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1. 1.

Zakladni udaje Basic Compan
o spoleénosti information

Nazev spoleénosti: CEPRO, a. s. Company name: CEPRO, a. s.
Sidlo spolecnosti: Délnicka 12, €. p. 213, 170 o4 Praha 7 Registered office of the Company: Délnicka 12, €. p. 213, 170 04 Praha 7
1C: 60193531 Corporate identification number (IC): 60193531
o) ______In]
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Akciova spolegnost CEPRO vznikla privatizaci byvalého stétniho podniku Benzina. Spole&nost byla zaloZena dne CEPRO, . s,, a joint-stock company, was formed as a result of privatisation of the former state enterprise Benzina. The Company
16. prosince 1993 podle § 172 obchodniho zakoniku a dne 1. ledna 1994 byla zapsana do obchodniho rejstfiku. was established on 16 December 1993 pursuant to Section 172 of the Commercial Code and on 1 January 1994 it was recorded in
Zakladatelem a jedinym akcionafem byl do 31. prosince 2005 Fond narodniho majetku Ceské republiky se the Commercial Register. The founder of the Company and until 31 December 2005, its sole shareholder was the National
sidlem v Praze 2, Ra§inovo nabfeZi 42. Od 1. ledna 2006 se jedinym akcion&fem stalo Ministerstvo financi Ceské Property Fund of the Czech Republic (Fond narodniho majetku Ceské republiky) with its registered office in Praha 2, Ra$fnovo
republiky se sidlem Letenska 15, 118 10 Praha 1. nabfeZi 4.2. Since 1 January 2006 the sole shareholder of the Company has been the Ministry of Finance of the Czech Republic

with its registered office at Letenska 15, 118 10 Praha 1.
Poslanim spoleénosti CEPRO, a. s. je zejména:

The principal activities of CEPRO, a. s. are primarily as follows:
* preprava, skladovani a prodej ropnych produktg,

* poskytovani prepravnich, skladovacich a dalSich specidlnich sluZeb v této oblasti externim subjektm, * storage, transport and sale of crude oil products,
* ochrafiovani zasob Spravy statnich hmotnych rezery, * provision of related transport, storage and other specialised services to third parties,
* provozovani sité erpacich stanic EuroQil. « preservation of the supply reserves of the Administration of State Supply Reserves (ASSR),

« operation of the EuroQil petrol station network.
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Nejvyznamné;si udalosti
roku 2010

LEDEN

Zahdjenf piného produkéniho provozu systému SAP bez negativniho dopadu na zakazniky a dodavatele.

UNOR
Verejné zakdzky jiZ podle zékona ¢. 137/2006 Sh.

- piny pfechod na rezim dle zakona o vefejnych zakazkach

DUBEN

Rozsiteni nabidky alternativnich paliv
- zahdjenf prodeje ti novych, modernich alternativnich paliv (EKODIESEL, Ethanol E 85, 100% alternativni palivo FAME)

Nabidka slevovych platebnich karet

- elektronicka platebnf poukdzka nové uvedena na trh; ur€ena pro thradu pohonnych hmot a zhoZi na €erpacich stanicich EuroOil

CERVENEC

Dariové tiniky

- zaveden( internich opatfenf nad ramec zakona s cflem prispét k omezenf dafiovych Gnikd
- zastaveni moZnosti obchodu v rdmci dafiového skladu CEPRO pro v8echny hrace

- vyzva k podobnym krokdim také pro ostatni dafiové sklady
- poCet subjektd obchodujicich v dafiovém skladu se sniZil o dvé tretiny

Ocenéni

- spolednost ziskala v némeckém Frankfurtu n. M. vyznamné ocenéni ,Arch of Europe” za vyznamny pfinos v oblasti podnikani, vysokou
profesionalitu a vynikajici vysledky

SRPEN
Firemni sbirka

- firemnf shirka zaméstnanc(l ve vy3i 320 tisic korun na povodn&mi postiZené oblasti na severu Cech
ZARI
Vzdjemnad akceptace platebnich karet

- ukongeni dalsf faze projektu platebnich karet EuroQil — zavedena akceptace v siti Cerpacich stanicich EuroQil, Benzina a OMV
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Major events
in 2010

JANUARY

Launch of full productional operation of the SAP system without any negative impact on customers and suppliers.

FEBRUARY
Public procurements are already awarded under Act No. 137/2006 Coll.

- Full-scope transition to the regime adhering to the Public Procurement Act

APRIL

Extension of the offer of alternative fuel
- Launch of sale of three new, modern alternative fuels (EKODIESEL, Ethanol E 85, 100% alternative fuel FAME)

Offer of discount payment cards

- Launch of a new electronic payment card to the market; it is determined for payment of fuel and goods at the EuroQil petrol stations

JULY
Tax evasion

- Introduction of internal measures in excess of the law with the aim to contribute to prevention of tax evasion

- Discontinuation of the option to trade the fuel supplies within the tax warehouse of CEPRO for all market players
- An appeal to the other tax warehouses to adopt a similar measure

- The number of entities trading within the tax warehouse has dropped by two thirds

Awards

- CEPRO was awarded with the prestigious ,Arch of Europe” award in Frankfurt am Main for its major contribution in terms
of entrepreneurship, high level of professionalism and great results

AUGUST
Company collection

- Financial collection of the Company’s employees with a total collected amount of TCZK 320 to help the flood-affected region
in Northern Bohemia

SEPTEMBER
Mutual acceptance of payment cards

- Completion of another phase of the EuroQil payment cards project — introduction of acceptance of these cards in the EuroOQlil,
Benzina and OMV petrol station networks

"



Uvodni slovo
generalniho reditele

ViZené ddmy, viZeni pénové,

prestoZe rok 2010 byl pro Ceskou ekonomiku rokem krizovym, v historii akciové spolecnosti

vvvvvv

trzby 0 10 % na 44 miliard korun a zisk dokonce o0 28 % na vice nez 960 milion{i korun.

Situace na trhu byla napjata a konkurenénf boj se vyostfil. V oblasti obchodu jsme vyuZil
nékteré obchodnf pFileZitosti a spravné je zajistili. Pfes planované i neplanované odstavky
rafinérskych kapacit jsme zabezpecili bezproblémové zasobovani trhu pohonnymi Idtkami.
Splnili jsme veSkeré zavazky vici Spravé statnich hmotnych rezerv Ceské republiky ve vSech
ochrariovanych komoditach a rovnéz jsme pIné dostali zékonné povinnosti zamény fosilnich
paliv biopalivy. V neposledni fadé jsme zahdjili prodej modernich vysoceobjemovych hiopaliv.

Provozni Usek s dostatecnou flexibilitou dokazal vyjit vstfic asto naroénym poZadavkim
svého interniho zékaznika, obchodniho Gseku. Soub&Zné béZely rozsahlé projekty rekonstrukce,
modernizace a rozvoje nasf infrastruktury. Opravili jsme podstatnou ¢ast naSich patefnich
produktovodd, modernizovali jsme Fidicl a bezpecnostni systémy a pokracovali v revitalizaci
nadrzi. Uspésné probihal i nas nejvétsi investicni projekt — vystavba velkokapacitnich nadrzi ve
skladu Loukov u Bystfice pod Hostynem. Po jejich dokongeni se skladovaci kapacita spole¢nosti
rozsifi o cca 9 %.

V uplynulém roce dolo v Ceské republice k mezirognimu poklesu spotFeby pohonnych I4tek
zhruba o 6 %. Tento trend se projevil i v objemu preCerpanych pohonnych hmot nagimi
produktovody. Systémem CEPRO proteklo 3,248 miliardy litrti PHL. Na druhé strané jsme i pres
nepriznivou situaci udrZeli absolutni hodnotu prodejl v maloobchodu. Nase sit €erpacich stanic
EuroQil prodala dokonce o 0,4 % vice pohonnych latek neZ v roce predchozim. Tym Eerpacich
stanic dokazal mezirocné zvysit také prodej suchého zbozi.

Stejné jako v predchozich letech jsme se vyrazné sousttedili na oblast nakladu. Presli jsme do
rezimu verejného zadavatele, rozsffili portfolio dodavatel(i a dosahli nezanedbatelnych Gspor
proti planu. Zacali jsme nakupovat prosttednictvim elektronickych aukcf. Pozitivni financni efekt
téchto krokd presahl 117 mil. KE.

V oblasti finanéniho Fizenf spolecnosti jsme zlepsili fizeni hotovostnich tokd. Diky tomu jsme
nemuseli Cerpat provozni Gvéry. Naopak jsme vydélali penize na bankovnich drocich. Pozitivni
pinos tohoto kroku do hospodaFského vysledku predstavoval Eastku zhruba o 32 miliond korun
VEtsf oproti planu.

Uspésné jsme prosli recertifikacl ISO goo1 a nové jsme ziskali ISO 14001. Diky spolehlivé praci
interniho auditu se ndm kontinudlné daff zlepSovat fungovani celé firmy.

Za podpory svych pravnich zéstupcti spolegnost CEPRO, a. s. déle pokrocila na cesté k obrané
majetku napadeného prosttednictvim fiktivnich pohleddvek z let 2002—2004. Na prvnfinstanci
jsme v dubnu 2010 zvitézili v soudnim sporu se spolecnosti M-Port. Neni jeSté vyhrano, ale jsem
optimistou v tom, Ze se v budoucnu tyto Gtoky podaff definitivné odrazit.

Ing. Jifi Borovec, MBA
Pfedseda predstavenstva a generalni feditel

Introduction
of the Chief Executive
Officer

Ladies and Gentlemen,

Although the year 2010 was a year in which the Czech economy was still affected by the
financial crisis, it was the most successful year for CEPRO in its history so far. Year by year, we
manager to boost our sales by 10% to BCZK 44 and in terms of profit, we even reported an
increase of 28% to more than MCZK gbo.

The situation on the market was tight and the competition has sharpened. In terms of trade,
we used several opportunities and secured them correctly. In spite of the planned as well as
unplanned outages at refineries, a problem-free delivery of fuel to the market was secured.
We fulfilled all of our obligations to the Administration of the State Supply Reserves of the
Czech Republic in relation to all protected commodities. We also fully complied with the sta-
tutory duty to replace fossil fuels with biofuels. Last but not least, we commenced the sale of
modern high-concentrated biofuels.

The Operations Division managed to meet the often demanding requirements of its internal
customer, the Sales Division, with a sufficient level of flexibility. Simultaneously, we continued
realising the extensive infrastructure reconstruction, modernisation and development projects.
We repaired a substantial part of our backbone pipelines, modernised our control and security
systems and continued revitalising the tanks. Our biggest investment project — the construc-
tion of high-capacity tanks at the depot in Loukov near Bystfice pod Hostynem, representing
an expansion of the Company’s storage capacity by roughly nine percent — continued succe-
ssfully.

In the past year, the fuel consumption in the Czech Republic dropped by approximately 6%.
This trend was reflected also in the volume of fuel transported by our pipelines. The CEPRO
pipeline system transported 3.248 billion litres of fuel. On the other hand, we managed to keep
the absolute value of retail sales despite the unfavourable situation on the market. Our EuroQil
petrol station network even managed to sell 0.4% more fuel than in 2009. The petrol station
staff also managed to boost the sales of dry goods.

Similarly as in the past years, we concentrated intensively on the issue of costs. We went over
to the public procuring entity regime, expanded our supplier portfolio and realised considerable
savings in comparison with the plan. We have begun to make purchases through electronic
auctions. The positive financial effect of these measures was more than MCZK 117.

As for the Company’s financial management, we improved the cash flow management, which
resulted in the fact that we did not have to utilise operating loans. On the contrary, we gene-
rated interest income on our bank accounts. The positive financial effect of this measure was
approximately MCZK 32 above the plan.

We successfully passed the ISO goo1 recertification and newly acquired the ISO 14001 certifi-
cate. Thanks to the reliable work of our internal audit team we are successful in continuously
improving the operation of the whole company.

Supported by its legal representatives, CEPRO, a. s. made further progress in defending the
assets attacked through fictitious claims from 2002-2004. In April 2010, we won the trial at
the court of first instance with M-Port. The battle has not yet been won but I am confident
that in the future we will succeed in eliminating these attacks once and for all.

Ing. Jifi Borovec, MBA
Chairman of the Board of Directors and Chief Executive Officer



Organy spolecnosti

4.1. Predstavenstvo

Ing. Jifi Borovec, MBA
Mgr. Jan Duspéva
Ing. Helena Hostkovd
Ing. Ladlislav Stanék
Ing. FrantiSek Todt

4.2. Dozor¢i rada

Ing. Miroslav Bene$
Ing. Marie Cizinskd
Ing. Josef Petrik

Jifl Oberfalzer

Ing. Milan Balabdn
RNDr. Richard Nouza, CSc.
Ing. Rudolf Jondk
Ing. Jan Klech
Oldlrich Bedndi

Jirt Pavias

Mgr. Martin Engel
Ing. Milan Hlavac
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Bodies of the Company

4.1. Board of directors

Ing. Jifi Borovec, MBA
Mgr. Jan Duspéva
Ing. Helena Hostkovd
Ing. Ladislav Stanék
Ing. FrantiSek Todt

4.2. Supervisory Board

Ing. Miroslav Benes$
Ing. Marie Cizinskd
Ing. Josef Petrik
Jifl Oberfalzer

Ing. Milan Balabdn
RNDr. Richard Nouza, CSc.
Ing. Rudolf Jondk
Ing. Jan Klech
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Mgr. Martin Engel
Ing. Milan Hlavdgc
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Zprava predstavenstva

V souladu s platnymi pravnimi pfedpisy, stanovami spole¢nosti a jednacim Fadem se predstavenstvo v uplynulém roce vénovalo obchodnimu
fizeni akciové spole¢nosti.
Béhem roku 2010 se seslo na 24 fadnych a 1 mimoradném zasedanf.

PFedstavenstvo v roce 2010 zasedalo v nasledujicim sloZenf:

Predseda Ing. Jiff Borovec, MBA
Mistopredseda Mgr. Jan Duspéva
Clen Ing. Ladislav Stanék
Clen Ing. Helena Hostkova
Clen Ing. Frantigek Todt

Mimo jiné se predstavenstvo v roce 2010 zabyvalo témito zasadnimi otazkami spole€nosti: strategické varianty rozvoje spole¢nosti,
schvaleni podnikatelského planu pro rok 2011, schvdlenf investiéniho planu spolecnosti, pfechod do rezimu vefejného zadavatele, dohled
nad implementacf informacniho systému SAP, pfiprava koncepce rozvoje oblasti informacnich technologif na Iéta 2010—2012, plan zvy3enf
ochrany a bezpegnosti spole¢nosti a dohled nad soudnimi spory spole¢nosti.

Report of the Board
of Directors

In the past year, in accordance with the applicable legislation in force, the Articles of Association of the Company and the rules of procedure,
the Board of Directors focused on managing the Company’s business. In 2010, it held 24 regular meetings and 1 extraordinary meeting.

In 2010, the Board of Directors was composed of the following members:

Chairman Ing. Jifi Borovec, MBA
Vice-Chairman Mgr. Jan Duspéva
Member Ing. Ladislav Stanék
Member Ing. Helena Hostkova
Member Ing. Frantisek Todt

In 2010, the Board of Directors focused, among other things, on the following key issues: strategic scenarios of the Company’s develop-
ment, approval of the business plan for 2011, approval of the Company’s investment plan, transition to the public procuring entity regime,
oversight of the implementation of the SAP information system, preparation of IT development strategy for 2010-2012, security and safety
enhancement plan and oversight of the Company’s court disputes.
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Predstavenstvo
Board of Directors

Ing. Ji¥i Borovec, MBA Mgr. Jan Duspéva

predseda predstavenstva mistopredseda predstavenstva

Chairman Vice-Chairman

Ing. Helena Hostkova Ing. Ladislav Stanék Ing. FrantiSek Todt
Clen predstavenstva ¢len predstavenstva ¢len predstavenstva
Member Member Member
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Zprava Dozoréi rady
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Report of the Supervisory Board
of CEPRO, a.s. for 2010

Report of the Supervisory Board of CEPRO, a. s. for 2010

The legislation in force, the Company’s Articles of Association and the rules of procedure clearly stipulate the
position and activities of a supervisory hoard. The Supervisory Board of CEPRO, a. s. fully adhered to these
documents in 2010. In addition to performing its monitoring duties, the Supervisory Board contributed, through
its decisions and opinions on tasks and matters specified by the Articles of Association, towards the prudent
implementation of business plans. At the beginning of 2010, the activities of the Supervisory Board underwent
an independent audit, which focused among others on the level of the documents discussed and the level of
the Board’s activities. The Supervisory Board had the full complement of 12 members and it held 12 regular
meetings in 2010.

The Supervisory Board continuously supervised the scope of powers and the activities of the Board of Directors,
regularly evaluated the results of business activities and monitored the progress towards achieving the
Company’s key objectives set for 2010, the trends in financial performance in terms of revenues and provided
services, the level of total and specific costs, the development of receivables and other performance indicators,
the fulfilment of investment plans, and the settlement of liabilities to employees, and focused on the results

of supervisory activities and on implementing the decisions of the sole shareholder. In accordance with the
Company’s Articles of Association, it provided opinions and, where necessary, prior consent in relation to the
key steps of the Board of Directors. It also focused on the preparation of the business plan for 2011 and on the
Company’s long-term development.

The Company must defend itself against attacks in the form of fictitious claims. The Supervisory Board continu-
ed paying attention to the response to these attacks. Due to delays in court proceedings, only a partial success
was achieved. The Supervisory Board states that despite these attacks the Company is stabilised and fully
operational. However, the risks arising from the attacks on the Company persist.

The year 2010 was very favourable for the Company’s results. Based on the results achieved by the Company,
the Supervisory Board states that all employees of the Company, the Board of Directors and the Company’s
management met, and in many aspects significantly exceeded, the targets planned for 2010. The Company
achieved the best results since its establishment. In addition, steps were taken towards the restoration and
long-term development of the Company.

The Supervisory Board has reviewed the 2010 financial statements and has acquainted itself with the auditor’s
report. In line with the auditor’s opinion, it states that the Company’s financial statements present fairly, in

all material aspects, the assets, liabilities, equity and the financial position of CEPRO, a. s. as at 31 December
2010, and its financial performance for the year then ended is in accordance with the Act on Accounting and
relevant legislation. The Supervisory Board recommends that the sole shareholder approve the ordinary financial
statements of CEPRO, a. s. as at 31 December 2010, and the distribution of the 2010 profit proposed by the
Board of Directors.

The Supervisory Board has also reviewed the report on relations between related parties for 2010, which was
prepared by the Board of Directors of CEPRO, a. s. and submitted to the Supervisory Board. The Supervisory
Board has no comments on the submitted report.

Based on its review, the Supervisory Board states that CEPRO, a. s. provided no sponsor gifts to any political
party or political movement in 2010.

Ing. Miroslav Bene§
Chairman of the Supervisory Board

9
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Obchodni aktivity

o

jarsky prmysl neZ doznivajici hospodarska recese.

Obchodnf aktivity v roce 2010 patfily zejména velkym individudlnim projekt(im, pfedevsim UspéSnému predzasobeni pohonnymi [dtkami
pred rGstem cen, efektivnimu zviadnuti zésobovant letisté Ruzyné i pres vypadek hlavniho dodavatele a dalsim. Kombinace téchto pro-
jekt(i a obecné vyrovnaného roku z pohledu vyvoje svétovych cen ropnych komodit a produkce rafinérif napojenych na produktovodnf
systém, vytvorila zaklad historického hospodaFského vysledku spolegnosti CEPRO, a. s. Negativné na hospodaFsky vysledek dopadla
jen neplanovand odstavka rafinérie Litvinov v zavéru roku.

V hoji proti deformaci trhu kriminélnf €innostf pokraovala spolegnost CEPRO, a. s. i v roce 2010. Tento hoj vyvrcholil v &ervnu 2010
omezenim obchodnich aktivit, kdy CEPRO, a. s. zastavilo obchodnf ginnosti uvnitt dafiového skladu. I pres negativni dopady na
obchodni vysledky pfistoupilo vedenf spolecnosti k tomuto kroku, a to zejména vzhledem k negativnimu celospole¢enskému dopadu pfi
machinacich v oblasti pohonnych latek a zaroveri s ohledem na deformaci celého trhu, kterd stfednédobé ohroZovala vlastni aktivity
jak ve velkoobchodu, tak pfi prodeji v siti ¢erpacich stanic EuraQil.

7.1. PFeprava a skladovéni pohonnych hmot v systému CEPRO, a. s.
Pokles spotfeby pohonnych latek v kombinaci s neplanovanou odstévkou rafinérie Litvinov je pficinou nizstho mnoZstvi zmanipulova-

nych pohonnych latek. Dopad do hospodarent spole¢nosti se podafilo nahradit ostatnimi sluzbami, pfedevim biosluzbou. Vzhledem
k vyvoji trhu se da tento vyvoj otekdvat i v roce 2011.

Mnozstvi pohonnych hmot zmanipulovanyich v systému CEPRO, a. s.

Mnoizstvi pohonnych hmot zmanipulovanych v systému CEPRO, a. s.
2009 (v kt) 2010 (v kt) 201072009
Produktovod Viak Produktovod Vlak Produktovod Vlak
BA 914 74 858 57 9% % 7%
NM 1876 153 1784 140 95 % 91 %
PHM celkem 2790 227 2642 197 95 % 87 %
Celkem v systému 3017 2 839 94 %

Spolecnost CEPRO, a. s. v roce 2010 nejen splnila veskeré zakonné zévazky tykajic se povinné zamény fosilnich paliv biosloZkou,
ale vytvofila si i zakonnou rezervu do roku 2011.

r°7

Business activities

The year 2010 was hit by a decrease in the consumption of fuel the long-term impact of which will probably have a more significant
impact on the petroleum industry than the outgoing economic recession.

In 2010, business activities of the Company focused primarily on large individual projects, primarily successful forward buying of fuels
in a period preceding a growth of prices, effective supplying of the Ruzyné airport with fuel despite the outage of the main supplier as
well as other projects. The combination of these projects and generally well-balanced results of the financial year from the point of
view of the global prices of crude oil commaodities as well as the production of the refineries connected to the pipeline system created
a basis for the best result of operations of CEPRO, a. s. in its history. The only factor, which had a negative impact on the result of
operations of the Company, was the unplanned outage of the Litvinov refinery at the end of the year.

CEPRO, a. s. continued fighting against the market deformation, which resulted from criminal acts in 2010 as well. This fight came to
a head in June 2010 when the dubious business activities where limited as a result of CEPRO, a. s. discontinuing the trades realised
within its tax warehouse. Despite the negative effects of this measure on the financial results of the Company, the Company’s
management has adopted it first due to the negative impact of the fuel-related fraud on the whole society and second with regard
to deformation of the whole market, which jeopardised the Company’s own activities both in terms of wholesale and sale of fuel
through the EuroQil petrol station network in mid term.

7.1. Transport and storage of fuel by CEPRO, a. s.

The decrease in the consumption of fuel in combination with the unplanned outage of the Litvinov refinery resulted in the lower volu-
me of fuel handled by the Company. The Company managed to compensate the impact of these events on the Company’s operations
by providing other services, primarily bio-component. Due to the development in the market, a similar trend can be expected in 2011

as well.

Volume of fuel handled by the CEPRO, a. s. pipeline system

Volume of fuel handled by the CEPRO, a. s. pipeline system
2009 (in kt) 2010 (in kt) 2010/2009
Pipeline Rail Pipeline Rail Pipeline Rail
Petrol 914 74 858 57 94 % 7%
Diesel 1876 153 1784 140 95 % 91 %
Total fuel 2790 227 2 642 197 95 % 87 %
Combined total 3 017 2 839 94 %

In 2010, CEPRO, a. s. fulfilled all statutory requirements concerning the mandatory substitution of fossil fuels with a bio-component
and it even established a statutory reserve for 2011.

'



Obchodni aktivity

Navic spolegnost CEPRO, a. s. pokragovala v nabidce alternativnich vysoceobjemovych biopaliv (benzinové palivo E 85, dieselové palivo
B 100 a B 30) a doséhla vyznamného podilu na trhu v Ceské republice.

MnozZstvi bioslozky vydané do volného daiiového obéhu

Business activities

In addition, CEPRO, a. s. continued offering alternative high-concentrated biofuels (E 85 petrol fuel and B 100 and B 30 diesel fuels)
and gained a significant share of the Czech market in this segment.

