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1. Zakladni udaje o spolecnosti

Nézev spolecnosti: CEPRO, a.s.
Sidlo spolecnosti: Délnicka 12, ¢. p. 213, 170 04 Praha 7
IC: 60193531

Akciové spoleénost CEPRO, a. s. vznikla privatizaci byvalého statniho podniku Benzina. Spolecnost byla zaloZena dne
16. prosince 1993 podle § 172 obchodniho zakoniku a dne 1. ledna 1994 byla zapsana do obchodniho rejstiiku.
Zakladatelem a jedinym akcionarem byl do 31. prosince 2005 Fond narodniho majetku Ceské republiky se sidlem v Praze 2,

Rasinovo nabiezi 42. 0d 1. ledna 2006 se jedinym akcionaiem stalo Ministerstvo financi Ceské republiky se sidlem
Letenska 15, 118 10 Praha 1.

Poslanim spolecnosti CEPRO, a. s. je zejména:

« preprava, skladovani a prodej ropnych produktl

« poskytovani prepravnich, skladovacich a dalSich specialnich sluZeb v této oblasti externim subjektiim
e ochrainovani zasob Spravy statnich hmotnych rezerv

* provozovani sité erpacich stanic EuroQil



1. Basic information about the Company

Company name: CEPRO, a. s.
Registered office: Délnicka 12, ¢. p. 213, 170 04 Praha 7
Identification number: 60193531

CEPRO, a. s. (“the Company”) was established by the privatisation of the former state enterprise Benzina. It was incorpo-
rated on 1 January 1994 in accordance with s. 172 of the Commercial Code. The incorporator and until 31 December 2005
the sole shareholder of the Company was the National Property Fund of the Czech Republic (Fond narodniho majetku Ceské
republiky) with its registered office at RaSinovo nabreZi 42, Prague 2. Since 1 January 2006, the sole shareholder has been
the Ministry of Finance of the Czech Republic with its registered office at Letenska 15, 118 10 Prague 1.

The principal activities of the Company are as follows:

* transportation, storage and sale of crude oil products

* provision of transport, storage and other specialised services to third parties
* protection of Administration of State Strategic Supplies

« operation of the EuroOQil petrol station network



2. Uvodni slovo generalniho feditele

Vazené damy a panové,

letosni (vodni slovo do Vyro¢ni zpravy za rok 2007 piSi s mimoradnou radosti. Loni se ndm toho podafilo opravdu hodné,
ale zminim se pouze o tfech diileZitych oblastech, které jsou zasadni a tvofi podstatu celkového vysledku.

Prvni oblasti je zvladnuti masivniho zlo¢inného Gtoku, se kterym se potykame od roku 2004. Ve sporu o fiktivni pohledavku
za CEPRO, a. s. ve vysi 3 miliardy korun, které se domahal Tukovy priimysl spol. s r. ., piiznal pravo nasi spolecnosti jak
Méstsky soud v Praze, tak Vrchni soud v Praze. Jsme presvédceni o tom, Ze stejny nazor bude mit i dovolaci Nejvyssi soud.
Dalsi dva spory se vedou o rovné fiktivni pohledéavky za CEPRO, a. s., ve vysi 2,6 miliardy korun, které se domahal Ventu-
ron Investment s. r. 0. a 350 milionti korun, které se domahal M Port s. r. 0. V obou piipadech piznal Ustavni soud pravo
CEPRO, a. s. na spravedlivy proces a zrusil rozsudky Méstského soudu v Praze.

Druhou oblasti je pokracujici konsolidace a standardizace nasi spolecnosti. Po relativné radikalnich zménach v roce 2005
a 2006 se dostavame k feSeni procesti, které se daji nazvat ,tunningem*“. Zaméfujeme se na vyssi Grovei bezpecnosti pra-
ce, vénujeme se vzdélavani nasich lidi, pfichazime s novymi rozvojovymi projekty a produkty pro nase zakazniky. Zvladnuti
pfimichavani biopaliv témér¥ bez ztraty kyticky je jednim z nich, stejné tak jako pokracujici masivni obnovovaci investiéni
cinnost.

Treti oblast je vlastni vykonnost spolecnosti. Jesté v roce 2006 jsme naplno likvidovali dohledané ,kostlivce” a zdédéné
problémy, které jsme byli nuceni transformovat do nasi vykonnosti. Rok 2007 vSak jiZ nebyl témito problémy zatiZen,

a proto jsme dosahli velmi dobrého vysledku, ktery odraZi budouci potencial. Jelikoz CEPRO, a. s. je obchodni firma,
zvlastni podékovani patfi obchodnimu Gseku a lidem v obchodé, logistice, cenotvorbé, informacénim servisu, dispecinku
a dalsim. Uspéch by vak byl podstatné mensi, kdyby se na ném nepodileli, nékdy vétsi, nékdy mensi mirou viichni
zaméstnanci nasi firmy. | jim tedy patfi podékovani za jejich podil na vysledku roku 2007.

Zkusenost fika, Ze dosahnout Gspéchu neni tak obtizné, jako jej udrZet. Jsem presvédcen, Ze s takovymi lidmi, ktefi u nas
pracuji, s takovymi obchodnimi partnery, se kterymi spolupracujeme, bude naSe cesta nadale (ispésna. Druha zkuSenost
vSak také fika, Ze jakmile se za€ina firmé dafit, pak motivace zaméstnanci poklesava a tlak na utraceni vzrlista. To pro
management znamena jediné - pokracovat ve zlepSovani a vétsi transparentnosti procesil, v motivaci spolupracovnikii

k dosaZeni spolecnych cilli. A zejména komunikovat na vSech Grovnich - chyby, nedspéchy, napady, zkusenosti, ispéchy
a radosti. A jednim z kanalii komunikace je i tato Vyrocni zprava za rok 2007, kterou Vam nyni predkladame.

Ing. Pavel Svarc, CSc.
predseda predstavenstva a generalni feditel CEPRO, a. s.



2. Introduction of the Chief Executive Officer

Ladies and gentlemen,

I’'m very happy to write the introduction to the 2007 Annual Report this year. A lot of work has been successfully completed
last year, but | will only mention three important areas that are key and form a basis of the overall result.

The first successful area is getting the massive criminal attack which we have dealt with since 2004 under control. Ina
litigation about a fictitious receivable from CEPRO, a. s. of CZK 3 billion claimed by Tukovy priimysl spol. s r. 0., both Muni-
cipal and Upper Court confirmed our rights. We are almost sure that the Supreme Appeal Court will have the same opinion.
The other two litigations are also about fictitious receivables from CEPRO, a. s. of CZK 2.6 billion claimed by Venturon
Investment s.r.0. and CZK 350 million claimed by M Port s. r. 0. In both cases, the Constitutional Court confirmed the right
of CEPRO, a. s. to a fair trial and both court decisions were cancelled. Although the speed and unprofessional nature of
opening the rehearing of the dispute by the Municipal Court at the beginning of 2008 rather resembles its commencement
in 2004, we believe that the law is on our side and the Czech Republic is a democratic state respecting the rule of law.

The second area is a continuing consolidation and standardisation of our company. Following the relatively radical changes
in 2005 and 2006 we are solving processes that can be called “tuning”. We focus on higher level of employee safety, we
take care of our staff education, we bring new development projects and products to our customers. Managing the biofuel
admixing without almost any issues was only one of them as well as major continuing restoration investment activities.

The third area is the company’s own performance. In 2006 we fully got rid of skeletons in our closets and inherited pro-
blems which we had to reflect in our performance. However, 2007 was not affected by these write offs so we reached a very
good result which reflects future potential. As CEPRO a. s. is a business, special thanks go to trading division and people

in sales, logistics, pricing, IT service, dispatching and other divisions. The success would have been much lower if it weren’t
for bigger or smaller contributions of all our employees. Therefore, thanks go to them as well for their contribution to the
2007 result.

It has been experienced that to be successful is not that difficult as to keep on being successful. | believe that our way will
be still successful with our employees and business partners we cooperate with. However, the other experience is that if
the company is being successful than the motivation of employees decreases and the pressure on spending increases. For
management it means just one thing - to continually improve and clear processes, to motivate coworkers in order to reach
joint goals. Above all, to communicate at all levels - mistakes, failures, ideas, experience, successes and joys. And one of
the communication channels is this 2007 Annual Report that | now present to you.

Ing. Pavel Svarc, CSc.
Chairman of the board of directors and Chief Executive Officer of CEPRO, a. s.
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3. Organy spolecnosti

3.1. Predstavenstvo

Ing. Pavel Svarc, CSc.

Mgr. Jan Duspéva
Ing. Pavel Dolansky
Ing. FrantiSek Pesl|
Mgr. Tomas Zikmund

3.2. Dozor¢i rada

Ing. Miroslav Benes
Ing. Marie CiZinska
Ing. Josef Petiik

Jifi Oberfalzer

Ing. Milan Balaban

RNDr. Richard Nouza, CSc.

Ing. Rudolf Jonak
Ing. Jan Klech
Oldfich Bednar
Jifi Pavlas

Ing. FrantiSek Todt
Jaroslav Kral

predseda predstavenstva
mistopredseda pfedstavenstva
¢len predstavenstva

¢len predstavenstva

¢len predstavenstva

predseda dozoréi rady

prvni mistopfedsedkyné dozorci rady
druhy mistopfedseda dozor¢i rady
¢len dozorGi rady

¢len dozorGi rady

¢len dozoréi rady

¢len dozorGi rady

¢len dozorGi rady

¢len dozorGi rady

¢len dozorGi rady

¢len dozorci rady od 13. ¢ervna 2007
¢len dozorci rady do 13. ¢ervna 2007



3. Statutory bodies

3.1. Board of Directors

Ing. Pavel Svarc, CSc.
Mgr. Jan Duspéva
Ing. Pavel Dolansky
Ing. FrantiSek Pes|
Mgr. Tomas Zikmund

3.2. Supervisory board

Ing. Miroslav Bene$
Ing. Marie Cizinské
Ing. Josef Petfik
Jifi Oberfalzer

Ing. Milan Balaban

RNDr. Richard Nouza, CSc.

Ing. Rudolf Jonak
Ing. Jan Klech
Oldfich Bednar
Jifi Pavlas

Ing. FrantiSek Todt
Jaroslav Kral

chairman
vice chairman
member
member
member

chairman

first vice chairman

second vice chairman
member

member

member

member

member

member

member

member from 13 June 2007
member until 13 June 2007
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4. Zprava predstavenstva o podnikatelské ¢innosti spolecnosti
a o stavu jejiho majetku za rok 2007

Vysledky roku 2007 jednoznacné potvrdily spravnost piijatych opatreni v oblasti stabilizace celé spolecnosti po napade-
ni jejiho majetku v zavéru roku 2004 a chybnych rozhodnuti pfedchoziho vedeni v nasledujicich letech, a to predevsim
v oblasti obchodu a IT.

Spolecnost dosahla historického vysledku hospodareni a prokazala svou finanéni stabilitu a ji naleZici pozici na trhu
pohonnych hmot v oblasti velkoobchodu i maloobchodu. Uvedené skutecnosti umoznily v zavéru roku zpracovat a pfijmout
stfednédoby vyhled podnikatelského zaméru do r. 2012 v zakladnich ekonomickych a rozvojovych parametrech, ktery
potvrdil moZnosti rozsahlych rekonstrukénich, modernizacnich a rozvojovych ¢innosti, zahajenych v r. 2006, které jsou

a budou finanéné kryty navy$Senim zakladniho kapitalu a vytvofenymi vlastnimi zdroji. Efekt vynaloZenych prostredkii do
oblasti biopaliv, feSeni ekologické a souvisejici problematiky a dale predevsim skladovych kapacit a produktovodii s cilem
2vysit priichodnost celého systému CEPRO, a. s. by se mél projevit ve vétsim rozsahu poskytovanych sluZeb a tim také zajis-
téni existence spolecnosti v prostredi silné konkurence. V roce 2007 jizZ bylo na uvedeny program vynaloZeno 1,8 mid. CZK.

V pribéhu roku byla nemala pozornost vénovana pripravé a zahajeni uplatiiovani biopaliv na trhu pohonnych hmot. Novy
technologicky proces byl zahajen k 1. 9. 2007 pfimichavanim biosloZky do motorové nafty a k 31. 12. 2007 byla spole¢-
nost pIné pfipravena zahajit od 1. 1. 2008 pfimichavani bioetanolu do automobilovych benzin(.

Dosazena stabilita umoznila v priibéhu roku zahajit dal$i vyznamné projekty zamérené na komfort poskytovanych sluZeb
v oblasti velkoobchodu i maloobchodu. Byly realizovany pfipravné a zahajovaci prace projekti ,MARS“ a ,,Karta EUROOIL®,
jejichZ plna funkénost je o¢ekavana v pritbéhu prvni tretiny roku 2008.

V roce 2007 spolecnost v soucinnosti se svymi pravnimi zastupci nadale G¢inné branila majetek napadeny prostrednictvim
fiktivnich pohledavek. Bylo dosaZeno pozitivnich vysledki u Ustavniho soudu €R v soudnich sporech se spoleénostmi

M Ports. r. 0. a Venturon Investment s. r. 0., kde Ustavni soud CR vyhovél tistavnim stiznostem spolecnosti. Soudni fizeni
vedené na navrh spolecnosti Tukovy priimysl spol. s r. 0. bylo pravomocné ukonéeno odmitnutim naroku Zalobce. Spolec-

o

nost Tukovy priimysl spol. s r. 0. podala dne 8. 10. 2007 dovolani k Nejvy$simu soudu CR.

V souvislosti se shora uvedenym Ize konstatovat, Ze spolecnost je schopna branit napadeny majetek, beze zbytku pinit své

zavazky viici vSem svym partnerim, predevsim pak vii¢i SSHR a Gspésné a intenzivné pracovat na vlastnim rozvoji s cilem
obhajit své pozice na trhu, a to pfi kvalitnéjSim komfortu poskytovanych sluZeb.

Ing. Pavel Svarc, CSc.
predseda predstavenstva



4. Report of the board of directors on business activities
of the Company and its assets and liabilities in 2006

The results of 2007 have definitely confirmed that the measures adopted in respect of stabilisation of the whole Company
after its assets were attacked at the end of 2004 and the improper decisions, concerning primarily trade and IT, taken by
the previous management in the subsequent years, were correct.

