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1. ZAKLADNI UDAJE 0 SPOLECNOSTI

Nazev spole¢nosti: CEPRO, a. s.

Sidlo spole¢nosti:

Délnicka 12, €. p. 213, 170 04 Praha 7
IC: 60193531

Akciové spole¢nost CEPRO vznikla privatizaci byvalého statniho podniku Benzina.
Byla zaloZzena dne 1. ledna 1994 podle § 172 obchodniho zakoniku. Zakladatelem
a jedinym akcionafem byl do 31. 12. 2005 Fond narodniho majetku Ceské republiky
se sidlem v Praze 2, Rasinovo nabf. 42. Od 1. 1. 2006 se jedinym akcionafem stalo
Ministerstvo financi CR se sidlem Letenska 15, 118 10 Praha 1.

Poslanim spoleénosti CEPRO, a. s., je zejména:

— pfeprava, skladovani a prodej ropnych produktu,

— poskytovani prepravnich, skladovacich a dalSich specialnich sluzeb v této oblasti
dalSim subjektim,

— ochranovani zasob Spravy statnich hmotnych rezery,

— provozovani sité ¢erpacich stanic EuroQil.
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1. BASIC COMPANY INFORMATION

Company name: CEPRO, a.s.
Registered office:

Délnicka 12/213, 170 04 Prague 7
Identification number: 60193531

CEPRO, a.s. (‘the Company”) was established by the privatisation of the former
state enterprise Benzina. It was incorporated on 1 January 1994 in accordance with
s. 172 of the Commercial Code. The incorporator and until 31 December 2005 the
sole shareholder of the Company was the National Property Fund of the Czech
Republic (Fond narodniho majetku Ceské republiky) with its registered office at
Rasinovo nabf. 42, Prague 2. Since 1 January 2006, the sole shareholder has been
the Ministry of Finance of the Czech Republic with its registered office at Letenska
15, 118 10 Prague 1.

The principal activities of the Company are as follows:

- transportation, storage and sale of crude oil products,

- provision of transport, storage and other specialised services to third parties,
- protection of Administration of State Strategic Supplies,

- operation of the EuroQil petrol station network.
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2. UVODNI SLOVO GENERALNIHO REDITELE

Vazené damy a panové,

mezi ritudly kazdoro€niho sestavovani Vyroéni zpravy
patfi i ten, o €em pséat v ivodnim slovu na prvni strané.
Kazdy rok je charakteristicky svymi udalostmi, problémy,
radostmi i starostmi. Staré pfislovi pravi, ze sdilena radost
je dvojnasobnou radosti. Opacné to plati pro starost, tam
se nam ulehéi, sdilime-li ji s ostatnimi.

Dovolte mi tedy sdilet s Vami starosti i radosti minulého
roku. Rok 2006 Ize oznacit jako rok stabilizace po radikalni
strukturalni a personalni zméné ke konci roku 2005.

V zafi roku 2005, kdyz jsme s tymem profesiondll

do spolecnosti pfisli, jsme si stanovili nékolik priorit,
vedoucich k vybudovani firmy, o které se mlze bez
zavahani fici, ze je standardni a vykonna.

Tyto priority Ize shrnout do tfi hesel : odrazit utok zlo€incd,
zbavit se zatéze minulosti a vybudovat profesionalniho
hra¢e v byznysu motorovych paliv.

Prioritou Cislo jedna bylo a stéle je znemoznit zlo€ineckym
strukturam dostat se k majetku spole¢nosti. Jsem pfesvédcen, Ze dojdeme spravedlivého rozuzleni,
byt proces jeho dosazeni muze trvat jesté dlouho.