Bio-component volume released for free tax circulation

2009 (m?) 2010 (m3) 2010/2009
FAME 95 994 104 022 108 %
BIOLIH 39778 37949 95 %
ETBE 9876 9012 91%

2009 (m?) 2010 (m?) 2010/2009
FAME 95994 104 022 108 %
BIOETHANOL 39778 37949 95 %
ETBE 9876 9012 91 %

Pozn.: FAME v r. 2010 v&etné FAME ze SMN

7.2. Ochrariovdni zdsob PHL pro Sprévu stédtnich hmotnych rezerv

Veskeré smluvni zavazky viisi CR — Spravé statnich hmotnych rezerv byly v roce 2010 splnény ve vech ochrafiovanych komoditach,
a to veetné dodrZenf limitu zasoby automobilového benzinu a zésoby motorové nafty ke dni 31. 12. 2010. Stejné jako v minulém
roce se spolegnost CEPRO, a. s. snaZila nad rémec smiuvnich dohod i v prib&hu roku 2010 vyjit vstiic poZadavkim SSHR v otézce
stabilizace rozpoCtové situace. V roce 2010 byl zahajen zkuSebni provoz karty SSHR, ur¢ené pro zasobovani vozidel integrovaného
zachranného systému v pripadé vyhlaseni stavu ropné nouze & podobnych ohroZeni, ktery je vystavén na technologické platformé
vyvinuté spolegnosti CEPRO, a. s.

7.3. Velkoobchodni prodej PHL (bez prodejti do zésob SSHR)

poklesu spotfeby pohonnych latek.

Velkoohchodni prodej PHL (bez prodejii do zasob SSHR)

Note: In 2010, FAME included FAME from mixed diesel.

7.2. Preservation of fuel inventories for the Administration of State Supply Reserves

In 2010, all contractual liabilities towards the Administration of State Supply Reserves were fulfilled with respect to all protected
commaodities and the inventory limits for petrol and diesel were met as at 31 December 2010. Similarly as in 2009, over and above the
contractual arrangements, CEPRO, a. s. actively responded to the ASSR’s requests regarding budget stabilisation. In 2010, the Compa-
ny launched the trial operation of the ASSR card determined for supplying the vehicles of the integrated rescue system in the event of
crude oil scarcity or similar emergencies. The trial operation is based on a technological platform developed by CEPRO, a. s.

7.3. Wholesale fuel sales (excluding sales to ASSR inventories)

The year 2010 was the most successful year in the history of the Company in terms of wholesale sales so far. Thanks to the successful
forward buying the Company managed to generate a record-high result of operations. This success is the more worthy as it was achieved
in a period of a relatively dramatic drop in consumption of fuel.

Wholesale fuel sales (excluding sales to ASSR inventories)

2009 (v kt) 2010 (v kt) 2010/2009 (%)
BA celkem 412,3 350,0 85 %
NM 942,0 801,3 85 %
JET 778 143,7 185 %
Celkem 1432,1 1295,0 90 %
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2009 (in kt) 2010 (in kt) 2010/2009 (%)
Total petrol sales 4123 350,0 85 %
Diesel 942,0 801,3 85 %
JET 778 143,7 185 %
Total 1432,1 1295,0 90 %
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Obchodni aktivity Business activities

7-4. Prodej PHL v siti Cerpacich stanic EuroOil pomoci karetniho systému 7.4. Sale of fuel through the EuroQil petrol station network using the card system

Since its launch in 2008, the card operations of CEPRO, a. s. achieved significant success in 2010 and gained a firm position within the
business portfolio of CEPRO, a. s. Next to the common acquisition achievements, the Company was successful primarily in respect of
the project of mutual acceptance of payment cards with the BENZINA and OMV petrol station networks and in respect of the tender
for fuel supplier arranged by CEZ, a. s.

0d svého zaloZenf v roce 2008 dosahl v roce 2010 karetni obchod spolegnosti CEPRO, a. s. zasadnich (spécht a ziskal pevnou pozici
v obchodnf nabidce spolenosti CEPRO, a. s. Mimo b&Zné akviziénf Gispéchy se podafilo dosahnout Gspéchu predeviim v projektu vza-
jemné akceptace karet se sftf gerpacich stanic BENZINA a OMV a uspét ve vybéru dodavatele pohonnych latek u spolecnosti CEZ, a. s.

Prodej PHL v siti cerpacich stanic EuroQil pomoci karetniho systému Sale of fuel through the EuroQil petrol station network using the card system

2009 (v kt) 2010 (v kt) 2010/2009 (%) 2009 (in ki) 2010 (in kt) 2010/2009 (%)
BA celkem 0,7 13 186 % Total petrol sales 0,7 13 186 %
NM 8,1 10,6 131 % Diesel 8,1 10,6 131 %
Celkem 8,8 12,0 136 % Total 8,8 12,0 136 %
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Cerpaci stanice

Vsiti EuroQil bylo v roce 2010 provozovano 192 Cerpacich stanic, a to 179 erpacich stanic formou najemni na zakladé najemn a distri-
bueni smlouvy, 12 Cerpacich stanic formou zaméstnaneckou a Cerpacf stanice tankovacf lod zajistujici sluzby pro lodni dopravu na fece
VItavé v Praze. V priibéhu roku byly ze zaméstnaneckych Cerpacich stanic vyclenény dvé erpacf stanice, Nové Mésto u Kolina

a Slapanov, u kterych byl zahdjen pilotnf projekt bezobsluznych &erpacich stanic.

V pribéhu roku pokraCoval trend rozsifovani nabidky pohonnych hmot v oblasti alternativnich paliv. EkoDiesel byl zaclenén do nabidky
péti Cerpacich stanic a E 85 (Ethanol-benzin se 70-85% podilem bezvodého lihu-bioethanolu) do nabidky dvou &erpacich stanic.

Dale pak byla v souladu s modernimi trendy a poZadavky motoristické verejnosti postupné rozsifovana nabidka vysoce aditivovaného
benzinu BA 95E pod obchodnim ozna¢enim Optimal celkem u 27 Eerpacich stanic.

V'roce 2010 byly v siti EuroOil v celkovém souhrnu prodavany tyto druhy pohonnych hmot:

* BA 91 Special (4.5 Cerpacich stanic)
* BA 95 Natural (189 Cerpacich stanic)
* BA 95E Natural Optimal (154 Gerpacich stanic)
* BA 98 Super Plus (5 Gerpacich stanic)
*£85 (4, Cerpact stanice)

* Diesel (159 Gerpacich stanic)
« Optimal Diesel (1.5 Cerpacich stanic)
* LkoDiesel (8 Eerpacich stanic)
*LPG (23 Gerpacich stanic)

Kvalita prodavanych pohonnych hmot byla pravidelné monitorovana vnitfnim systémem kontroly jakosti a nepravidelné provéfovana
ze strany COL V priib&hu roku 2010 bylo ze strany COI ovzorkovano 31 Eerpacich stanic. Z&dny z odebranyich a Setfenych vzork(
nevykézal neshodnou kvalitu.

Pocet Cerpacich stanic byl ke dni 30. 4. 2010 snfZen o jednu Cerpacf stanici, nebot doslo k likvidaci Cerpacf stanice Karlovy Vary bez
nahradnf vystavby v téZe lokalité. V pribéhu roku byly zapocaty pfipravné projekéni prace souvisejici se zahdjenim investicni akce
vystavba nové Cerpacf stanice v Litomé&Ficich, ktera bude realizacné probihat v roce 2011.

Z investitnich akci, které mély za cil zajistit po strance provozni chod Cerpacich stanic v souladu s prislusnymi predpisy, miZzeme zmi-
nit vybudovani kanalizace u Gerpacich stanic v Koufimi a Bust&hradé a zahajenf vystavby COV u derpacf stanice v Destném v Orlickych

horéch.

Obchodni plan v oblasti prodeje pohonnych hmot i ostatniho sortimentu se podafilo v roce 2010 spinit.
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Petrol stations

In 2010, CEPRO, a. s. operated 192 EuroQil petrol stations of which 179 stations were operated based on a lease and distribution
contract, 12 stations were operated by an employee of the Company and 1 petrol station was a tank ship providing services to the
shipping transport operated on the river Vitava in Prague. In course of the year, two petrol stations — one in Nové Mésto u Kolina and
the other in Slapanov — were selected among the employee-operated petrol stations for the pilot project of self-service stations.
EkoDiesel was included into the product offer of five petrol stations and E 85 (ethanol-blended petrol with a 70-85% share of water-
~free bioethanol) into the product offer of two petrol stations.

Further, in accordance with the modern trends and requirements of the drivers, the Company gradually included the highly additive BA
95E petrol sold under the Optimal label into the offer of in total 27 petrol stations.

In 2010, the petrol stations from the EuroQil network were selling the following types of fuel:

* BA 91 Special (4.5 petrol stations)
* BA 95 Natural (189 petrol stations)
* BA 95E Natural Optimal (154 petrol stations)
* BA 98 Super Plus (5 petrol stations)
*£85 (4, petrol stations)

* Diesel (159 petrol stations)
* Optimal Diesel (4.5 petrol stations)
* EkoDiesel (8 petrol stations)
PG (23 petrol stations)

The quality of the fuel sold by the Company was regularly monitored by the internal quality control system and irregularly inspected
by the Czech Trade Inspection Authority (CTI). In course of 2010, CTI took samples of fuel at 31 petrol stations. None of the samples
taken and examined by CTI showed a dissonant quality.

The total number of petrol stations was reduced by one station on 30 April 2010 as the Karlovy Vary petrol station was liquidated
without replacement in the same location. During the year, preparatory project works were initiated relating to the launch of the
investment in a new petrol station in Litomeéfice, which will be realised in 2011.

To specify the investments aimed at ensuring the operation of the petrol stations in compliance with the relevant legal regulations,
we can mention construction of the sewerage system for the Koufim and Bustéhrad petrol stations and launch of construction of the

wastewater treatment plant for the petrol station in De3tné v Orlickych horach.

The Company successfully fulfilled the business plan for sale of fuel and other goods in 2010.
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Provoz a investice

Hlavnim cflem provozniho Useku spole¢nosti bylo v roce 2010 bezpecné poskytovat dostatecné kapacity nadrZi i produktovodu ve
spravny okamzik a v kvalité poZadované obchodnim tsekem pro obchodnf aktivity. Pres naro¢né podminky se tento cil podafilo spinit,
0 Bem? sv&df predevaim vysledky obchodnf ginosti spolegnosti CEPRO, a. s. za uplynuly rok.

Jednim z hlavnich predpokladti spinénf stanoveného cfle je zajisténf kvalitnf péce o produktivni majetek. Spolegnost CEPRO, a. s.
vynaloZila na opravy a UdrZbu majetku v roce 2010 151 mil. K& DuleZitou a velmi ndrognou realizovanou akef byla 1. a 2. etapa opravy
produktovodni trasy Klobouky — Loukov. Realizace tretf etapy probéhla na za€atku roku 2011.

Investignf ginnost spoleénosti CEPRO, a. s., jako nezbytné sougést péde o majetek, sméFovala v roce 2010 do viech oblastf podnikani
spole¢nosti. Schvéleny podnikatelsky plan na rok 2010 predpokladal vysi vynaloZenych investi¢nich prostredk( v drovni 764,5 mil. KE.
Ve skutecnosti bylo vynaloZeno 736 mil. K&. Efektivnim ¥izenim procesu nakup( a procest fizenf projektd a dale pak pfehodnocenim

a Upravou rozsahu poZadavkd na jednotlivé akce v reakci na aktudlni situaci na trhu se podafila realizovat Uspora ve vysi 25 mil. K&
oproti planu.

Nejvyznamnéjsim investicnim projektem spole¢nosti je jiZ od roku 2007 projekt vystavby novych nadrZi ve skladu Loukov, ktery si
vyZzada investitni prostredky v celkové vysi témér 1,5 mid. KE a jehoZ dokongent je planovano na rok 2011. Pro rok 2010 bylo na tento
projekt napldnovano 390 mil. K&. Stavba probihd v souladu s rozpoctem i harmonogramem. V roce 2010 byly Gspé$né dokongeny
vyznamné projekty zahajené v minulém obdobi, mezi néZ patfi pfedevsim rekonstrukce nadrZi ve skladu Hnévice, dokoncenf produkto-
vodnf Gerpaci stanice v Kloboukach u Brna €i organizatné a technicky velmi naroénd vyména potrubf pod Fekou Berounkou. V roce 2010
pokracovala v souladu s harmonogramem a schvalenym rozpo&tem realizace vyznamného projektu obmény zafizenf pro mé¥enf hladin
a teplot v nadrzich ve vSech skladech spole¢nosti.

V'souladu s prioritami na rok 2010 ke zvy3eni bezpecnosti provozy, a to jak v oblasti bezpe€nosti prace, poZarni ochrany a v oblasti
Zivotniho prosttedy, probéhla ¢astecna obména vozového parku hasi¢ského shoru spolecnosti, dale byla zahdjena pfiprava projektd na
rekonstrukci ¢istimy odpadnich vod ve skladech Hnévice a Cerekvice a nového odlucovace ropnych latek ve skladu Tremosna. Dokon-
¢eni téchto projekt je pldnovano na rok 2011.

V oblasti SW podpory byla dokoncena implementace SW SAP a byla realizovana SW Gprava pro zajiSténf akceptace karet EuroQil
v sitich erpacich stanic Benzina a OMV.

Operation and investments

The main goal of the Operations Division of the Company in 2010 was to provide sufficient capacity of tanks and pipelines at the right
moment and in the quality required by the Sales Division for business activities in a safe manner. Despite the demanding conditions,
the Company managed to meet this goal, which can be proven by the results of the business activities of CEPRO, a. s. for the past
year.

One of the main preconditions for meeting the set goal is ensuring a high-quality care for the production-related assets. In 2010, the
Company’s expenses on repairs and maintenance amounted to MCZK 151. An important and very demanding project was the 1st and
2nd phase of repair of the Klobouky — Loukov pipeline. The 3rd phase was realised at the beginning of 2011.

As an inevitable part of the Company’s care for its assets, the investment of CEPRO, a. s. were focusing on all parts of its business
activities in 2010. The approved 2010 business plan expected the Company to spend MCZK 764.5 of investment funds. Actually,

the Company spent MCZK 736 of investment funds. Thanks to an efficient management of purchases and projects and based on
reassessing and adjusting the scope of requirements for individual projects, savings of MCZK 25 were generated compared to the plan
in response to the current situation on the market.

Since 2007, the major investment project of the Company has been the construction of new tanks at the Loukov depot, which will
require an investment of almost BCZK 1.5 and the completion of which is scheduled for 2011. An investment totalling MCZK 390 was
planned for this project for 2010, and the project is being carried out in line with the schedule and with the budget. In 2010, several
significant projects were completed successfully, among which primarily the reconstruction of tanks at the Hnévice depot, completion
of the pipeline fuel pump in Klobouky u Brna or the replacement of the pipes under the Berounka river, which was highly demanding
both in terms of organisation and technology. In 2010, the Company continued realising the major project of replacement of the equi-
pment for measuring the level and temperature of fuel in the tanks of all Company’s depots. The project was in line with the schedule
and with the budget.

In accordance with the 2010 priorities to increase operational safety (comprising safety at work, fire protection and environmental
protection), the Company partially renewed the car fleet of its fire squad, further it started preparatory works on the projects for
reconstruction of the wastewater treatment plants at the Hnévice and Cerekvice depots and the project of a new oil collector at the
Tremo$na depot. The completion of these projects is planned for 2011.

In terms of SW support, the Company completed the implementation of the SAP software and realised the adjustment of SW for the
purpose of acceptance of the EuroQil cards within the Benzina and OMV petrol station networks.
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0.

Rizeni lidskych zdroji

Fyzicky potet zaméstnancti spolegnosti CEPRO, a. s. doséhl ke dni 31. 12. 2010 pottu 840 osob.

Mzdova politika spolecnosti spolu se zavedenym hodnoticim systémem se ukdzala jako vyrazny motivacni efekt, principy odménovani
jsou v souladu s kolektivni smlouvou.

Vedeni spolecnosti se pravidelné setkava se zastupci odbor(. V souladu s kolektivni smlouvou jsou pro zaméstnance zajistovany
benefity, jejichZ rozsah, kvalita a vyhodnost jsou pravidelné diskutovany tak, aby bylo dosaZeno optimainiho efektu pro spole¢nost
i zaméstnance.

Stejné jako v roce 2009 bylo diky dosaZzenému hospodarskému vysledku v roce 2010 op&t mozné vyplatit mimoradné odmény jako
ocenéni podilu vSech zaméstnanct na dosaZenf hospodarskych vysledkd.

V rdmci planu rozvoje a zvySovani odborné zpisobilosti pracovnikl a budovani manaZerského a expertniho potencidlu zajistuje spole¢-
nost komplex vzdélavacich aktivit. Jedna se jak o Skoleni za icelem zvySenf a udrZenf kvalifikace, tak o jazykové kurzy pro zaméstnance
centraly a stfedisek.

V souladu s rozvojem firemni kultury pofada vedeni spole¢nosti pravidelna setkani se vSemi zaméstnanci, kterd jsou prileZitosti
k diskusim o vysledcich spole¢nostii o dalSich aktualnich udalostech a zménach ovliviiujicich ¢innost spole¢nosti.

10.
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Human resources

At 31 December 2010, CEPRO, a. s. had 840 employees.

The Company’s remuneration policy, together with its appraisal system, has a strong motivation effect. The remuneration principles
are in line with the Collective agreement.

The Company’s management regularly meets the trade union representatives. Based on the Collective agreement, employee benefits
have been secured for the Company’s employees the range, quality and advantages of which are discussed regularly in order to
achieve an optimum effect for both the employees and the Company.

Similarly as in 2009, based on the financial results achieved in 2010, extraordinary bonuses were paid out as appreciation of all emplo-
yees” share in achieving these results.

As part of the plan to develop and raise the level of qualification of the employees and to build managerial and expert potential, the
Company provides a range of educational and activities. These comprise programmes aimed at raising and maintaining qualification
levels, as well as language courses for the head office staff and employees working at centres.

In order to develop the corporate culture, the Company’s management organises regular meetings with all employees providing
opportunities for discussion about the Company’s results, other topical events and changes affecting the Company’s activities.




11.

Vyznamné ukazatele

V roce 2010 spolecnost CEPRO, a.s dosahla nejvy3siho hospodarského vysledku pred zdangnim v historii spolegnosti. DosaZeny
vysledek hospodareni v Grovni 962 mil. K¢ je v roce 2010 predevsim vysledkem jednorazovych velkoobchodnich projektd a novych
obchodnich projektd. K historickému vysledku vyznamné pfispél rovnéZ proces zlepSovani internich proces(, fizenf nakladd a cash flow.

Hodnoty rozhodujicich ukazateld dosaZené v roce 2010 tak dale potvrzuji pozitivni trend z minulych let a svéd¢i o stahilité spolecnosti.
Rentabilita vlastniho kapitdlu vzrostla oproti srovnatelnému obdobf minulého roku o 1,86 procentniho bodu. Hodnota ukazatele hézné
likvidity se v porovnani se stejnym obdobim minulého roku zvysila o 0,07 pfedevsim viivem narlstu ob&znych aktiv o 14 % pfi soucas-
ném narlstu kratkodohych zavazk( o 7 %.

Pres niZ3i objem prepravenych a zobchodovanych PHL se podafilo dosahnout jak vy3Sich vynost z poskytnutych sluZeb, tak vy3sf
marZe. DUsledné fizen rezijnich nakladt a zména systému fizeni nakupu reZijniho materidlu a sluzeb pFinesly Uspory v fadech desitek
miliond korun. Spolecnost se tak, jako v roce 2009 chovala konzervativné v oblasti rezerv a vytvorené rezervy odpovidajf rizikové
expozici na zakladé poslednich zndmych informacf.

Vyvoj celkovych vynost a nakladd a vyvoj dosaZeného hospodarského vysledku spolecnosti a produktivity prace z pridané hodnoty na
zaméstnance spole¢nosti za poslednich pét let charakterizujf nize uvedené grafy.

v tis. K¢
2006 2007 2008 2009 2010
Vynosy celkem 38217655 49574 744 63 455 920 46932 958 53082518

Vynosy celkem v tis. K¢
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38 217 655

2006 2007 2008 2009 2010
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11.

Key performance indicators

In 2010, CEPRO, a.s achieved a record-high profit before tax in its history. The profit in the amount of MCZK qé2 is primarily the result
of on-off wholesale projects and new business projects realised in 2010. This historically highest profit was also achieved thanks to
the significant contribution of the process of improvement of internal processes, cost control and cash flow.

The values of the decisive indicators achieved in 2010 are a further confirmation of the positive trend from the past years and of the
Company's stability. Return on equity (ROE) grew year by year by 1.86 percentage point. The value of the working capital ratio grew
year-on-year by 0.07 primarily due to an increase in current assets by 14% while short-term liahilities simultaneously grew by 7%.

Despite the lower volume of transported and traded fuel, the Company managed to report both higher revenues from provided servi-
ces as well as higher profit margin. Consistent control of overhead costs and a change in the system of control of purchasing indirect
materials and services brought with it savings in terms of millions of CZK. Similarly as in 2009, the Company applied a conservative
approach in terms of provisions and the provisions established comply with the risk exposure known based on resent information.

The development of the Company’s total revenues and expenses, financial performance and labour productivity measured as value
added per employee over the last five years is shown in the charts below.

in TCZK
2006 2007 2008 2009 2010
Revenues total 38217 655 49 574 744 63 455 920 46 932 958 53082 518

Revenues total in TCZK

63 455 920

53082 518

49574 744

46 932 958
38217 655

2006 2007 2008 2009 2010
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11.

Vyznamné ukazatele

v tis. K¢G
2006 2007 2008 2009 2010
Naklady celkem 38115067 49117 209 62 890 353 46184 318 52120 143

Naklady celkem v tis. KC

62 890 353

52120143

49117 209 46184 318

38115 067

2006 2007 2008 2009 2010
v tis. KC
2006 2007 2008 2009 2010
Vysledek hospodaieni pred 102 588 457 535 565 567 748 640 962 375
zdanénim

Vysledek hospodareni pred zdanénim v tis. KC

962 375

748 640
565 567

102 588

2006 2007 2008 2009 2010
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Key performance indicators

in TCZK
2006 2007 2008 2009 2010
Expenses total 38115 067 49117209 62 890 353 46184 318 52120 143

Expenses total in TCZK

62 890 353

52120143

49117 209 46184 318

38115067

2006 2007 2008 2009 2010
in TCZK
2006 2007 2008 2009 2010
Profit before tax 102 588 457 535 565 567 748 640 962 375

Profit before tax in TCZK

962 375

748 640

565 567
457 535

102 588

2006 2007 2008 2009 2010
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Vyznamné ukazatele

v tis. KC
2006 2007 2008 2009 2010
Produktivita prace 1048 1784 1964 2209 2 546
z piidané hodnoty

Produktivita prace z pridané hodnoty v tis. KC na pracovnika

2546

2006 2007 2008 2009 2010

V roce 2011 spolegnost CEPRO, a. s. predpoklada pokles objemu prepravenych a zobchodovanych PHL, a to predeviim z déivodu
plénované odstavky rafinérif. V této souvislosti Ize ocekévat pokles vynost ze sluZeb poskytovanych zékaznikim. Velmi obtizné
predikovatelny vyvoj cen ropy a ropnych derivati v roce 2011 miiZe vjznamné ovlivnit nejenom droveft spotfeby PHL v CR, ale rovné?
marZe ovlivnéné silnym konkurenénim bojem na trhu bez stahilizujiciho fungovanf leadera trhu. Spole¢nost predpoklada pokracovani
kvalitniho Fizenf reZijnich nakladd a cash flow.

11.

Key performance indicators

in TCZK per employee
2006 2007 2008 2009 2010
Labour productivity 1048 1784 1964 2209 2546
from added value
Labour productivity from added value in TCZK per employee
2 546

2006 2007 2008 2009 2010

In 2011, CEPRO, a. s. expects the volume of transported and traded fuel to decrease as a result of the planned outage of refineries.
In this respect, we can expect a decrease in revenues from services provided to customers. The development of the prices of crude
oil and oil derivatives in 2011, which is difficult to predict, may have a significant impact not only on fuel consumption in the Czech
Republic but also on the margins influenced by the fierce competition in the market with the missing stabilising function of a market
leader. The Company assumes to continue executing a high-quality level of overhead and cash-flow control.
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Véda a vyzkum

Optimalizace systému kontroly a jakosti:

V roce 2010 byla vypracovana, schvélena a &4stedng implementovéna I11. etapa optimalizace kontroly jakosti ve spolegnosti CEPRO, a. s.
Zména systému byla zaloZena predevsim na diferenciaci personaini a organizacni struktury laboratoff a dalSim sniZeni naro¢nosti
procesu snizenim poctu odebiranych a analyzovanych vzorkd.

Cerpéni NM s obsahem FAME vy¢lenénymi diseky produktovodniho systému

Na produktovodu DN300 v Gseku rafinérie CeR, a. s. Litvinov — Tremo3nd byla v roce 2010 zahajena rutinnf preprava NM s obsahem
4,6 % V/N aod 1. 7. 2010 s obsahem cca 6,7 V/V.

Akreditované laboratore

V pribéhu roku 2010 byl v laboratofi Roudnice nad Labem (ispé$né zaveden systém Fizenf jakosti dle normy CSN EN ISO/IEC 17025,

Preblend 2010

Na vysledky projektu ,Preblend 2009” navézala druhd etapa tzv. ,Preblend 2010, kterd reagovala na zménu legislativnich poZadavkd
i na poZadavky nasich dodavateld, tj. rafinérif CeR, a. s. Cerpani tohoto produktu pokradovalo z rafinérie CeR, a. s. v Kralupech nad
VItavou a nasledné bylo zahajeno rovnéZ z rafinérie Litvinov.