The Company achieved its historical results of operations and demonstrated its financial stability and attained positions in
the fuel market, in both wholesale and retail. This enabled the Company to develop and adopt a medium-term prospect of
a business plan until 2012 in basic economic and development parameters at the end of the year. The prospect has con-
firmed the possibilities of extensive reconstruction, modernisation and development activities started in 2006 which are
and will be covered by increasing the registered capital and by creating own resources. The effect of finances spent on bio-
fuels, solving the environmental and relating issues and primarily the storage capacities and pipelines aimed at increasing
the whole CEPRO, a.s. system throughput, should result in extending the services provided and ensuring the Company’s
existence in the strong competitive environment. CZK 1.8 billion was incurred on this program in 2007.

During the year, significant attention was paid to preparation and start of biofuels admixing in the fuel market. The new
technological process was commenced as at 1 September 2007 by admixing a bio component to diesel. As at 31 Decem-
ber 2007, the Company was fully prepared to start adding bioethanol to petrol from 1 January 2008.

The achieved stability enabled the Company to commence other significant projects during the year, which are focused on
the comfort of services provided in wholesale and retail. Advance and opening works on the “MARS” and “Karta EUROOIL”
projects have already been carried out. These projects are expected to be in full operation in the first third of 2008.

In 2007, the Company, in cooperation with its legal representatives, continued to defend the assets attacked through fic-
titious receivables successfully. Positive results were achieved with the Constitutional Court of the Czech Republic relating
to litigations with M Port s.r.0. and Venturon Investment s.r.o. in which the Constitutional Court admitted the Company’s
constitutional complaints. Court proceedings based on the petition of Tukovy priimysl, spol. s r. 0. were closed by dis-
missing the plaintiff's claim. On 8 October 2007, Tukovy priimysl, spol. s r. 0. appealed the decision at the Supreme Court
of the Czech Republic.

With respect to the above facts, we can declare that the Company is able to defend the attacked assets, fulfil completely
its liabilities to all partners, mainly to the Administration of State Strategic Supplies, and work on its own development
hard and with success, with the aim to defend its position on the market while ensuring a high-quality comfort of services
provided.

Ing. Pavel Svarc, CSc.
chairman of the board of directors
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5. Zprava dozor¢i rady za rok 2007

Postaveni a ¢innost dozor¢i rady se fidila platnymi pravnimi predpisy, stanovami spolecnosti a jednacim fadem. Plnila
tilohu kontrolniho organu spolecénosti, schvalovala a vydavala pfedchozi souhlas a stanoviska ke stanovami uréenym
ikondim a zaleZitostem. Béhem roku 2007 se sesla na dvanacti fadnych zasedanich. Ve sloZeni dozoréi rady doSlo k jediné
zméné a to volbou nového ¢lena voleného zaméstnanci.

Dozor¢i rada provadéla priibézné kontrolu innosti pfedstavenstva a vénovala se i postupu realizace hlavnich tikolii spo-
leénosti prijatych pro rok 2007. Vyjadfila se k podnikatelskému zaméru a nasledné se zaméfila na dohled na
uskutecnovani podnikatelské ¢innosti, zejména na vyvoj trzeb, naklad(i a hospodarského vysledku, tiroven pohledavek
po lhiité splatnosti a jejich feSeni, platebni schopnosti, Gvérovou politiku a problematiku ochranovani statnich hmotnych
rezerv. Dozorci rada provérovala i stav pInéni zavazk( vii¢i zaméstnanciim spolecnosti, stav ochrany zdravi zaméstnanct,
majetku spolecénosti a Zivotniho prostiedi, pfipravu a realizaci investiénich zaméri a vyjadrovala se k materialiim predkla-
danym jedinému vlastnikovi k rozhodnuti.

Zvlastni pozornost vénovala dozor¢i rada postupu vii¢i napadeni spolecnosti zaloZzeném na fiktivnich pohledavkach. V roce
2007 se podafilo zabranit realizaci soudnich rozhodnuti, ktera byla vydana na zakladé fiktivnich pohledavek, a ochranit
majetek spolecnosti. Dozoréi rada konstatuje, Ze pres tato napadenti je spoleénost stabilizovana. Rizika plynouci

z napadeni spolecnosti vak pretrvavaji.

Na zakladé vysledkii dosaZenych spolecnosti dozorci rada konstatuje, Ze se predstavenstvu, vedeni spolecnosti i ostatnim
zaméstnanclim spolecnosti podafilo spinit Gikoly planované pro rok 2007 a v fadé ukazatel( je i pfekro€it. Kromé toho byly
realizovany vyznamné kroky pro obnovu a dalsi rozvoj spolecnosti. Spolupraci s pfedstavenstvem Ize hodnotit kladné

a pfinosné pro oba organy spolecnosti.

Dozor¢i rada pfezkoumala i¢etni zavérku za rok 2007 a seznamila se s auditorskou zpravou. V souladu s vyrokem auditora
konstatuje, Ze Gicetni zavérka spolecnosti ve vSech podstatnych aspektech vérné zobrazuje aktiva, zavazky, vlastni kapital
a finanéni situaci CEPRO, a. s. k 31. 12. 2007 a vysledek hospodareni za dané ticetni obdobi v souladu se zikonem

o Ucetnictvi a prislusnymi pravnimi predpisy. Dozorci rada doporucuje jedinému akcionafi schvalit Fadnou Gcetni zavérku
spolecnosti CEPRO, a. s. k 31. 12. 2007 a navrh piedstavenstva na rozdéleni zisku za rok 2007.

Dozoréi rada dale prezkoumala Zpravu o vztazich mezi propojenymi osobami za rok 2007 tak, jak byla zpracovana pred-
stavenstvem CEPRO, a. s. a pfedloZena dozor¢i radé. K predloZené zpravé nema dozor¢i rada pripominky.

Dozoréi rada, na zakladé uskuteénéné kontroly, konstatuje, 7e spolecnost CEPRO, a. s. neposkytla v roce 2007 sponzorsky
dar politickym stranam nebo politickym hnutim.

Ing. BeneS Miroslav
Predseda dozorci rady



5. Report of the supervisory board

Position and activities of the supervisory board have been in accordance with the valid legislation, the Articles of Association
and its agenda. The supervisory board served as the Company’s supervisory body and provided its preliminary consent and
its opinion on matters and tasks where this is required by the Articles of Association. In 2007, the supervisory board met in
twelve ordinary meetings. There was only one change in the composition of the supervisory board due to election of a new
member who was elected by employees.

The supervisory board regularly supervised the activities of the board of directors and paid its attention to the progress in
achieving key goals as set out by the Company for 2007. It expressed its opinion on the business plan and then focused on
business activities, particularly on trends in sales, expenses and result of operations, the level of overdue receivables and
their settlement, solvency, credit policy and activities related to the protection of the state strategic supplies. The supervi-
sory board also reviewed the settlement of liabilities towards employees, the protection of employees’ health, company’s
assets and environment, the preparation and completion of investment activities and expressed its opinion on the docu-
ments submitted to the sole shareholder for its decision making.

The supervisory board paid particular attention to the measures adopted in relation to the attacks on the Company in the
form of fictitious claims. In 2007, court decisions based on the fictitious claims were prevented from being enforced and
assets of the Company were safeguarded. The supervisory board confirms that despite these attacks the Company’s positi-
on is stabilised. However, risks arising from the attacks remain in place.

Based on the results achieved by the Company, the supervisory board states that the board of directors, management and
other employees of the Company managed to meet the goals set out for 2007 and in many aspects to exceed them. Fur-
thermore, significant steps have been taken towards the future development of the Company. Co-operation with the board
of directors is can be regarded as positive and beneficial for both bodies.

The supervisory board has reviewed the 2007 financial statements and has acquainted itself with the auditor’s report. In
line with the auditor’s report, the supervisory board states that the financial statements present, in all material respects,
a true and fair view of the assets, liabilities, equity and financial position of CEPRO, a. s. as at 31 December 2007 and the
results of its operations for the year then ended in accordance with the Act on Accounting and relevant legislation. The
supervisory board recommends that the sole shareholder approves the regular financial statements of CEPRO, a. s. as

at 31 December 2007 and the distribution of the 2007 profit proposed by the board of directors.

The supervisory board has also reviewed the Report on Relations between related parties for 2007 prepared and submitted
to it by the board of directors of CEPRO, a. s. The supervisory board has no comments on the submitted report.

Based on its review, the supervisory board states that CEPRO, a. s. did not provide any sponsorship to any political parties
or movements in 2007.

Ing. Bene$ Miroslav
Chairman of the supervisory board

15



6. Obchodni aktivity

Rok 2007 byl rokem zahajeni zakonné povinnosti pfimichavani biosloZek (od 1. 9. 2007 2 % FAME do nafty motorové)
do motorovych paliv. Pro spoleénost CEPRO, a. s. to znamenalo, mimo vytvofeni technického a technologického zazemi,
predevsim vytvofeni kompletniho obchodniho modelu, ktery po strance ekonomickeé, bilanéni, pravni a v neposledni fadé
i iéetn&-daiiové umoZiiuje primichavani bioslozek v produktovodnim systému CEPRO, a. s. a to nejen do vlastniho zboii,

~o_2

ale predevsim do zboZi zakazniki.

Dal$im vjznamnym momentem v roce 2007 byla zasadni odstéavka rafinérskych kapacit v Ceské republice, kdy podstatna
cast zasobovani Ceské republiky byla zabezpecena nasi spolecnosti.

Ostatni obchodni aktivity prokazaly po reorganizaci, zahajené v roce 2005, svou Zivotaschopnost a splnily ve vSech ukaza-
telich planované hodnoty.

6.1. Pfeprava a skladovani pohonnych hmot systémem CEPRO, a. s.

Pes dlouhodobou odstavku rafinérskych kapacit v Ceské republice se podafilo splnit planovany objem sluzeb. Mezi hlavni
sluzby v oblasti nakladani s pohonnymi hmotami se zaradilo i pInéni zakonné biopovinnosti.

MnoZstvi pohonnych hmot zmanipulovanych v systému CEPRO, a. s.

2006 (v tis. t) 2007 (vtis. ) Index 2007/2006 (%)

Produktovod | Vlak Produktovod Viak Produktovod Viak
Automobilové benziny 763 114 802 117 105 103
Motorova nafta 1364 433 1476 368 108 85
Celkem PHM 2127 547 2278 485 107 89
Celkem v systému 2674 2763 103

MnoZstvi biosloZky vydané do volného daiového obéhu v roce 2007

(m?)
FAME 14 073,189
BIOLIH 13,060
ETBE 2204,775

6.2. Ochraiovani zasob PHM pro Spravu statnich hmotnych rezerv

V roce 2007 byly spinény veskeré zavazky viici CR - Spravé statnich hmotnjch rezerv ve viech ochraiiovanych komoditach,
véetné dodrZeni limitli zasoby automobilového benzinu a zasoby motorové nafty ke dni 31. 12. 2007, odpovidajicich vysi




6. Business activities

In 2007, admixing of bio components (from 1 September 2007 at the level of 2 % of FAME in diesel oil) in fuel became
legally required. This fact caused the Company, apart from developing technical and technological background, to develop
a new complex business model which allows - from the economic, volume management, legal and not lastly the book-
keeping-tax points of view - admixing the bio components in CEPRO’s pipeline system not only to the Company’s own
goods but primarily to customers’ goods.

Another significant event was a major temporary shut-down of refining capacities in the Czech Republic in 2007 when
a substantial part of total supplies for the Czech Republic was secured by our company.

Other business activities showed their vitality after their restructuring which commenced in 2005 and reached all planned
key performance indicators.

6.1. Distribution and storage of fuel within the CEPRO, a. s. network

Despite the long-term shut-down of refining capacities in the Czech Republic the planned service capacity was exceeded.
Fulfilling the legal obligation to admix bio components also became one of the Company’s main fuel management services.

Fuel volume managed by the CEPRO system

2006 2007 Index

(in thousands of tons) (in thousands of tons) 2007/2006 (%)

Pipeline Railway Pipeline Railway Pipeline Railway
Petrol 763 114 802 117 105 103
Diesel 1364 433 1476 368 108 85
Total fuel 2127 547 2278 485 107 89
Total in the system 2674 2763 103

Bio-component volume released to the free circulation in 2007

(m3)
FAME 14 073,189
BIOETHANOL 13,060
ETBE 2204,775

6.2. Protection of fuel supplies for the Administration of State Strategic Supplies

In 2007, all obligations to the Administration of State Strategic Supplies (ASSS) were fulfilled in all protected commodities




dle smluvnich zavazkii. Taktéz v souladu se smérnici Evropské rady a Parlamentu ¢islo 2003/17/EC naSe spolecnost
pokracovala v obméné pohonnych hmot v zasobach SHR na ,bezsirna paliva“ s obsahem siry pod 10 ppm (mg/kg). Ke dni
31. 12. 2007 bylo obménéno 72,44 % z celkového mnoZstvi zasob automobilovych benzini a celkem 71,60 % z celkového
mnoZstvi zasob motorové nafty.

Ke dni 31. 10. 2007 byl ukon&en spoleény projekt CR - SSHR a CEPRO, a. s. zabyvajici se provéfovanim chemické a fyzi-
kalni stability palivs obsahem biosloZek pfi jejich dlouhodobém skladovani.

V iizké a operativni spolupraci s CR - SSHR se podafilo piekonat veskeré krizové momenty, které mohly vést k vypadkiim
v zasobovani trhu v CR pohonnymi hmotami v diisledku neplanované znaéné prodlouzeného terminu odstavky rafinérie
CESKA RAFINERSKA, a. s. v Litvinové.

6.3. Provozovani €S EuroOil

V roce 2007 provozovala spoleénost CEPRO, a. s. pod znackou EuroQil celkem 192 éerpacich stanic. Proti roku 2006
doslo k prodeji 5 Gerpacich stanic. V priibéhu celého roku pokracovala restrukturalizace fizeni sité EuroQil. Vyznamnym
krokem v tomto procesu byla implementace nového fidiciho systému pro erpaci stanice, ktery nemalou mérou prispéje

k zefektivnéni provozovani cerpacich stanic a dale zahajeni projektu provozovani 12 zaméstnaneckych (skladovych) cer-
pacich stanic. Tento krok byl uc¢inén na zakladé vyhodnoceni ekonomického vyvoje skladovych cerpacich stanic v minulém
obdobi. V roce 2007 pokracoval trend riistu prodeje PHM zapocaty v roce 2006.