Zdédili jsme mnoho nestandardnich zavazk(, z nichz s témi obchodnimi, které pfinaSely nejvétsi
ztraty, jsme se z urcité ¢asti vyrovnali v letech 2005 a 2006. Jednalo se bohuzel o stamilionové
Castky, které zatizily naSe hospodareni. Mimo téch obchodnich jsme zadali napravovat mnoho
pokfivenosti, zejména v oblasti informacnich technologii, nakupnich procedur a tlaku na naklady.
Zacali jsme si postupné na trhu a mezi svymi partnery budovat image spolehlivého, komunikujiciho
a kooperativniho partnera. Partnera, ktery zna potfeby nejen svych zékaznik(, daldich obchodnich
partner(l, svych zaméstnanc(, vefejnosti a okoli, kde podnika.

Tyto zmény by neslo provést bez nasich lidi, ktefi v dobach nejvétSich zmén stdli za firmou, byli k ni
loajalni a nevahali se za feSeni problém( postavit. Tém vSem patfi moje podékovani, nebot’ bez nich
by nam zbyly jen ty strategie, cile a projekty. Bez realnych vysledki. A kazdy, kdo znal Cepro v roce
2003 ¢&i 2004, musi vidét ten rozdil.

Rok, ktery je uz pomalu v pUli, rok 2007, je rokem rozvoje. Priorita jedna zlstava. Je v8ak dopinéna
projekty, které dale zvySuji hodnotu spole¢nosti. Jeden z projektd, ktery je pro vSechny ve firmé
vyzvou, je spusténi povinného michani biopaliv od zafi 2007. Rozvoj Cepra je pak symbolizovan
investiéni vystavbou, ktera byla dlouho opomijena. Investice mifi pfevazné do obnovy, pfipadné
rozsifeni skladovacich kapacit.

Budu opét velmi rad, kdyz se setkam se stejnym zapalem a loajalitou ve vyzvach letoSniho roku, jako
tomu bylo v roce uplynulém. ProtoZe k tomu, abychom mohli o Cepru Fici, Ze je standardni a vykonnou
firmou, nam jesté néjaky ten rok zbyva. Krasné na vsi té nékdy umorné, vysilujici praci je pocit, ze ji jak
nasi zameéstnanci, nasi partnefi a verejnost posouvame dopredu. Je to zfejmé kazdym dnem. TéSim se,
Ze v pristi vyrocni zpravé budu moci stejné optimisticky a pozitivné hodnotit rok 2007. TéSim se, ze to
hodnoceni bude optimistické a pozitivni i diky Vam, ktefi koncite Cetbu téchto radku.

7 Ing. Pavel Svarc, CSc.

Pfedseda predstavenstva etalni feditel CEPRO, a. s.
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2. INTRODUCTION BY THE MANAGING DIRECTOR

Ladies and Gentlemen,

Preparing the Annual report involves certain rituals and one of them is the question of what to write
about on page one, in the introduction. Every year brings its characteristic events, problems, joys
and concerns. There is an old proverb that a joy shared is a double joy. When speaking about
concern, the opposite applies — if we share it with someone, the concern is halved.

Therefore, please allow me share with you last year’s joys and concerns. The year 2006 can be
described as a year of stabilisation following the radical structural and personnel changes at the end
of 2005.

In September 2005, when our team of professionals came to the Company, we set several priorities
in order to establish a company that would be seen as a regular and efficient company.

These priorities can be summarised as follows: to parry fraudulent attacks, to eliminate the burden of
the past and to become a professional player in the engine fuel business.

Priority number one was, and still is, to prevent fraudulent schemes from getting to the Company’s
assets. Although this process might still take quite a long time, | am convinced that we will achieve a
successful conclusion.

We have inherited many non-standard liabilities, but in 2005 and 2006 we settled a good part of
those trade liabilities which carried the biggest loss. Unfortunately, these liabilities amounted to
hundreds of millions of Crowns and placed a heavy burden on our operations. In addition to settling
these liabilities, we have started to address many problematic areas, especially in the field of
information technology, purchase procedures and pressure on cost savings.

Step by step, we have started to create an image of a reliable, communicative and cooperative
business partner. An image of a partner which understands its customer’s needs, as well as the
needs of its other business partners, its employees, the public and the environment in which we carry
on our business.