Dokonceni revitalizace produktovodu DN3oo

Revitalizace produktovodu DN3oo v Useku Dédibaby — Mstétice — Nové Mésto byla dokoncena v zavéru roku 2009. V roce 2010 byl jiz
zahdjen rutinni provoz celého revitalizovaného tseku a tim bylo dosaZeno intenzifikace prepravy na produktovodnim systému v seku
Roudnice nad Labem jak do skladu Mstétice, tak i do skladu Nové Mésto a moZnosti sou¢asného nezavislého tranzitniho cerpani ze
skladu Nové Mésto do smérti Cerekvice a Slapanov.

Recertifikace skladu Sedinice dle JIG

Jako podminka UspéSného pokracovani vydejt leteckého paliva JET A-1 ze sklad( Sedlnice a Mstétice obchodnim partnerdim nasi
spolegnosti na civilni letisté, byl v roce 2010 sklad Sedinice podroben auditu dle poZadavk( smémic JIG 3, resp. 2, Issue 10. Audit byl
proveden akreditovanymi auditory spolecnosti SHELL Aviation. Zavéry tohoto auditu potvrdily naprostou shodu s poZadavky smérnice
a obsahovaly pouze drobna doporuceni. Sklad Sedinice byl hodnocen jako Spickové pracovisté s nadstandardni Grovnt.

Dal3i rozsiteni pouZivéni aditiva ,,Flow Improver” od spole&nosti ConocoPhillips

Z divodu potreby daltho navysenf prepravnich vykond na produktovodu DN2oo v tseku Klobouky — Loukov probihal jiz rutinnf provoz
pouZivani aditiva ,Flow Improver” jeho dévkovanim v koncentraci cca 10 ppm do &erpanych produktt (benzin automobilovy a nafta
motorova). PouZitim vy3e uvedeného aditiva do3lo k navySeni pfepravnich vykon( o cca bo % pfi stejné energetické nérotnosti Gerpant
a podafilo se tak bez omezeni nasich dodavatel(i i zakaznikd, revitalizovat podstatnou ¢ast trasy Klobouky — Loukov.

3k

12.

Research and development

Control and quality control system optimisation:

In 2010, the 3rd phase of optimisation of quality control CEPRO, a. s. was prepared, approved and partially implemented. The change
of the system was bhased primarily on differentiation of the personnel and organisational structure of the laboratories and further
decrease in the level of demandingness of the process by reducing the number of samples taken and analysed.

Transport of FAME-containing diesel by selected sections of the pipeline system

In 2010, a routine transport of diesel containing 4.6% V/V and since 1 July 2010 diesel containing 6.7 /V/VNa was launched through
the DN 300 pipeline between the Litvinov refinery of CeR, a. s. and the Tremo&na depot.

Accredited laboratories

During 2010, the quality control system under the CSN EN ISO/IEC 17025 standard was successfully introduced in the laboratory
in Roudnice nad Labem.

2010 Preblend

2009 Preblend” was followed by the 2nd phase, the so-called ,2010 Preblend”, which responded to a change in the legislative require-
ments as well as in the requirements of our suppliers, i.e. the refineries of CeR, a. s. This product was drawn from the CeR, a. s.

in Kralupy nad Vitavou as it was already in 2009 and further drawing of this product from the refinery in Litvinov was launched in
2010.

Completion of revitalisation of the DN300 pipeline

The reconstruction of the DN300 pipeline in the Dédibaby — Mstétice — Nové Mésto section was completed at the end of 2009.

In 2010, a routine operation of the whole revitalised section was launched and as a result, the transportation through the pipeline
system in the Roudnice nad Labem — Mstétice depot as well as the Roudnice nad Labem - Nové Mésto depot sections was intensified
as well as the option of a concurrent independent transit drawing of fuel from the Nové Mésto depot in the direction of Cerekvice and
Slapanov.

Recertification of the Sedinice depot under JIG

The successful continuation of delivery of JET A-1 aviation fuel from the Sedlnice and Msté&tice depots to our business partners at
Czech civil airports was conditional on an audit of the Sedlnice depot being performed under requirements of the JIG 3, or if appropri-
ate JIG 2, Issue 10, standards in 2010. The audit was performed by the accredited auditors of SHELL Aviation. As the conclusions of
this audit have confirmed, the Company fully complies with the requirements of this standard and they only contained some minor
recommendations. The SedInice depot was assessed as a top-quality facility on an above-the-standard level.

Further expansion of the use of the ,Flow Improver” additive from ConocoPhillips

Due to the need for a further increase in transportation performance by the DN2oo pipeline in the Klobouky — Loukov section, the use
of the ,Flow Improver” additive by its adding into the transported products (petrol and diesel) in a concentration of approximately 10
ppm was already put in routine operation. By using this additive, the transportation performance was boosted by approximately 60%
while keeping the same energy consumption and the Company thus managed to revitalise a significant part of the Klobouky — Loukov
section without limiting our suppliers and customers.
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13.

Bezpecnost a ochrana
zivotniho prostredi

V oblasti bezpecnosti, kterd je chapana jako soubor technicko organizacnich poZadavk( v oblastech bezpegnosti a hygieny prace,
pozarni ochrany, ochrany majetku a prevence zavazZnych havarii, byla v roce 2010 hlavni ¢innost zamé¥ena na optimalizaci jednotlivych
bezpegnostnich oblasti, zejména pak na aktualizaci, sjednocenf a zjednoduseni interni dokumentace. Velky ddraz byl kladen na zvySenf
hlavnich ukazateld v oblasti ochrany zaméstnanc(i napriklad dokongenim zajisténi zaméstnanc( pracuijicich ve vyskach a kvalitativni
posun v poskytovani ochrannych pomUcek. Sou€asné byla zvySovana roven bezpecnosti formou zkvalitfiovani vybaveni havarijnimi
zasahovymi prosttedky, prostfedky pro ostrahu a zkvalitnéni pripravenosti spole¢nosti na havarijnf a krizové situace. ZlepSovani
zaznamenala i oblast odborné kvalifikace, zplsobilosti a Skolenf zaméstnanc(.

V oblasti ochrany Zivotniho prostredi byla v roce 2010 zaméFena pozornost jak na skladové provozy a Cerpaci stanice PHM tak i na
stav a provoz produktovodnich tras. Jednalo se zejména o pokraCovani vystavhby novych skladovacich kapacit v Loukové, pokraovani
revitalizace podzemnich skladovacich nadrZf v Roudnici nad Labem a dalsf zkvalitfiovani technické ochrany produktovodt (nové arma-
turnf $achty s dalkovym ovladanim a rozsifenf kontrolniho systému), jeZ ve svém souhrnu vyrazné snizuji potencialni riziko pfipadnych
havérif mimoradného rozsahu. Provozovana €istic zafizeni po priib&zné provadénych Upravach a rekonstrukeich splfujf jednotlivé
limity pro vypousténi odpadnich vod a systémové pIné odpovidajf diouhodobému , Planu odpadového hospodéfstvi CEPRO, a. s.”.

Vyznamnym kvalitativnim posunem v systému fizenf Zivotniho prostfedi v roce 2010 bylo ziskani certifikatu systému EMS (environ-
mentalni manaZersky systém) dle ISO 14001 a obhéjenf certifikatu QMS (sytému Fizenf kvality) dle ISO qoo1. V této souvislosti byla
zahdjena integrace systém fizeni EMS, QMS a dale i systému Bezpe€ny podnik dle OHSAS 18001 a systému Prevence zavaznych
havérif dle zékona €. 59/2006 Sh. O prevenci zavaznych havarif. ysledkem by mél byt certifikovany integrovany manazersky systém

IMS od ného? si spolecnost slibuje optimalizaci a zjednoduSeni proces( pfi fizeni spole€nosti.

13.

Environmental safety
and protection

In terms of safety, which is understood as a complex of technical and organisational requirements in respect of safety and hygiene at
wark, fire protection, protection of assets and prevention of major emergencies, in 2010 the main activities were focused on optimi-
sation of the individual areas of safety, primarily an update, unification and simplification of the internal documentation. Big emphasis
was laid on an increase in the key indicators in respect of employee protection e.g. by completion of the securing of employees
working heights and a quality improvement in respect of providing the employees with protective means. At the same time, the level
of safety was raised by improving the level of quality of the intervention means for the case of an emergency, security means and the
level of the Company being prepared to solve emergencies and critical situations. An improvement was also monitored

in terms of professional qualification, competence and training of employees.

In 2010, in terms of environmental protection, attention was paid both to the warehouse facilities and petrol stations as well as to
the condition and operation of the pipelines. The environment-related projects included mainly the continuation of the construction of
high-capacity tanks at the Loukov depot, continuation of the revitalisation of underground storage tanks at the Roudnice nad Labem
depot, and the overall improvement of the technical protection of pipelines (new remote-control armature shafts and extension of

the control system), which altogether significantly reduce the potential risk of major emergencies. After having realised continuous
adjustments and reconstructions, the wastewater treatment plants meet the individual limits for outflow of wastewater and in terms
of the system they fully comply with the long-term ,Waste management plan of CEPRO, a. s."

In 2010, a significant movement in quality of the environmental protection management was the fact that the Company was
awarded the EMS (environmental management system) certificate under the ISO 14001 standard and it was successful in the recer-
tification process for the QMS (quality management system) certificate under the ISO goo1 standard. In this respect, the Company
started an integration of the EMS and QMS systems and the Safe Company system under the OHSAS 18001 standard as well as the
Prevention of major emergencies system under Act No. 59/2006 Coll., on Prevention of Major Emergencies. The result of this integra-
tion process should be a certified integrated IMS management system, which as the Company believes would bring optimisation and
simplification of the Company control processes.



14. 14.

Informace o stavu Information on status of

insolvenéniho rizeni the insolvency proceedings

ke dni sestaveni vyroéni as at the date of preparati-

zpravy on of the Company’s annual
report

Dne 21. bfezna 2011 podal JUDr. Vladimir Barto$ k Méstskému soudu v Praze ndvrh na zahajenf insolvencniho fizeni se spole¢nosti On 21 March, 2011 JUDr. Vladimir Barto$ filed a motion at the Municipal Court in Prague to commence insolvency proceedings with
CEPRO, a. s. Pfitom uvadgl, 7e za spole¢nostf CEPRO, a.s. eviduje pohledavku ve vySi 254 204 tis. KE. Jako druhy véfitel byl oznacen a CEPRO, a. s. He claimed that he has a receivable from CEPRO), a. s. in the amount of TCZK 25, 204. Dusan Pintye was indicated and
posléze i pihlaSen Dusan Pintye. Obé pohledavky jsou jiz témér 6 let pfedmétem sporného fizenf u Obvodniho soudu pro Prahu 1. subsequently registered as a second creditor. Both receivables are the subject of disputable proceedings at the Prague 1 District Court
Dne 23. bfezna 2011 byl insolven¢ni ndvrh pro zasadni nedostatky soudem odmitnut. Proti tomu podal navrhovatel dne 13. dubna 2011 almost 6 years ago. On 23 March 2011, the insolvency motion was dismissed by the court for fundamental weaknesses. The claimant
odvolani k Vrchnimu soudu v Praze. Spolegnost CEPRO, a. s. se k odvolani pisemné vyjédfila dne 2. kvétna 2011. Dne 13. 5. 2011 potvrdil challenged the court’s decision on 13 April 2011 through filing an appeal with the Supreme Court in Prague. CEPRO, a. s. expressed its
odvolaci soud rozhodnuti soudu prvniho stupné jako vécné spravné. Zvefejnénim rozhodnuti odvolacto soudu v insolvenénim rejstriku opinion on the appeal in writing on 2 May 2011. On 13 May 2011 the appellate court confirmed that the decision of the court of first
nabylo rozhodnuti o odmftnutf insolvenéniho navrhu G&innosti. instance was materially correct. The decision on dismissal of the motion to commence insolvency came in effect upon disclosure of the

decision of the appellate court in the insolvency register.
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15. 15.

Zprava o vztazich mezi propojenymi osobami Report on relations between related parties

Report on relations between related parties at 31 December 2010
L Basic information about CEPRO, a. s.

Company name: CEPRO, a. s.
Registered office: Délnickd 12/213, 170 o4 Praha 7, Czech Republic
Corporate identification number: 60193531

I Shareholder structure at 31 December 2010
Ministry of Finance of the Czech Republic 100%
III. Related parties

CEPRO, a. s. and the following companies stated in the list of entities controlled by the Ministry of Finance of the
Czech Republic (“related parties”) enter into regular business relations or other contractual relations as governed
by the existing Czech legislation.

CEZ a.s.
CEZ Distribuce, a. s.
CEZ Prodej, s. . 0.
CEZ Sprava majetky, s. . o.
CEZ Distribugni sluzby
SD-KOMES, a. s.
Ustav aplikované mechaniky
MERO CR a. s.

Letisté Praha, a. s.

\‘ g
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Zprava o vztazich mezi propojenymi osobami
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15.

Report on relations between related parties

In 2010, CEPRO, a. s. entered into the following contracts with related parties:

Company name

Contract No.

Contract name

Scope

Contract conclusion

Corporatejdentiﬂcation
number (IC): 27232433

electricity supply services
from the low-voltage
networks

electricity supply services
from the low-voltage
networks for AS Mokrouse

of contract date
MERO CR, . s. 29518 Lease agreement — MERO Lease of land and non- 31/12/2010
CR, a. s. objects located -residential premises in the
Corporate identification inthe CEPRO, a. s. depot depot facilities in Klobouky,
number (IC): 60193468 facilities Nové Mésto, Kralupy and
Velkd BiteS
MERO CR, . s. 28117 Contract No. 0/0563 for Contract for assignment 15/12/2010
assignment of electricity of electricity supplies and
Corporate identification supplies and reinvoicing of | reinvoicing of the payments
number (IC): 60193468 the payments for electricity | for electricity take-off
take-off
MERO CR, a. s. 27805 Purchase agreement and Purchase agreement —pur- | 22/4/2010
Contract for management of | chase of 6kV cables — Velka
Corporate identification acommon thing and Lease | BiteS depot
number (IC): 60193468 agreement
Contract No. at MERO:
0/0528, Contract No. at
CEPRO: 27805
CEZ Prodgj, s. . 0. 29440 Contract on comprehensive | Contract on comprehensive | 21/12/2010
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Report on relations between related parties

Company name

Contract No.

Contract name

Scope

Contract conclusion

Corporate identification
number (IC): 27232425

take-off equipment to the
low-voltage distribution
network

take-off equipment for S
Citov to the low-voltage
distribution network

of contract date
CEZ Distribuce, a. . 29439 Contract on access Contract on access of the 21/12/2010
take-off equipment of AS
Corporatejdentification Mokrouse to the network
number (IC): 24729035
CEZ Distribuce, a. 5., Dégin | 28673 Contract on access of the Contract on access of the 7/10/2010
take-off equipment to the Nevid take-off equipment to
Corporatejdentification high-voltage distribution the high-voltage distribution
number (IC): 27232425 network or the very high network
voltage distribution network
CEZ a.s. 28276 Contract for storage, purcha- | Contract for storage, purcha- | 25/6/2010
se and sale of fuel se and sale of fuel (storing
Corporate identification entity number 4400011154)
number (IC): 45274649 as of 25 June 2010
CEZ Distribuce, a. s, Détin4 | 27987 Contract on access of the Contract on access of the 7/6/2010
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Report on relations between related parties

Company name

Contract No.

Contract name

Scope

Contract conclusion

Corporate identification
number (IC): 26206803

the EuroQil card as of 23
December 2010. Parties to
the contract — CEPRO, OMV
and BENZINA, s. 1. 0.

of contract date
CEZ Distribuce, a. ., D&in 27909 Appendix No. 1 to Contract | Appendix No. 1 17/12/2010
No. 26102 on conditions (on conditions of construc-
Corporatejdentification of construction of Benzina tion of Benzina — completion
number (IC): 27232425 — completion of the recon- of the reconstruction to
struction to IE— 12-6001848 | IE — 12-6001848 bi-line —
bi-line Mstétice) — the deadline has
been extended by 30/6/2011
CEZ Prodgj, s. 1. 0., Praha4 | 26892 Contract on comprehensive | Contract on comprehensive | 6/1/2010
electricity supply services electricity supply services
Corporatejdentification from the low-voltage from the low-voltage
number (IC): 27232433 networks networks — for S Ejpovice
CEZ Distribuce, a. s., D&&in4 | 26891 Contract on access Contract on access of the 6/1/2010
take-off equipment to the
Corporate jdentification low-voltage distribution
number (IC): 27232425 network — Ejpovice shaft
CEZ Spréva majetku s. . 0. 29513 General agreement General agreement for 23/12/2010
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Report on relations between related parties

Company name

Contract No.

Contract name

Scope

Contract conclusion

Corporate identification
number (IC): 26206803

General agreement for the
EuroQil card No. 29513

as of 23 December 2010.
Setting the creation of prices
for purpose of the General
agreement

of contract date

CEZ Distribuce, a. s., D&EM | 27909 Appendix No. 1 to Contract | Appendix No. 1 (on 17/12/2010

No. 26102 on conditions conditions of construction of
Corporate identification of construction of Benzina Benzina — completion of the
number (IC): 27232425 — completion of the recon- reconstruction to IE —12-

struction to IE — 12-6001848 | 6001848 bi-line — Mstétice)

bi-line —the deadline has been

extended by 30/6/2011

CEZ Sprava majetkus. r.o. | 29514 Agreement on supplies of Agreement dated 23 23/12/2010

goods and services December 2010 to the
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15.

Report on relations between related parties

Below you can find a summary of the transactions realized with related parties in 2010.

Sales:

CEPRO, a's. sold goods and services and reinvoiced services to the related parties mentioned below in 2010.

Company name Type of transaction in TCZK
CEZ, a. s. sale of fuel 2496
services 951
MERO CR a. s. services 13804
reinvoicing 15808
SD-KOMES, a. s. sale of fuel 291 051
Purchases:
CEPRO, a. s. purchased goods and services from the related parties mentioned below in 2010.
Company name Type of transaction in TCZK
CEZ, a. s. purchase of fuel 67 405
materials 1
CEZ Prodej, s. r. 0. services 2420
CEZ Distributni sluhy, s. r. 0. Services 28
CEZ Distribuce, a. s. services 12528
Ustav aplikované mechaniky Services 930
MERO CR a. s. services 115
acquisition of assets 464

All transactions were realised for arm’s length prices and based on the arm’s length principle.

9



15.

Zprava o vztazich mezi propojenymi osobami

52

15.

Report on relations between related parties

All transactions were realised for arm’s length prices and based on the arm’s length principle.
It is not known to us that CEPRO, a. s. or the related parties would have mutually and knowingly adopted measures or supp-
lies that would cause any detriment to CEPRO, a. s. or to the related parties.

We declare that the data and information stated in this report are true and that no material facts that might influence the

assessment of the credit status of the securities issuer have been omitted. The Company’s Board of Directors discussed and
approved this report at its regular meeting held on 9 March 2011.

In Prague, on 9 March 2011

Ing. Jiff Borovec, MBA
Chairman of the Board of Directors

Ing. Helena Hostkova
Member of the Board of Directors
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16. 16.

Zprava auditora pro akcionare Auditor’s report to the shareholders

This document is an English translation of the Czech auditor’s report. Only the Czech version of the report is legally binding.
Independent Auditor’s Report to the Shareholder of CEPRO, a. s.
Financial statements

On the basis of our audit, on g May 2011 we issued an independent auditor’s report on the Company’s statutory financial statements, which are
included in this annual report, and our report was as follows:

“We have audited the accompanying financial statements of CEPRO, a. s. (“the Company”), which comprise the balance sheet as of 31 December 2010,
and the income statement and the cash flow statement for the year then ended, and the notes to these financial statements including a summary of
significant accounting policies and other explanatory notes. Information about the company is set out in Note 1 to these financial statements.

Statutory Body’s Responsibility for the Financial Statements

The statutory body of CEPRO, a. s. is responsible for the preparation of financial statements that give a true and fair view in accordance with Czech
accounting legislation and for such internal controls as the statutory body determines are necessary to enable the preparation of financial state-
ments that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsihility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the Act on
Auditors and International Standards on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal controls relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Zprava auditora pro akcionare Auditor’s report to the shareholders

Opinion

In our opinion, the financial statements give a true and fair view of the assets and liabilities of CEPRO, a. s. as of 31 December 2010, and of its expen-
ses, revenues and net result and its cash flows for the year then ended in accordance with Czech accounting legislation.

Emphasis of Matter
Without qualifying our opinion, we draw attention to Note 20 to the financial statements.

On 21 March 2011, a motion was filed to commence insolvency proceedings with CEPRO, a. s. On 23 March 2011, the insolvency motion was dismissed
by court for fundamental weaknesses. The claimant challenged the court’s decision on 13 April 2011 through filing an appeal with the Supreme Court
in Prague. CEPRO, a. s. expressed its opinion on the appeal in writing on 2 May 2011. No decision concerning the appeal has yet been made.

The management of CEPRO, a. s. considers the motion to commence insolvency proceedings as enforcement of law aimed to damage a counter-party,
the purpose of which is to avoid a standard procedure in asserting a receivable in civil proceedings. The management of CEPRO, a. s. declares that the
Company is not in bankruptcy, taking into account the current situation. As the motion to commence insolvency proceedings was dismissed, CEPRO,
a. s.is not exposed to effects of commenced insolvency proceedings as at the balance sheet date. Accordingly, the financial statements have been
prepared on a going concern basis and therefore do not include adjustments that would be necessary if the Company were unable to continue as a
going concern as a result of insolvency proceedings.

If insolvency proceedings were commenced, the Company would be obliged to prepare new financial statements that would reflect adjustments that
would be necessary if the Company were unable to continue as a going concern as a result of insolvency proceedings.”

Report on relations between related parties

We have reviewed the factual accuracy of the information disclosed in the report on relations between related parties of CEPRO, a. s. for the year
ended 31 December 2010. The responsibility for the preparation and factual accuracy of this report rests with the Company’s statutory body.
Our responsibility is to express our view on the report on relations based on our review.

We conducted our review in accordance with Auditing Standard No. 56 of the Chamber of Auditors of the Czech Republic. This standard requires that
we plan and perform the review to obtain limited assurance as to whether the report on relations is free of material misstatement. A review is limited
primarily to inquiries of the Company’s personnel and analytical procedures and examination, on a test basis, of the factual accuracy of information,
and thus provides less assurance than an audit. We have not performed an audit of the report on relations and, accordingly, we do not express an
audit opinion.

Based on our review, nothing has come to our attention that would lead us to believe that the report on relations between related parties of CEPRO,
a. s. for the year ended 31 December 2010 contains material factual misstatements.




16. 16.

Zprava auditora pro akcionare Auditor’s report to the shareholders

Annual report

We have audited the consistency of the annual report with the audited financial statements. This annual report is the responsibility of the Company's
statutory body. Our responsibility is to express our opinion on the consistency of the annual report with the audited financial statements based on
our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards on Auditing and the relevant guidance of the Chamber
of Auditors of the Czech Republic. Those standards require that we plan and perform the audit to obtain reasonable assurance that the information
disclosed in the annual report describing matters that are also presented in the financial statements is, in all material respects, consistent with the

audited financial statements. We believe that the audit we have conducted provides a reasonable basis for our audit opinion.

In our opinion, the information disclosed in the annual report is, in all material respects, consistent with the audited financial statements.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Point 14 of the annual report.

On 21 March 2011, a motion was filed to commence insolvency proceedings with CEPRO, a. 5. On 23 March 2011, the insolvency motion was dismissed
by court for fundamental weaknesses. The claimant challenged the court’s decision on 13 April 2011 through filing an appeal with the Supreme Court
in Prague. CEPRO, a. s. expressed its opinion on the appeal in writing on 2 May 2011. On 13 May 2011, the appellate court confirmed that the decision

of the court of first instance was materially correct. The decision on dismissal of the motion to commence insolvency came in effect upon disclosure
of the decision of the appellate court in the insolvency register. Accordingly, the annual report has been prepared on a going concern basis.

Prague
26 May 2011
~ Otakar Hora
KPMG Ceské republika Audit, s. . o. Partner
Licence number 71 Licence number 1197
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Uéetni zavérka The Czech Statutary
Financial Statements

Rok kon¢ici 31. prosincem 2010 Year ended at 31 December 2010

9 aha'



ROZVAHA

v plném rozsahu
k 31. prosinci 2010

(v tisicich K¢ )

Identifikacéni ¢islo

Obchodni firma a sidlo

CEPRO, a.s.