6.4. Velkoobchodni prodej PHM (bez prodejti do zasob SSHR)

Vyvoj velkoobchodniho prodeje byl ovlivnén predevsim vypadkem vyroby domacich rafinérii

2006 (v kt) 2007 (v kt) Index 2007/2006 (%)
BA celkem 455 339 75
NM 767 725 95

Celkem 1222 1064 87




including the petrol and diesel volumes stored as at 31 December 2007 which were in line with the contractually agreed
levels. In accordance with EC Directive 2003/17/EC, the Company continuously replaced fuel stored for the ASSS by
“sulphur-free” fuel with less than 10 ppm (10 mg/kg) of sulphur. As at 31 December 2007 a total volume of 72.44% of car
petrol and 71.60% of diesel were replaced.

A joint project of ASSS and CEPRO, a. s. which examined the biofuel chemical and physical stability during a long-term
storage was finished on 31 October 2007. The Company, in a tight and operational cooperation with the ASSS of the Czech
Republic, managed to overcome all critical moments which could have led to fuel supply shortages in the Czech Republic
due to an unplanned and considerably prolonged shut-down period of CESKA RAFINERSKA’s refinery in Litvinov.

6.3. Operation of EuroQil petrol stations

In 2007 CEPRO, a. s. operated a total of 192 EuroOil petrol stations. Compared to 2006, 5 petrol stations were sold.
During the whole year, structural changes in management of the EuroQil petrol stations network were continuing. The
implementation of a new petrol stations’ controlling system which will significantly contribute to the more efficient opera-
tions of the petrol stations as well as the introduction of the employee-managed (storage) petrol stations at 12 locations
were important steps in this process. These steps were based on the evaluation of the economic development of the stora-
ge petrol stations in prior period. Increase in fuel sales continued in 2007, a trend that started in 2006.

6.4. Wholesale sales of fuel (excl. sales to ASSS)

The wholesale sales were influenced to the large extent by interrupted production of domestic refineries.

2006 2007 Index

(in thousands of tons) (in thousands of tons) 2007/2006 (%)
Petrol 455 339 75
Diesel 767 725 95
Total 1222 1064 87




7. Vyznamné ukazatele

0d ctvrtého ctvrtleti r. 2005, kdy byl zapocat obrat ve vech sférach hospodareni spolecnosti a pfijata fada tikoli a opatie-
ni sledujicich dosaZeni stability spolecnosti a opétovné ziskani ztracené diivéry a pozice na trhu, Ize jednoznacné hovorit
o pozitivnich trendech v rozhodujicich ukazatelich charakterizujicich celkovy ekonomicky vyvoj spolecnosti.

Spolecnost dosahla historického vysledku hospodatreni, a to za situace, kdy se musela vyporadat s dopady dlouhodo-

bé odstavky rafinérskych kapacit v Ceské republice, coZ negativné poznamenalo prodeje v oblasti velkoobchodu, ale
predevsim zasadné zkomplikovalo planovité fizenou oblast pfepravnich a skladovacich sluZeb. Uvedena nepfizniva situace
navic nastala v obdobi, kdy CEPRO, a. s. provozujici daiiovy sklad, musela spinit zakonem uloZenou povinnost a po¢inaje
1. 9. 2007 zajistit do konce roku pfimichavani FAME do motorové nafty v objemu 2 % do veSkerého zboZi, které bylo od
zminéného data uvolnéno do volného daiového obéhu. Pres tyto skutecnosti se podafilo stanovené cile a tikoly planu
nejen splnit, ale i Zadoucim smérem prekrocit.

Oproti prfedchozimu roku vzrostl zisk pred zdanénim o témér 355 mil. CZK a dosahl historické hodnoty v ¢astce 458 mil.
CZK, a to véetné zisku nesouvisejiciho s hlavnim pfedmétem éinnosti spolecnosti (zisk z prodeje dlouhodobého finanéniho
majetku, dlouhodobého hmotného a nehmotného majetku a pohledavek) v hodnoté 170 mil. CZK. RovnéZ produktivita
prace z pridané hodnoty vzrostla proti r. 2006 o ¢astku 736 tis. CZK na pracovnika spolecnosti.

Vyvoj rozhodujicich ukazatelil v obdobi poslednich péti let charakterizuji niZze uvedené grafy, a to za vynosy celkem, nakla-
dy celkem, hospodafrsky vysledek pred zdanénim a produktivita prace z pfidané hodnoty na pracovnika.

7.1. VWynosy celkem



1. Key indicators

Since the fourth quarter of 2005 when the transformation of all the Company’s business operations commenced and
arange of targets was set in order to stabilise the Company and regain trust and market position, we see favourable trends
in the key indicators of the overall economic development.

The Company achieved a record profit despite the prolonged shut-down of refining capacities in the Czech Republic which
had an adverse impact on the wholesale activities and, above all, which fundamentally complicated planned transport and
storage services. This unfavourable situation was in place at the same time when CEPRO, operating the tax warehouse,
had to meet the legal obligation to admix FAME in diesel in the volume of 2 % applicable to all products that were released
to free circulation from 1 September 2007 till the end of the year. Despite these events the Company managed not only to
achieve its goals and budgeted tasks but also to exceed them in a positive direction.

In comparison to prior year profit before tax increased by almost CZK 355 million and ended up at a historical level of

CZK 458 million, including the profit unrelated to the main Company activity (sales of long-term investment, tangible and
intangible assets and receivables) of CZK 170 million. The labour productivity based on added value increased by CZK 736
thousand per employee compared to 2006.

The development of the key indicators (total revenues, total expenses, profit/loss before tax and labour productivity based
on added value per employee) over the last five years is shown in the charts and charts below.

7.1. Total expenses
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7.2. Naklady celkem

7.3. Vysledek hospodareni pfed zdanénim

7.4. Produktivita prace z pfidané hodnoty




7.2. Total revenues

7.3. Profit (loss) before tax

7.4. Labour productivity based on added value
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8. Vyzkum a vyvoj

Aktivity v oblasti vyzkumu a vyvoje spolecnosti byly v roce 2007 zaméreny predevsim na otazky spojené s ploSnym nasaze-
nim biopaliv na trh pohonnych hmot v Ceské republice. Jednalo se predevsim o tyto oblasti:

* 0d IV. étvrtleti roku 2006 probihala realizace spoleéného projektu CR - SSHR a CEPRO, a. s. ve véci ,Monitoringu che-
mickych a fyzikalnich vlastnosti a parametrii pohonnych hmot s obsahem bioslozky pfi jejich dlouhodobém skladovani“.
Tento projekt byl ukonéen ke dni 31. 10. 2007. Vysledkem tohoto projektu bylo potvrzeni, Ze do$lo ke zhorSeni kvalitativ-
nich parametrii pohonnych hmot s obsahem biosloZek pfi jejich dlouhodobém skladovani.

«V oblasti realizace projektu ,,BIOPALIVA“ bylo v roce 2007 navazano na zku$enosti z ukonceného pilotniho projektu
,Biopaliva - sklad Véelna“ postupné s dokon&ovanim technologie biopaliv na jednotlivich skladech CEPRO, a. s. Analytic-
ké ovérovani koncentrace téchto biosloZek v pohonnych hmotach bylo jednak provadéno laboratofemi jednotlivych skladi
a jednak nezavislou akreditovanou laboratoii UPM, a. s.

* Homogenita smési MERO a nafty motorové byla v mésici listopadu ovéfena méfenim koncentraci MERO v NM nezavislou
pojizdnou laboratofi spoleénosti SGS, a. s., ktera byla pod gesci UPM, a. s.



8. Research and development

In 2007, research and development was primarily focused on issues arising from the launch of biofuel in the Czech Repub-
lic. The main areas were as follows:

* Since the fourth quarter of 2006 the Company cooperated with ASSS on a joint project named “Monitoring of the che-
mical and physical characteristics of biofuels during their long-term storage”. The project was completed on 31 October
2007. Its result confirmed that the quality of fuels with bio components worsened during their long duration storage.

* During the “BIOPALIVA“ project, knowledge from the completed pilot project “Biopaliva - sklad Véelna“ was used
following the gradual installation of biofuel technology at each CEPRO warehouse in 2007. Analytical examination of the
bio components’ concentration in fuel was conducted by each warehouse laboratory and by an independent accredited
laboratory UPM Praha.

* In November, SGS mobile laboratory under the supervision of UPM Praha reviewed the homogeneity of FAME and diesel
fuel mixture by measuring the concentration of FAME in diesel fuel.
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9. Ochrana Zivotniho prostredi

V oblasti ochrany Zivotniho prostiedi byla v roce 2007 zaméfena pozornost na pokracujici revitalizaci podzemnich skla-
dovacich nadrzZi ve skladech Roudnice nad Labem a Potéhy, jejiz dokonceni vyrazné sniZuje potencialni riziko pfipadnych
havarii mimoradného rozsahu.

Vyznamnym piinosem pro ochranu Zivotniho prostredi je i realizované dopInéni oddilné zaolejované kanalizace, rekon-
strukce fadu poZarni vody a chemickeé Cistirny skladu Roudnice n. L. spolu s vystavbou novych skladovacich kapacit.

Postupna obména provozovanych technologii na Gseku vodniho hospodarstvi a ovzdusi na jednotlivych skladech, do které
jsou investovany nemalé finanéni prostiedky, pomaha plynule zajistit pInéni vysokych standardli EU, implementovanych
priibéZné v legislativé Ceské republiky.



9. Environmental protection

In the area of environmental protection, particular attention was paid to continuing restoration of underground tanks at
Roudnice and Potéhy warehouse which will significantly reduce the risk of possible major accident.

Completion of the separated oil tank sewerage, restoration of water pipes for fire protection, chemical purification plant
and newly built storage capacities in Roudnice nad Labem greatly improved the level of the environmental protection.

The Company’s considerable investments into gradual modification of its water and air equipment in its warehouses helped

to ensure compliance with the demanding standards of the EU as they are continuously implemented in the Czech legisla-
tion.
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10. Zprava o vztazich mezi ovladajici a ovladanou osobou




10. Report on relations between the controlling person
and the controlled person

1. Basic information on CEPRO, a. s.

Company name: CEPRO, a. s.
Registered office: Délnicka 12/213, 170 04 Prague 7, Czech Republic
Identification no. 60193531

The Company is recorded in the Commercial Register maintained by the Prague 1 District Court, section B, insert no.2341
2. Ownership structure as at 31 December 2007

The sole shareholder (100% share) is the Ministry of Finance of the Czech Republic

3. Structure of the group until 10 October 2007
CEPRO, a. s. Percentage share held by CEPRO, a. s.

BAUFELD - Ekologické sluzhy, s. r. 0.
Na Petynce 48, Prague 6, Czech Republic
Id. No. 49681036 49%

CEPRO, a. s. had 49% share in BAUFELD - Ekologické sluzby, s. r. 0., which could be considered as controlled entity (pursuant to
s.66a para 4 and 5 in conjunction with s. 66 para 3 of the Commercial Code) until 10 October 2007 when the share was transferred
by sale to Puralube Services GmbH by concluding the Share transfer agreement. No economic, legal, commercial or other benefits /
detriments arose to CEPRO, a. s. or BAUFELD - Ekologické sluzby, s. r. 0.

4. Related parties

CEPRO, a. s. and the entities listed as entities controlled by the Ministry of Finance of the Czech Republic (related parties) enterinto
common business relations or other contractual relations as defined in the Czech legislation. CEPRO, a. s. and the related parties did

not knowingly adopt measures or take any actions that would cause detriment eitherto CEPRO, a. s. orto the related parties.

We declare that the information contained in this report s true and that no material facts that would influence the review the credit rating of
the securities’ issuer have been omitted. The board of directors discussed and approved the report on its regular meeting on 19 March 2008.

Prague, 19 March 2008
Ing. Pavel Svarc, CSc. Ing. FrantiSek PESL

Chairman of the board of directors and Member of the board of directors and
Chief Executive Officer Chief Financial Officer
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11. Zprava auditora pro akcionare




11. Auditor’s report to the shareholders

A5

KPWG Coski républika Audit, 5.0, rwp e IR A
Arn?nial B2 b 125
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Auditor's report to the shareholder of CEPRQ, a.s.
Financtal statements

On the basis of our audit, on 17 April 2008 we issued sn anditer’s report on the Company’s
statulory financial statements, which are meloded in (his annuat eeport, and cur report was as
follows:

“We have audited the accompanying financial sta of CEPRO, a.5., which comgprise
the balance sheet as of 31 December 2007, and the income statement and the cash flow
staternent fur the year then ended, and the nolcs to these financial statements ineluding @
summary of significant sccounting palicies and other cxplanatery notes. Information about

the company 15 siated m point | of the notes 1o these nameial statements,

Management's Reyponsibility for the Financial Statemanty

A kL

ent iz rosp for (he prepamation and fair presentation of thesc financial
siatements of CEPRO, a5 in accordance with the Cweoh accountng legislation. This
responsibility includes: designing, frplementing and maintaining internal controls relevant o
the preparation and fair p ion of 0 jal (hat are free from material
mmisstaternent, whether due to fraud or errar; selecting and applying appropriste accounling
pelicics; and making accounting cxtimates ol are reasonable in the circumstances.

Auclitor's Responsibility

Cur responsibility is to express an opition on these financiat statements based on our audit.
We conducted our audit in ! with the Act on Auditors sod Internationsl Standards
on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Thase standards require that we comply with ¢thical requirements and plan and perform the
audit to oblain reasonable assuranee whether the financial statements are free from material
misstatement.

An audit nvalves performing procedures to obtaim awdit evidence aboul the amounts and
disclosures o the fnaneisl statements. The peovedures selected depend on ke auditor's
audgment, wnclading the assessment of the nisks of material mi of the fi al
slaternents, whether due o draud or emor. In makung those risk assessments, the awditn
cansiders nternal conrols relevant to the entity's preparation and fair prescntation of the
financial statements in order to design awdit procedures that are appropriate in the
croumstances, but not for the putpose of expressing an opimion an the effectiveness aof the
entity's intermal controls. An audit also includes evaluating the appropriateness of accounting
rolicies used and the reasonableness of ing estitnates marde by management, as well
as evaluating the overall presentation of the financial stalements.

We helieve that the audi evidence we heve ablained is sufficient and appropriate to provide a
hams for our audit opinion.

rernan i e iy
R T S PN
B
oW Erabs st
FormeTw
v e,

&angialp)
S T Y

31



32




33






CEPRO, a. s.

Priloha t¢etni zavérky (nekonsolidovana)
Rok koncici 31. prosincem 2007 (v tisicich Kc)

Notes to the Czech Statutary Financial Statements (non - consolidated)
Year ended at 31 December 2007 (in T CZK)



1. Charakteristika a hlavni aktivity

Vznik a charakteristika spolecnosti

Akciova spolegnost CEPRO, a. s. (,spolecnost“) byla zaloZena jedinym zakladatelem Fondem narodniho majetku Ceské republiky
dne 16. prosince 1993. Spolecnost byla zapsana do obchodniho rejstiiku, vedeného Obvodnim soudem pro Prahu 1, do oddilu B,
Cislo vioZky 2341, dne 1. ledna 1994.