These changes would not have been possible without our people who stood by the Company during
these times of fundamental changes, who remained loyal and did not hesitate to take up the
challenge of solving our problems. | would like to thank them all, as without them, there would be
nothing left, but strategies, goals and projects. No real results. And everyone who knew Cepro in
2003 and 2004 must see the change that has taken place.

The year 2007, half of which is almost gone already, is a year of development. Priority number one
remains the same, but it is complemented by other projects which continue to increase the value of
the Company. One of them, a big challenge for everyone in the Company, is the commencement of
the compulsory mixing of bio fuels from September 2007. Property development, which has been
long neglected, is also significant for the development of Cepro. Funds are invested mainly in
restoration or enlargement of our storage capacity.

I will be very happy to see the same enthusiasm and loyalty when dealing with this year’s challenges
as there were last year. In order for us to call Cepro a regular and efficient company, there are still a
few years of work ahead of us. The beauty in all this work, though sometimes painful and exhausting,
is the feeling that we all, our employees, our partners and the public, are driving the Company
forward. It is visible every day. I'm looking forward to next year’s annual report when | will be able to
assess the year 2007 in the same optimistic and positive way. | will be especially pleased as it will be
thanks to you, those who are just finishing reading these lines. '

Ing. Pavel Svarc, CSc.

Chairman of the board of directors and Chief Exe ve Officer of CEPRO, a.s.
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3. ORGANY SPOLECNOSTI

3.1. Predstavenstvo

Ing. Pavel Svarc, CSc. - pfedseda predstavenstva

Mgr. Jan Duspéva - mistopfedseda predstavenstva

Ing. Pavel Dolansky - Clen pfedstavenstva

Ing. Frantisek Pesl - ¢len predstavenstva

Mgr. Tomas Zikmund - ¢len pfedstavenstva od 27. 4. 2006

3.2. Dozordci rada

Ing. Miroslav Bene$ - pfedseda dozor¢i rady od 30. 11. 2006
Ing. Marie Cizinska - prvni mistopfedsedkyné dozoréi rady
Ing. Josef Petfik - €len dozor¢i rady od 23. 11. 2006
- druhy mistopfedseda dozoréi rady od 30. 11. 2006
Jifi Oberfalzer - ¢len dozor¢i rady od 23. 11. 2006
Ing. Milan Balaban - €len dozor¢i rady od 23. 11. 2006
RNDr. Richard Nouza, CSc. - Clen dozor¢i rady od 23. 11. 2006
Ing. Rudolf Jonak - ¢len dozor¢i rady od 23. 11. 2006
Ing. Jan Klech - ¢len dozor¢i rady
Oldfich Bednar - ¢len dozor¢i rady
Jaroslav Kral - ¢len dozor¢i rady
Jifi Pavlas - ¢len dozor¢i rady
Ing. Mojmir Hampl, Ph. D. - ¢len dozordi rady od 23. 11. 2006 do 30. 11. 2006
Ing. Ales Cincibus - pfedseda dozor¢i rady do 23. 11. 2006
JUDr. Bc. Petr Petrzilek, Ph. D. - druhy mistopfedseda dozoréi rady do 23. 11. 2006
Ing. Ludék Polasek - €len dozor¢i rady do 23. 11. 2006
Ing. Libor Pavlu - ¢len dozoréi rady do 23. 11. 2006
Ing. Ivo Ludvik - ¢len dozor¢i rady do 23. 11. 2006
Ing. Petr Holoubek - €len dozor¢i rady do 23. 11. 2006
Michal Smarda - Clen dozor¢i rady do 26. 10. 2006

CEPRO VYROCNI ZPRAVA 2006




3. COMPANY BODIES

3.1. Board of Directors

Ing. Pavel Svarc, CSc. - Chairman of the Board of Directors

Mgr. Jan Duspéva - Vice-chairman of the Board of Directors

Ing. Pavel Dolansky - Member of the Board of Directors

Ing. FrantiSek Pesl - Member of the Board of Directors

Mgr. Tomas Zikmund - Member of the Board of Directors since April 27, 2006

3.2. Supervisory Board

Ing. Miroslav Bene$ - Chairman of the Supervisory Board since November 30, 2006
Ing. Marie Cizinska - First Vice-chairman of the Supervisory Board
Ing. Josef Petfik - Member of the Supervisory Board since November 23, 2006