Délnicka 213/12

170 04 Praha 7

601 93 531 Ceska republika
Oznag. AKTIVA fad. Bézné ucetni obdobi Min.l]t':et’ni
obdobi
Brutto Korekce Netto Netto
a b c 1 2 3 4
AKTIVA CELKEM (F.02+03+31+63) 001 27 258 542| -8828516| 18430026 17 102292
Pohledavky za upsany zakladni kapital 002
B. [Dlouhodoby majetek (¥.04+13+23) 003 16 778 957 -8597 720 8181 237 8 126 409
B.L Dlouhodoby nehmotny majetek (.05 az 12) 004 445 069 - 350 998 94 071 127 590
B.l.1.|Zfizovaci vydaje 005
2.|Nehmotné vysledky vyzkumu a vyvoje 006
3.|Software 007 439 757 - 348 620 91137 93 615
4.|Ocenitelna prava 008 2768 -2378 390 448
5.|Goodwill 009
6.[Jiny dlouhodoby nehmotny majetek 010
7.|Nedokon¢eny dlouhodoby nehmotny majetek 011 2544 2544 33527
8.|Poskytnuté zalohy na dlouhodoby nehmotny majetek 012
B.IL Dlouhodoby hmotny majetek (f.14 az 22) 013 16 333 888| -8 246 722 8 087 166 7998 819
B.Il.1.|Pozemky 014 218 983 -21270 197 713 189 745
2.|Stavby 015 10 668 645 -5066 079 5602 566 5586 605
3.|Samostatné movité véci a soubory movitych véci 016 4063303 -3167 466 895 837 1023 735
4.|Péstitelské celky trvalych porostu 017 288 - 288
5.|Dospéla zvifata a jejich skupiny 018
6.|Jiny dlouhodoby hmotny majetek 019 11 580 - 471 11 109 11 208
7.|Nedokon¢&eny dlouhodoby hmotny majetek 020 1331894 1331894 1009 449
8.|Poskytnuté zalohy na dlouhodoby hmotny majetek 021 53813 53813 184 817
9.|Ocefovaci rozdil k nabytému majetku 022 -14 618 8 852 -5766 - 6740
B.lll.  |Dlouhodoby finanéni majetek (¥.24 az 30) 023
B.lII.1.|Podily v ovladanych a fizenych osobach 024
2.|Podily v ucetnich jednotkach pod podstatnym vlivem 025
3.|Ostatni dlouhodobé cenné papiry a podily 026
4.|Pujcky a uveéry - ovladajici a fidici osoba, podstatny vliv 027
5.[Jiny dlouhodoby finanéni majetek 028
6.|Pofizovany dlouhodoby finanéni majetek 029
7.|Poskytnuté zalohy na dlouhodoby finanéni majetek 030

62
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The Czech statutary financial statements

BALANCE SHEET

in full format

as at 31 December 2010

(in thousands of Czech crowns "TCZK" )

Translated from the Czech original

Identification number

Name and regist. office of the company

CEPRO, a.s.

Délnicka 213/12

170 04 Praha 7

601 93 531 Czech Republic
Ident. ASSETS line Current period Prior period
Gross Adjust. Net Net
a b c 1 2 3 4
TOTAL ASSETS (L.02+03+31+63) 001 27 258 542 -8828516| 18430026| 17102292
Receivables for subscribed registered capital 002
B. |Fixed assets (L.04+13+23) 003 16 778 957 -8597 720 8181 237 8126 409
B.l Intangible fixed assets (L.05 to 12) 004 445 069 - 350 998 94 071 127 590
B.1.1.{Incorporation expenses 005
2.|Research and development 006
3.|Software 007 439 757 - 348 620 91 137 93 615
4.|Intellectual property rights 008 2768 -2378 390 448
5.[Goodwill 009
6.|Other intangible fixed assets 010
7.|Intangible fixed assets under construction 011 2544 2544 33527
8.|Advance payments for intangible fixed assets 012
B.IL Tangible fixed assets (L.14 to 22) 013 16 333888 -8 246 722 8 087 166 7998 819
B.Il.1.|Land 014 218 983 -21270 197 713 189 745
2.|Buildings 015 10 668 645 -5 066 079 5 602 566 5586 605
3.|Plant and equipment 016 4063 303| -3167 466 895 837 1023 735
4.|Cultivated areas 017 288 - 288
5.|Adult livestock 018
6.|Other tangible fixed assets 019 11580 - 471 11 109 11 208
7.|Tangible fixed assets under construction 020 1331894 1331894 1009 449
8.|Advance payments for tangible fixed assets 021 53 813 53813 184 817
9.|Adjustments to acquired fixed assets 022 -14 618 8 852 -5766 - 6740
B.lll.  |Long-term investments (L.24 to 30) 023
B.IIl.1.|Investments in group undertakings 024
2.|Investments in associated companies 025
3.|Other long-term securities and ownership interests 026
4.[Loans - group undertakings, associated companies 027
5.|Other long-term investments 028
6.|Long-term investments (provisional value) 029
7.|Advance payments for long-term investments 030

\

\

\



: 17.
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CEPRO, a.s. .
CEPRO, a:s CEPRO, as.
Rozvaha (nekonsolidovana) Balance sheet (non-consolidated)
k 31. prosinci 2010 as at 31 December 2010
Oznagc. AKTIVA fad. Bézné ucetni obdobi Min.acetni Ident. ASSETS line Current period Prior period
obdobi
Brutto Korekce Netto Netto Gross Adjust. Net Net
a b c 1 2 3 4 a b c 1 2 3 a4
C. |Obézna aktiva (F.32+39+48+58) 031 | 10468238 -230796) 10237442] 8957948 C. |Current assets (L.32+39+48+58) 031 | 10468238 -230796| 10237442| 8957948
Cl.  |Zéasoby (F.33 az 38) 032 1151885 1151885 1669 407 Cl  |inventories (L.33 to 38) 032 | 1151885 1151885 1669 407
C.I.1.|Material 033 22758 22758 26 050 C.I.1.|Raw materials 033 22758 22758 26 050
2.|Nedokon¢ena vyroba a polotovary 034 2.|Work-in-progress and semi-finished products 034
3.|Vyrobky 035 14134 14134 10509 3.|Finished goods 035 14 134 14 134 10 509
4.|Mlad4 a ostatni zvifata a jejich skupiny 036 4 4 4 4.|Young and other livestock 036 4 a4 4
5.Zbozi 037 1114989 1114989] 1632844 5.|Goods for resale 037 1114989 1114989 1632844
6.|Poskytnuté zalohy na zasoby 038 6.|Advance payments for inventories 038
C.Il. Dlouhodobé pohledavky (t.40 az 47) 039 C.II. Long-term receivables (L.40 to 47) 039
C.II.1.|Pohledavky z obchodnich vztahl 040 C.II1.1.|Trade receivables 040
2.|Pohledavky - ovladajici a Fidici osoba 041 2.|Receivables - group undertakings 041
3.|Pohledavky - podstatny vliv 042 3.|Receivables - associated companies 042
4. spg:"?g:,"ky za spolecniky, cleny druzstva a za ucastniky 043 4.|Receivables from shareholders/owners and alliance partners 043
uzeni
5.|Dlouhodobé poskytnuté zalohy 044 5. |Long-term advances paid 044
6.|Dohadné ucty aktivni 045 6.|Estimated receivables 045
., P 7.|Other receivables 046
7.]13iné pohledavky 046
. . " 8.|Deferred tax asset 047
8.|Odlozena dariova pohledavka 047
" - " - - C.lIl.  |Short-term receivables (L.49 to 57) 048 5633 052 - 230 796 5402 256 4 250 859
C.lll.  [Kratkodobé pohledavky (¥.49 az 57) 048 5633 052 -230796 5402 256 4 250 859
" . 5 C.IIl.1.| Trade receivables 049 5623 077 - 229 394 5393 683 4242 841
C.II1.1.{Pohledavky z obchodnich vztaht 049 5623077 - 229 394 5393 683 4242 841
" . 2.|Receivables - group undertakings 050
2.|Pohledavky - ovladajici a fidici osoba 050
- — 3.|Receivables - associated companies 051
3.|Pohledéavky - podstatny vliv 051
p, P—— " — - 4.|Receivables from shareholders/owners and alliance partners 052
2 Pohledavky za spolecniky, ¢leny druzstva a za ucastniky 052
“|sdruzeni 5.|Social security and health insurance 053
5.[Socialni zabezpeceni a zdravotni pojisténi 053 6.|Tax receivables 054
6.|Stat - dariové pohledavky 054 7.|Short-term advances paid 055 5485 5485 6531
7.|Kratkodobé poskytnuté zalohy 055 5485 5485 6531 8.|Estimated receivables 056 2221 2221 1176
8.|Dohadné ucty aktivni 056 2221 2221 1176 9.|Other receivables 057 2269 - 1402 867 311
9.|Jiné pohledavky 057 2269 -1402 867 311 C.IV. |Short-term financial assets (L.59 to 62) 058 3683 301 3683301 3037682
C.IV. [Kratkodoby finanéni majetek (.59 az 62) 058 3683 301 3683 301 3037 682 C.IV.1.|Cash 059 2231 2231 1746
C.IV.1.|Penize 059 2231 2231 1746 2.|Bank accounts 060 2902 070 2902 070 646 936
2.|Uety v bankach 060 2902070 2902070 646 936 3.|Short-term securities and ownership interests 061 779 000 779000 2389 000
3.|Kratkodobé cenné papiry a podily 061 779 000 779 000 2 389 000 4.[Short-term investments (provisional value) 062
4.|Pofizovany kratkodoby finanéni majetek 062 D.l. Deferrals (L. 64+65+66) 063 11 347 11 347 17 935
D.l. Casové rozligeni (.64+65+66) 063 11 347 11 347 17935 D.l.1.|Prepaid expenses 064 10742 10 742 17 554
D.I.1.|N&klady pfistich obdobi 064 10 742 10 742 17 554 2.|Complex prepaid expenses 065
2.|Komplexni néklady pristich obdobi 065 3.|Accrued revenues 066 605 605 381
3.|Piijmy pfistich obdobi 066 605 605 381

b4 b5



Uéetni zavérka The Czech statutary financial statements

CEPRO, as. CEPRO, as.
Egivaha '(ne'kztzjnl%olldovana) Balance sheet (non-consolidated)
- prosinci as at 31 December 2010
Oznac. PASIVA fad. Bezne, Mlnule} Ident. LIABILITIES line Current | Prior period
obdobi obdobi .
b s 6 period
a ¢ a b c 5 6
PASIVA CELKEM (F.68+86+119) 067 18430026 17102292 TOTAL LIABILITIES AND EQUITY  (L.68+86+119) 067 18 430 026| 17 102 292
A VI i kapital (F.69+73+79+82+ 2 27
astnikapital (F.69+73+79+62+85) 068 | 9065955 82988 A |Equity (L.69+73+79+82+85) 068 | 9065955| 8208827
Al Z&kladni kapital (F.70+71+72 069 5660 000 5660 000 - ]
akladni kapital (f ) Al |Registered capital (L.70+71+72) 069 | 5660000 5660000
A.l.1.{Z&kladni kapital 070 5660 000 5660 000
aKdadni kapits AL |Registered capital 070 | 5660000 5660000
2.|Vlastni akcie a vlastni obchodni podily (-) 071 .
2.|0wn shares and ownership interests (-) 071
3.|Zmény z&kladniho kapital 072
vz : priaiu 3.|Changes in registered capital 072
Al Kapitalové fondy (f.74 az 78) 073 284 580 284 580 - .
Al Capital contributions  (L.74 to 78) 073 284 580 284 580
A.lIl.11.|Emisni &Zio 074 -
A.ll.1.|Share premium 074
2.|Ostatni kapitalové fondy 075 285 015 285 015 - —
2.|Other capital contributions 075 285015 285015
3.|Ocenlovaci rozdily z pfecenéni majetku a zavazkd 076 - 435 - 435 : .
3.|Revaluation of assets and liabilities 076 - 435 - 435
4.|Ocenovaci rozdily z pfecenéni pfi preménach spole¢nosti 077 - -
4.|Revaluation reserve on transformations 077
5.|Rozdil z pfemén spole¢nosti 078
R pf . pd'l‘t 7 ford Tt Tond K 5.|Differences resulting from transformations 078
ezervni fondy, nedélitelny fond a ostatni fondy ze zisku
Al N 079 1178 296 1304515 istri i
(£.80+81) AL :T_e;g:\gelgunds, undistributable fund and other funds from profit 079 1178 296| 1304515
A.lll.1.|Zakonny rezervni fond/Nedélitelny fond 080 590 105 562 105 -
A1 [Statutory reserve fund / Undistributable fund 080 590 105 562 105
2.|Statutarni a ostatni fondy 081 588 191 742 410
2.|Statutory and other funds 081 588 191 742 410
A.IV. |Vysledek hospodafeni minulych let (F.83+84) 082 1166 663 493 909
A.lV. |Retained earnings (L.83+84) 082 1166 663 493 909
A.IV.1.|Nerozdéleny zisk minulych let 083 1166 663 493 909
- A.IV.1.|Retained profits 083 1166 663 493 909
2.|Neuhrazena ztrata minulych let 084
2.|Accumulated losses 084
AV. |Vysledek hospodareni bézného ucetniho obdobi (+/-) 085 776 416 555 823
AV. Profit (loss) for the current period  (+/-) 085 776 416 555 823
B. |Cizi zdroje (F.87+92+103+115) 086 9 355 750 8794 270
B. |Liabilities (L.87+92+103+115) 086 9 355 750 8794 270
B.I. Rezervy (t.88 az 91) 087 200 489 152 891
B.l. Provisions (L.88 to 91) 087 200 489 152 891
B.1.1.[Rezervy podle zvlaStnich pravnich predpist 088
»[R dochod Jobné 2avazk 089 B.l.1.|Tax-deductible provisions 088
.|Rezerva na dichody a podobné zavazky
- 2.|Provision for pensions and other similar payables 089
3.|Rezerva na dan z pfijmu 090 73718 83 687
- 3.[Income tax provision 090 73718 83 687
4.|Ostatni rezervy 091 126 771 69 204
— 4.|Other provisions 091 126 771 69 204
B.Il Dlouhodobé zavazky (¥.93 az 102) 092 192 187 282 163
B.IL Long-term liabilities  (L.93 to 102) 092 192 187 282163
B.lI.1.|Z&vazky z obchodnich vztaht 093 9709 115 669
- B.Il.1.|Trade payables 093 9709 115 669
2.|Zavazky - ovladajici a fidici osoba 094
3. [zavazk st i 095 2.|Liabilities - group undertakings 094
.|Zavazky - podstatny vliv
2 Zavazky ke spole¢nikim, ¢lenim druzstva a k ucastnikim 096 3.|Liabilities - associated companies 095
‘[sdruzeni 4.|Liabilities to shareholders/owners and alliance partners 096
5. | Dlouhodobe prijaté zalohy 097 5.|Long-term advances received 097
6.|Vydané dluhopisy 098 6.|Debentures and bonds issued 098
7.|Dlouhodobé sménky k dhradé 099 7.|Long-term bills of exchange payable 099
8.|Dohadné ucty pasivni 100 8.|Estimated payables 100
9.|Jiné zavazky 101 9.|Other payables 101
10.|Odlozeny dariovy zavazek 102 182 478 166 494 10.|Deferred tax liability 102 182 478 166 494
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CEPRO, a.s. CEPRO, a.s.

Rozvaha (nekonsolidovand)
k 31. prosinci 2010

Balance sheet (non-consolidated)
as at 31 December 2010

Oznag. PASIVA rad. Bézné Minulé Ident. LIABILITIES line Current | Prior period
obdobi obdobi period
a b Cc 5 6 a b c 5 6
B.Ill.  |Kratkodobé zavazky (F.104 az 114) 103 8963074| 8359216 B.IIl.  |Short-term liabilities (L.104 to 114) 103 8963 074| 8359216
B.1Il.1.|Z&vazky z obchodnich vztaht 104 2699 738 1348 065 B.IIl.1.[Trade payables 104 2 699 738 1 348 065
2.|Zavazky - ovladajici a fidici osoba 105 2.|Liabilities - group undertakings 105
3.|Zavazky - podstatny viiv 106 3.|Liabilities - associated companies 106
4. zgr\;a;kg/i ke spolecnikim, Clentm druzstva a k ucastnikim 107 4.[Liabilities to shareholders/owners and alliance partners 107
5.|zavazky k zaméstnanctim 108 20 523 19 348 5.|Payables to employees 108 20523 19 348
6.zavazky ze socilniho zabezpegeni a zdravotniho pojisténi 109 11201 10324 6.|Payables to social security and health insurance 109 11201 10324
7.|Tax liabilities and subsidies 110 5930 540 6 759 949
7.|Stét - danové zavazky a dotace 110 5930 540 6 759 949
8.|Short-term advances received 111 245 555 93172
8.|Kratkodobé prijaté zalohy 111 245 555 93172
- 9.|Debentures and bonds issued 112
9.|Vydané dluhopisy 112
. " 10.|Estimated payables 113 55016 82 138
10.{Dohadné ucty pasivni 113 55016 82 138
— 11.|Other payables 114 501 46 220
11.|Jiné zavazky 114 501 46 220
. - . B.IV. |Bank loans and overdrafts  (L.116+117+118) 115
B.IV. [Bankovni Gvéry a vypomoci (f.116+117+118) 115
B.IV.1.[Long-t bank | 116
B.IV.1.|Bankovni uvéry dlouhodobé 116 ong-term bank foans
2.|Kratkodobé bankovni uvéry 117
3.|Kratkodobé finangni vypomoci 118 3.|Short-term financial liabilities 118
Cl  |Gasové rozligeni (F.120+121) 119 8 321 9195 Gl |Accruals  (L.120+121) 119 8321 9195
C.11.|Vydaje pFistich obdobi 120 6 569 4739 C.I.1.|Accrued expenses 120 6 569 4739
2.|Vynosy pristich obdob 121 1752 4456 2 |Deferred revenues 121 1752 4456
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VYKAZ ZISKU A ZTRATY | PROFIT AND LOSS ACCOUNT
druhové ¢lenéni | classification by nature
za rok kon¢ici 31. prosincem 2010 \ for the year ended 31 December 2010
(v tisicich K& ) | (in thousands of Czech crowns "TCZK")
Obchodni firma a sidlo | Translated from the Czech original Name and regist. office of the company
CEPRO, ass. ‘ CEPRO, as.
Identifikacni Cislo Délnicka 213/12 \ Identification number Dé&lnickéa 213/12
170 04 Praha 7 170 04 Praha 7
601 93 531 Ceska republika | 601 93 531 Czech Republic
\
\
\
\
Oznac. TEXT Cislo Skutec¢nost v Ucet. obd. ‘ Ident. TEXT Line Accounting period
fadku| bézném minulém ‘ Current Prior
a b c 1 2 ! a b c 1 2
I.  |Trzby za prodej zbozi 01 44 568 874 39 837 868 | I.  |Revenue from goods 01 44 568 874| 39 837 868
A. Naklady vynaloZené na prodané zbozi 02 43945724 39297 105 | A. Cost of goods sold 02 43 945 724| 39 297 105
+ |Obchodni marze (f.01-02) 03 623 150 540 763 : + |Gross profit  (L.01-02) 03 623 150 540 763
IIl.  [Vykony (F.05+06+07) 04 5552 036 4315 345 ‘ Il.  |Revenue from production (L.05+06+07) 04 5552 036 4315 345
I1.1.  |Trzby za prodej vlastnich vyrobku a sluzeb 05 5543 187 4 329 258 I I.1. [Revenue from own products and services 05 5543187 4329 258
11.2.  |Zména stavu zasob vlastni ¢innosti 06 8 849 -13913 | I1.2.  |Change in inventory of own production 06 8849 -13913
11.3. |Aktivace 07 | 11.3. {Own work capitalized 07
B. Vykonova spotfeba (f.09+10) 08 4036 610 2974 062 ‘ B. Cost of sales  (L.09+10) 08 4036 610 2974 062
B.1.  [Spotieba materialu a energie 09 3389741 2321659 ‘ B.1.  |Materials and consumables 09 3389741 2321659
B.2.  [Sluzby 10 646 869 652 403 ‘ B.2. |Services 10 646 869 652 403
+ |Ptidana hodnota (F.03+04-08) 11 2138576 1882046 [ + |Added value (L.03+04-08) 11 2138576 1882046
C. Osobni naklady (f.13 az 16) 12 475 003 485 447 ‘ C. Personnel expenses (L.13to 16) 12 475 003 485 447
C.1. Mzdové néklady 13 354 461 368 231 | C.1. Wages and salaries 13 354 461 368 231
C.2. |Odmény &lendm organd spoleénosti a druzstva 14 4536 4752 | C.2.  |Remuneration of board members 14 4536 4752
C.3. |Naklady na socialni zabezpe&eni a zdravotni pojisténi 15 103 650 100 206 | C.3.  |Social security and health insurance expenses 15 103 650 100 206
C.4. |Socialni naklady 16 12 356 12 258 \ C.4.  |Social expenses 16 12356 12258
D. Dané a poplatky 17 11 843 12 144 | D. Taxes and charges 17 11 843 12 144
E. Odpisy dlouhodobého nehmotného a hmotného majetku 18 695 774 693 351 | E. Depreciation of intangible and tangible fixed assets 18 695 774 693 351
. |Trzby z prodeje diouhodobého majetku a materialu (7.20+21) | 19 4123 43185 | . fL’_"ZCO‘iezdls) from disposals of fixed assets and raw material 19 4123 43185
.1 [Trzby z prodeje diouhodobého majetku 20 3953 43185 | 1.1 |Proceeds from disposals of fixed assets 20 3953 43185
.2 |Traby z prodeje materialu 21 170 | 1.2 [Proceeds from disposals of raw material 21 170
F. éu;;igzya cena prodaného dlouhodobého majetku a materialu 22 1747 39702 : F. Net book value of fixed assets and raw material sold (L.23+24) 22 1747 39 702
F.1. |zustatkova cena prodaného dlouhodobého majetku 23 1633 39 702 | F.1. |Netbook value of fixed assets sold 23 1633 39702
F.2. Prodany material 24 114 | F.2. Raw materials sold 24 114
G. fména sta'lvu rgzewna cipvrgvnych polpiek v provozni oblasti a 25 6718 232 141 | G. g;i/ri]?ea::dp::]\;lr?IC)eniSnir:,?na(:JelftTeerzijr:Lat;gs;z operating 25 6718 -32141
omplexnich nakladu pfistich obdobi Yy 9 plex prep p
IV. |Ostatni provozni vynosy 26 2928 180 2 664 301 | IV. |Other operating revenues 26 2928 180 2664 301
H. Ostatni provozni naklady 27 2 868 543 2582 277 | H. Other operating expenses 27 2 868 543 2582277
V. |PFevod provoznich vynosti 28 | V. |Transfer of operating revenues 28
I, PFevod provoznich naklad 29 \ l. Transfer of operating expenses 29
* |Provozni vysledek hospodareni 30 1011 251 808 752 ‘ *  |Operating profit (loss) 30 1011251 808 752
(.11-12-17-18+19-22-25+26-27+28-29) ‘ (L.11-12-17-18+19-22-25+26-27+28-29)
\

r 70 : 71
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Uéetni zavérka The Czech statutary financial statements