Zakladni kapital spolecnosti €ini k 31. prosinci 2007 5 660 000 tis. K¢.

0d 1. ledna 2006 je jedinym akcionaiem spolecnosti Ministerstvo financi Ceské republiky.

Predmét Cinnosti

Spolecnost generuje prevaznou €ast svych trzeb z nasledujicich Cinnosti:

« skladovani, preprava a (prava paliv a maziv,

« ochraniovani statnich hmotnych rezerv a skladovani krizovych zasob,

* koupé zboii za (icelem jeho dalSiho prodeje a prodej,

« vyroba paliv a maziv,

* provozovani cerpacich stanic.

Sidlo spolecnosti

CEPRO, a.s.

Délnicka 12, €. p. 213
17004 Praha 7

Identifikacni islo
60193531

Vedeni spolecnosti

Spolecnost idilo v roce 2007 vedeni ve sloZeni:

generalni feditel Ing. Pavel Svarc, CSc.
obchodni feditel Mgr. Jan Duspéva
financni feditel Ing. FrantiSek Pesl
provozni feditel Ing. Pavel Dolansky

personalni feditel Mgr. Tomas Zikmund



1. Description and principal activities

Establishment and description of the Company

CEPRO, a. s. (“the Company”) was established on 16 December 1993 by the sole founder, the National Property Fund of the Czech
Republic (Fond nérodniho majetku Ceské republiky). CEPRO, a. s. was recorded in the Commercial Register maintained by

the Prague 1 District Court, section B, insert no. 2341, on 1 January 1994.

As at 31 December 2007, the registered capital of the Company is TCZK 5 660 000.

As of 1 January 2006, the sole shareholder and the sole subscriber of the Company is the Ministry of Finance of the Czech Republic.
Principal activities

Most revenues of the Company are generated from the following activities:

* storage, transportation and preparation of fuel and oils,

 maintenance of the State strategic supplies and storage of crisis supplies,

« sale of goods and purchase of goods intended for future re-sale,

« production of fuel and oils,
« operation of petrol stations.

Registered office
CEPRO, a.s
Délnicka 12/213
170 04 Prague 7

Identification number
60193531

Management of the Company

The Company’s management in 2007 comprised the following members:

Chief Executive Officer Ing. Pavel Svarc, CSc.
Sales director Mgr. Jan Duspéva
Chief Finance Officer Ing. FrantiSek Pes|
Chief Operations Officer Ing. Pavel Dolansky
Human Resources director Mgr. Tomas Zikmund
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Clenové predstavenstva a dozoréi rady v roce 2007

Clenové piedstavenstva:

Ing. Pavel Svarc, CSc. predseda

Mgr. Jan Duspéva mistopfedseda

Ing. FrantiSek Pes| ¢len

Ing. Pavel Dolansky ¢len

Mgr. Tomas Zikmund ¢len

Clenové dozor rady:

Ing. Miroslav Bene$ predseda

Ing. Marie CiZinska prvni mistopredseda
Ing. Josef Petiik druhy mistopredseda
Ing. Jan Klech ¢len

Oldiich Bednar clen

Jaroslav Kral ¢lendo 13. 6. 2007
Jifi Pavlas clen

Jifi Oberfalzer clen

Ing. Milan Balaban ¢len

RNDr. Richard Nouza, CSc.  ¢len

Ing. Rudolf Jonak ¢len

Ing. FrantiSek Todt ¢len od 13. 6. 2007
Organizacni struktura

Spolecnost se déli na nasledujici Gseky:

« lisek generalniho feditele

« (isek obchodni

« (isek finanéni

« (isek provozni

« (isek personalni a komunikace.

Useky se dale Eleni na odbory a oddéleni. Specifické oznaceni je pouito u provozniho Gseku, ktery se Eleni na odbory, oddéle-
nia strediska.

Prehled stredisek je uveden v nasledujici tabulce:

Stredisko Sklady

Produktovody

Tremos$na Tremosna, Hajek, Bélcice
Smyslov Smyslov, Véelna

Roudnice nad Labem Hnévice, Mstétice, Litvinov
Cerekvice Cerekvice, Nové Mésto
Slapanov Slapanov, Potéhy

Loukov Loukov, PleSovec, SedInice
Strelice Strelice, Klobouky, Velka Bites



Members of the board of directors and supervisory board in 2007

Members of the board of directors

Ing. Pavel Svarc, CSc. chairman
Mgr. Jan Duspéva vice-chairman
Ing. FrantiSek Pes| member
Ing. Pavel Dolansky member
Mgr. Tomas Zikmund member

Members of the supervisory board

Ing. Miroslav Bene$ chairman

Ing. Marie CiZinska first vice-chairman

Ing. Josef Petiik second vice-chairman

Ing. Jan Klech member

Oldrich Bednar member

Jaroslav Kral member until 13 June 2007
Jifi Pavlas member

Jifi Oberfalzer member

Ing. Milan Balaban member

RNDr. Richard Nouza, CSc.  member

Ing. Rudolf Jonak member

Ing. FrantiSek Todt member from 13 June 2007

Organisational structure
The Company is divided into the following divisions:

* CEQ’s division

» Sales division

e Finance division

* Operations division

* HR and Communications division.

The divisions are subdivided into sections and departments. The Operations division is divided into departments, sections
and operating centres.

The operating centres are as follows:

Centre Warehouses

Pipelines

Tremos$na Tremos$na, Hajek, BélCice
Smyslov Smyslov, Véelna

Roudnice nad Labem Hnévice, Mstétice, Litvinov
Cerekvice Cerekvice, Nové Mésto
Slapanov Slapanov, Potéhy

Loukov Loukov, PleSovec, Sedlinice

Stelice Stelice, Klobouky, Velka Bites
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2. Zasadni ticetni postupy pouZivané spolecnosti
Ugetnictvi spolecnosti je vedeno a Géetni zavérka byla sestavena v souladu se zakonem o Gietnictvi a ostatni G&etni legislativou.

Ugetnictvi respektuje obecné tcetni zasady, predevsim zasadu oceiiovani majetku historickymi cenami, zasadu Gétovani ve
vécné a Casové souvislosti, zasadu opatrnosti a pfedpoklad neomezeného trvani ticetni jednotky.

a) Dlouhodoby hmotny a nehmotny majetek

Dlouhodobym hmotnym majetkem se rozumi majetek, jehoZ ocenéni je vy3si neZ 1 tis. K¢ v jednotlivém pfipadé a doba
pouZitelnosti je delsi neZ jeden rok. Dlouhodoby hmotny majetek s poiizovaci cenou od 1 tis. K¢ do 40 tis. K¢ je evidovan

v rozvaze jako dlouhodoby drobny hmotny majetek (dale DDHM) na samostatnych analytickych Gétech. Jako dlouhodoby
hmotny majetek je rovnéz evidovan majetek po ukonceni leasingu a vybrané druhy majetku, jejichZ pofizovaci cena je nizsi
nez 1 tis. K¢.

Dlouhodobym nehmotnym majetkem jsou zfizovaci vydaje vysSi neZ 20 tis. K¢ a dalsi majetek, jehoZ ocenéni je vy$si nez
60 tis. K¢ v jednotlivém pripadé a doba pouZitelnosti je delSi neZ jeden rok.

Nakoupeny dlouhodoby hmotny a nehmotny majetek je ocenén pofizovacimi cenami. Soubor hmotného a nehmotného
majetku nabyty koupi je ocenén cenami dle posudku zpracovaného znalcem.

Ocenéni dlouhodobého hmotného a nehmotného majetku vytvoreného vlastni ¢innosti zahrnuje pfimé naklady, nepfimé
naklady bezprostredné souvisejici s vytvorenim majetku vlastni €innosti, popfipadé nepfimé naklady spravniho charakteru,
pokud vytvofeni majetku presahuje obdobi jednoho roku.

Reprodukeéni pofizovaci cenou se ocenuje dlouhodoby hmotny a nehmotny majetek nabyty darovanim, nehmotny majetek
vytvoreny vlastni éinnosti, pokud je reprodukéni pofizovaci cena nizsi neZ vlastni naklady, hmotny majetek beziiplatné nabyty
na zakladé smlouvy o koupi najaté véci ((i¢tuje se souvztaznym zapisem na pfislusny icet opravek), majetek nové zjistény

v (iéetnictvi (i€tuje se souvztaZznym zapisem na prislusny cet opravek) a vklad nehmotného a hmotného majetku. Cena je
zjistovana podle zvlastnich predpisi, zpravidla soudnim znalcem. Reprodukéni pofizovaci cenou se také oceiiuje majetek
prevzaty beziplatné po ukonceni leasingové smlouvy, majetek nabyty darovanim, beziplatny pfevod z vlastnictvi statu,

v piipadech nové zjisténého majetku pfi inventure apod.

Pozemky jsou ocenény cenami dle privatizacniho projektu s. p. Benzina Praha z roku 1991.

V nasledujici tabulce jsou uvedeny metody a doby odpisovani podle skupin majetku:

Odpisova skupina Doba odpisovaniv letech Rocni odpisova sazba v % Odpisova sazha v % pro technické zhodnoceni
1 4 25,0 26,0
2 6 16,7 17,0
3 12 8,4 8,5
4 20 50 6,0
5 30 33 3,5
6 50 2,0 2,2

Oceifiovaci rozdil k nabytému majetku obsahuje zapomny rozdil mezi souhmem ticetnich ziistatkovych hodnot majetku,
sniZenych o hodnotu prevzatych zavazkili a ocenénim nabyté ¢asti byvalého podniku Benzina Praha s.p. a je odpisovan do
vynosti rovnomérmeé po dobu 15 let.

DDHM pofizeny po 1. lednu 2002 je odpisovan rovnomérmé po dobu 4 let. DDHM aktivovany do majetku po 1. lednu 2005 je
rozdélen do tfech skupin dle doby Zivotnosti - DDHM s jednorazovym odpisem v roce pofizeni, DDHM s rovnomérnym odpisem
na 2 nebo 3 roky.

Majetek pofizeny po 1. lednu 1997 z dotaci ze statniho rozpoctu je veden v podrozvahové evidenci.



2. Significant accounting policies applied by the Company

The Company’s accounts are kept and the financial statements have been prepared in accordance with the Act on Accounting
and other accounting legislation.

The Company’s accounts are maintained based on general accounting principles, in particular the historic cost principle, the
accrual and matching principle, the prudence principle and the going concern principle.

a) Tangible and intangible fixed assets

Tangible and intangible fixed assets comprise assets costing individually more than TCZK 1 and having a useful life of more
than one year. Tangible fixed assets costing more than TCZK 1 and less than TCZK 40 are recorded as low value tangible
fixed assets in a separate sub-ledger balance sheet account. Assets acquired at the end of the lease term and other selected
assets costing less than TCZK 1 are also recorded as tangible fixed assets.

Intangible fixed assets comprise incorporation expenses exceeding TCZK 20 and other assets costing more TCZK 60 and
having a useful life of more than one year.

Purchased tangible and intangible assets are carried at acquisition cost. Sets of purchased tangible and intangible fixed
assets are stated at cost, determined on the basis on an expert’s appraisal.

Internally produced tangible and intangible assets are stated at cost, which includes direct expenses, overheads directly
related to the production and administration costs if the production time of the asset is more than one year.

Replacement cost is used for the valuation of tangible and intangible fixed assets acquired through donation, internally
produced intangible fixed assets if the replacement cost is lower than own costs incurred, tangible fixed assets acquired

free of charge based on a contract for the purchase of a leased asset (such assets are accounted for with a corresponding
double entry in the appropriate accumulated depreciation account), assets newly ascertained in the accounts (such assets
are accounted for with a corresponding double entry in the appropriate accumulated depreciation account) and contributed
tangible and intangible fixed assets. The cost is determined in accordance with special regulations, usually by a court expert.
Replacement cost is also used for the valuation of assets acquired free of charge at the end of the lease term, donated,
acquired free of charge from the state, newly ascertained during a stock take, etc.

Land is stated at cost determined in accordance with the 1991 privatisation of the state enterprise Benzina Praha.

Depreciation is provided using the following methods and over the periods stated:

Depreciation category ~ Depreciation period in years Annual depreciation rate in % Depreciation rate in % for improvement
1 4 25.0 26.0
2 6 16.7 17.0
3 12 8.4 8.5
4 20 5.0 6.0
5 30 33 3.5
6 50 2.0 2.2

Goodwill on acquired assets comprises the negative difference between the sum of the net book values of the assets reduced by the liabiliti-
es taken-over and the value of the acquired part of the former Benzina Praha s.p. and is amortised on a straight line basis over 15 years.

Lowvalue tangible fixed assets acquired after 1 January 2002 are depreciated on a straight line basis over a period of fouryears. Low value
tangible fixed assets capitalised after 1 January 2005 are subdivided into three groups according to their useful lives - low value tangible
fixed assets fully depreciated in the year they are acquired and low value tangible fixed assets depreciated on a straight line basis over2 or3
years.

Assets acquired after 1 January 1997 and financed through subsidies from the state budget are recorded in off-balance sheet accounts.
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b) Dlouhodoby finanéni majetek

Dlouhodoby financni majetek predstavuje majetkové ticasti a je (ictovan v pofizovaci cené. Pofizovaci cena zahrnuje pfimé
naklady souvisejici s pofizenim.

Vynosy z tohoto majetku jsou zahruty ve vynosech z dlouhodobého finanéniho majetku.
¢) Zasoby

Nakupované zasoby jsou ocenovany pofizovacimi cenami. Pofizovaci cena zahrmuje cenu pofizeni a vedlejsi pofizovaci naklady
- zejména dopravné, celni a skladovaci poplatky, provize a pojistné.

Zasoby vytvorené vlastni ¢innosti se ocenuji viastnimi naklady, které zahmuji pfimé naklady vynaloZené na vyrobu nebo jinou
¢innost, popfipadé i ¢ast nepfimych naklad, ktera se vztahuje k vyrobé nebo k jiné ¢innosti.

Vydeje zasob ze skladu jsou ictovany pevnymi skladovymi cenami. Ocenovaci odchylky jsou rozpoustény do nakladii proporci-
onalné ke spotrebé.

d) Opravné polozky
Dlouhodoby hmotny a nehmotny majetek

Opravné poloZky k dlouhodobému hmotnému majetku jsou vytvoreny z diivodu nevyuZitelnosti majetku pro hlavni predmét
podnikani spolecnosti, technického stavu, nemoznosti jeho dlouhodobého provozovani a znehodnoceni ekologickou zatézi.