- Second Vice-chairman of the Supervisory Board since
November 30, 2006

Jifi Oberfalzer - Member of the Supervisory Board since November 23, 2006
Ing. Milan Balaban - Member of the Supervisory Board since November 23, 2006
RNDr. Richard Nouza, CSc. - Member of the Supervisory Board since November 23, 2006
Ing. Rudolf Jonak - Member of the Supervisory Board since November 23, 2006
Ing. Jan Klech - Member of the Supervisory Board
Oldfich Bednar - Member of the Supervisory Board
Jaroslav Kral - Member of the Supervisory Board
Jifi Pavlas - Member of the Supervisory Board
Ing. Mojmir Hampl, Ph. D. - Member of the Supervisory Board from
November 23 to November 30, 2006
Ing. Ale$ Cincibus - Chairman of the Supervisory Board until November 23, 2006
JUDr. Bc. Petr Petrzilek, Ph. D. - Second Vice-chairman of the Supervisory Board until
November 23, 2006
Ing. Ludék Polasek - Member of the Board of Directors until November 23, 2006
Ing. Libor Pavli - Member of the Board of Directors until November 23, 2006
Ing. Ivo Ludvik - Member of the Board of Directors until November 23, 2006
Ing. Petr Holoubek - Member of the Board of Directors until November 23, 2006
Michal Smarda - Member of the Board of Directors until October 26, 2006
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4. ZPRAVA PREDSTAVENSTVA 0 PODNIKATELSKE CINNOSTI SPOLECNOSTI
A 0 STAVU JEJIHO MAJETKU ZA ROK 2006

Uplynuly rok 2006 Ize charakterizovat pfedevsim jako rok stabilizace celé spolecnosti, a to po
napadeni jejiho majetku pocinaje rokem 2004 a nasledném rozvraceni penézniho toku a naruseni
obchodnich vztah(, zejména v prvnich tfech ¢Etvrtletich roku 2005.

Po ziskani a upevnéni finanéni stability uzavienim standardnich Gvérovych smluv a vécné uréenym
navy$enim zakladniho kapitalu v zavéru roku 2005 bylo mozné a zaroven nezbytné pfistoupit

k napravé ve vSech sférach ¢innosti spole¢nosti s drazem na obchodni aktivity. Byla pfijata fada
opatfeni s cilem standardizovat fidici procesy, minimalizovat dopady napadeni majetku a chybnych
rozhodnuti pfedchoziho vedeni, a to pfedevsim v oblasti obchodu a IT. Cely proces stabilizace
spole¢nosti byl navic realizovan ve velmi nepfiznivych podminkach. Situace se zkomplikovala

a vyhrotila neo¢ekavanym a prudkym padem cen pohonnych hmot na vrcholu sezény, kdy

pokles navic pokraoval az do zavéru roku 2006. | pfes tento fakt se situaci podafilo zvladnout

a stanovenych cild dosahnout.

Vedle zminénych aktivit pfi odstrafiovani negativnich dopadl bezprostfedné predchozich obdobi bylo
v roce 2006 vénovano znacné Usili pfipravé na nebyvale finanéné a vécné rozsahlou investiéni akci.
Po dlouhych letech zanedbavani a pouhého vytézovani skladovych kapacit a produtkovodl byla

v roce 2006 zahajena mohutna rekonstrukéni, modernizacni a rozvojova ¢innost, jejiz konec je
ocekavan v roce 2011. Finan¢né je kryta jiz zminénym navy$enim zakladniho kapitalu a tvorbou
vlastnich zdroji. Efekt z vynalozenych prostfedk(l pfedevsim do oblasti biopaliv, skladovych kapacit,
produktovod(l a feSeni ekologické a souvisejici problematiky, musi zajistit existenci v ¢im dal