CEPRO, a.s. CEPRO, a.s.
Vykaz zisku a ztraty - druhové élenéni (nekonsolidovany) Profit and loss account - classification by nature (non-consolidated)
za rok kongici 31. prosincem 2010 for the year ended 31 December 2010
Oznac. TEXT gislo | Skutegnost v tget. obd. Ident. TEXT Line Accounting period
fadku| b&zném minulém Current Prior
a b c 1 2 a b c 1 2
—————— VI. |Trsby z prodeje cennych papird a podild 31 100 VI. |Proceeds from sale of securities and ownership interests 31 100
J Prodané cenné papiry a podily 32 500 J. Securities and ownership interests sold 32 500
VIl |Vynosy z dlouhodobého finanéniho majetku  (.34+35+36) 33 VIl |Revenue from long-term investments (L.34+35+36) 33
Vil1 |V¥nosy z podilil v oviadanych a fizenych osobach a v tcetnich | o, Vi1, |Revenue Lrom investments in group undertakings and 34
" |jednotkach pod podstatnym vlivem associated companies - _
; ; 3 3 . . Revenue from other long-term securities and ownership
VII.2. |Vynosy z ostatnich dlouhodobych cennych papirti a podilt 35 viL.2. interests 35
VII.3. |Vynosy z ostatniho dlouhodobého finan¢niho majetku 36 VI1.3. |Revenue from other long-term investments 36
VIII.  |Vynosy z kratkodobého finanéniho majetku 37 VIII.  [Revenue from short-term financial investments 37
K. Naklady z finan¢niho majetku 38 K. Financial assets expenses 38
IX. |Vynosy z pfecenéni cennych papirG a derivata 39 IX. |Revenue from revaluation of securities and derivatives 39
L. Naklady z pfecenéni cennych papir(i a derivatl 40 29 890 45 455 L. Expenses for revaluation of securities and derivatives 40 29 890 45 455
M. Zména stavu rezerv a opravnych polozek ve finan¢ni oblasti 41 M. ;:chti/ri]ge in provisions and adjustments relating to financial 41
X. _|Vynosové droky 42 18 464 34 901 X. |Interest revenue 42 18 464 34 901
N. Nakladové uroky 43 4292 5226 N. Interest expense 43 4292 5226
Xl. |Ostatni financni vynosy 44 10 538 37022 XI. |Other financial revenues 44 10 538 37 022
0. Ostatni finanéni naklady 45 42 470 82114 o. Other financial expenses 45 42 470 82114
XIl.  |Pfevod finanénich vynost 46 XIl. |Transfer of financial revenues 46
P. Pfevod finan¢nich nakladd 47 P. Transfer of financial expenses 47
* Finanéni vysledek hospodareni 48 - 47 650 -61272 *  |Profit (loss) from financial operations 48 - 47 650 - 61272
(F.31-32+33+37-38+39-40-41+42-43+44-45+46-47) (L.31-32+33+37-38+39-40+41+42-43+44-45+46-47)
Q. Dani z pfijm0 za béZnou ¢innost  (.50+51) 49 185 959 192 817 Q. Income tax on ordinary profit (loss) (L.50+51) 49 185 959 192 817
Q.1. -splatna 50 169 975 117 034 Q.1. - current 50 169 975 117 034
Q.2. |-odlozena 51 15984 75783 Q.2. |- deferred 51 15984 75783
**  |Vysledek hospodareni za béznou éinnost 52 777 642 554 663 ** |Profit (loss) on ordinary activities after tax 52 777 642 554 663
(r.30+48-49) (L.30+48-49)
Xlll.  [Mimoradné vynosy 53 303 1211 Xlll.  |Extraordinary revenue 53 303 1211
777777 R. Mimoradné néklady 54 1529 51 R. Extraordinary expenses 54 1529 51
S. Dari z pfijmd z mimofradné éinnosti (F.56+57) 55 S. Income tax on extraordinary profit (loss) (L.56+57) 55
SA. -splatna 56 S.1. - current 56
S.2. |-odiozena 57 S.2. |- deferred 57
*  |MimoFadny vysledek hospodafeni (7.53-54-55) 58 -1226 1160 " |Bxtraordinary profit (loss) _ (L.53-54-55) 58 -1226 1160
T. Ptevod podilu na vysledku hospodafeni spole¢nikiim (+/-) 59 T Transfer of profit or loss to partners 59
=+ |Vysledek hospodaFeni za G&etni obdob (+/-) 60 776416 555823 " |Profit (loss) for the accounting period 60 776416 555823
(.52+58-59) (L.52+58-59)
| Vysledek hospodafent pred zdanénim 61 962375] 748 640 / - |Profit (loss) before tax 61 962375 748640
(.30+48+53-54) Vi (L.30+48+53-54)
/
/
/

/2 | /3



- - = ~
~ ~
~ ~
-
[
0 ~ t ' d P < ~
cetni zaverka
CEPRO, a.s.
Piehled o penéznich tocich (nekonsolidovany)
za rok kong¢ici 31. prosincem 2010
(v tisicich K&)
Béz. ué. Min. G¢.
obdobi obdobi
P. Stav penéznich prostiedki a penéznich ekvivalent(i na zaéatku Géetniho obdobi 648 682 411051
Penézni toky z hlavni vydéle¢né cinnosti
Z: Ugetni zisk nebo ztrata z b&zné &innosti pred zdanénim 963 601 747 480
A.1. Upravy o nepenézni operace 685 164 700 665
A.1.1. Odpisy stalych aktiv 696 748 693 351
A.1.2. Zména stavu: 5744 -33116
A.1.2.1. goodwillu a ocefovaciho rozdilu k nabytému majetku - 974 - 975
A.1.2.2. rezerv a opravnych poloZzek 6718 -32141
A.1.3. Zisk(-) ztrata(+) z prodeje stalych aktiv -2320 -3483
A.1.4. Zisk(-) ztrata(+) z prodeje cennych papirt 400
A.1.5. Vynosy z dividend a podilu na zisku
A.1.6. Vylgtované nakladové a vynosové troky -14172 -29 675
A.1.7. Pfipadné Upravy o ostatni nepenézni operace - 836 73188
A*, Cisty penézni tok z provozni &innosti pred zdanénim, zménami pracovniho 1648765 1448145
kapitalu, finanénimi a mimoradnymi polozkami
A.2. Zména potfeby pracovniho kapitalu 1333738 - 143092
A.2.1. Zména stavu pohledavek z provozni &innosti a aktivnich U&tl ¢asového rozliseni -1196 527 3150 302
A.2.2. Zména stavu kratkodobych zavazka z provozni &innosti a pasivnich G&th ¢asového rozlideni 398482 -2977077
A.2.3. Zména stavu zasob 521783 -824 817
A.2.4. Zména stavu finanéniho majetku, ktery neni zahrnut do penéznich prostredkd 1610 000 508 500
A Cisty penézni tok z provozni éinnosti pred zdanénim, finanénimi 2982503 1305053
a mimoradnymi polozkami
A.3. Zaplacené Uroky s vyjimkou kapitalizovanych trokt -4292 -5226
A.4. Prijaté uroky 18 464 34 901
A.5. Zaplacena dafi z pFijm( za béznou &innost a domérky dané za minula obdobf -97 058 - 33347
A.6. Prijmy a vydaje spojené s mimoradnymi G&etnimi pipady -1226 1160
A.7. Piijaté dividendy a podily na zisku
A Cisty penézni tok z provozni éinnosti 2898391 1302541
Penézni toky z investi¢ni ¢innosti
B.1. Nabyti stalych aktiv -637437 -1103 309
B.1.1. Nabyti dlouhodobého hmotného majetku -621402  -1023 117
B.1.2. Nabyti dlouhodobého nehmotného majetku -16 035 - 80192
B.1.3. Nabyti dlouhodobého finanéniho majetku
B.2. Pfijmy z prodeje stalych aktiv 3953 43 285
B.2.1.Pfijmy z prodeje dlouhodobého hmotného a nehmotného majetku 3953 43 185
B.2.2.Pfijmy z prodeje dlouhodobého finanéniho majetku 100
B.3. Pljcky a Gvéry spfiznénym osobam
B.*** Cisty penézni tok vztahuijici se k investiéni &innosti -633484  -1060 024
Penézni toky z finanénich ¢innosti
C.1. Zména stavu dlouhodobych, popf. kratkodobych zavazkud z finanéni oblasti
C.2. Dopady zmén vlastniho kapitalu na penézni prostredky -9288 - 4886
C.2.1. Zvyseni zakladniho kapitalu, emisniho &zia event. rezervniho fondu
C.2.2. Vyplaceni podilu na vlastnim kapitalu spole&nikim
C.2.3. Dalsi vklady penéznich prostfedki spoleénik(i a akcionart
C.2.4. Uhrada ztraty spoleéniky
C.2.5. Platby z fondi tvofenych ze zisku -9288 - 4886
C.2.6. Vyplacené dividendy nebo podily na zisku véetné zaplacené srazkové dané a tantiémy
C.= Cisty penézni tok vztahuijici se k finanéni &innosti -9288 - 4886
F. Cisté zvySeni nebo snizeni penéznich prostredki 2255619 237631
R. Stav penéznich prostiedkil a penéznich ekvivalentd na konci ui¢etniho obdobi 2904 301 648 682
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The Czech statutary financial statements

CEPRO, a.s.

Cash flow statement (non-consolidated, translated from the Czech original)
as at 31 December 2010

(in thousands of Czech crowns "TCZK")

Current Prior
period period
P. Cash and cash equivalents, beginning of period 648 682 411 051
Net operating cash flow
Z. Accounting profit (loss) from ordinary activities 963 601 747 480
A.1. Non-cash transactions 685 164 700 665
A.1.1. Depreciation of fixed assets 696 748 693 351
A.1.2. Change in: 5744 -33116
A.1.2.1. goodwill and adjustments to acquired assets - 974 - 975
A.1.2.2. provisions and other adjustments 6718 -32141
A.1.3. Profit(-) Loss(+) on sale of fixed assets -2320 -3483
A.1.4. Profit(-) Loss(+) on sale of securities 400
A.1.5. Revenue from dividends and profit distribution
A.1.6. Expense and revenue interests accounted for -14172 -29675
A.1.7. Other non-cash transactions - 836 73188
A* Net operating cash flow before financial items, 1648 765 1448 145
changes in working capital and extraordinary items
A.2. Changes in working capital 1333738 - 143 092
A.2.1. Change in receivables from operating activities and deferrals -1196527 3150 302
A.2.2. Change in short-term liabilities from opearating activities and accruals 398482  -2977077
A.2.3. Change in inventories 521783 -824 817
A.2.4. Change in short-term financial assets, other than cash and cash equivalents 1610 000 508 500
A** Net operating cash flow before financial 2982503 1305 053
balances, tax and extraordinary items
A.3. Interest paid excluding amounts capitalised -4292 -5226
A.4. Interest received 18 464 34901
A.5. Income tax paid on ordinary income and income tax relating to prior periods -97 058 - 33347
A.6. Receipts and disbursement from extraordinary items -1226 1160
A.7. Dividends received and profit shares
A.*** Net operating cash flow 2898 391 1302541
Investment activity
B.1. Acquisition of fixed assets -637437 -1103 309
B.1.1. Acquisition of tangible fixed assets -621402 -1023117
B.1.2. Acquisition of intangible fixed assets -16 035 - 80192
B.1.3. Acquisition of long-term investments
B.2. Proceeds from sales of fixed assets 3953 43 285
B.2.1. Proceeds from sales of tangible and intangible fixed assets 3953 43185
B.2.2. Proceeds from sale of financial investments 100
B.3. Advances and loans to related parties
B.*** Net cash flow from investment activity -633484  -1060 024
Financial activity
C.1. Change in long-term liabilities and bank loans
C.2. Increase and decrease in equity from cash transactions -9288 - 4886
C.2.1. Subscription of shares and investments
C.2.2. Equity paid to shareholders
C.2.3. Other cash contributions from partners and shareholders
C.2.4. Loss settlement from partners
C.2.5. Payments from funds created from net profit -9288 - 4886
C.2.6. Dividends paid and profit shares including withholding tax paid
C.** Net cash flow from financial activity -9288 -4 886
F. Net increase or decrease in cash balance 2255619 237631
R. Cash and cash equivalents, end of period 2904 301 648 682
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Priloha rocéni ucetni
zaveérky

Rok kon¢ici 31. prosincem 2010

1.
Charakteristika a hlavni aktivity

Vznik a charakteristika spolecnosti

Akciova spolegnost CEPRO, a. s. (,spoletnost”) byla zaloZena jedinym zakladatelem, Fondem nérodniho majetku Ceské republiky, dne
16. prosince 1993. Spole¢nost byla zapsana do obchodniho rejstfiku, vedeného Obvodnim soudem pro Prahu 1, do oddilu B, &islo viozky
2341, dne 1. ledna 1994.

Zakladnf kapital spole¢nosti k 31. prosinci 2010 €inf 5 660 000 tis. KE.

0d 1. ledna 2006 je jedinym akcionéfem spolecnosti Ministerstvo financf Ceské republiky.

Predmét cinnosti

Spole€nost generuje prevaznou €ast svych trzeb z nasledujicich cinnostt:

* skladovant, pfeprava a (prava paliv a maziv, - -

* ochrafiovani statnich hmotnych rezerv a skladovant krizovych zasob, _
* koupé zboZf za Gcelem jeho dalstho prodeje a prodej,
* vyroba paliv a maziv, s —~ ~

* provozovani Cerpacich stanic. e ~

Sidlo spolecnosti / \

CEPRO, a. s. /
Délnicka 12, €. p. 213
Praha 7

2 xo

Identifikacni Cislo / \ /

60193531

18.

Notes to the statutary
financial statements

Year ended at 31 December 2010

1.
Description and principal activities

Establishment and description of the Company

CEPRO, a. s, a joint stock company, (“the Company”) was established on 16 December 1993 by a sole founder, the National Property
Fund of the Czech Republic (Fond narodniho majetku Ceské republiky). The Company was recorded in the Commercial Register main-
tained by the Prague 1 District Court, section B, insert no. 2341, on 1 January 1994.

The Company's registered capital as at 31 December 2010 amounts to TCZK 5 660 ooo.

As of 1 January 2006, the sole shareholder of the Company is the Ministry of Finance of the Czech Republic.

Principal activities

The Company generates most of its revenues from the following activities:

* storage, transport and treatment of fuel and oils,

* preservation of the supply reserves of the state and storage of emergency supplies,
« sale of goods and purchase of goods intended for future re-sale,

* production of fuel and ails,

* operation of petrol stations.

Registered office

CEPRO,a.s.
Délnicka 12, €. p. 213
Praha 7

Identification number

60193531
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Charakteristika a hlavni aktivity

Vedeni spolecnosti

Spolecnost fidilo v roce 2010 vedeni ve sloZeni:

generalni Feditel
obchodni feditel
financni feditel

provozni feditel

feditel pro vnitfni sluzby
feditel iseku Cerpacich stanic

vedouci odboru prdmyslovych rizik a interntho auditu

vedoucf stiedisek

Clenové predstavenstva a dozoréi rady v roce 2010

Clenové predstavenstva

Ing. Jirf Borovec, MBA
Mgr. Jan Duspéva
Ing. Helena Hostkovd
Ing. Frantisek Todt
Ing. Ladislav Stanék

Clenové dozori rady

Ing. Miroslav Bene$
Ing. Marie Cizinskd
Ing. Josef Petiik
Ing. Jan Klech
Oldlrich Bedndr

Jiri Pavias

Jii Oberfalzer

Ing. Milan Balabdn

RNDr. Richard Nouza, CSc.

Ing. Rudolf Jondk
Mgr. Martin Engel
Ing. Milan Hlavée

predseda
mistopfedseda
clen

Clen

clen

predseda

Ing. Jifi Borovec, MBA

Magr. Jan Duspéva

Ing. Helena Hostkovd

Ing. FrantiSek Todt

Ing. Ladislav Stanék

Jaroslav Mi¢

Ing. Véclav Hromas

Lubo$ Méstdk, Ing. Ladislav Kossa, Vdclav Cech, Oldich Bedndr
Jaroslav Zavdzal, Kamil Tesdrek, Ing. Milan Hlavdc, Ing. Jan Klech

prvni mistopfedsedkyné

druhy mistopredseda
¢len
¢len
¢len
¢len
¢len
¢len
¢len
¢len

¢len od 15. ledna 2010

18.

1.

Description and principal activities

Management

In 2010 the Company’s management team consisted of the following members

Chief Executive Officer
Sales Director

Chief Finance Officer
Chief Operations Officer
Internal Services Director
Fuel Stations Director

Head of Industrial Risk and Internal Audit Department

Head of other departments

Ing. Jifi Borovec, MBA

Mgr. Jan Duspéva

Ing. Helena Hostkovd

Ing. FrantiSek Todt

Ing. Ladislav Stanek

Jaroslav Mi¢

Ing. Véclav Hromas

Lubo$ Méstdk, Ing. Ladislav Kossa, Viclav Cech, Oldfich Bedndi:
Jaroslav Zavdzal, Kamil Tescrek, Ing. Milan Hlavéc, Ing. Jan Klech

Members of the board of directors and supervisory board in 2010

Members of the board of directors

Ing. Jiri Borovec, MBA
Mgr. Jan Duspéva
Ing. Helena Hostkovd
Ing. FrantiSek Todt
Ing. Ladislav Stanek

Chairman
Vice-Chairman
Member
Member
Member

Members of the supervisory board

Ing. Miroslav Bene$
Ing. Marie Cizinskd
Ing. Josef Petrik
Ing. Jan Klech
Oldfrich Bednd

Jiri Pavias

Jiff Oberfalzer

Ing. Milan Balabdn
RNDr. Richard Nouza, CSc.
Ing. Rudolf Jondk
Mgr. Martin Engel
Ing. Milan Hlavac

Chairman

First Vice-Chairman
Second Vice-Chairman
Member

Member

Member

Member

Member

Member

Member

Member

Member from 15 January 2010

/9
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1. 1.
Charakteristika a hlavni aktivity Description and principal activities

Organizacni struktura Organisational structure

Spolecnost se déli na ndsledujici tiseky: The Company is organised into the following divisions:

* Uisek vnitfnich sluZeb e Industrial Risk and Internal Audlit Department

* obchodni tisek « Sales Division

* financni tsek * Finance Division

* provozni lisek « Operations Division

* odbor primyslovych rizik a interniho auditu e Internal Services Division

* lisek Cerpacich stanic * Fuel Stations Division

Prehled stedisek je uveden v nésledujici tabulce: A list of centres is as follows:

Stedisko Sklady Centre Depots

Produktovody Pipelines

Tremo3nd Tremo3nd, Hajek, BélCice Tremosnd Tremo3nd, Hajek, BélCice

Smyslov Smyslov, Veelna Smyslov Smyslov, VEelna

Roudnice nad Labem Roudnice n. L., Mstétice, Litvinov Roudnice nad Labem Roudnice n. L., Mstétice, Litvinov

Cerekvice Cerekvice, Nové Mésto Cerekvice Cerekvice, Nové Mésto

Slapanov Slapanov, Potéhy Slapanov Slapanov, Potghy

Loukov Loukov, Plesovec, Sedinice Loukov Loukov, PleSovec, SedInice

Strelice Strelice, Klobouky, Velkd Bites Strelice Strelice, Klobouky, Velka Bites
P m— N

80 81



18.

Zasadni ucetni postupy pouZivané spoleénosti

Ugetnictvi spolegnosti je vedeno a (getni zAvérka byla sestavena v souladu se zakonem o igetnictvi a ostatnf (getni legislativou.

Ugetnictvf respektuje obecné tgetni zasady, predevsim zasadu ocefiovani majetku historickymi cenami, zasadu (igtovéni ve vécné
a Casové souvislosti, zdsadu opatrnosti a predpoklad neomezeného trvani Getni jednotky.

(a) Dlouhodoby hmotny a nehmotny majetek

Dlouhodobym hmotnym majetkem se rozumi majetek, jehoZ ocenénf je vy3si nezZ 4 tis. K€ v jednotlivém pFipadé a doba pouZitelnosti
je delsi neZ jeden rok. Dlouhodoby hmotny majetek s pofizovaci cenou od ¢ tis. K& do 40 tis. K¢ je evidovan v rozvaze jako dlouhodoby
drobny hmotny majetek (déle DDHM) na samostatnych analytickych Gétech. Jako dlouhodoby hmotny majetek je rovnéZ evidovén
majetek po ukoncent leasingu a vybrané druhy majetku, jejichZ pofizovaci cena je nizsi nez 4 tis. KE.

Dlouhodobym nehmotnym majetkem jsou zfizovaci vydaje vy$si neZ 2o tis. K¢ a dalSi majetek, jehoZ ocenénf je vyssi nez 6o tis. K
v jednotlivém pfipadé a doba pouZitelnosti je delsi nez jeden rok.

Nakoupeny dlouhodoby hmotny a nehmotny majetek je ocenén pofizovacimi cenami. Soubor hmotného a nehmotného majetku
nabyty koupf je ocenén cenami dle posudku zpracovaného znalcem.

Ocenénf dlouhodobého hmotného a nehmotného majetku vytvoreného viastni innosti zahrnuje pfimé naklady, nepfimé naklady
bezprostfedné souvisejici s vytvorenim majetku vlastni ¢innostf, popfipadé nepfimé naklady spravniho charakteru, pokud vytvorenf
majetku presahuje obdobi jednoho roku.

Reprodukeni pofizovaci cenou se oceriuje dlouhodoby hmotny a nehmotny majetek nabyty darovanim, nehmotny majetek vytvo-
feny vlastni ¢innosti, pokud je reprodukénf pofizovaci cena niz8i nez vlastni naklady, hmotny majetek beziplatné nabyty na zakladé
smlouvy o koupi najaté véci (G&tuje se souvztaZznym zapisem na prislusny G&et opravek), majetek nové zjistény v Getnictvi (Gctuje se
souvztaZnym zépisem na piislusny Gcet opravek) a vklad nehmotného a hmotného majetku. Cena je zjistovéna podle zvidstnich pred-
pis(, zpravidla soudnim znalcem. Reprodukéni pofizovaci cenou se také ocefiuje majetek prevzaty bezlplatné po ukongenf leasingové
smlouvy, majetek nabyty darovanim, bezdplatny prevod z vlastnictvi statu, v pfipadech nové zjisténého majetku pfi inventufe apod.

Pozemky, které jsou v majetku spole¢nosti od doby jejiho vzniku, jsou ocenény cenami dle privatizacniho projektu Benzina Praha s. p.
z roku 1991.

V ndsledujici tabulce jsou uvedeny metody a doby odpisovani podle skupin majetku:

18.

2,
Significant accounting policies applied
by the Company

The Company's accounts are maintained and the financial statements have been prepared in accordance with the Act on Accounting
and other accounting legislation.

The accounting system is based on general accounting principles, in particular the historical cost principle, the accrual (matching)
principle, the principle of prudence, and the going concern assumption.

(a) Tangible and intangible fixed assets

Tangible fixed assets are defined as assets costing individually more than TCZK 4 and having a useful life of over one year. Tangible
fixed assets costing between TCZK 4 and TCZK 40 are recorded in the balance sheet, via separate sub-ledger accounts, as low value
tangible fixed assets ("LVTFAs"). Assets acquired at the end of the lease term and selected types of assets costing less than TCZK 4
are also classified as tangible fixed assets.

Intangible fixed assets comprise incorporation expenses exceeding TCZK 20 and other assets whose cost exceeds TCZK 60 per item
and whose useful life is longer than one year.

Purchased tangible and intangible fixed assets are carried at acquisition cost. A group of purchased tangible and intangible assets is
stated at cost based on an expert’s appraisal.

The cost of internally produced tangible and intangible fixed assets includes direct costs, indirect costs incurred in connection with
the creation of the internally produced asset, and, where relevant, indirect administration expenses provided that the production of
the asset exceeds one year.

Replacement cost is used for the valuation of tangible and intangible fixed assets acquired through a donation, internally produced
intangible assets (provided that the replacement cost is lower than internal costs), tangible assets acquired free of charge based on a
contract for the purchase of a leased asset (such assets are accounted for with a corresponding double entry in the appropriate accu-
mulated depreciation account), assets newly ascertained in the accounts (such assets are accounted for with a corresponding double
entry in the appropriate accumulated depreciation account), and contributions in the form of tangible and intangible assets. The cost
is determined in accordance with special regulations, usually by a forensic expert. Replacement cost is also used for the valuation of
assets acquired free of charge at the end of the lease term, assets acquired through a donation, assets acquired free of charge from
the state, assets newly identified during a stocktake, etc.

Land that has been included in the Company's assets since its incorporation is stated at cost based on the Benzina Praha s. p. privati-
sation project from 1991.

Assets are depreciated using the following methods over the following periods:

Odpisova skupina Doba odpisovani v letech Rocni odpisova sazha v %
1 4 25,0
2 5 20,0
2 6 16,7
3 12 8,4
4 20 5,0
5 30 33
6 50 2,0
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Depreciation category Depreciation period in years Annual depreciation rate in %
1 4 25,0
2 5 20,0
2 6 16,7
3 12 84
4 20 5,0
5 30 33
6 50 2,0




Zasadni ucetni postupy pouZivané spoleénosti

Ocenovaci rozdil k nabytému majetku obsahuje zaporny rozdil mezi souhrnem Gcetnich zlstatkovych hodnot majetku, snizenych
o0 hodnotu prevzatych zévazk{ a ocenénim nabyté ¢asti byvalého podniku Benzina Praha s. p. a je odpisovan do vynos( rovnomérné
po dobu 15 let.

DDHM pofizeny po 1. lednu 2002 je odpisovan rovnomérné po dobu 4 let. DDHM aktivovany do majetku po 1. lednu 2005 je rozdélen
do tfech skupin dle doby Zivotnosti. DDHM pofizeny po 1. lednu 2010 je odepisovan rovnomeémé po dobu 2 let.

Majetek pofizeny po 1. lednu 1997 s dotacf ze statniho rozpoctu je veden v podrozvahové evidenci.

(b) Dlouhodoby finanéni majetek

Dlouhodoby finanéni majetek predstavuje majetkové (casti a je G¢tovan v pofizovaci cené. Pofizovaci cena zahrnuje pfimé naklady
souvisejici s pofizenim. Zmény redlné hodnoty jsou z(Etovany ve vlastnim kapitalu.

Vlynosy z tohoto majetku jsou zahmuty ve vynosech z dlouhodobého finanéniho majetku.

(c) Zasoby

Nakupované zasoby jsou ocefiovany pofizovacimi cenami. Pofizovaci cena zahrnuje cenu pofizeni a vedlejsi pofizovaci naklady —
zejména dopravné, celni a skladovaci poplatky, provize a pojistné.

Zasoby vytvorené vlastnf innosti se oceriujf viastnimi naklady, které zahrnujf pfimé naklady vynaloZené na vyrobu nebo jinou €innost,
popfipadé i ¢ast nepfimych nakladd, kterd se vztahuje k vyrobé nebo k jiné innosti.