Pohledavky

Opravné poloZky k pohledavkam jsou stanoveny kombinaci posouzeni dobytnosti jednotlivych pohledavek a posouzeni vékové
struktury ostatnich pohledavek jako celku.

Zasoby
Opravné poloZky k materialu se vytvareji na nepouZitelné, neprodejné nebo poskozené zasoby.

Opravné poloZky ke zboZi se vytvareji na zakladé porovnani ocenéni zasob v icetnictvi s jejich trZni cenou k datu Gicetni zavér-
ky. Kratkodobé vykyvy prodejnich cen nejsou brany v Gvahu.

e) Uvéry

Uvéry jsou vykazovany v nominalni hodnoté. Za kratkodoby Gvér se povazuje i éast dlouhodobych Gvérd, ktera je splatna do
jednoho roku od data (i¢etni zavérky.

f) Rezervy

Rezervy jsou vytvareny na rizika znama k datu sestaveni cetni zavérky.

Spolecnost tvoii rezervy na odstranéni $kod vzniklych v dlisledku provoznich havarii, na odstranéni ekologickych zatéZi a na
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Rezervy na odstranéni $kod vzniklych v dlisledku provoznich havarii a na odstranéni ekologickych zatéZi jsou tvofeny na Skody
a zatéZe, které jsou spolecnosti k datu sestaveni Gcetni zavérky znamy.
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zavérky a mnoZstvi a jednotkové ceny bioslozky, kterou je spolecnost povinna do pohonnych hmot cizich subjektii pridat
v okamZiku vyskladnéni.



b) Long-term investments

Long-term investments comprise investments in group undertakings and in associated companies and are initially accounted
for at cost, which includes costs directly incurred in connection with the acquisition.

Income from these investments is included in revenue from other long-term investments.

c¢) Inventories

Purchased inventories are stated at cost, which includes the purchase price of the inventory and incidental acquisition costs
- in particular freight costs, related customs duties, in-transit storage costs, commission and insurance.

Internally produced inventory is stated at cost, which includes direct costs of production or other activities, and a proportion
of the indirect costs related to the production or the other activity.

Dispatches of inventory are recorded at standard cost and the appropriate part of price variances is expensed.

d) Establishment of adjustments
Tangible and intangible fixed assets

Adjustments are established to tangible fixed assets that cannot be used for the principal activity, are in poor condition, or
which cannot be operated in the long-run and assets that have been impaired by an environmental burden.

Receivables

The Company establishes adjustments to receivables based on an analysis of the recoverability of individual receivables and
the ageing structure of other receivables as a whole.

Inventories

Adjustments are created for unrealisable, obsolete or damaged inventory if the cost of the inventory is higher than its net
realisable value in the long-term. Short-term fluctuations in the net realisable value are not taken into account.

e) Loans

Loans are recorded at their nominal value. Any part of a long-term loan that is due within one year from the balance sheet date
is treated as a short-term loan.

f) Provisions
Provisions are created to provide for risks known as at the balance sheet date.

The Company establishes provisions for expenses associated with the removal of damage arising from operational break-
downs, the remedying the environmental burden and the adding of a bio component.

Provisions for expenses associated with the removal of damage arising from operational breakdowns and the remedying the
environmental burden are established for damage and burden known to the Company as at the date of the financial state-
ments.

A provision for adding of a bio component is established based on the amount of stored fuel owned by third parties as at the
balance sheet date and the amount and the unit cost of a bio component which the Company is obliged to add to fuel owned
by third parties at the moment of dispatch.
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Rezervu na dan z prijm0 vytvaii spolecnost vzhledem k tomu, Ze okamZik sestaveni icetni zavérky predchazi okamzZiku
stanoveni vySe dafnové povinnosti. V nasledujicim tcetnim obdobi spolecnost rezervu rozpusti a zaiictuje zjisténou danovou
povinnost.

g) Piepocty tidajii v cizich ménach na eskou ménu

Spoleénost pouZivé pro prepocet transakei v cizi méné denni kurz CNB. V priibéhu roku se tictuje pouze o realizovanych kurzo-
vych ziscich a ztratach.

Aktiva a pasiva v zahraniéni méné jsou k rozvahovému dni pfepocitavana podle kurzu devizového trhu vyhlaseného CNB.
Nerealizované kurzové zisky a ztraty jsou zachyceny ve vysledku hospodarent.

h) Derivaty

Financni derivaty, drZené za Gicelem obchodovani, jsou vykazovany v redlnych hodnotach a zisky (ztraty) ze zmény jejich real-
nych hodnot jsou zahrnuty ve finan¢nich vynosech nebo nakladech.

i) Finanéni pronijem s naslednou koupi najaté véci

Prvni splatka (akontace) pfi finanénim prondjmu s naslednou koupi najaté véci je Casové rozliSena a rovnomémeé rozpousténa
do nakladii po dobu trvani najmu.

j) Daii z prijmi
Dan z piijm{i za dané obdobi se sklada ze splatné dané a ze zmény stavu v odloZené dani.

Splatna dai zahrnuje dai vypoctenou z danového zakladu s pouZitim danové sazby platné v posledni den (icetniho obdobi
a veSkeré domérky a vratky za minula obdobi.

OdloZena dai vychazi z veSkerych docasnych rozdili mezi (icetni a dafovou hodnotou aktiv a pasiv, pfipadné dalSich docas-
nych rozdilli (danova ztrata), s pouZitim ocekavané danové sazby platné pro obdobi, ve kterém budou danovy zavazek nebo
pohledavka uplatnény.

0 odloZené danové pohledavce se (ictuje pouze tehdy, je-li pravdépodobné, Ze bude v nasledujicich obdobich uplatnéna.



An income tax provision is necessary as the financial statements are prepared before the current year tax liability is determi-

ned. In the subsequent accounting period the Company releases this provision and records the actual tax liability determined.

g) Foreign currency translation

The Company applied the Czech National Bank official rate to foreign currency transactions. During the year, exchange gains
and losses are only recognised when realised at the time of settlement.

At the balance sheet date, foreign currency monetary assets and liabilities are translated at the Czech National Bank official
rates for that date. Unrealised foreign exchange gains and losses are recognised in the profit and loss account.

h) Derivatives

Financial derivatives held for trading are carried at fair value and gains (losses) from changes in the fair value are recorded in
the profit and loss account.

i) Finance lease with subsequent purchase of the leased asset

The down-payment is accrued and expensed on a straight-line basis over the lease term.

j) Taxation

Corporate income tax on the profit for the year comprises current income tax and the change in deferred tax.

Current income tax comprises tax payable calculated on the basis of the expected taxable income for the year, using the tax
rate valid as at the balance sheet date and any adjustment to the tax payable for previous years.

Deferred tax is provided on all temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes and other temporary differences (tax losses carried forward,
if any) multiplied by the income tax rates expected to be valid for the periods in which the tax asset/liability is expected to be
utilised.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which this asset can be utilised.
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3. Dlouhodoby majetek

a) Dlouhodoby nehmotny majetek

Software  Licence Dlouhodoby drobny nehmotny majetek Zalohy Celkem
Pofizovaci cena
Zistatek k 1. 1. 2007 253522 53629 890 - 308 041
PrirGstky 27521 310 - 1569 29 400
Ubytky -24 516 - -179 - -24 695
Predctovani 15540 - - - 15540
Zistatek k 31. 12. 2007 272067 53939 711 1569 328286
Opravky
Zistatek k 1. 1. 2007 191219 23065 890 - 215174
Odpisy 32628 11702 - - 44330
Ubytky -23494 - -179 - -23673
Predctovani - - - - -
Zistatek k 31. 12. 2007 200353 34767 711 - 235831
Opravné polozky
Zistatek k 1. 1. 2007 - - - - -
Zména stavu - - - - -
Zistatek k 31. 12. 2007 - - - - -
Ziistatkova hodnota k 1. 1.2007 62303 30564 - - 92 867
Ziistatkova hodnota k 31. 12.2007 71714 19172 - 1569 92455

(b) Dlouhodoby hmotny majetek

Pozemky  Budovy, Stroje Dopravni Drobny Nedokonce-  Zalohy Opr. pol. Celkem
haly a stavby azarizeni  prostiedky aostatniDHM  nyDHM naDHM K nabyt. majetku

Pofizovaci cena
Zistatek k 1. 1.2007 204448 7495497 2863183 191322 199 186 835201 210364 -14618 11984583
PrirGstky 2756 304832 112693 29563 28321 942401 377604 - 1798170
Ubytky -835 -76 407 -88430  -5503 -13 609 -10276 - - -195 060
Predictovani 200 415040 266 305 - 3812 -514582  -186315 - -15540
Zist. k 31. 12. 2007 206569 8138962 3153751 215382 217 710 1252744 401653 -14618 13572 153
Opravky
Zist. k 1. 1. 2007 - 3710326 2221457 105789 157726 - - -4954 6190344
Odpisy - 268 648 207763 24784 27948 - - -974 528 169
Ubytky - -33557 -81782 -3402 -13 004 - - - -131 745
Pretictovani - - - - - - - - -
Ziist. k31.12.2007 - 3945417 2347438 127171 172670 - - 5928 6586768
Opravné polozky
Ziist. k1.1.2007 7720 92645 6064 - - 6790 - - 113219
Zménastavu 16862 110074 19395 - 27 -6338 - - 140020
Ziist. k31.12.2007 24582 202719 25459 - 27 452 - - 253239
Ziist. hodnotak1.1.2007 196728 3692526 635662 85533 41460 828411 210364 9664 5681020
Ziist. hodnotak31.12.2007 181987 3990826 780854 88211 45013 1252292 401653 -8690 6732146

Odpisy zahmuji ziistatkovou cenu likvidovaného dlouhodobého hmotného a nehmotného majetku ve vysi 6 851 tis. K¢
(2006 - 18 626 tis. Kc).

Pro skladovani statnich hmotnych rezerv byla na nékterych stfediscich zfizena vécna biemena omezujici vyuZiti nemovitosti spo-
le€nosti (napf. nadrZe pro skladovani pohonnych hmot nebo potrubni rozvody)v celkové pofizovaci hodnoté 1 757 272 tis. K&
(2006 - 1 712 460 tis. KE) a pozemkii v pofizovaci cené 48 745 tis. KC (2006 - 30 699 tis. K¢). Ziistatkova hodnota tohoto
majetku €inila 532 419 tis. K¢ (2006 - 548 187 tis. Kc).

Mezi nejvyznamnéjsi piiriistky dlouhodobého majetku v roce 2007 patilo zafizeni pro pfimichavani biosloZek do pohonnych
hmot v celkové hodnoté 397 836 tis. K¢, obnova skladovacich kapacit ve skladu v Kloboukach v hodnoté 268 247 tis. K¢, rekon-
strukce produktovou v hodnoté 78 803 tis.K¢, rekonstrukce chemické cistirny odpadnich vod ve skladu v Hnévicich v hodnoté
59 374 tis. K&, zhotoveni prelozky produktovodu v Koliné v hodnoté 59 963 tis. K¢, rekonstrukce lokalnich pocitacovych siti na
skladech v hodnoté 49 575 tis. K&, rekonstrukce ASR skladu Hnévice v hodnot& 39 162 tis. K&, vybaveni Eerpacich stanic novym



3. Fixed assets

a) Intangible fixed assets

Software  Licences  Low value intangible fixed assets Advances paid Total
Acquisition cost
Balance at 1/1/2007 253522 53629 890 - 308 041
Additions 27521 310 - 1569 29400
Disposals -24 516 - -179 - -24 695
Transfers 15540 - - - 15540
Balance at 31/12/2007 272067 53939 711 1569 328286
Accumulated depreciation
Balance at 1/1/2007 191219 23065 890 - 215174
Depreciation expense 32628 11702 - - 44330
Disposals -23494 - -179 - -23673
Transfers - - - - -
Balance at 31/12/2007 200353 34767 711 - 235831
Adjustment
Balance at 1/1/2007 - - - - -
Changes in adjustment - - - - -
Balance at 31/12/2007 - - - - -
Net book value 1/1/2007 62303 30564 - - 92867
Net book value 31/12/2007 71714 19172 - 1569 92 455

b) Tangible fixed assets

Land Buildings,  Machinery Motorvehicles  Lowvalue Tang.fixed  Advances Adjustment Total

hallsand  and equipment andothertang.  assetsunder paid toacquired
structures fixed assets construction  assets
Acquisition cost
Balance at 1/1/2007 204448 7495497 2863183 191322 199 186 835201 210364 -14618 11984583
Additions 2756 304832 112693 29563 28321 942401 377604 - 1798170
Disposals -835 76407 -88430 -5503 -13609 -10276 - - -195060
Transfers 200 415040 266305 - 3812 514582 -186315 - -15540
Balance at31/12/2007 206569 8138962 3153751 215382 217710 1252744 401653 -14618 13572153
Accumulated depreciation
Balance at 1/1/2007 - 3710326 2221457 105789 157726 - - 4954 6190344
Depreciation expense - 268648 207763 24784 27948 - - 974 528169
Disposals - -33557 -81782 -3402 -13004 - - - -131745
Transfers - - - - - - - - -
Balance at31/12/2007 - 3945417 2347438 127171 172670 - - -5928 6586768
Adjustment
Balance at 1/1/2007 7720 92645 6064 - - 6790 - - 113219
Changes in adjustment 16862 110074 19395 - 27 -6338 - - 140020
Balance at31/12/2007 24582 202719 25459 - 27 452 - - 253239
Netbookvalue 1/1/2007 196728 3692526 635662 85533 41460 828411 210364 9664 5681020
Netbookvalue 31/12/2007 181987 3990826 780854 88211 45013 1252292 401653 -8690 6732146

Depreciation expense includes the net book value of liquidated tangible and intangible fixed assets of TCZK 6 851 (2006
- TCZK 18 626).

For the storage of State strategic supplies, some regional offices have created easements to restrict utilisation of the
Company’s real estate (e.g. fuel tanks, pipilines) with a total acquisition cost of TCZK 1 757 272 (2006 - TCZK 1 712 460)
and land of TCZK 48 745 (2006 - TCZK 30 699). The net book value of these assets as at 31 December 2007 was TCZK
532 419 (2006 - TCZK 548 187).