V souladu s probihajici pfipravou legislativy k uplatfiovani biopaliv na trhu pohonnych hmot probihala
ve spole€nosti i pfiprava vécna. Na realizovaném pilotnim projektu na skladé V¢elna si spoleénost
ovéfila své schopnosti biopaliva michat a tuto sluzbu v pozadované kvalité poskytnout i svym
partnerim. Pilotni projekt odhalil fadu nastrah a Uzkych mist technologického procesu i souvisejici
administrativy. Jednotlivé problémy byly feSeny za pochodu, a to i za U¢inné podpory a spoluprace
spravce spotrebni dané. Diky pilotnimu projektu bylo mozno kvalitné zahgjit pfipravu a realizaci na
dalSich skladech a stfediscich spole€nosti tak, aby po vstoupeni pfislusnych zédkont v platnost byla
spole¢nost schopna zajistit biopaliva pro tuzemsky trh a své obchodni partnery doma i v zahrani¢i.
V roce 2006 spole¢nost v soucinnosti se svymi pravnimi zastupci nadale U¢inné branila majetek
napadeny prostfednictvim fiktivnich pohledavek. Nutno v8ak objektivné konstatovat, ze jednotlivé
pravni pfipady nejsou definitivné skonceny a jejich feseni si zfejmé jesté vyzada nemalé usili

v nasledujicich obdobich.

Dosazené vysledky roku 2006 prokazuji, ze spole¢nost ziskala zpét ztracenou duvéru a své pozice
na trhu, je schopna branit napadeny majetek, beze zbytku pini své zavazky, zejména vici SSHR

a vytvafi si dobra vychodiska pro dal&i rozvoj.

Ing. Pavel Svarc, CSc.
predseda predstavenstva
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4. REPORT OF THE BOARD OF DIRECTORS ON BUSINESS ACTIVITIES
OF THE COMPANY AND ITS ASSETS AND LIABILITIES IN 2006

The year 2006 can be characterised as a year of stabilisation for the Company after a number of
negative influences. In 2004 the Company’s assets were attacked and then, especially in the first
three quarters of 2005, the cash flow was distorted and our business relations were damaged.

At the end of 2005, the Company regained and restored its financial stability by concluding standard
loan contracts and increasing the registered capital by special purpose contribution. Afterwards it was
possible and necessary to restore all of the Company’s activities, with the greatest emphasis on its
business activities. A number of measures have been adopted in order to standardise the
management processes, to minimise the impact of the attacks on the Company’s assets and of the
incorrect decisions made by the previous management, especially in the area of trade and IT.
Moreover, the entire process of stabilisation of the Company has been implemented under very
difficult conditions. The situation was complicated and became acute as the prices of fuel fell
significantly, and quite unexpectedly, during the peak summer season and the fall continued until the
end of 2006. Despite this, we coped with the situation well and the set goals were achieved.

In addition to the mentioned activities aimed at removing the negative impact of earlier events, we
put considerable effort into preparing a financially-extensive investment project in 2006. After many
years of neglecting and mere utilisation of existing storage capacities and pipelines, we have
implemented an intense program of reconstruction, modernisation and development activity that will
last until 2011. It is financed through the above mentioned increase in the registered capital and by
creating own resources. The result of this investment, particularly in the areas of bio fuels, storage
capacities, pipelines and solving environmental and related issues, will ensure our continued
existence in the increasingly difficult world of growing competition.

In view of the new legislation governing bio fuels in the fuel market which has been in the process of
preparation, the Company has been preparing itself for the potential changes in practice. In a pilot
project, which was implemented at the V&elna warehouse, the Company tested its knowledge in the
area of mixing bio fuels and its ability to provide a high quality service to its partners. The pilot
project showed a number of pitfalls and bottlenecks both in the technological process and in the
related administration. The individual problems were solved on a continuous basis with the active
support and cooperation of the excise duty administrator. Thanks to this pilot project, we have started
to actively and thoroughly prepare the other warehouses and centres of the Company so that once
the applicable acts come into force, the Company will imnmediately be able to provide bio fuels for the
domestic market and its Czech and foreign business partners.