Vydeje zasob ze skladu jsou G¢tovany pevnymi skladovymi cenami. Ocefiovaci odchylky jsou rozpoustény do nakladd proporcionainé ke
spotfebé.

(d) Opravné polozky

Dlouhodoby hmotny a nehmotny majetek
Opravné polozky k dlouhodobému hmotnému majetku jsou vytvoreny z divodu nevyuZitelnosti majetku pro hlavni pfedmét podnikani
spolecnosti, technického stavu, nemoznosti jeho dlouhodobého provozovani a znehodnoceni ekologickou z&tézi.

Pohledavky
Opravné poloZky k pohledavkam jsou stanoveny kombinaci posouzenf dobytnosti jednotlivych pohledévek a posouzeni vékové struktu-
ry ostatnich pohledavek jako celku.

Zasohy
Opravné polozky k materidlu se vytvéreji na nepouZitelné, neprodejné nebo poskozené zasoby.

Opravné poloZky ke zhoZi se vytvéreji na zakladé porovnani ocenéni zésob v Ggetnictvi s jejich trZnif cenou k datu Gcetni zavérky.
Kratkodobé vykyvy prodejnich cen nejsou brany v Gvahu.

(e) Uvéry

Uvéry jsou vykazovany v nomindln hodnotg. Za krétkodoby Gvér se povaZuje i €ast dlouhodobych Gvérd, kterd je splatna do jednoho
roku od data Ucetnf zavérky.
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2,
Significant accounting policies applied
by the Company

Adjustments to acquired fixed assets comprise the negative difference between the sum of the asset’s net book values reduced by
the value of acquired liahilities and the value of the acquired part of the former company Benzina Praha s. p. Adjustments to acquired
fixed assets are amortised into revenues on a straight-line basis over 15 years.

LVTFAs acquired after 1 January 2002 are depreciated on a straight-line basis over four years. LVTFAs capitalised after 1 January 2005
are classified into three groups based on their useful lives. LVTFAs acquired after 1 January 2010 are depreciated on a straight-line
basis over two years.

Assets acquired after 1 January 1997 through a subsidy from the state budget are recorded in off-balance sheet accounts.

(b) Long-term investments

Long-term investments comprise ownership interests and are stated at cost, which includes expenses directly related to the acquisiti-
on. Changes in fair values are recorded in equity.

Income from these investments is included in revenue from long-term investments.

(c) Inventories

Purchased inventories are stated at cost, which includes the purchase price of the inventory and incidental acquisition expenses, such
as freight costs, customs duties, storage fees, commissions and insurance premiums.

Internally produced inventory is stated at internal cost, which includes direct costs incurred in relation to production or other activi-
ties, and, where relevant, an allocation of indirect costs relating to production or other activities.

Releases of inventory form stock are recorded at fixed standard cost. Price variances are expensed in proportion to consumption.

(d) Adjustments

Tangible and intangible fixed assets
Adjustments are established for tangible fixed assets that cannot be used for the Company’s principal activity, are in poor condition,
cannot be operated in the long term, or that have been impaired by an environmental burden.

Receivables
The Company establishes adjustments to receivables based on an analysis of the recoverability of individual receivables and the
ageing structure of other receivables as a whole.

Inventories
Adjustments to raw materials are established for unusable, unsalable and/or damaged inventory.

Adjustments to goods are established to reduce the cost of inventory to net realisable value as at the reporting date. Short-term
fluctuations in net realisable values are disregarded.

(e) Loans

Loans are recorded at their nominal value. Any part of long-term loans that falls due within one year of the balance sheet date is
classified as a short-term loan.
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2.
Zasadni ucetni postupy pouZivané spoleénosti

(f) Rezervy
Rezervy jsou vytvareny na rizika znama k datu sestaveni G¢etnf zavérky.

Spole¢nost tvofi rezervy na odstranéni Skod vzniklych v diisledku provoznich havarif, na odstranéni ekologickych zatézi, na pridavani
bioslozky, na obchodni rizika, na dari z pfijmd pravnickych osob.

Rezervy na odstranéni Skod vzniklych v disledku provoznich havaril a na odstranénf ekologickych zatéZi jsou tvoreny na Skody
a zatéze, které jsou spolegnosti k datu sestavenf i¢etnf zavérky znamy.

amnoZstvi a jednotkové ceny bioslozky, kterou je spole¢nost povinna do pohonnych hmot cizich subjekt( pridat v okamZiku vysklad-
nént.

Rezervu na dafi z prijmd vytvafi spolenost vzhledem k tomu, Ze okamZik sestaveni G¢etni zavérky pfedchdzi okamZiku stanoveni vySe
danové povinnosti. V nasledujicim Gcetnim obdobi spolenost rezervu rozpustf a zaG¢tuje zjiSténou dafovou povinnost.

(g) PFepocty tidajti v cizich méndch na Eeskou ménu
Spolegnost pouZiva pro prepotet transakef v cizf méné dennf kurz CNB. V priibéhu roku se Gtuje pouze o realizovanych kurzovych
ziscich a ztratach.

Aktiva a pasiva v zahraniéni méné jsou k rozvahovému dni prepotitévana podle kurzu devizového trhu vyhlaseného CNB. Nerealizova-
né kurzové zisky a ztraty jsou zachyceny ve vysledku hospodaren.

(h) Derivdty

Finanéni derivaty, drzené za Gcelem obchodovan, jsou vykazovany v reélnych hodnotach a zisky (ztréty) ze zmény jejich reélnych
hodnot jsou zahrnuty ve finanénich vynosech (nakladech).

(j) Dari z pFijmii
Dari z prijm{ za dané obdobf se skiada ze splatné dané a ze zmény stavu v odloZené dani.

Splatnd daf zahrnuje dan vypoctenou z dafiového zakladu s pouZitim dafiové sazby platné v prvnf den G&etniho obdobf a veskeré
domérky a vratky za minuld obdobf.

OdloZend dan vychazi z veskerych dogasnych rozdfll mezi (¢etni a dariovou hodnotou aktiv a pasiv, pripadné dalSich doasnych roz-
dild (napF. dafova ztréta), s pouZitim otekdvané dafiové sazby platné pro obdobi, ve kterém budou dariovy zavazek nebo pohledévka

uplatnény.

0O odloZené dariové pohleddvce se GEtuje pouze tehdy, je-li pravdépodobné, Ze bude v nasledujicich obdobich uplatnéna.
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(f) Provisions

Provisions are established for risks known as at the date of preparation of the financial statements.

The Company establishes provisions for the removal of damage resulting from operational accidents, for the removal of environmental
burdens, for the addition of a bio component, for business risks, and for corporate income tax.

Provisions for the removal of damage resulting from operational accidents and the removal of environmental burdens are established
in respect of damage and burdens that are known to the Company as at the date of preparation of the financial statements.

The provision for the addition of a bio component is established based on the volume of the stored fuel of third parties as at the
balance sheet date and the amount and unit cost of the bio component that the Company must add to the fuel of third parties upon
dispatch.

An income tax provision is established as the financial statements are prepared before the current year tax liability is determined. In
the subsequent accounting period, the Company releases this provision and records the actual tax liability determined.

(g) Foreign currency translation

The Company applies the Czech National Bank official rate to foreign currency transactions. During the year, foreign exchange gains
and losses are only recognised when realised at the time of settlement.

As at the balance sheet date, foreign currency monetary assets and liabilities are translated at the prevailing Czech National Bank
official rates. Unrealised foreign exchange gains and losses are recognised in the profit and loss account.

(h) Derivatives

Financial derivatives held for trading are carried at fair value, and gains (losses) from changes in their fair values are recognised under
financial revenues (expenses).

(i) Finance leases involving the subsequent purchase of the leased asset

Income tax for the period comprises current tax and the change in deferred tax.

Current tax comprises tax calculated based on the taxable income, using the tax rate valid as at the first day of the accounting period,
and any adjustments to taxes payable for previous periods.

Deferred tax is based on all temporary differences between the carrying and tax value of assets and liabilities, and, where relevant,
other temporary differences (e.g. tax losses), multiplied by the tax rate expected to be valid for the period in which the tax asset/liabi-

lity will be utilised.

A deferred tax asset is recognised only if it is probable that it will be utilised in future accounting periods.
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3.

Dlouhodoby majetek

a) Dlouhodoby nehmotny majetek

v tis. KC
Software Licence | Diouhodoby Nedokonceny Celkem

drobny DNM

nehmotny

majetek
Potizovaci cena
Zistatek k 1.1. 2010 396 346 3051 333 33527 433 257
Prirtstky 14 348 207 - 2544 17099
Ubytky -4372 -490 -31 - -4 893
Predctovdni 33133 - - -33527 -394
Zlstatek k 31.12.2010 439 455 2768 302 2544 445 069
Opravky
Zistatek k 1.1.2010 302 675 2603 333 - 305611
Odpisy 50122 183 - - 50 305
Ubytky -4372 -408 -31 - -4811
Predctovani -107 -- -- - -107
Zlstatek k 31.12. 2010 348 318 2378 302 - 350998
Opravné polozky
Zlstatek k 1. 1. 2010 56 -- - - 56
Zména stavu -56 - - - -56
Zlstatek k 31.12. 2010 - - - - -
Zistatkova hodnota k 1. 1. 2010 93 615 448 - 33 527 127 590
Ziistatkova hodnota k 31. 12. 2010 91 137 390 - 2544 94 071

%9
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3.
Fixed assets

(a) Intangible fixed assets

inTCZK
Software Licences | Low value in- | Intangible fixed Total
tangible fixed | assets under
assets construction
Acquisition cost
Balance at 1/1/2010 396 346 3051 333 33527 433 257
Additions 14 348 207 - 2544 17099
Disposals -4.372 -490 -31 - -4 893
Transfers 33133 - - -33 527 -394
Balance at 31/12/2010 439 455 2768 302 2544 445 069
Accumulated depreciation
Balance at 1/1/2010 302675 2603 333 - 305611
Depreciation expense 50122 183 - - 50305
Disposals -4372 -408 -31 - -4 811
Transfers -107 - - - -107
Balance at 31/12/2010 348 318 2378 302 -- 350 998
Adjustments
Balance at 1/1/2010 56 - - - 56
Change in adjustments -56 - - -- -56
Balance at 31/12/2010 - - - - -
Net book value at 1/1/2010 93 615 448 - 33 527 127 590
Net book value at 31/12/2010 91 137 390 - 2544 94 071
e
7
/
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b) Dlouhodoby hmotny majetek
v tis. KC
Pozemky | Budovy, Stroje a | Dopravni | Drobny Nedokon- | Zalehy Oceiiova- | Celkem
haly a zarizeni | prostiedky | a ostatni | ceny DHM | na DHM | ci rozdil
stavhy DHM k nabyt.
majetku
Potizovaci cena
Zust. k1.1.2010 211031 | 10313488 | 3625669 174222 190 242 1009 449 184 817 -14618 | 15694 300
Prirustky 8021 131666 | 100578 12 941 4 443 461 231 - - 718 880
Ubytky 96| -15255| -50163|  -6465| 7707 - - | 79688
Predctovani 27 238746 | 31411 - - 138786 | -131004 - 394
Zust. k 31.12. 2010 218983 | 10668 645 | 3707 495 180 698 186 978 133189% 53813 -14618 | 16 333 888
Opravky
Zust. k1.1.2010 - | 4559628 | 2655699 111 859 166 030 - - -7 878 7485 338
Odpisy —~| 360607 | 261752 14529 7849 - - 974 643 763
Ubytky ~ | -13237| 49929 6465 |  -7634 - - I P
Predctovani - - 107 — - - - _ 107
Zust. k 31.12. 2010 -1 4906998 | 2867629 119923 166 245 - - -8 852 8051943
Opravné polozky
Zust. k1.1.2010 21286 167 255 21602 - - - - - 210143
Zména stavu -16 -8174|  -7254 -~ 80 - - - -15 364
Zustk 31.12.2010 21270 159081 | 14348 - 80 - - - 194 779
Ziist. hodnota 189 745 | 5 586 605 | 948 368 62 363 24212 | 1009449 | 184 817 -6 740 | 7998 819
k1.1. 2010
Zist. hodnota 197 713 | 5 602 566 | 825 518 60 775 20 653 | 1331894 53 813 -5 766 | 8 087 166
k 31. 12. 2010

18.

3.

Fixed assets

(b) Tangible fixed assets

"9

inTCZK
Land Buildings, | Machi- | vehicles Low va- | Tangible Advances | Adjus- Total
halls and | nery and lue and | fixed as- paid tment to
structures | equip- other sets under acquired
ment tangible | construc- fixed
fixed tion assets
assets
Acquisition cost
Balance at 1/1/2010 | 211031 | 10313488 | 3625669 174222 190 242 1009 449 184 817 -14618 | 15694 300
Additions 8021 131666 | 100578 12941 4443 461 231 - - 718 880
Disposals -96 -15255 -50 163 -6 465 -7 707 -- -- -- -79 686
Transfers 27 238746 31411 - - -138786 | -131004 - 394
Balance at 218983 | 10668 645 | 3707 495 180698 | 186978 1331894 53813 -14618 | 16333888
31/12/2010
Accumulated depre-
ciation
Balance at 1/1/2010 - | 4559628 | 2655699 111 859 166 030 - - -7878 | 7485338
Depreciation - 360607 | 261752 14 529 7849 - - -974 643 763
expense
Disposals ~| 13237 | -49929 6465 | 7634 - - —-| T 265
Transfers - - 107 - - - . - 107
Balance at - | 4906998 | 2867629 119923 166 245 - - -8852 | 8051943
31/12/2010
Adjustments
Balance at 1/1/2010 21286 167 255 21602 -- - - - -- 210143
Change in adjus- -16 8174|7254 - 80 - - ~| 15364
tments
Balance at 21270 159 081 14348 - 80 - - - 194779
31/12/2010
Net book value 189 745 | 5 586 605 | 948 368 62363 | 24212 | 1009449 | 184 817 -6 740 | 7 998 819
at 1/1/2010
Net book value 197 713 | 5 602 566 | 825 518 60775| 20653 | 1331894 53 813 -5 766 | 8 087 166
at 31/12/2010

"9
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3.
Dlouhodoby majetek

Odpisy zahrnuijf zGstatkovou cenu likvidovaného majetku ve vy3i 755 tis. K& (2009 — 4 289 tis. K&), kterd je vykdzéna ve vykazu zisku
a ztraty na radku odpisy dlouhodobého hmotného a nehmotného majetku.

Pro skladovanf statnich hmotnych rezerv byla na nékterych stfediscich zfizena vécnd bfemena omezuijici vyuZiti nemovitostf spole¢-
nosti (napF. nadrZe pro skladovanf pohonnych hmot nebo potrubni rozvody) v celkové pofizovact hodnoté 2 858 493 tis. K

(2009 — 2 191 499 tis. KE) a pozemki v pofizovaci cené 54 849 tis. K& (2009 — 50 646 tis. K&). Ziistatkova hodnota tohoto majetku
ginila 1 442 522 tis. K& (2009 — 1 163 4,86 tis. K&).

Vroce 2010 byl uveden do uZivani dlouhodoby hmotny a nehmotny majetek v celkové hodnoté 575 521 tis. K. Mezi nejvyznamngjst
prirdstky majetku patff revitalizace objektu 237 a 238 ve skladu v Roudnici n. L. ve vy3i 295 468 tis. K&, obnova metrologie na skladech
v hodnot# 68 o4 tis. K&, rekonstrukce produktovodni CS v Kloboukach v hodnoté 35 520 tis. K&, revitalizace gistirny odpadnich vod ve
skladu v Mstéticich v hodnoté 22 934 tis. K& a software SAP ve vysi 37 479 tis. KE.

Nejvyznamnéjsi prirdistky na nedokongenych investicich v roce 2010 predstavuji naklady na vystavbu skladovacich kapacit pohonnych
hmot ve skladu v Loukoveé ve vy3i 397 321 tis. KE.

Nejvyznamnéjsim bytkem majetku v roce 2010 bylo vyfazenf hladinomérd na skladech v celkové pofizovaci hodnoté 12 550 tis. K¢,
fidiciho systému rekuperace ve skladu v Loukové v pofizovaci hodnoté 15 579 tis. K¢, cisternovych automohildi a vysokozdviznych
vozikil v pofizovacf hodnot# 6 438 tis. K& a likvidace parovodu ve Slapanové v pofizovaci hodnoté 3 951 tis. K&. Pofizovact hodnota
vyFazené vypotetni a kancelafské techniky (potitace, tiskarny, monitory, faxy, modemy, psaci stroje aj.) predstavuje astku

12 225 tis. K.

18.

3.
Fixed assets

Depreciation expenses include the net book value of disposed fixed assets amounting to TCZK 755 (2009 — TCZK 4 289), which is
recognised in “Depreciation of tangible and intangible fixed assets” the profit and loss account.

For the purpose of storing the state supply reserves, easements have been established at some centres, restricting the use of the
Company's property (e.g. fuel tanks and pipelines) costing TCZK 2 858 493 (2009 — TCZK 2 191 499) and land costing TCZK 54 849
(2009 — TCZK 50 b4,6). The net book value of these assets was TCZK 1 442 522 (2009 — TCZK 1 163 486).

In 2010, tangible and intangible fixed assets of TCZK 575 521 were put into use. Major additions to fixed assets include the revita-
lisation of facilities 237 and 238 at the Roudnice n. L. depot of TCZK 295 468, renovation of metrology in depots of TCZK 68 054,
reconstruction of pipeline in the Klobouky fuel station of TCZK 35 520, revitalisation of the sewage treatment plant at the Mstétice
depot of TCZK 22 934, and SAP software of TCZK 37 479.

Major additions to fixed assets under construction in 2010 comprise expenses relating to the construction of fuel storage facilities at
the Loukov depot amounting to TCZK 397 321.

Major disposals of fixed assets for 2010 were the disposal of level indicators in depots of TCZK 12 550, recuperation control system
at the Loukov depot of TCZK 15 579, cistern cars and lift trucks of TCZK 6 4,38 and disposal of the steam pipeline in Slapanov of TCZK
3951. The acquisition cost of the disposed IT and office equipment (computers, printers, monitors, faxes, modems, typing machines,
etc.) was TCZK 12 225,

Some of the Company’s assets are pledged in favour of the financing banks. For more information, see note 13.



L. .
Najaty majetek

(a) Finanéni prondjem

Finan&ni pronajem (leasing) s naslednou koupf najaté véci spolecnost v letech 2009 a 2010 nevyuZivala.

(b) Operativni prondjem

Spole¢nost od z&ff 2009 vyuZivé operativni prondjem osobnich automohil(. Naklady spojené s operativnim pronajmem dopravnich
prostFedk( za rok 2010 predstavuji ¢astku 20 518 tis. K& (2009 — 7 016 tis. Kg).

Ostatni néklady na najaty majetek (zejména najem budov, staveb a pozemkd) &inily v roce 2010 celkem 25 170 tis. K& (2009 — 31 138
tis. Kg)

o

(a) Ostatni dlouhodobé cenné papiry a podily

Akcie a majetkové Gcasti:

Dlouhodoby a kratkodoby finanéni majetek

Pocet UZetni hodnota v tis. K&
Spolecnost k 31. 12. 2009 k 31. 12. 2010 k 31. 12. 2009 k 31. 12. 2010
AZA. Kyjov 87 87 - -

Zmény redlné hodnoty cennych papirti jsou zGEtovany ve prospéch Gétu 414 — Ocefiovaci rozdily z precenéni majetku — viz bod 11 (b).
V roce 2010 spolenost neobdrzela 7adné dividendy z dlouhodobého finantniho majetku (2009 — o tis. Kg).

cenné papiry a podily.

(b) Krétkodobé cenné papiry
Kratkodobé cenné papiry predstavuiji bankovni depozitni sménky v celkové vy3i 779 000 tis. K& (2009 — 2 389 000 tis. K).

QL
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L.
Leased assets

(a) Finance lease

The Company had no finance leases involving the subsequent purchase of the leased asset in 2009 and 2010.

(b) Operating lease
Since September 2009, the Company has had an operating lease for cars. The cost of this operating lease for 2010 was TCZK 20 518
(2009 — TCZK 7 016).

Other lease expenses (relating primarily to the lease of buildings, structures and land) totalled TCZK 25 170 (2009 — TCZK 31 138).

5.
Long-term and short-term investments

(a) Other long-term securities and ownership interests

Securities and ownership interests:

Number Book value in TCZK
Company at 31/12/2009 at 31/12/2010 at 31/12/2009 at 31/12/2010
A.ZA. Kyjov 87 87 - -

Changes in the fair value of securities are credited to account 414 — “Revaluation of assets” — see note 11 (b). In 2010 the Company
received no dividends from long-term investments (2009 — CZK o).

The above shares and ownership interests represent less than a 20 percent share in the registered capital and are therefore recogni-
sed as other long-term securities and ownership interests.

b) Short-term securities
Short-term securities represent bank deposit notes of TCZK 779 000 (2009 — TCZK 2 389 000).
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6.
Zasoby

(a) Majetek tetich stran

K'31. prosinci 2010 bylo ve skladovacich nadrZich spolegnosti kromé vlastnich zésob zboZi a zésob Spravy statnich hmotnych rezerv

Ceské republiky uskladnéno i 83 033 tis. litrél (2009 — 121 028 tis. litrtl) pohonnych hmot a olejt), které jsou majetkem cizich subjekt(.

(b) Materidl

K zdsobdm materidlu a ndhradnich dilii byla v roce 2010 z(¢tovéna opravna polozka vytvorena v minulych obdobich ve vysi 182 tis. KE.
K 31. prosinci 2010 k zdsobdm materidlu opravnd polozka vytvorena nebyla (2009 — 182 tis. Kg).

(c) Zbozi

K z&sobam zboZi nebyly v roce 2010 tvofeny opravné polozky (2009 — 4 079 tis. Kg).
Zasoby ve viastnictvi spolegnosti jsou zatiZeny zéstavnim pravem ve prospéch Gvéruijicich bank (viz bod 13).

7.
Pohledavky

() Pohledévky z obchodnich vztahi v tis. K&
2009 2010

Brutto Opr. pol. Netto Brutto Opr. pol. Netto
Odbératelé 2284 464 -258 032 2 026 432 3319587 -229 394 3090193
Sménky k inkasu 3606 -3606 - - - -
Ostatni pohl. - SPD 3. stran 2146 814 - 2146814 2260 327 - 2260 327
Ostatnf pohleddvky 69 595 - 69 595 43163 - 43163
Celkem 4 504 479 -261 638 | 4242841 | 5623077 -229394 | 5 393 683

18.

6.
Inventories

(a) Property of third parties

As at 31 December 2010, in addition to the Company’s own goods inventory and the inventory of the Administration of the Supply
Reserves of the Czech Republic, the Company's storage tanks contained also 83 033 thousand litres (2009 — 121 028 thousand litres)

of fuel and oils owned by third parties.

(b) Material

An adjustment to material and spare parts inventories of TCZK 182 created in previous years was accounted for in 2010. No adjus-

tment to material inventories was created as at 31 December 2010 (2009 — TCZK 182).

(c) Goods

No adjustment to goods inventories was created in 2010 (2009 — TCZK 4 079).
The inventories owned by the Company are pledged in favour of the financing banks (see note 13).

Ve
N - _ Ve
Receivables o
() Trade receivables in TCZK
2009 2010
Gross Adjust. Net Gross Adjust. Net
Customers 2284 464 -258 032 2 026 432 3319587 -229 394 3090193
Bills to be collected 3606 -3606 - - - -
Other rec. - 3rd party ED 2146 814 - 2146 814 2260 327 - 2260 327
Other trade receivables 69 595 - 69 595 43163 - 43163
Total 4 504 479 -261 638 | 4242841 | 5623077 -229 394 | 5 393 683

9
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7
Pohledavky

V brutto ¢astce na Fadku Odbératelé jsou zahrnuty pohledavky prihlaSené do konkursniho Fizeni nebo insolvenéniho Fizeni. Nominaini
hodnota té&chto pohledavek k 31. prosinci 2010 &inf 179 453 tis. K& (2009 — 182 253 tis. Kg).

Ostatni pohledavky — spotfebni dafi cizf subjekty (SPD 3. stran) predstavuje pohledavky vztahuijici se ke spotfebni dani ze zboZf cizich
subjekt(l uvolnéného z dariového skladu spole¢nosti.

Ostatni pohledavky zahrnujf predevsim pohledavky z titulu trZeb za prodané zboZi na Cerpacich stanicich EuroQil v prosinci 2010, které
byly poukdzané na Gget spolenosti v lednu 2011, ve vy3i 40 241 tis. K& (2009 — 37 256 tis. KE) a déle kauce a jistiny ve vy3i 2 827 tis. K&
(2009 — 2 399 tis. K&).

Celkové vy3e pohledavek po Ihaté splatnosti k 31. prosinci 2010 &inf 445 351 tis. K& (2009 — 329 383 tis. K&).