The most significant additions to fixed assets in 2007 include the equipment for adding a bio component to fuel of TCZK
397 836, an overhaul of the storage capacity at the Klobouky warehouse of TCZK 268 247, the reconstruction of a pipeline
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softwarem a hardwarem v hodnoté 31 155 tis. K¢, rekonstrukce stabilnich hasicich zafizeni ve skladech v Loukové

a v Hnévicich v celkové hodnoté 25 291 tis.K¢.

Nejvyznamnéjsim bytkem v roce 2007 byl prodej péti cerpacich stanic v pofizovaci hodnoté 23 769 tis. K¢ a budov, pozemki
a zarizeni souvisejicich s byty a rekreacnimi stfedisky v pofizovaci cené 45 709 tis. K¢. V roce 2007 bylo provedeno vyrazeni
oftwaru a hardwaru na €erpacich stanicich a satelitni komunikacni sité v celkové hodnoté 88 443 tis. K¢.

Majetek spolecnosti je zatiZen zastavnim pravem ve prospéch tivérujicich bank. BlizSi informace jsou uvedeny v bodé 13.



of TCZK 78 803, the reconstruction of a chemical waste treatment plant in the Hnévice warehouse of TCZK 59 374, the con-
struction of a pipeline relay station in Kolin of TCZK 59 963, the reconstruction of local computer networks at the warehouses
of TCZK 49 575, the reconstruction of the Automated Management System of the Hnévice warehouse of TCZK 39 162, the
equipping of petrol stations with new software and hardware of TCZK 31 155, the reconstruction of fixed fire fighting systems
in the Loukov and Hnévice warehouses of TCZK 25 291.

The most significant disposal in 2007 was the sale of five petrol stations of TCZK 23 769 and buildings, land and equipment
relating to flats and holiday centres of TCZK 45 709. Software and hardware at petrol stations and satellite communication
network in the total amount of TCZK 88 443 were disposed.

The Company’s assets are pledged in favour of the financing banks. For more information, see note 13.
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4. Najaty majetek
a) Financni

Financni pronajem (leasing) s naslednou koupi najaté véci

2007 Leasingové splatky celkem Zaplaceno k31.12.2007  Splatno do 1 roku Splatnodo 5 let Splatno v dalSich letech
Predmét

0sobni vozy 2635 2635 - - -

Nakladni vozy 8766 7251 1515 - -

Ostatni 114 114 - - -

Celkem 10515 10 000 1515 - -

2006 Leasingové splatky celkem Zaplacenok31.12.2006  Splatnodo 1roku  Splatno do 5 let Splatno v dalSich letech
Predmét

0sobni vozy 3556 3346 210 - -

Nakladni vozy 8766 5668 1583 1515 -

Ostatni 114 107 7 - -

Celkem 12436 9121 1800 1515 -

Uvedené lidaje jsou bez dané z pfidané hodnoty v pfipadech, kdy je moZno tuto dan uplatnit jako odpocet na vstupu.
b) Operativni

Spolecnost ma najaty osobni a dodavkové vozy na dobu urcitou (na rok nebo dle poctu ujetych km). Celkové rocni naklady
tykajici se tohoto pronajmu cinily 3 756 tis. K¢ (v roce 2006 - 22 994 tis. K¢).



4. Leased assets

a) Finance leases

Finance leases with subsequent purchase of the leased asset:

2007 Total lease payments ~ Paid at31/12/2007  Due within 1 year Due within 5 years Due in following years
Leased asset

Passenger cars 2635 2635 - - -

Trucks 8766 7251 1515 - -

Other 114 114 - - -

Total 10 515 10 000 1515 - -

2006 Total lease payments Paid at 31/12/2006 Due within 1 year Due within 5 years Due in following years
Leased asset

Passenger cars 3556 3346 210 - -

Trucks 8766 5668 1583 1515 -

Other 114 107 7 - -

Total 12436 9121 1800 1515 -

The above figures do not include VAT if input VAT may be recovered.
b) Operating leases

The Company has an operating lease for passenger cars and vans for a definite period of time (either for a year or based on
kilometres travelled). The annual cost of this lease was TCZK 3 756 (2006 - TCZK 22 994).
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5. Dlouhodoby finanéni majetek

Akcie a majetkové ticasti:

Poget Ugetnihodnotav tis. K&

Spolecnost k31.12.2006 k31.12.2007 k31.12.2006 k31.12.2007
CSOBa.s. 3600 - 3600 -
Technoexport 5 5 - -

Waltera.s. 1721 1721 - -

A.Z A Kyjov 87 87 - -

BAUFELD - ekologické sluzby, s.r. 0. - - 1715 -

Celkem 5315 -

Zmény realné hodnoty cennych papitii jsou ziictovany ve prospéch Gictu 414 - Oceiiovaci rozdily z precenéni majetku - viz. bod
11 b) pfilohy. V roce 2007 spoleénost neobdrZela Zadné dividendy z dlouhodobého finanéniho majetku (2006 - 6 190 tis. K¢
od CSOB a 81 tis. K& od Walter a. s.).

a) Podily ve spolecnostech pod podstatnym vlivem

Do 10. fijna 2007 vlastnila spolecnost podil na zakladnim kapitalu spolecnosti BAUFELD - ekologické sluzby, s. r. 0., se
sidlem Na Petynce 716/48, Praha 6 (dale jen BAUFELD) ve vysi 49%. Ucetni hodnota tohoto podilu k uvedenému datu €inila
1 715 tis. KE.

Na zakladé rozhodnuti valné hromady ze dne 26. zafi 2007 spolecnost prodala sviij obchodni podil spolecnosti Puralube
Services GmbH, se sidlem Motostrasse 56, Miinchen, Spolkova republika Némecko. Prodejni cena ¢inila 4 500 tis. K¢.

b) Ostatni dlouhodobé cenné papiry a podily

Uvedené akcie a majetkové podily predstavuji nizsi nez 20% podil na zakladnim kapitalu a jsou tudiz vykazany jako ostatni
dlouhodobé cenné papiry a podily.

Na zakladé rozhodnuti mimoradné valné hromady spolecnosti CSOB a. s. (dale CSOB) doslo v roce 2007 k prechodu vlast-
nického prava ke viem akciim vydanych CSOB, které nejsou ve vlastnictvi hlavniho akcionafe, jimZ je KBC Bank, N. V., se
sidlem Havelaan 2, Brusel, na hlavniho akcionaie postupem dle § 183i, odst.1 a nasl. zakona ¢. 513/1991 Sh. obchodniho
zakoniku. ProtipInéni poskytnuté hlavnim akcionafem za jednu akcii o jmenovité hodnoté 1 000 K¢ €inilo 36 298 K¢.

Radna valna hromada spoleénosti TECHNOEXPORT akciova spoleénost pro zahraniéni obchod rozhodla dne 25. Eervna 2007
o sniZeni zakladniho kapitalu sniZzenim jmenovité hodnoty akcii ze 100 000 K¢ na 20 000 K¢.



5. Long-term investments

Shares and ownership interests:

Number of shares at Bookvalue at (in TCZK)

Company 31/12/2006 31/12/2007 31/12/2006 31/12/2007
CSOBas. 3600 - 3600 -
Technoexport 5 5 - -

Waltera.s. 1721 1721 - -

AZA Kyjov 87 87 - -

BAUFELD - ekologické sluzhy, s.r.0. - - 1715 -

Total 5315 -

Changes in the fair value of securities are credited to account 414 - “Revaluation of assets” - see note 11 b) of these notes.
In 2007, the Company did not receive any dividends from long-term investments (2006 - TCZK 6 190 from CSOB and TCZK
81 from Walter a.s.).

a) Investments in associated companies

The Company owned a 49% share in the registered capital of BAUFELD - ekologické sluzby, s. r. 0., with its registered office at
Na Petynce 716/48, Praha 6 (“BAUFELD”) until 10 October 2007. The book value of this share amounted to TCZK 1 715 as at
this date.

Based on the decision of the general meeting held on 26 September 2007, the Company sold its business share to Puralube
Services GmbH, with its registered office at Motostrasse 56, Miinchen, Germany. The selling price amounted to TCZK 4 500.

b) Other long-term securities and ownership interests

The above shares and ownership interests represent less than a 20% share in the registered capital, therefore, they are recor-
ded in other long-term securities and ownership interests.

Based on the decision of the extraordinary general meeting of CSOB a. s. (“CSOB”), the owner’s right to all shares issued by
€S0B which were not owned by the major shareholder - KBC Bank, N.V., with its registered office at Havelaan 2, Brussels,
was transferred to the major shareholder in 2007 in accordance with the procedures under Section 183i (1) and onwards of
Act no. 513/1991 Sh., the Commercial Code. Payment provided by the major shareholder for one share with a nominal value
of CZK 1 000 amounted to CZK 36 298.

On 25 June 2007, the regular general meeting of TECHNOEXPORT akciova spoleénost pro zahraniéni obchod decided to
decrease its registered capital by decreasing the nominal value of shares from CZK 100 000 to CZK 20 000.
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6. Zasoby

a) Majetek tietich stran

K 31. prosinci 2007 bylo ve skladovacich nadrzich spolecnosti kromé vlastnich zasob zboZi a zasob Spravy statnich hmotnych rezerv

Ceské republiky uskladnéno i 87 237 tis. litri (2006 - 40 675 tis. litrii) pohonngch hmot a olej, které jsou majetkem cizich subjekt.

b) Material

K zasobam materialu a nahradnich dilii byla k 31. prosinci 2007 vytvoiena opravna polozka ve vysi 813 tis. K¢ (2006 - 1 653 tis. K¢).

¢) Zbozi
K 31. prosinci 2007 vytvorila spolecnost k neprodejnym zasobam obchodniho zboZi (obaly) opravnou poloZku ve vysi 1 350

tis. K€ (2006 - 2 591 tis. KE). K zasobam motorové nafty a benzinu byla k 31. prosinci 2007 vytvofena opravna poloZka ve vysi
4 873 tis. K¢ (2006 - 5 474 tis. KC).

Zasoby ve vlastnictvi spolenosti jsou zatiZeny zastavnim pravem ve prospéch Gvérujicich bank (viz. bod 13).



6. Inventories

a) Third party inventories

At 31 December 2007, the Company had in its storage tanks not only its own inventories and supplies of the Administration
of State Strategic Supplies, but also 87 237 thousand litres of fuel and oil owned by third parties (2006 - 40 675 thousand
litres).

b) Materials

As at 31 December 2007, the Company established an adjustment of TCZK 813 (2006 - TCZK 1 653) for raw material and
spare parts.

c¢) Goods for resale

As at 31 December 2007 the Company established an adjustment to obsolete merchandise (packaging) of TCZK 1 350
(2006 - TCZK 2 591) and to supplies of diesel oil and petrol of TCZK 4 873 (2006 - TCZK 5 474).

Own goods are pledged in favour of the financing banks (see note 13).
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7. Pohledavky

a) Pohledavky z obchodnich vztahii

2006 2007
Brutto Opr. pol. Netto Brutto Opr. pol. Netto
Odbératelé 4159 763 -566 347 3593416 2685010 -197 391 2487619
Sménky k inkasu 5969 -5969 - 3606 -3606 -
Ostatni pohl. - SPD 3. stran 2881358 - 2881358 2791000 - 2791000
Ostatni pohledavky 81764 -30 654 51110 41815 -815 41000
Celkem 7128854 -602 970 6525 884 5521431 -201812 5319619

V brutto ¢astce na radku odbératelé jsou zahrnuty pohledavky pfihlasené v fadném terminu do konkursniho fizeni. Nominalni
hodnota téchto pohledavek k 31. prosinci 2007 ¢ini 27 040 tis. K¢ (2006 - 334 168 tis. Kc).

Ostatni pohledavky - spottebni dafi cizi subjekty (SPD 3. stran) predstavuje pohledavky vztahujici se ke spotfebni dani ze
zbo7i cizich subjektli uvolnéného z dafiového skladu spolecnosti.

Ostatni pohledavky zahrnuji pfedevsim kauce a jistiny ve vysi 2 147 tis. K¢ (2006 - 2 252 tis. K¢) a pohledavky za najemci
cerpacich stanic z titulu trZeb za prodané zboZi v prosinci 2007, které byly poukazané na tcet spolecnosti vlednu 2008, ve
vySi 38 921 tis. K¢ (2006 - 48 060 tis. K¢).

Vroce 2007 byly postoupeny pohledavky z roku 1996 vzniklé v diisledku chybnych plateb a odepsany neuhrazené dobropisy
zlet 1994 a 1996 v celkové nominalni hodnoté 30 654 tis. KE.

Celkova vyse pohledavek po Ihiité splatnosti k 31. prosinci 2007 ¢ini 242 654 tis. K¢ (2006 - 1 089 664 tis. KE). K vyraznému
shiZeni pohledavek po Ihiité splatnosti doslo v diisledku prodeje pohledavek, které byly splatné do konce roku 2000.

0d listopadu 2005 jsou pohledavky za vybranymi odbérateli postupovany factoringové spoleénosti. Postoupeni pohledavek je
zachyceno ve vykazu zisku a ztraty na fadcich ostatni provozni naklady a ostatni provozni vynosy. Nominalni hodnota pohleda-
vek postoupenych v roce 2007 ¢inila 5 702 064 tis. K¢ (2006 - 4 100 072 tis. Kc).

b) Jiné pohledavky

Spolecnost vykazovala k 31. prosinci 2006 pohledavky z titulu poskytnutych piijcek véetné nabéhlych troki ve vySi 107 483 tis. KE.
K pohledavkam byla vytvofena 100% opravna polozka. V roce 2007 byly tyto pohledavky prodany nebo odepsany.



7. Receivables

a) Trade receivables

2006 2007
Gross Adj. Net Gross Adj. Net

Customers 4159 763 -566 347 3593416 2685010 -197391 2487619
Bills to be collected 5969 -5969 - 3606 -3606 -
Other receivables - excise duties 2881358 - 2881358 2791000 - 2791000
to be paid by third parties

Other receivables 81764 -30654 51110 41815 -815 41000
Total 7128854 -602 970 6525884 5521431 201812 5319619

The gross balance of “Customers” includes receivables submitted for bankruptcy proceedings before the due deadline. As at
31 December 2007, the nominal value of these receivables is TCZK 27 040 (2006 - TCZK 334 168).

“Other receivables - excise duties to be paid by third parties” includes receivables relating to excise duties on goods owned
by other entities released from the Company’s tax-free warehouse.

“Other receivables” includes primarily bails and downpayments of TCZK 2 147 (2006 - TCZK 2 252) and receivables from the
lessees of petrol stations relating to the revenues from goods sold in December 2007 which were collected by the Company in
January 2008 of TCZK 38 921 (2006 - TCZK 48 060).