In 20086, in close cooperation with its lawyers, the Company continued to successfully defend its
assets which had been under attack through fictitious claims. However, some litigations have not yet
been closed and more effort will have to be invested in them in the subsequent periods.

The achieved results of 2006 demonstrate that the Company has regained lost confidence and its
position in the market, it has been able to defend its assets from attack, it is meeting its obligations in
full, especially towards the Administration of State Strategic Supplies and is creating a good basis for
future development.

Ing. Pavel Svarc, CSc.
chairman of the board of directors
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5. ZPRAVA DOZORCI RADY ZA ROK 2006

V souladu s platnymi pravnimi pfedpisy, stanovami spole¢nosti a jednacim fadem plnila dozor¢i rada
i v roce 2006 ulohu kontrolniho organu spolecnosti, vydavala pfedchozi souhlas a stanovisko

ke stanovami uréenym ukondm a zalezitostem. Béhem roku 2006 se sesla na dvanacti fadnych
zasedanich. V zavéru roku 2006 doslo k vyznamnym zménam v jejim slozeni. Pfesto byla v €innosti
dozor¢i rady zachovana kontinuita a byla zachovana i spoluprace s predstavenstvem.

Dozordéi rada provadéla priibézné kontrolu ¢innosti pfedstavenstva i spole€nosti. Ve své &innosti se
zamefila na dohled na uskutecriovani podnikatelské €innosti, sledovala vykon pusobnosti
pfedstavenstva a pravidelné kontrolovala vyvoj hospodareni spole¢nosti. Zvlastni pozornost byla
vénovana vyvoji trzeb, nakladll a hospodarskému vysledku, Urovni pohledavek po Ihaté splatnosti
a jejich feseni, platebni schopnosti, Gvérové politice a problematice ochranovani statnich hmotnych
rezerv. Dozoréi rada provérovala i stav pInéni zavazkd vic¢i zaméstnancum spolec¢nosti, vyjadfovala
se k navrhu ro¢niho podnikatelského planu a k materiallim pfedkladanym jedinému vlastnikovi

k rozhodnuti. Dozor&i rada se vénovala i postupu realizace hlavnich Ukoll spole¢nosti, pfijatych

pro rok 2006.

Velkou pozornost vénovala dozoréi rada postupu vicéi napadeni spoleénosti zalozeném na fiktivnich
pohledavkach a moznému obchodnimu riziku. Dozor€i rada konstatuje, ze pres tato napadeni je
spolecnost stabilizovana. V roce 2006 se podafilo zabranit realizaci soudnich rozhodnuti, ktera byla
vydana na zakladé fiktivnich pohledavek a ochranit majetek spolecnosti.

Dozoréi rada konstatuje, ze tato rizika nadale pretrvavaji.

Na zakladé vysledk(, dosazenych spole¢nosti v roce 2006 dozor¢i rada konstatuje, ze navzdory
problémum, zplsobenym minulymi managementy a mimo jiné i diky prodeji nepotfebného majetku
se podafilo pfedstavenstvu, vedeni spole€nosti i ostatnim zaméstnanctm spole¢nosti spinit ukoly
planované pro rok 2006 a v fadé ukazatel je i pfekroCit. Kromé toho byly realizovany vyznamné
kroky pro dalSi rozvoj spole¢nosti.

Dozor¢i rada pfezkoumala ucetni zavérku za rok 2006 a seznamila se s auditorskou zpravou.

V souladu s vyrokem auditora konstatuje, ze Ucetni zavérka spole¢nosti ve vSech podstatnych
aspektech vérné zobrazuje aktiva, zavazky, vlastni kapital a finanéni situaci CEPRO, a. s.

k 31. 12. 2006 a vysledek hospodareni za dané ucetni obdobi v souladu se zakonem o Ucetnictvi

a pfislusnymi pravnimi pfedpisy. Dozor&i rada doporucuje jedinému akcionafi schvalit Fadnou
Uéetni zavérku spoleénosti CEPRO, a. s. k 31. 12. 2006 a navrh pfedstavenstva na rozdéleni

zisku za rok 2006.