Pohledavky za vybranymi odbérateli jsou postupovany factoringové spole¢nosti. Postoupeni pohledavek v ramci bezregresniho facto-
ringu je zachyceno ve vykazu zisku a ztraty na fadcich Ostatni provozni naklady a Ostatni provoznf vynosy. Zalohové platby vztahujic
se k regresnimu factoringu jsou vykazany v rozvaze na fadku Kratkodobé prijaté zalohy. Nomindlni hodnota pohledavek postoupenych
v roce 2010 €inila 9 657 755 tis. K& (2009 — 6 14,0 961 tis. K&).

(b) Jiné pohleddvky

Spolegnost vykazuje k 31. prosinci 2010 pohledavky z titulu nahrad za manka a $kody ve vy3i 1 411 tis. K& (2009 — 327 tis. K&). K pohle-
davkam je vytvorena opravnd polozka ve vy3i 1 402 tis. K& (2009 — 327 tis. K&).

(c) Néklady pFistich obdobi

Zistatek nakladd pristich obdobf zahrnuje predevsim zaplacené pojistné vztahuijici se k roku 2011 ve vysi 5 742 tis. K&
(2009 — 12 251 tis. K&).

8.
Prehled opravnych poloZek

18.

7.
Receivables

The gross balance of “Customers” includes receivables registered for bankruptcy/insolvency proceedings. As at 31 December 2010 the
nominal value of these receivables is TCZK 179 453 (2009 — TCZK 182 253).

The item “Other receivables — third-party excise duty (3rd party ED)” comprises receivables relating to excise duty on the goods of
third parties released from the Company’s tax warehouse.

“Other trade receivables” include primarily bonds and sureties of TCZK 2 827 (2009 — TCZK 2 399), and receivables of TCZK 40 241
(2009 — TCZK 37 256) relating to revenues from goods sold at EuroQil petrol stations in December 2010, which were remitted to the
Company's account in January 2011.

Total overdue receivables as at 31 December 2010 were TCZK 445 351 (2009 — TCZK 329 383).

Receivables from selected customers are assigned to a factoring company. The assignment of receivables under non-recourse facto-
ring is recognised under “Other operating expenses” and “Other operating revenues” in the profit and loss account. Advance payments
relating to recourse factoring are recognised as “Short-term advances received” in the balance sheet. The nominal value of receivables

assigned in 2010 amounted to TCZK g 657 755 (2009 — TCZK 6 140 9b1).

(b) Other receivables

As at 31 December 2010 the Company had receivables of TCZK 1 411 (2009 — TCZK 327) relating to the compensation for shortages
and losses. An adjustment of TCZK 1 402 (2009 — TCZK 327) has been established for the receivables.

(c) Prepaid expenses

Prepaid expenses include primarily insurance premiums paid in relation to 2011, amounting to TCZK 5 742 (2009 — TCZK 12 251).

8.
Adjustments

v tis. KC
Diouhodoby majetek Zasohy Pohledavky Celkem
Ziistatek k 1. 1. 2010 210 199 4 261 261 964 476 424
Zmgna stavu -15420 -4 261 -31169 -50 850
Ziistatek k 31. 12. 2010 194 779 - 230 796 425 575

9

in TCZK

Fixed assets Inventories Receivables Total

Balance at 1/1/2010 210 199 4 261 261 964 476 424
Change in adjustments -15420 -4 261 -31169 -50 850
Balance at 31/12/2010 194 779 -- 230 796 425 575

"9



9.
Derivaty

K'31. prosinci 2010 neméla spolegnost uzavieny Zadné komoditni swapy bez fyzického vyporadant.

Derivatives

As at 31 December 2010 the Company did not have any commodity swap without physical settlement.

K 31. prosinci 2009: As at 31/12/2009:

Terminovany ohchod Datum splatnosti Realna hodnota k 31. 12. 2009 Transaction Maturity date Fair value at 31/12/2009
(v tis. K¢) (in TCZK)

Komoditni swap (komodita Premium Gasoline 10 ppm Barges tnor-kvéten 2010 -17 441 Commodity swap (commodity: Premium Gasoline 10 ppm Barges February-May 2010 -17 441

FOB ARA, 19 000 tis. litra) FOB ARA, 19 000 thousand litres)

Komoditni swap (komodita Diesel 10 ppm Barges Rotterdam, tnor-kvéten 2010 -28014 Commodity swap (commodity: Diesel 10 ppm Barges Rotterdam, February-May 2010 -28014

32 600 tis. litrt) 32 600 thousand litres)

Celkem -45 455 Total -45 455

K'31. prosinci 2010 a k 31. prosinci 2009 neméla spole¢nost otevreny Zadné finanéni derivéty k obchodovant. As at 31 December 2010 and as at 31 December 2009 the Company did not have any open financial derivatives for trading purposes.

10. 10.
Zavazky Liabilities

(a) Zdvazky z obchodnich vztahii (a) Trade payables
Kratkodobé zavazky z obchodnich vztaht inf 2 699 738 tis. K& (2009 — 1 348 065 tis. &), ze kterych 2 703 tis. K& (2009 — 4 500 tis. K) Short-term trade payables total TCZK 2 699 738 (2009 — TCZK 1 348 065), of which TCZK 2 703 (2009 — TCZK 4 500) is overdue.

predstavuji zavazky po Ih(ité splatnosti. Long-term payables of TCZK 9 709 (2009 — TCZK 115 bb9) represent retentions arising from contracts that relate to the acquisition of

Dlouhodobé zavazky ve vy3i g 709 tis. K& (2009 — 115 669 tis. K&) predstavuje zadrzné vyplyvajici ze smiuy, které se vztahuji k pofizent fixed assets.

dlouhodobého majetku. (b) Estimated payables and accrued expenses

5 G Estimated payables and accrued expenses primarily include payables of TCZK 61 585 (2009 — TCZK 43 065) arising from uninvoiced

(b) Dohadné ticty pasivni a vydaje pFistich obdobi e ) o )
Zlstatek dohadnych actd pasivnich a vydajl pfiStich obdobf zahrnuje zavazky z titulu nevyfakturovanych dodévek a asové rozlisenf deliveres and accrued payrol expenses of TCZK 51 306 (2009 ~TCZK 43 808)reating to 2010, which wil be paidn 2011.and 2013

celkem ve vy3i 61 585 tis. K& (2009 — 43 065 tis. K&), z toho Easové rozlient zvazki z titulu mzdovych nakladd vztahujicich se k roku

Tax liabiliti
2010, které budou vyplaceny v roce 2011 a 2013, &inf 51 306 tis. K& (2009 — 43 808 tis. K&). (c) Tax labilties

Tax liabilities of TCZK 5 930 540 (2009 — TCZK 6 759 949) chiefly comprise outstanding excise duties for November and December

(c) Dariové zdvazky 2010 of TCZK 5 729 107 (2009 — TCZK 6 707 238), value added tax and other taxes.

Dafiové zavazky ve vy3i 5 930 540 tis. K& (2009 — 6 759 949 tis. K&) predstavuji zejména dluZnou spotFebni darf za listopad a prosinec

2010 ve VYSi 5 729 107 tis. K& (2009 — 6 707 238 tis. K&) a déle dafi z pfidané hodnoty a ostatnf dané. (d) Social security and health insurance libilities

Social security and health insurance liabilities total TCZK 11 201 (2009 — TCZK 10 324). None of these liabilities are overdue.
(d) Zdvazky ze socidiniho zabezpeceni a zdravotniho pojisténi
Zavazky ze socidlniho zabezpetenf a zdravotniho pojistént Ginf 11 201 tis. K& (2009 — 10 324 tis. K&). Tyto zavazky nejsou po splatnosti.

r1001 r1011



18.

11.
Vlastni kapital

(a) Zdkladni kapitdl

Zakladnf kapital spolecnosti je rozvrZen na 5 660 000 kmenovych akcii, kazda o jmenovité hodnoté 1 ooo KE. Akcie znéji na jméno, majf
listinnou podobu a nejsou kétovanymi G€astnickymi cennymi papiry.

(b) Vyvoj viastniho kapitdlu

18.

11. \

v tis. KC
Zakladni Zisk | Nerozdél. Zakon. Socialni Ostatni Fond | Ocefiovaci Celkem
kapital béZného zisk rezervni fond | kapitalové rozvoje rozdily
ohdobi fond fondy Z precenéni
dl. fin.
majetku
Zlstatek 5660 000 555 823 493 909 562 105 9616 285015 732794 -435 | 8298827
k1.1.2010
Pridgly - -b55 823 - 28000 5000 - 522 823 - -
fondam
Cerpanf - - 672 754 - -9289 - -672 753 - -9288
fondu
Zisk za rok - 776 416 -- - - - - - 776 416
2010
Ziistatek 5 660 000 776 416 | 1 166 663 590 105 5 327 285 015 582 864 -435 | 9 065 955
k 31. 12,
2010
12.
v tis. KC

Druh rezervy

31. 12. 2009

Zména stavu

31. 12. 2010

Na odstrariovani $kod v dusledku provoznich havarif 6801 -5 085 1716
Na odstranéni ekologickych zatézi 16 740 8280 25020
Na priddvani bioslozky do zdsob cizich subjektl 26 758 -13323 13435
Na obchodni rizika 16 000 70000 86 000
QOstatni 2905 -2 305 600
Celkem 69 204 57 567 126 771

r1021

[
Equity -
~N -
(a) Registered capital
The Company's registered capital consists of 5 660 000 ordinary bearer share certificates at CZK 1 0oo per share. The shares are not
listed on a regulated market.
(b) Changes in equity
in TCZK
Registered | Profit for | Retained | Statutory Social Other Develop- Revalua- Total
capital | the current earnings reserve fund capital | ment fund tion of
period fund contributi- long-term
ons in-
vestments
Balance at 5660 000 555 823 493909 562 105 9616 285015 732794 -435 | 8298827
1/1/2010
Additions to - -555 823 - 28000 5000 - 522 823 - -
funds
Utilisation of - - 672 754 - -9289 - -672 753 - -9288
funds
Profit for - 776 416 - - - - - - 776 416
2010
Balance at | 5 660 000 776 416 | 1 166 663 590 105 5 327 285 015 582 864 -435 | 9 065 955
31/12/2010
12.
Provisions
inTCZK
Provision for 31/12/2009 Change 31/12/2010
Removal of damage resulting from operational accidents 6801 -5085 1716
Removal of environmental burdens 16 740 8280 25 020
Addition of a bio component to third-party inventories 26 758 -13323 13435
Business risks 16 000 70000 86 000
Other 2905 -2 305 600
Total 69 204 57 567 126 771
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12.
Rezervy

Na naklady souvisejicf s odstrariovanim skod a ekologickych zatéZf na produktovodu byla v roce 2010 erpana rezerva v celkové vysi
6 701 tis. K& (2009 — 3 049 tis. K&) a vytvorena rezerva ve vy3i 1 616 tis. K& (2009 — 6 800 tis. K&).

V'roce 2010 hyla Cerpana rezerva na naklady souvisejici s likvidaci ¢erpacich stanic v Karlovych Varech a v Litoméficich, vytvofend

v roce 2009 ve vySi 2 650 tis. KE. Z rezervy na ekologické zatéZe na skladech vytvorené v roce 2009 bylo v roce 2010 Cerpéno 6 211 tis. KE.
Na ekologické zat&Ze na skladech a Cerpacich stanicich zjist&nych v roce 2010 byla vytvoFena rezerva ve vy3i 17 141 tis. K& (2009 — 14
74,0 tis. Kg).

(2009 — 26 758 tis. K&) a Cerpana celd rezerva vytvorend v roce 2009.

V'roce 2010 hyla vytvorena rezerva na obchodni rizika transakef se spolecnostmi TOLOSANER a Manakov ve vySi 70 ooo tis. K.

13.

18.

12.
Provisions

In 2010, a provision of TCZK 6 701 (2009 — TCZK 3 049) was utilised and a provision of TCZK 1 616 (2009 — TCZK 6 800) was created
with respect to expenses relating to the removal of damage and environmental burdens at a pipeline.

A provision of TCZK 2 650 created in 2009 to cover expenses associated with the disposal of fuel stations in Karlovy Vary and Litome-
fice was utilised in 2010. TCZK 6 211 was utilised in 2010 from a provision to environmental burdens in depots created in 2009.

A provision of TCZK 17 141 (2009 — TCZK 14 74,0) was created to environmental burdens ascertained in depots and fuel stations in
2010.

A provision of TCZK 13 435 (2009 — TCZK 26 758) was created in 2010 for the addition of a bio component to fuel inventories owned
by third parties, and the entire provision created in 2009 was utilised.

In 2010, a provision of TCZK 70 ooo for business risks associated with companies TOLOSANER and Manakov was created.

130 N
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Bankovni uvery a bankovni zaruky Bank loans and bank guarantees
v tis. KC inTCZK
Druh uvéru Limit Ziistatek k 31. 12. 2010 Type of loan Limit Balance at 31/12/2010
Uvér Av Kg syndikovany 400 000 - Loan A in CZK syndicated 400 000 -
Uvér Bv K& syndikovany 1600 000 Loan B in CZK syndicated 1600000 -
Uvér C v K¢ kontokorent 750 000 Loan C in CZK overdraft 750 000 -
Celkem 2 750 000 - Total 2 750 000 -

Loans A and B are secured by: a network of 167 petrol stations and other movable and immovable assets; contracts for the assign-

Uvéry A, B byly zajistény sitf 167 Eerpacich stanic a dal$im movitym a nemovitym majetkem, smlouvami o zajistovacim postoupent
ment of receivables arising from business and insurance contracts; and pledged bank accounts.

pohledavek z obchodnich a pojistnych smluv a zastavou pohledavek z bankovnich Gcta.

Uvér C byl zajistén smlouvou o zajistovacim postoupeni pohledavek z obchodnich smluy, zéstavou pohledavek z bankovnich &t Loan C s secured by: a contract for the assignment of receivables arising from business contracts; pledged bank accounts; and

a zasobhami. inventories.

Spolegnost 6. ffjna 2010 uzaviela smlouvu o Gvéru pro syndikovany Gvér, ktery nenf zajistén majetkem ani jinymi zajiStovacimi instru- On 6 October 2010 the Company concluded a contract for the syndicated loan that is not secured by any assets or any hedging
menty. V rdmci této smlouvy je k 31. prosinci 2010 Cerpana pouze bankovni zéruka pro Celnf Gfad ve vy3i 300 tis. K&. Jejf platnost kongf instruments. From this contract, only a bank guarantee for the Customs Office of TCZK 300 was drawn as at 31 December 2010.
7. kvétna 2012. The guarantee is effective until 7 May 2012.
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18.

13. 13.
Bankovni dveéry a bankovni zaruky Bank loans and bank guarantees

K'31. prosinci 2010 a 2009 spolecnost bankovni Gvéry necerpala.

Druh ivéru Limit Zistatek k 31. 12. 2010 Type of loan Limit Balance at 31/12/2010
Transe A v KC kontokorentni 150 000 - Tranche A in CZK overdraft 150 000 -
Trande B v K¢ kontokorentni 150 000 - Tranche B in CZK overdraft 150 000 -
TranSe C v K& revolvingovy 100 000 - Tranche G in CZK revolving 100 000 -
TranSe C v K& revolvingovy 100 000 - Tranche C in CZK revolving 100 000 -
Trande E v KE revolvingovy 500 000 - Tranche E in CZK revolving 500 000 -
Trande E v KE revolvingovy 500 000 - Tranche E in CZK revolving 500 000 -
Celkem 1500 000 Total 1500 000

Druh zaruky Limit Zistatek k 31. 12. 2010 Type of guarantee Limit Balance at 31/12/2010
TranSe D v KC bankovni zéruka CU 300 000 300000 Tranche D in CZK bank guarantee customs office 300 000 300 000
TranSe D v KC bankovni zdruka Shell 250000 - Tranche D in CZK bank guarantee Shell 250 000 -
Trande D v KC bankovni zéruka RSD 100 - Tranche D in CZK bank guarantee RSD 100 -
Celkem 550100 300 000 Total 550100 300 000

The Company did not draw any bank loans as at 31 December 2010 and 2009.

‘gt
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14.
Informace o trzbach

(a) Rozdéleni trzeb dle druhu Cinnosti

v tis. KC

Druh Ginnosti 2009 2010

Prodej zbozi 39 837 868 44 568 874
Ztoho

PHL-MN, BA91, BA95, BA96, BA98, BNM 38691672 41876 596
topné oleje 128 556 171077
petrole] 965 963 2137516
bioslozky 25 644 363 552
ostatni 26 033 20133
Prodej vyrobkii - SMN, E 85 150 568 1147 481
Prodej sluZeb 4 178 690 4 395 706
Ztoho:

tdrzba ropovodu 13676 13689
aditivace PHL 12 023 13 407
michanf biopaliv 2534436 2745378
preprava produktovodem 500 168 446 027
prondjem 47 212 48169
prefakturace naklada 52 304 56 149
skladovéni a manipulace se zbozim (mimo SHR) 475805 533 496
ochraifovéni CR — SSHR 512 324 507 110
provize za prodej zboi na CS 21616 24535
ostatni sluzby 9126 7746
Celkem 44 167 126 50 112 061

1 8 [ ©§ / ’
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14.
Segment information
g f
(a) Breakdown of revenues, by activities in TCZK
Type of activity 2009 2010
Sale of goods 39 837 868 44 568 874
of which:
fuel-MN, BA91, BA95, BA96, BA98, BNM 38691672 41876 596
fuel oils 128 556 171077
paraffin oil 965 963 2137516
bio components 25 644 363 552
other 26033 20133
Sale of products - SMN, E 85 150 568 1147 481
Sale of services 4 178 690 4 395 706
of which:
maintenance of pipeling 13676 13689
addition of fuel additives 12023 13407
mixing of biofuels 2534 436 2745378
delivery through pipelines 500168 446 027
leases 47212 48169
re-invoicing of expenses 52 304 56 149
storage and handling of goods (except for the supply reserves of the 475 805 533 496
state)
preservation of the supply reserves of the Czech Republic 512 324 507110
commissions on the sale of goods at petrol stations 21616 24535
other services 9126 7746
Total 44 167 126 50 112 061

V trzbach za zboZf prodané z dafiového skladu nenf obsaZena spotfebni dari. Trzby realizované za zboZ{ prodané na erpacich stanicich
spolecnosti jsou vEetné spotfebni dané. Ze zboZi prodaného z dafiového skladu do volného obéhu byla v roce 2010 odvedena spotfeb-
ni dai ve vy3i g 467 328 tis. K& (2009 — 4 020 243 tis. K&).

Revenue from goods sold from the tax warehouse does not include excise duty. Revenue from goods sold at the Company's petrol
stations includes this duty. An excise duty of TCZK g 467 328 (2009 — TCZK 4 020 243) was paid in 2010 in respect of goods released

(b) Geografické rozdéleni trieb

v tis. KC
Druh Ginnosti 2009 2010
Tuzemsko 43771628 49635 594
Zahranitf (pouze EU) 379549 476 467
Zahrani¢i (mimo EU) 15949 -
Celkem 44 167 126 50 112 061

r108-l

from the tax warehouse into free circulation.

(b) Breakdown of revenues, by geographical location

in TCZK
Type of activity 2009 2010
Domestic 43771628 49 635 594
Export (only the EU) 379549 476 467
Export (outside the EU) 15949 -
Total 44 167 126 50 112 061

"
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15.\
Dotace

Spolegnost obdrZela v letech 2009 a 2010 niZe uvedené dotace:

\

\
\
\

\ v tis. K¢
Ugel 2009 2010
Dotace Cerpani Dotace Cerpani
Uméld obnova lesu a vychova lesnich porostu 87 87 60 60
Ostatni - -- - -
Celkem 87 87 60 60
P s
Vyse uveg/en/é dotace jsou GEtovany do vykazu ziski a ztraty v okamZiku poskytnutf.
16.
Zameéstnanci a management
g
Primérny poget zaméstnancl a managementu a osobni ndklady za rok 2009 a 2010:
Skupina Primérny pocet Mzdové naklady
zaméstnancii v tis. Ké
2009 2010 2009 2010
Zaméstnanci 833 829 302 892 287 704
Management 15 15 65339 66 757
Celkem 848 844 368 231 354 461
Socialni naklady v tis. K¢ 2009 2010
Socidlni pojisténi 73043 75932
Zdravotni pojisténi 27163 27718
Ostatni socidlni ndklady 12 258 12 356
Celkem 112 464 116 006

r1101

18.

15.
Subsidies

In 2009 and 2010 the Company received the following subsidies:

in TCZK
Purpose 2009 2010
Subsidy Utilisation Subsidy Utilisation
Atificial forest regeneration and forest vegetation development 87 87 60 60
Other - - - -
Total 87 87 60 60

The above subsidies are recognised in the profit and loss account when granted.

16.

Employees and executives

Average number of employees and executives and personnel expenses for 2009 and 2010:

Group Average number of employees | Wages and salaries in TCZK
2009 2010 2009 2010
Employees 833 829 302 892 287704
Executives 15 15 65 339 66 757
Total 848 844 368 231 354 461
Social expenses in TCZK 2009 2010
Social security 73043 75932
Health insurance 27163 27718
Other social expenses 12 258 12 356
Total 112 464 116 006

r1111
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17.
Informace o spfiznénych osobach

(a) Odmény &leniim predstavenstva a dozoréi rady

Organ Priimérny pocet ¢leni Tantiémy v tis. K¢ Ostatni odmény v tis. K¢
2009 2010 2009 2010 2009 2010
Predstavenstvo 5 5 - - 1760 1814
DozorCi rada 12 12 - - 2992 2722
Celkem 17 17 -- -- 4 752 4 536

Néklady na pojisténf odpovédnosti za Skody zplisobené ¢leny predstavenstva a dozoréf rady predstavuji v roce 2010 €astku 515 tis. K&
(2009 — 4, tis. Kg).

Na skupinové razové pojisténi clend dozordf rady spolecnost vynaloZila v roce 2010 Castku 8 tis. K& (2009 — 8 tis. K&).
Spolegnost neposkytla Fidicim pracovnikdim Zadné pajcky.

— Clenové vedeni spolecnosti mimo generalniho feditele pouzivajf sluzebnf automobily i k soukromym Ggeldm.
Spolegnost neposkytla sponzorsky dar nebo prispévek Zadné politické strang.
N

N
N
N
N

(b) Fakticky koncern \
. T . \ 2y v Z ’
Spolecnost nemd s jedinym akciondfem uzavFenou ovladaci smlouvu.

\
K'bé&Znym obchodnim vztahdim nebo jinym smluvnim vztahlm feSenym v rdmci platného eského zékonodarstvi dochazi mezi spole¢-

nostf CEPRO, a. s. a nasledujicimi spolegriostmi uvedenymi v seznamu osob ovladanych MF CR (tzv. propojenymi osobami):

CEZ a.s. \
CEZ Distribuce, a. s. o

CEZ Prodej, s. . 0. ! P %50\
CEZ Spréva majetku, s. 1. 0. \ - ==

=~ \ ~ ~
CEZ Distribugni sluzby - - N
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SD-KOMES, a. s. | Y / N
Ustav aplikované mechaniky | / P . \
MEROCR, a.s. ’ Iy \
LetiSté Praha, a. s. | [ \
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17.
Related parties

(a) Remuneration provided to members of the board of directors and supervisory board

Body Average number Share of profits Other remuneration
of members in TCZK in TCZK
2009 2010 2009 2010 2009 2010
Board of directors 5 5 - - 1760 1814
Supervisory board 12 12 - - 2992 2722
Total 17 17 - - 4 752 4 536

The cost of liahility insurance against damage caused by members of the board of directors and supervisory board totalled TCZK 515
in 2010 (2009 — TCZK 44,).

In 2010 the Company spent TCZK 8 (2009 — TCZK 8) on group accident insurance covering the supervisory board members.
The Company did not provide any loans to its executives.

Members of the Company’s management, apart from the Chief Executive Officer, use the Company's vehicles for both business and
private purposes.

The Company did not provide any sponsorship gifts or contributions to any political party.

(b) Group relations

The Company has not concluded a controlling agreement with its sole shareholder. A report on relations between related parties will
form a part of the annual report.

Common business relations or other contractual relations regulated hy the effective Czech legislation exist between CEPRO and the
following companies specified in the list of companies controlled by the Ministry of Finance of the Czech Republic (“related parties”).

CEZ a.s.

CEZ Distribuce, a. s.

CEZ Prodej, s.r. o.

CEZ Spréva majetku, s. 1. 0.
CEZ Distribugni sluzby
SD-KOMES, a. s.

Ustav aplikované mechaniky
MERO CR, a. s.

LetiSté Praha, a. s.
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17.

Informace o spfiznénych osobach

Souhrnny prehled obchodnich transakef uskute€nénych s propojenymi osobami v roce 2010.