In 2007, receivables from 1996 arising from the incorrect payments were assigned and unpaid credit notes from 1994 and
1996 in the total nominal value of TCZK 30 654 were written off.

Total overdue receivables amount to TCZK 242 654 (2006 - TCZK 1 089 664). The significant decrease in overdue recei-
vables is a result of the sale of receivables due by the end of 2000.

Since November 2005, receivables from certain customers have been assigned to a factoring company. The assignment is
recorded as “Other operating expenses” and “Other operating revenues” in the profit and loss account. The nominal value of
receivables assigned in 2007 totalled TCZK 5 702 064 (2006 - TCZK 4 100 072).

b) Other receivables

As at 31 December 2006, receivables from loans totalled TCZK 107 483 including interest. These receivables were fully provi-
ded for. They were sold or written off in 2007.
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8. Prehled opravnych poloZek

Nedokonceny DHM DHM Zasoby Pohledavky Celkem
Zistatek k 1. 1. 2007 6790 106 429 9718 796277 919 214
Zména stavu -6338 146 358 -2682 -495 214 -357 876
Ziistatek k 31. 12. 2007 452 252 787 7036 301063 561338



8. Summary of adjustments

Tangible fixed assets ~ Tangible fixed assets ~ Inventories

Receivables Total
under construction
Balance at 1/1/2007 6790 106 429 9718 796 277 919 214
Change in adjustments -6 338 146 358 -2682 -495214 -357 876
Balance at 31/12/2007 452 252 787 7036 301063 561338
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9. Derivaty

K rozvahovému dni spoleénost neméla otevieny Zadné finanéni derivaty k obchodovani.



9. Derivatives

As at the balance sheet date, the Company did not hold any financial derivatives for trading.

61



62

10. Zavazky
a) Zavazky z obchodnich vztahii

Kratkodobé zavazky z obchodnich vztah(i ¢ini 2 742 578 tis. K¢ (2006 - 3 290 618 tis. K¢), ze kterych 290 387 tis. K¢ (2006
- 72 543 tis. KE) predstavuji zavazky po Ihiité splatnosti.

Dlouhodobé zavazky ve vysi 122 648 tis. K¢ (2006 - 76 011 tis. K¢) predstavuiji zadrZné vyplyvajici ze smluv, které se vztahuji
k pofizeni dlouhodobého majetku.

b) Dohadné ticty pasivni a vydaje pristich obdobi

Zlistatek dohadnych Gictli pasivnich a vydaju pristich obdobi zahmuji predevsim zavazky z titulu nevyfakturovanych dodavek
ve vySi 11 264 tis. K¢ (2006 - 45 376 tis. KE) a casové rozliSeni mzdovych nakladi vztahujicich se k roku 2007, které budou
vyplaceny v roce 2008, ve vysi 26 449 tis. K¢ (2006 - 27 657 tis. Kc).

c¢) Daiiové zavazky a dotace

Daniové zavazky a dotace ve vySi 4 725 477 tis. K¢ (2006 - 5 178 063 tis. K¢) predstavuji zejména dluZnou spottebni dan za
listopad a prosinec 2007 ve vySi 4 660 538 tis. K¢ (2006 - 5 126 410 tis. K¢), dai z pfidané hodnoty a ostatni dané.

d) Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi

Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi Cini 11 983 tis. K¢ (2006 - 10 064 tis. KE). Tyto zavazky nejsou po
splatnosti.



10. Liabilities

a) Trade payables

Short-term trade payables total TCZK 2 742 578 (2006 - TCZK 3 290 618) of which TCZK 290 387 (2006 - TCZK 72 543) is
overdue.

Long-term payables total TCZK 122 648 (2006 - TCZK 76 011) and represent warranty amounts retained as specified in the
contracts relating to the acquisition of fixed assets.

b) Estimated payables and accrued expenses

The balance of estimated payables and accrued expenses includes primarily payables of TCZK 11 264 (2006 - TCZK 45 376)
in respect of uninvoiced supplies and accrued payroll expenses for 2007 which will be paid in 2008 of TCZK 26 449 (2006

- TCZK 27 657).

¢) Tax liabilities and subsidies

Tax liabilities and subsidies of TCZK 4 725 477 (2006 - TCZK 5 178 063) consist primarily of unpaid excise duties for Novem-
ber and December 2007 of TCZK 4 660 538 (2006 - TCZK 5 126 410), VAT and other taxes.

d) Social security and health insurance liabilities

Social security and health insurance liabilities total TCZK 11 983 (2006 - TCZK 10 064). None of these liabilities are overdue.

63



11. Vlastni kapital
a) Zakladni kapital

Zakladni kapital spolecnosti je rozvizen na 5 660 000 kmenovych akcii, kaZda o jmenovité hodnoté 1 000 K¢. Akcie znéji na
majitele, maiji listinnou podobu a nejsou kotovanymi (icastnickymi cennymi papiry.

b) Vyvoj viastniho kapitalu
Zékladni  ZiskbéZného  Nerozdéleny  Zakon. Socialni  Ostatni kapitalo- Ocefovaci Celkem
kapital obdobi zisk rezervnifond  fond vé fondy rozdily
Z prece-
nénidl.
fin. maj.
Zist. k 1. 1. 2007 5660000 59230 434498 464 875 6598 284967 -2656 6907512
Pridély fondiim - -59230 - 54230 5000 - - -
Cerpéni fondd - - - - -3472 - - -3472
Zisk za rok 2007 - 339753 - - - - - 339753
48 - 48

Ostatni zmény - - - - -
Zist. k31.12.2007 5660000 339753 434498 519 105 8126 285015 -2 656 7243841



11. Equity

a) Registered capital

The Company’s registered capital comprises 5 660 000 ordinary shares at CZK 1 000 per share. The shares are certificated

bearer shares and are not listed on a public market.

b) Changes in equity

Registered Profit for Retained Statutory Social Other Reval. Total

capital thecurrent  eamings reserve fund capital of assets

period fund contrib.

Balanceat1/1/2007 5660000 59230 434498 464 875 6598 284967 -2656 6907512
Additions to funds - -59230 - 54230 5000 - - -
Reductions of funds - - - - -3472 - - -3472
Profit for 2007 - 339753 - - - - - 339753
Other changes - - - - - 48 - 48
Balance at31/12/2007 5660000 339 753 434498 519 105 8126 285015 -2656 7243841
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12. Rezervy

Druh rezervy 31.12.2006 Zména stavu 31.12.2007
Na odstranovani skod v diisledku provoznich havarii 59 6373 6432
Na odstranéni ekologickych zatézi 13303 -3303 10000
Na pridavani bioslozky do zasob cizich subjektl - 11534 11534
Celkem 13362 14 604 27966

Vroce 2007 byla Eerpana rezerva na odstranéni ekologické zatéZe vytvorena v roce 2006 ve vysi 11 303 tis. K¢ a vytvorena
rezerva ve vySi 8 000 tis. K¢ na ekologické zatéZe zjisténé v roce 2007.

Na odstranéni $kod po havarii ve skladu v Hajku a na naklady souvisejici s odstranovanim Skod na produktovodu byla v roce
2007 vytvoiena rezerva v celkové vysi 6 432 tis. K€ (2006 - 0 KE) a Gerpana rezerva ve vysi 59 tis. Kc.

Na piidavani bioslozky do zasob pohonnych hmot cizich subjekti byla v roce 2007 vytvorena rezerva ve vysi 11 534 tis. K¢
(2006 - 0 Kg).



12. Provisions

Type of provision 31/12/2006 Change in provisions ~ 31/12/2007
Remedying damage arising from operational breakdowns 59 6373 6432
Environmental burden restoration 13303 -3303 10000
Admixing bio component to third party inventories - 11534 11534
Total 13362 14 604 27966

In 2007, a provision for environmental burden restoration of TCZK 11 303 established in 2006 was utilised and a provision
for environmental burden ascertained in 2007 was established in the amount of TCZK 8 000.

In 2007, a provision of TCZK 6 432 (2006 - TCZK 0) was established for removal of damage after the breakdown in the Hajek
warehouse and for expenses relating to the removal of damage at the pipeline. A provision of TCZK 59 was utilised.

In 2007, a provision of TCZK 11 534 (2006 - TCZK 0) was established for adding a bio component in fuel owned by third
parties.

67



68

13. Bankovni tivéry a bankovni zaruky

Druh Gvéru Splatnost Limit Zlist.k 31. 12. 2007
UverAvKe syndikovany 6.5.2007 400000 -
UvérBvKé syndikovany 6.5.2007 1600000 -
UvérCvKe kontokorent 6.5.2007 750000 -

Celkem -

Uvéry A, B jsou zajistény siti 167 Gerpacich stanic a dalim movitym a nemovitym majetkem, smlouvami o zajitovacim
postoupeni pohledavek z obchodnich a pojistnych smluv a zastavou pohledavek z bankovnich Gctd.

Uvér C je zajistén smlouvou o zajistovacim postoupeni pohledévek z obchodnich smluv, zastavou pohledavek z bankovnich
Gcth a zasobami. Cést pridéleného tvérového ramce ve vysi 350 mil. K& byla k 31. prosinci 2007 &erpana formou bankovnich
zaruk na kryti obchodnich kontraktii (2006 - 230 000 tis. K¢).

K 31. prosinci 2007 spoleénost bankovni Gvéry necerpala.



13. Bank loans and bank guarantees

Type of loan Maturity Limit Balance at 31/12/2007
LoanAin CZK syndicated 6/5/2007 400000 -
Loan Bin CZK syndicated 6/5/2007 1600000 -
Loan C in CZK overdraft 6/5/2007 750000 -

Total -

Loans A and B are secured by the network of 167 petrol stations and other movable and immovable assets, by contracts to
assign receivables from business and insurance contracts and by a pledge on bank accounts claims.

Loan C is secured by a contract to assign receivables from business contracts, by a pledge on bank accounts claims and by
inventories. As at 31 December 2007, a part of the granted credit facility of CZK 350 million was drawn in the form of bank
guarantees on business contracts (2006 - TCZK 230 000).

The Company did not draw any bank loans as at 31 December 2007.



14. Informace o trzbach
VtrZzbach za zboZi prodaného z danového skladu neni obsaZena spottebni dafi. Trzby realizované za zboZi prodané na ¢erpa-
cich stanicich spolecnosti jsou véetné spotiebni dané. Ze zboZi prodaného z dafiového skladu do volného obéhu byla v roce

2007 odvedena spotfebni daii ve vysi 3 718 709 tis. K¢ (2006 - 5 847 969 tis. K¢.).

a) Rozdéleni trzeb dle druhu ¢innosti

Druh €innosti 2006 2007
Prodej zboZi 32509 734 41800442
ztoho:

PHL - MN, BA91, BA95, BA96, BA98, BNM 32228193 41691636
topné oleje 146 281 74996
ostatni 135260 33810
Prodej vyrobkii - MN 31 MERO 4132 -
Prodej sluzeb 1249 692 1630043
ztoho:

tidrZba ropovodu 13549 13593
aditivace PHL 11497 11285
michani biopaliv - 279976
preprava produktovodem 278 381 344 865
pronajem 41349 45274
prefakturace nakladi 39877 44202
skladovani a manipulace se zboZim (mimo SHR) 393093 382301
ochraiiovani CR - SSHR 441197 475126
provize za prodej zbozi na CS 11095 16 581
ostatni sluzby 19 654 16 840
Celkem 33763558 43430485

b) Geografické rozdéleni trzeb

Druh €innosti 2006 2007
Tuzemsko 33676909 43397676
Zahranici (pouze EU) 86 649 32809

Celkem 33763558 43430485



14. Revenues from ordinary activities

Sales of goods from the tax-free warehouse do not include excise duties. Sales of goods from petrol stations of the Company
include excise duties. In 2007, excise duties of TCZK 3 718 709 (2006 - TCZK 5 847 969) were levied on goods released from

the tax-free warehouses into free circulation.

a) Segment information

Activity 2006 2007

Sales of goods 32509 734 41800442
Of which:

diesel, petrol, biodiesel 32228193 41 691 636
fuel oil 146 281 74996
other 135260 33810
Sales of products - biodiesel MERO 4132 -
Sales of services 1249692 1630043
Of which:

maintenance of pipelines 13549 13593
addition of fuel additives 11497 11285
admixing of biofuels - 279976
delivery through pipelines 278381 344 865
Leases 41349 45274
re-invoicing of expenses 39877 44202
storage of goods and goods handling (except for the state strategic supplies) 393093 382301
protection of state strategic supplies 441 197 475126
commission on the sale of goods at petrol stations 11095 16 581
other services 19 654 16 840
Total 33763558 43430485

b) Sales by geographical segment

Activity 2006 2007
Domestic market 33676909 43397676
Export (EU only) 86 649 32809

Total 33763558 43430485
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15. Mimoradné naklady a vynosy

Mimoradné naklady 2006 2007

tis. K& tis. K&
Zména stavu rezervy na odstranéni Skod po povodnich -2903 -
Naklady tykajici se minulych tcetnich obdobi 7703 -
Celkem 4800 -
Mimoradné vynosy 2006 2007

tis. K& tis. K&
Nahrady od pojistovny za Skody po povodnich 3796 -
Opravy vynost minulych Gcetnich obdobi 390 231
Neidentifikovatelné prijaté platby - 1255
Preplatek silni¢ni dané v minulych obdobich - 23
Celkem 4186 1509



15. Extraordinary expenses and revenues

Extraordinary expenses 2006 2007
TCZK TCZK
Change in the provision for the removal of flood damage -2903 -
Expenses relating to the prior accounting periods 7703 -
Total 4800 -
Extraordinary revenues 2006 2007
TCZK TCZK
Insurance proceeds received in relation to floods 3796 -
Correction of prior period’s revenues 390 231
Unidentifiable payments received - 1255
Overpaid road tax in prior periods - 23
Total 4186 1509
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16. Dotace

Spolecnost obdrZela v letech 2006 a 2007 niZe uvedené dotace:

Ugel 2006 2007

Dotace Dotace Dotace Cerpani
Porizeni a technicka obnova DM 25000 25000 - -
Uméla obnova lesi 18 18 10 10
Celkem 25018 25018 10 10

Dotace na pofizeni a technickou obnovu dlouhodobého majetku jsou vedeny v podrozvaze spoleénosti. Dotace na obnovu
lesti jsou tictovany do vykazu ziskii a ztraty v okamZiku poskytnuti.



16. Subsidies

In 2006 and 2007 the Company received the following subsidies:

Purpose 2006 2007

Subsidy Utilisation Subsidy Utilisation
Acquisition and improvement of fixed assets 25000 25000 - -
Man-made forest regeneration 18 18 10 10
Total 25018 25018 10 10

Subsidies for the acquisition and improvement of fixed assets are recorded in off-balance sheet accounts. Subsidies for the
man-made forest regeneration are recognised in the profit and loss account at the moment they are granted.
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17. Zaméstnanci a vrcholovy management

Priimémy pocet zaméstnancti a vricholového managementu a osobni naklady za rok 2006 a 2007:

Primérny pocet Mzdové naklady
Skupina zaméstnancii viis. Ké

2006 2007 2006 2007
Zaméstnanci 835 833 227097 256 669
Vrcholovy management 5 5 27194 34491
Celkem 840 838 254291 291 160
Socialni naklady v tis. K& 2006 2007
Socialni pojisténi 65288 68 785
Zdravotni pojisténi 22 600 23808
Ostatni socialni naklady 6718 8240
Celkem 94 606 100 833



17. Employees and executives

The average number of employees and executives and remuneration paid in 2006 and 2007:

Average number of Payroll expenses
Group employees inTCZK

2006 2007 2006 2007
Employees 835 833 227097 256 669
Executives 5 5 27194 34491
Total 840 838 254291 291160
Social expenses in TCZK 2006 2007
Social security 65288 68 785
Health insurance 22600 23808
Other social expenses 6718 8240
Total 94606 100 833
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18. Informace o spriznénych osobach

a) Podniky pod podstatnym viivem

BAUFELD - ekologickeé sluzby sr. 0. k31.12.2006 k31.12.2007
Kratkodobé pohledavky z obchodnich vztahii v tis. K& 671 670*
Kratkodobé zavazky z obchodnich vztah v tis. K¢ 260 24*

rok 2006 rok 2007
Trzby v tis. K& 4203 4426
Nakupy v tis. K¢ 1128 1257

*K 31. prosinci 2007 BAUFELD - ekologické sluzby s r.0. neni spfiznénou osobou.

b) 0dmény ¢leniim predstavenstva a dozor¢i rady

Organ Primérmy pocet ¢leni Tantiémy v tis. K¢ Ostatni odményv tis. K¢
2006 2007 2006 2007 2006 2007
Predstavenstvo 5 5 - - 1733 1815
Dozor¢i rada 12 12 - - 4155 2530
Celkem 17 17 - - 5888 4345

Naklady na pojisténi odpovédnosti za Skody zptisobené Cleny predstavenstva a dozorci rady predstavuji v roce 2007 ¢astku

6 tis. K (2006 - 238 tis. KE).

Spolecnost neposkytla fidicim pracovnikiim Zadné pajcky.

Clenové vedeni spoleénosti pouivaji sluZebni automobily i k soukromym Géeldim.

Spolecnost neposkytla sponzorsky dar nebo prispévek Zadné politické strané.

c¢) Fakticky koncem

Spolecnost nema s vétSinovym akcionafem uzavienou ovladaci smlouvu. Zprava o vzajemnych vztazich bude soucasti vyroéni

Zpravy.



18. Related parties

Investments in associated companies

BAUFELD - ekologické sluzby sr. o. at31/12/2006 at31/12/2007
Short-term trade receivables in TCZK 671 670*
Short-term trade payables in TCZK 260 24*

2006 2007
Sales in TCZK 4203 4426
Purchases in TCZK 1128 1257

* BAUFELD - ekologické sluzby s r.o. is not a related party as at 31 December 2007.

b) Remuneration paid to members of the board of directors and supervisory board

Body Average number of members Bonuses paid in TCZK Other remuneration in TCZK
2006 2007 2006 2007 2006 2007

Board of directors 5 5 - - 1733 1815

Supervisory board 12 12 - - 4155 2530

Total 17 17 - - 5888 4345

Liability insurance costs for damage caused by members of the board of directors and the supervisory board at 31 December
2007 totalled TCZK 6 (2006 - TCZK 238).

In 2007, the Company did not provide its executives with any loans.

Members of the management also use the Company’s vehicles for private purposes.
The Company did not provide any gifts or sponsorship to any political party.
c¢) Group relations

The Company has not concluded a controlling agreement with its majority shareholder. A report on relations between related
parties will be a part of the annual report.
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19. Dai z prijmu

a) Splatna

Spolecnost vykazuje rezervu na daii z pfijm0 pravnickych osob za rok 2007 ve vySi 17 564 tis. K¢ (2006 - 0 Kc).

b) OdloZena

Vykazané odloZené daiiové pohledavky a zavazky

Pohledavky Zévazky Rozdil

2006 2007 2006 2007 2006 2007
Dlouhodoby hmotny a nehmotny majetek 23714 46188 -167874 -162 686 -144160 -116498
Zasohy 2333 1478 - - 2333 1478
Pohledavky 22317 - - - 22317 -
Rezervy 3193 5873 - - 3193 5873
Dailové ztraty minulych let 79729 - - - 79729 -
Reinvesti¢ni odpocet 26045 - - - 26045 -
Ostatni docasné rozdily 1706 92 - - 1706 92
OdloZena daiiova pohledavka,/zavazek 159037 53631 -167874 -162 686 -8837 -109055
Kompenzace souvisejicich odloZenych
dafovych pohledavek a zavazkii -159037 -53631 159 037 53631 - -
0dloZena daiova pohledavka/zavazek - - -8837 - -8837 -109 055

V souladu s Gi¢etnimi postupy uvedenymi v bodé 2 (j) byla pro vypocet odloZené dané pouZita dafova sazha 21% a 19%.



19. Income tax
a) Current tax
The Company records a corporate income tax provision for 2007 of TCZK 17 564 (2006 - TCZK 0).

b) Deferred tax

Deferred tax assets and liabilities

Assets Liabilities Net

2006 2007 2006 2007 2006 2007
Tangible and intangible fixed assets 23714 46188 -167874 -162 686 -144160 -116498
Inventories 2333 1478 - - 2333 1478
Receivables 22 317 - - - 22 317 -
Provisions 3193 5873 - - 3193 5873
Tax losses carried forward 79729 - - - 79729 -
Re-investment allowance 26 045 - - - 26 045 -
Other temporary differences 1706 92 - - 1706 92
Deferred tax asset/ liability 159037 53631 -167874 -162 686 -8837 -109 055
Set off of tax -159037 -53631 159 037 53631 - -
Net tax asset/ liability - - -8837 - -8837 -109 055

In accordance with the accounting policy described in note 2(j), a tax rate of 21% and 19% was used to calculate deferred tax.
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20. Ostatni vyznamné skutecnosti a potencionalni zavazky nevykazané v rozvaze
a) Soudni fizeni vedené na navrh spolecnosti M Port s. r. o. proti spolecnosti CEPRO, a. s.

Dne 3. zaii 2004 rozhodl Méstsky soud v Praze o povinnosti spoleénosti CEPRO, a. s. zaplatit Zalobci éastku cca 350 mil. K&
s prisluSenstvim z titulu domnélého poruseni zavazku spolecnosti vyskladnit uloZené zboZi Zalobci. Rozhodnuti Méstského
soudu v Praze nabylo pravni moci dne 24. zaii 2004.

Po vy&erpani existujicich opravnych prostiedki podala spolecnost CEPRO, a. s. listavni stiznost k Ustavnimu soudu Ceské
republiky.

Ustavni soud Ceské republiky svym usnesenim ze dne 2. biezna 2006 odlofil vykonatelnost platebniho rozkazu Méstského
soudu v Praze ze dne 3. zaii 2004 do svého pravomocného rozhodnuti o Gstavni stiZnosti spoleénosti CEPRO, a. s. O tistavni
stiZnosti bylo rozhodnuto dne 6. (inora 2008 nalezem, kterym bylo zruseno rozhodnuti Méstského soudu v Praze a véc byla
vracena k opétovnému projednani soudu prvniho stupné.

b) Soudni fizeni vedené na navrh spolecnosti Venturon Investment s. . o. proti spolecnosti CEPRO, a. s.

Dne 8. biezna 2004 rozhodl Méstsky soud v Praze o povinnosti spoleénosti CEPRO, a. s. vydat Zalobci pohonné hmoty nebo
mu zaplatit €astku 2 599 mil. K& s piisluSenstvim z titulu domnélého poruseni zavazku spoleénosti CEPRO, a. s. vyskladnit
uloZené pohonné hmoty. Rozhodnuti Méstského soudu v Praze nabylo pravni moci dne 22. dubna 2004.

Po vy&erpani existujicich opravnych prostiedki podala spolecnost CEPRO, a. s. listavni stiznost k Ustavnimu soudu Ceské
republiky.

Ustavni soud Ceské republiky svym usnesenim ze dne 12. prosince 2005 odloZil vykonatelnost rozsudku Méstského soudu
v Praze ze dne 8. biezna 2004 do svého pravomocného rozhodnuti o Gstavni stiznosti spolecnosti CEPRO, a. s. O distavni
stiZnosti bylo rozhodnuto dne 20. listopadu 2007 nalezem, kterym bylo zruSeno rozhodnuti Méstského soudu v Praze a véc
byla vracena k opétovnému projednani soudu prvniho stupné.

¢) Soudni fizeni vedené na navrh spoleénosti Tukovy priimysl spol. s r. 0. proti spolecnosti CEPRO, a. s.

Dne 18. prosince 2003 podala spolecnost Tukovy priimysl spol. s . 0. Zalobu na zaplaceni ¢astky ve vysi 2 934 mil. K¢
s piislusenstvim z titulu domnélé nahrady Skody zplisobené Zalobci spoleénosti CEPRO, a. s. nepInénim ze smlouvy s nim
uzaviené.

Dne 19. kvétna 2006 byl vydan rozsudek Méstského soudu v Praze, ktery narok odmitl. Spolecnost Tukovy priimysl spol. s . o.
podala proti rozsudku Méstského soudu v Praze odvolani. O odvolani bylo rozhodnuto Vrchnim soudem v Praze dne 4. ¢ervna
2007 tak, Ze bylo v celém rozsahu zamitnuto. Zalobce podal dovolani, o kterém nebylo dosud Nejvy3§im soudem rozhodnuto.

d) Zaloba na zaplaceni astky cca 120 mil. Ké
Dne 12. kvétna 2005 podal pan Dusan Pintye Zalobu proti spolecnosti CEPRO, a. s. na zaplaceni ¢astky cca 120 mil. K&
s piislusenstvim z diivodu idajn& neuhrazenych nakupt pohonnych hmot resp. o piistoupeni k dluhu. Zaloba byla postoupena

Okresnim soudem v Déciné Obvodnimu soudu pro Prahu 1.

Vedeni spolecnosti je pfesvédceno, Ze Zalobce nemiiZe mit proti Zalovanému z téchto titulGi Zadny narok. Ze strany spolecnosti
bylo navrZeno zamitnuti Zaloby v pIném rozsahu.

Vedeni spolecnosti je na zakladé posouzeni vySe uvedeného presvédéeno, Ze zminéné skutecnosti nedavaji podnét k Gpravam
hodnot ukazatel( jednotlivych vykazii hospodareni za rok 2007.



20. Other material events, contingencies and commitments

a) Court proceedings based on the petition of M Port s. r.0 . against CEPRO, a. s.

On 3 September 2004, the Municipal Court in Prague issued a compulsory payment order requiring CEPRO, a. s. to pay
approximately CZK 350 million with accessions to M Port s r. 0. for an alleged failure to dispatch stored goods to the plaintiff.
The payment order of the Municipal Court in Prague became effective on 24 September 2004.

Having used all possible remedies, CEPRO, a. s. filed a constitutional complaint with the Constitutional Court of the Czech
Republic.

On 2 March 20086, the Constitutional Court of the Czech Republic issued a resolution to suspend enforcement of the com-
pulsory payment order of the Municipal Court in Prague from 3 September 2004 until the Constitutional Court issues a final
and conclusive decision on the constitutional complaint filed by CEPRO, a. s. A decision on the constitutional complaint was
issued on 6 February 2008 which cancelled the judgement of the Municipal Court in Prague and referring the case to the
court of first instance to be reheard.

b) Court proceedings based on the petition of Venturon Investment s. r. 0. against CEPRO, a. s.

On 8 March 2004, the Municipal Court in Prague issued a default judgment ordering CEPRO, a. s. to release a certain volume
of fuel or to pay approximately CZK 2 599 million with accessions to Venturon Investment s.r.o. for allegedly failing to dispa-
tch stored fuel. The judgement of the Municipal Court in Prague became effective on 22 April 2004.

Having used all possible remedies, CEPRO, a. s. filed a constitutional complaint with the Constitutional Court of the Czech
Republic.

On 12 December 2005, the Constitutional Court of the Czech Republic issued a resolution to suspend enforcement of the
judgement of the Municipal Court in Prague from 8 March 2004 until the Constitutional Court issues a final and conclusi-
ve decision on the constitutional complaint filed by CEPRO, a. s. A decision on the constitutional complaint was issued on
20 November 2007 that cancelled the judgement of the Municipal Court in Prague and referring the case to the court of first

instance to be reheard.
¢) Court proceedings based on the petition of Tukovy priimysl spol. s. r. 0. against CEPRO, a. s.

On 18 December 2003, Tukovy priimysl spol. s . 0. filed a petition to issue a compulsory payment order against CEPRO, a. s.
to pay approximately CZK 2 934 million with accessions as compensation for damages as a result of the failure to fulfil the
contract concluded between CEPRO, a. s. and the plaintiff.

On 19 May 2006 the Municipal Court in Prague issued a resolution dismissing the claim. Tukovy priimysl spol. s . 0. has
appealed the resolution. A decision on the appeal was issued by the High Court in Prague on 4 June 2007 dismissing the
appeal in full. The plaintiff filed application for appellate review of the decision. No decision on the appellate review has yet

been made by the Supreme Court.

d) Claim to pay CZK 120 million

On 12 May 2005, Dusan Pintye filed a petition against CEPRO, a. s. claiming the payment of CZK 120 million with accessions
for allegedly unpaid supplies of fuel. The District Court in Dé€in referred the petition to the District Court in Prague 1.

The Company considers the claim to be unjustified and unsustainable and has applied for the petition to be dismissed in full.

The management believes that it is not necessary to adjust any amounts presented in the financial statements for the year
ended 31 December 2007 as a result of the above events.
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Sestaveno dne:

17. dubna 2008

Podpis statutarniho organu nebo fyzické osoby, ktera je ticetni jednotkou

,--———-\\
Ing. Pavel Svarc, CSc. Ing. FrantiSek Pesl
predseda predstavenstva Clen predstavenstva