Prodej:
Spolegnost CEPRO, a s. prodévala zho?f a sluzby a prefakturovévala sluzby v roce 2010 nize uvedenym propojenym osobam.
Nazev spolecnosti Ohbchodni transakce tis. K¢
CEZ a.s. prodej PHL 2496
sluzby 951
MERO CRa. s. sluzhy 13804
prefakturace 15808
SD-KOMES, a. s. prodej PHL 291 051
Nékup:
Spolegnost CEPRO, a. s. nakupovala v roce 2010 zbo# a sluzby od niZe uvedenych propojenych osob.
Nazev spolecnosti Obchodni transakce tis. K¢
CEZ a.s. prodej PHL 67 405
sluzby 1
CEZ Prodej, s. 1. 0. sluzhy 2420
CEZ Distribugni sluzby, s. . o. sluzhy 28
CEZ Distribuce, a. s. sluzhy 12528
Ustav aplikované mechaniky sluzby 930
MERO CRa. s. sluzhy 115
pofizeni majetku 464

Stav pohleddvek a zdvazkii ve vztahu k propojenym osobdm k 31. 12. 2010:

Nazev spolecnosti

Pohledavky za spolecnosti
k 31. 12. 2010 (tis. K&)

Zavazky vici spolecnosti
k 31. 12. 2010 (tis. Kc)

CEZ a.s. 1682 -
CEZ Prodej, s. . 0. 98 2
CEZ Distribugn sluzby, s. r. o. - -
CEZ Distribuce, a. s. 822 501
CEZ Sprava majetku, s.r.0 - -
LetiSté Praha, a. s. - -
Ustav aplikované mechaniky - 516
MERO CRa. s. 2831 67
SD-KOMES, a. s. 44935 -

Veskeré obchodnf transakce jsou realizovany za ceny a za podminek obvyklych v obchodnim styku.

9
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17.

Related parties

Summary of business transactions with related parties during the year 2010

Sales:

CEPRO, a. s. sold goods and services and reinvoiced services in 2010 to the below mentioned related parties.

Company Business transactions TCZK
CEZ as. sale of fuel 249%
Services 951
MERO CRa. s. services 13804
reinvoicing 15808
SD-KOMES, a. s. sale of fuel 291 051
Purchases:
CEPRO, a. s. purchased goods and services in 2010 from below mentioned related parties.
Company Business transactions TCZK
CEZ a.s. purchase of fuel 67 405
and material 1
CEZ Prodej, s. 1. 0. services 2420
CEZ Distribugni sluzby, s. . o. Services 28
CEZ Distribuce, a. s. services 12528
Ustav aplikované mechaniky services 930
MERO CRa. s. services 115
fixed asset purchases 464

Receivables from and payables to related parties as at 31 December 2010:

Company Receivables from company as Payables to company as
at 31 December 2010 (TCZK) at 31 December 2010 (TCZK)

CEZ a.s. 1682 -
CEZ Prodej, s. 1. 0. 98 2
CEZ Distribugnf sluzby, s. r. o. - -
CEZ Distribuce, a. s. 822 501
CEZ Sprava majetku, s.r.0 - -
LetiSté Praha, a. s. - -
Ustav aplikované mechaniky - 516
MERO CRa. s. 2831 67
SD-KOMES, a. s. 44935 -

All business transactions are carried out for prices and on conditions common in business relationships.

9
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Dan z pfijmiu

(a) Splatnd

Spolegnost vykazuje rezervu na dafi z pijm{ pravnickych osob za rok 2010 ve vy§i 170 145 tis. K& (2009 — 116 843 tis. K&). Rezerva na
dai z prijm vykézand v pasivech ve vysi 73 718 tis. K& (2009 — 83 687 tis. K&) je poniZena o zaplacené zalohy na daff z pHjmd ve vy3i

96 4,27 tis. K& (2009 — 33 156 tis. K&).

(b) OdloZend
Vlykézané odloZené dariové pohledévky a zavazky: viis. KC
Pohledavky Zavazky Rozdil
2009 2010 2009 2010 2009 2010

Dlouhodoby hmotny a nehmotny 35893 32 967 -231796 -246 805 -195903 -213 838
majetek
Zasoby 810 - - - 810 -
Pohleddvky 15035 6717 - - 15035 6717
Rezervy 13149 24086 - - 13149 24086
Ostatni docasné rozdily 415 b57 - - 415 557
(OdloZend dariovd pohledavka (+) / 65 302 64 327 -23179%6 -246 805 -166 494 -182 478
zavazek (-)
Kompenzace odloZenych dafio- -65 302 -64 327 65 302 64 327 - -
vych pohleddvek a zdvazku
Odlozena daiiova pohledav- - - -166 494 -182 478 - -
ka (+) / zavazek (-)

V souladu s Getnimi postupy uvedenymi v bodé 2 (j) byla pro vypoget odloZené dané pouZita dariové sazba 19 %.

rllb-l
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Income tax

(a) Current

The Company reports a corporate income tax provision for 2010 of TCZK 170 145 (2009 — TCZK 116 843). The income tax provision
recorded in liabilities of TCZK 73 718 (2009 — TCZK 83 687) was reduced by the paid income tax prepayments of TCZK 96 427 (2009 —

TCZK 33 156).

(b) Deferred

Deferred tax assets and liabilities: in TCZK

Assets Liabilities Net
2009 2010 2009 2010 2009 2010

Tangible and intangible fixed 35893 32 967 231796 -246 805 -195 903 -213 838
assets
Inventories 810 - - - 810 -
Receivables 15035 6717 - - 15035 6717
Provisions 13149 24086 -- - 13149 24 086
Other temporary differences 415 557 - - 415 b57
Deferred tax asset (+) / liability (-) 65 302 64 327 -231796 -246 805 -166 494 -182478
Netting of related deferred tax -65 302 -64 327 65302 64 327 -- -
assets and liabilities
Net tax asset (+) / liability (-) - - -166 494 -182 478 - -

In accordance with the accounting policy described in note 2 (j), a tax rate of 19% was used to calculate deferred tax.
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19.
Ostatni vyznamné skuteénosti

a potencialni zavazky nevykazané v rozvaze

(a) Soudnf Fizeni vedené na névrh spole¢nosti M Port s. r. o. proti spolecnosti CEPRO, a. s.

Dne 3. z&Ff 2004, rozhod| Méstsky soud v Praze o povinnosti spolecnosti CEPRO, a. s. zaplatit Zalobci &astku cca 350 mil. K& s pisiu-
Senstvim z titulu domnélého poruseni zavazku spolecnosti vyskladnit uloZené zhoZi Zalobci. Rozhodnuti Méstského soudu v Praze
nabylo pravni moci dne 24. zaff 2004,.

Po vycerpani existujicich opravnych prosttedkl podala spolegnost CEPRO, a. s. Gstavni stiznost k Ustavnimu soudu Ceské republiky.

Ustavni soud Ceské republiky svym usnesenim ze dne 2. bfezna 2006 odloZil vykonatelnost platebniho rozkazu Méstského soudu
v Praze ze dne 3. zaff 2004, do svého pravomocného rozhodnutf o Gstavni stiZnosti spoleénosti CEPRO, a. s.

Po zrusenf véech predchozich soudnich rozhodnutf Ustavnim soudem CR probghlo nové projednant véci pred soudem prvniho stupné.
Dne 22. dubna 2010 Méstsky soud v Praze Zalobu spole¢nosti M Port, s. . 0. v plném rozsahu zamitl. Proti rozhodnuti Méstského
soudu v Praze podal Zalobce odvolani, kterému vSak nebylo vyhovéno. Narok spole¢nosti M Port, s. r. 0. je tak pravomocné zamitnut.

(b) Soudni Fizeni vedené na névrh spolecnosti Venturon Investment s. r. o. proti spolecnosti CEPRO, a. s.

Dne 8. biezna 2004 rozhodl Méstsky soud v Praze o povinnosti spolecnosti CEPRO, a. s. vydat Zalobci pohonné hmoty nebo mu za-
platit gastku 2 599 mil. K& s prislugenstvim z titulu domn&lého porusent zévazku spoletnosti CEPRO, a. s. vyskladnit uloZené pohonné
hmoty. Rozhodnuti Méstského soudu v Praze nabylo pravni moci dne 22. dubna 2004.

Po vy&erpant existujicich opravnych prosttedk podala spolegnost CEPRO, a. s. Gstavnf stiznost k Ustavnimu soudu Ceské republiky.

Ustavni soud Ceské republiky svym usnesenim ze dne 12. prosince 2005 odloZil vykonatelnost rozsudku Méstského soudu v Praze ze
dne 8. bfezna 2004, do svého pravomocného rozhodnutf o Gstavni stiznosti spolecnosti CEPRO, a. s. O stavni stiznosti bylo rozhod-
nuto dne 20. listopadu 2007 ndlezem, kterym bylo zruSeno rozhodnuti Méstského soudu v Praze, a véc byla vracena k opétovnému
projednani soudu prvniho stupné. Tento soud nasledné vyhovél ndvrhu spolecnosti Venturon na zménu Gcastnikd Fizent, kdyZ pfipustil,
aby na misto pvodniho Zalohce vstoupila lichtenstejnska obchodni spolegnost GLOBAL LICENCE&SERVICES ESTABLISHMENT.

Proti tomuto rozhodnutf podala spolegnost CEPRO, a. s. odvolani. Rozhodnutim Vrchniho soudu v Praze bylo podanému odvolni
vyhovéno a véc byla znovu vracena k prvostupriovému projednani. Méstsky soud v Praze bude znovu rozhodovat o névrhu na zménu
(Castnik Fizenf, pfiemZ bude vazan pravnim nazorem odvolaciho soudu.

Po zrugeni viech predchozich soudnich rozhodnutf Ustavnim soudem CR probiha nové projednani véci pred soudem prvniho stupng.
Zatim se vSak rozhodovalo pouze o névrhu Zalobce na zménu (&astnik( Fizent, se kterym spolegnost CEPRO, a. s. nesouhlasf a proto
proti nému podala tstavn stiznost k Ustavnimu soudu CR. Je velmi pravd&podobné, Ze ped rozhodnutim Ustavniho soudu o otazce
procesniho nastupnictvi nebude jednano ve véci samé.
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19.
Other material events, contingencies
and commitments

(a) Court proceedings held based on the petition of M Port s. r. o. against CEPRO, a. s.

On 3 September 2004, the Municipal Court in Prague imposed on CEPRO, a. s. the obligation to pay the plaintiff an amount of
approximately CZK 350 million plus interest and penalties for a deemed breach of the Company’s duty to dispatch stored goods to the
plaintiff. The decision of the Municipal Court in Prague became effective on 24 September 2004.

Having exhausted all possible remedies, CEPRO, a. s. filed a constitutional complaint with the Constitutional Court of the Czech Republic.

By its resolution of 2 March 2006, the Constitutional Court of the Czech Republic suspended the enforceability of the payment order
of the Municipal Court in Prague dated 3 September 2004 until the Constitutional Court issued a final and conclusive decision on the
constitutional complaint filed by CEPRO, a. s.

Following the Constitutional Court’s annulment of all former court rulings, new proceedings before the first instance court were held.
On 22 April 2010 the Municipal Court decided to dismiss the action filed by M Port, s. 1. 0. in its full extent. The plaintiff filed an appeal
against this decision, which was rejected it. The claim of M Port, s. 1. 0. has thus been dismissed upon a final and conclusive judgment.

(b) Court proceedings held based on the petition of Venturon Investment s. r. o. against CEPRO, a. s.

On 8 March 2004, the Municipal Court in Prague imposed on CEPRO, a. s. the obligation to release fuel to the plaintiff or pay the
plaintiff an amount of CZK 2 599 million plus interest and penalties for a deemed breach of the Company’s duty to dispatch stored
fuel. The decision of the Municipal Court in Prague became effective on 22 April 2004.

Having exhausted all possible remedies, CEPRO, . s. filed a constitutional complaint with the Constitutional Court of the Czech Republic.

By its resolution of 12 December 2008, the Constitutional Court of the Czech Republic suspended the enforceahility of the judgment
of the Municipal Court in Prague dated 8 March 2004 until the Constitutional Court issued a final and conclusive decision on the
constitutional complaint filed by CEPRO, . s. A decision on the constitutional complaint was issued on 20 November 2007, annulling
the decision of the Municipal Court in Prague and referring the matter for further hearings to the court of first instance. That court
subsequently sustained the motion of Venturon for a substitution of parties to the proceedings, by allowing GLOBAL LICENCE&-
SERVICES ESTABLISHMENT, a Liechtenstein-based company, to take the place of the original plaintiff.

CEPRO, a. s. appealed this decision. The High Court in Prague sustained the appeal and the matter was referred back for first-instance
hearings. The Municipal Court in Prague, bound by the legal opinion of the appellate court, will again discuss the motion for a substitu-
tion of parties to the proceedings.

Following the Constitutional Court’s annulment of all former court rulings, new proceedings before the 1st instance court were held.
So far only a petition to change the participants of proceedings filed by the plaintiff has been discussed before the court. CEPRO, a. s.

does not agree with it and therefore has filed a complaint with the Constitutional Court of the Czech Republic. It is very likely that the

proceedings on the merits of the case will not be held before the Constitutional Court issues its decision. .
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19.
Ostatni vyznamné skuteénosti

a potencionalni zavazky nevykazané v rozvaze

(c) Soudni Fizeni vedené na névrh spole¢nosti Tukovy primysl spol. s . o. proti spolecnosti CEPRO, a. s.

Dne 18. prosince 2003 podala spolegnost Tukovy primysl spol. s r.o0. Zalobu na zaplacenf astky ve vysi 2 934 mil. K& s prisluSenstvim
z titulu domnélé nahrady kody zplisobené Zalobci spolegnosti CEPRO, a. s. nepln&nim ze smlouvy s nfm uzaviené.

Dne 19. kvétna 2006 byl vydan rozsudek Méstského soudu v Praze, ktery narok odmitl. Spole¢nost Tukovy primysl spol. s r.0. podala
proti rozsudku Méstského soudu v Praze odvolani. O odvolanf bylo rozhodnuto Vrchnim soudem v Praze dne 4. Eervna 2007 tak, Ze
bylo v celém rozsahu zamitnuto. Zalobce podal dne 8. fjna 2007 dovolani k Nejvy3simu soudu Ceské republiky, jim# se domahal zrugent
rozsudku Vrchniho soudu v Praze, kterym bylo potvrzeno rozhodnutf Méstského soudu v Praze o zamitnuti Zaloby na zaplacenf €astky
2 934 mil. K€ s pfisluSenstvim

Tukovy priimysl s Zalobou neuspél, aviak Nejvys3i soud CR dne 17. prosince 2009 vyhovél &4stecné jeho dovolani a véc vrétil k digimu
doplnénf Vrchnimu soudu v Praze, ktery svym usnesenim ze dne 13. dubna 2010 véc vrétil k novému projednani pred soudem prvniho
stupné. Dne 30. bfezna 2011 vSak soud prvniho stupné zamitl i zbylé naroky Zalobce. Proti rozhodnuti je mozné podat odvolanf

k Vrchnimu soudu v Praze.

(d) Zaloba na zaplaceni &dstky cca 120 mil. K&

Dne g. kvétna 2005 podal pan Dusan Pintye Zalobu proti spolegnosti CEPRO, a. . na zaplacenf &stky 120 mil. K& resp. po upfesnénf

cca 162 mil. KE. Jedna se o (dajnou obchodn transakci, kdy Zalobce mél na zakladé smlouvy o pfistoupeni k diuhu v roce 2001 uhradit
za spolecnost cenu odebranych pohonnych latek. Spor je veden jiz od roku 20085. V sou€asné dobé Dusan Pintye preved! 50 % Zalované
pohleddvky na svého advokata JUDr. Vladimira BartoSe a u soudu probihajf svédecké vypovédi. Ukongeni sporu, byt nepravomocné, Ize
predpokladat do konce roku 2011.

Vedenf spolecnosti je presvédeeno, Ze Zalobce nem(ize mit proti Zalovanému z téchto titull Zadny narok. Ze strany spolecnosti bylo
navrZeno zamitnutf Zaloby v piném rozsahu.

(e) Ostatni

Spolegnosti CEPRO, a. s. je znamo, Ze dne 26. dubna 2010 byla podéna Zaloba na obvin&né byvalé zaméstnance spolecnosti Ing. Tomage
Kadlece a Ing. Alexandra Housky, a to k obvodnimu soudu pro Prahu 1.
Spolenost CEPRO, a. s. je v této véci osobou poskozenou. Proto uplatnila v trestnim Fizenf své néroky na nahradu kody.

(f) zaver
Vedenf spolecnosti je na zékladé posouzenf vySe uvedeného presvédceno, Ze zminéné skutecnosti neddvaji podnét k dpravam hodnot
ukazatell jednotlivych vykazdl hospodarent za rok 2010.

i LA
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19.
Other material events, contingencies
and commitments

(c) Court proceedings held based on the petition of Tukovy primysl spol. s r.o. against CEPRO, . s.

On 18 December 2003, Tukovy primysl spol. s r.o. filed an action for the payment of CZK 2 934 million plus interest and penalties as
the compensation for alleged damage caused to the plaintiff by CEPRO, a. s. through the non-performance of a contract concluded
between CEPRO, a. s. and the plaintiff.

On 19 May 2006 the Municipal Court in Prague issued a judgment dismissing the claim. Tukovy primysl spol. s r.o. appealed the
judgment. The appeal was dismissed in full by the High Court in Prague on 4 June 2007. On 8 October 2007 the plaintiff submitted

an extraordinary appeal to the Supreme Court of the Czech Republic, seeking annulment of the judgment of the High Court in Prague
which confirmed the decision of the Municipal Court in Prague on the dismissal of the action for the payment of CZK 2 934 million plus
interest and penalties.

Tukovy priimysl did not succeed with its action but the Supreme Court partly allowed its appeal and returned the case to the High
Court in Prague on 17 December 2009, which issued a decision on 13 April 2010 to return the case for new hearing at the 1st instance
court. The 1st instance court, however, dismissed the remaining claims of the plaintiff on 30 March 2011. An appeal against this
decision can be filed with the High Court in Prague.

(d) Action for the payment of approximately CZK 120 million

On 9 May 2005 Mr. Dusan Pintye filed an action against CEPRO, a. s. for the payment of CZK 120 million (after clarification approx. CZK
162 million). This involves a transaction where the plaintiff was supposed to pay the price of consumed fuel on behalf of the Company
in 2001 based on a contract for the assumption of liability for the debt. The dispute dates back to 2005. At present, Mr. Dusan Pintye
has transferred 50% of the receivable in question to its attorney, JUDr. Vladimir Bartos, and witness testimonies have been heard by
the court. The proceedings are expected to be completed, without issuing a final and conclusive judgment, by the end of 2011.

The Company’s management believes that the plaintiff's claim is unsubstantiated. The Company has requested full dismissal of the
action.

(e) Other

CEPRO, a. s. is aware of the fact that an action was filed against its former employees, Mr. Toma$ Kadlec and Mr. Alexandr Hougka,
with the Prague 1 District Court on 26 April 2010.
CEPRO, a. s. is the aggrieved party in this case and has therefore put forward its claim for damages in these criminal proceedings.

(f) Conclusion

Based on the analysis of the above matters, the Company’s management believes that they do not give rise to the need to adjust the
amounts presented in the financial statements for 2010.
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20.
Nasledné udalosti

Zmeény v dozorci radé spolecnosti

Jediny akcionaF spolegnosti CEPRO, a. s. v plisobnosti valné hromady dne 23. Ginora 2011 rozhodl 0 zméné ve sloZenf dozor&f rady
spolegnosti CEPRO, a. s., a to tak, Ze bylo ukon&eno &lenstvi nsledujicim lentim dozordf rady:

Ing. Marie Cizinskd

Ing. Josef Petrik

Ing. Rudolf Jondk

Jifi Oberfalzer

RNDr. Richard Nouza, CSc.

Novymi ¢leny dozorci rady byli zvoleni:
Ing. Jirina Vorlové

Ing. Karel Goldemund

Ing. Jan Vitula

s ox

K datu sestaveni ticetni zdverky je sloZeni dozorci rady nédsledujici:

Ing. Miroslav Benes predseda dozor¢f rady
Ing. Jirina Vorlovd mistopfedseda dozor¢i rady
Ing. Karel Goldemund ¢len dozor¢i rady

Ing. Milan Balabdn ¢len dozor¢f rady

Ing. Jan Vitula ¢len dozor¢f rady

Jiff Pavlas ¢len dozor¢f rady

Ing. Jan Klech ¢len dozor¢i rady
Oldrich Bedndr ¢len dozorci rady

Mgr. Martin Engel ¢len dozor¢i rady

Ing. Milan Hlavac ¢len dozor€i rady
Insolvencéni Fizeni

Dne 21. bfezna 2011 podal JUDr. Viadimir Barto$ k Méstskému soudu v Praze ndvrh na zahajenf insolvenéniho Fizenf se spolegnostf
CEPRO, a. s. Pritom uvadgl, Ze za spolecnosti CEPRO, a. s. eviduje pohledavku ve vy3i 254 204, tis. K&. Jako druhy véfitel byl oznagen a
posléze i pfihlasen Dusan Pintye. Obé pohledavky jsou jiz témér 6 let pfedmétem sporného fizenf u Obvodniho soudu pro Prahu 1. Dne
23. bfezna 2011 byl insolvenéni ndvrh pro zasadni nedostatky soudem odmitnut. Proti tomu podal navrhovatel dne 13. dubna 2011
odvolanf k Vrchnimu soudu v Praze. Spolegnost CEPRO, a. s. se k odvolanf pisemné vyjadrila dne 2. kvétna 2011. O odvolani nebylo
dosud rozhodnuto.

Vedenf spoletnosti CEPRO, a. s. povaZuje insolven&ni ndvrh za $ikanznf vykon préva s cilem obejit standardnf postup pHi uplatnénf
pohledavky v ob&anském soudnim fizenf. S ohledem na skutetny stav spoletnosti vedeni spolegnosti prohlasuje, e spoleénost CEPRO, a. s.
neni v padku. Vzhledem k tomu, Ze byl insolvencni navrh odmitnut, nevztahujf se na spolegnost CEPRO, a. s. k datu sestavenf (igetnf
zavérky Gcinky zahajeného insolvenéniho fizenf. Z tohoto dlvodu byla Getnf zavérka sestavena za predpokladu nepretrzitého trvani
(cetni jednotky. V G&etni zavérce nebyly provedeny Zadné Gpravy, které by byly nutné, pokud by spolecnost v dlisledku insolvenéniho
fizenf nebyla schopna pokracovat v asové neomezeném trvant.

Kromé vySe uvedenych skute€nosti nedoslo do data sestaveni getnf zavérky k Zadnym uddlostem, které by mély vyznamny dopad na
Ucetni zavérku sestavenou za rok kongici 31. prosincem 2010.
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20.
Subsequent events

Changes in supervisory board

Sole shareholder of CEPRO, a. s. decided on the general meeting on 23 February 2011 to alter the supervisory board. Following members
have been removed:

Ing. Marie Cizinskd /
Ing. Josef Petfik /
Ing. Rudolf Jondk /
Jiri Oberfalzer N
RNDr. Richard Nouza, CSc. NN

New members of the supervisory board: N~ <

Ing. Jirina Vorlovd >~ _
Ing. Karel Goldemund
Ing. Jan Vitula

Supervisory board constitution as at the financial statements date:

Ing. Miroslav Benes Chairman of supervisory board

Ing. Jifina Vorlovd Vice-chairmen of supervisory board
Ing. Karel Goldemund Member of supervisory board

Ing. Milan Balabdn Member of supervisory board

Ing. Jan Vitula Member of supervisory board

Jifi Pavias Member of supervisory board

Ing. Jan Klech Member of supervisory board
Oldlrich Bedndr Member of supervisory board

Mgr. Martin Engel Member of supervisory board

Ing. Milan Hlavdc Member of supervisory board

Insolvency proceedings

On 21 March, 2011 JUDr. Vladimir Barto$ filed a motion at the Municipal Court in Prague to commence insolvency proceedings with
CEPRO, a. s. He claimed that he has a receivable from CEPRO, a. s. in the amount of TCZK 254 204. Du$an Pintye was indicated and
subsequently registered as a second creditor. Both receivables are the subject of disputable proceedings at the Prague 1 District
Court almost 6 years ago. On 23 March 2011, the insolvency motion was dismissed by the court for fundamental weaknesses. The
claimant challenged the court’s decision on 13 April 2011 through filing an appeal with the Supreme Court in Prague. CEPRO, a. s.
expressed its opinion on the appeal in writing on 2 May 2011. No decision concerning the appeal has yet been made.

The management of CEPRO, a. s. considers the motion to commence insolvency proceedings as enforcement of law aimed to damage
a counter-party, the purpose of which is to avoid a standard procedure in asserting a receivable in civil proceedings. The management
of CEPRO, a. . declares that the Company is not in bankruptcy, taking into account the current situation. As the motion to commence
insolvency proceedings was dismissed, CEPRO, a. s. is not exposed to effects of commenced insolvency proceedings as at the balance
sheet date. Accordingly, the financial statements have been prepared on a going concern basis and therefore do not include adjus-
tments that would be necessary if the Company were unable to continue as a going concern as a result of insolvency proceedings.

Except for the events mentioned above, there were no other events as at the financial statements date that would have a material
impact on the financial statements for the year ended 31 December 2011.
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