Dozorc¢i rada dale pfezkoumala Zpravu o vztazich mezi propojenymi osobami za rok 2006 tak, jak
byla zpracovana predstavenstvem CEPRO, a. s. a pfedloZzena dozoréi radé. K pfedlozené zpravé
nemad dozorc¢i rada pfipominky.

Dozor&i rada na zakladé uskuteénéné kontroly, konstatuje, Zze spoleénost CEPRO, a. s. neposkytla
v roce 2006 sponzorsky dar politickym strandm nebo politickym hnutim.

Ing. Benes Miroslav
Predseda DR
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5. REPORT OF THE SUPERVISORY BOARD

In accordance with the valid legislation, the Articles of Association and its agenda, the supervisory
board has served as the Company’s supervisory body, and has provided its preliminary consent and
its opinion on matters and tasks where this is required by the Articles of Association. In 2006, the
supervisory board met in twelve ordinary meetings. Although there were significant changes in its
composition at the end of 2006, the supervisory board managed to continue in its activities and to
cooperate with the board of directors.

The supervisory board regularly supervised the activities of the board of directors and the Company.
It focused on supervising the results of business activities, monitored the performance of the board of
directors and regularly supervised the development of the Company’s operations. Particular attention
was paid to the development of sales, expenses and the result of operations, the balance of overdue
receivables and their settlement, to ensuring solvency, the Company’s credit policy and protection of
the State Strategic Supplies. The supervisory board also reviewed the fulfiiment of liabilities to
employees, expressed its opinion on the proposed annual business plan and on the materials which
were submitted to the sole shareholder for decision making. The supervisory board also monitored
the progress towards achieving the main goals set by the Company for 2006.

The supervisory board paid particular attention to the measures adopted in relation to the fraudulent
attacks on the Company in the form of fictitious claims. The supervisory board confirms that the
Company managed to stabilise its position, to prevent court decisions in favour on the fictitious
claims from being enforced and to safeguard the Company’s assets in 2006. The supervisory board
declares, that this risks remain in existence.

Based on the results achieved by the Company in 2006, the supervisory board declares that despite
the problems caused by the former managements and also thanks to the sale of obsolete assets to
the board of directors, management and other employees of the Company, the goals set for 2006
have been achieved and in many aspects exceeded. Furthermore, significant steps have been taken
towards the future development of the Company.

The supervisory board has reviewed the 2006 financial statements and has acquainted itself with the
auditor’s report. In line with the auditor’s report, the supervisory board states that the financial
statements present, in all material respects, a true and fair view of the assets, liabilities, equity and
financial position of CEPRO, a.s. as at 31 December 2006 and the results of its operations for the
year then ended in accordance with the Act on Accounting and relevant legislation of the Czech
Republic. The supervisory board recommends that the sole shareholder approves the regular
financial statements of CEPRO, a.s. as at 31 December 2006 and the distribution of the 2006 profit
proposed by the board of directors.

The supervisory board has also reviewed the Report on Relations between related parties for 2006
prepared and submitted to it by the board of directors of CEPRO, a.s. The supervisory board has no
comments on the submitted report.

Based on its review, the supervisory board declares that CEPRO, a.s. did not provide any
sponsorship to any political parties or movements in 2006.

Ing. Benes Miroslav
Chairman of the supervisory board
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6. OBCHODNI AKTIVITY

V roce 2006 byl dokond&en proces restrukturalizace obchodniho Useku spoleénosti CEPRO, a.s.

a celé fady obchodnich ¢innosti, byly zavedeny nové procesy a kontrolni mechanismy.

Velka ¢ast rozvojovych projektl v roce 2006 se vénovala pfipravé nasazeni bioslozek v motorovych
palivech, a to jak po strance logistické a obchodni, tak po strance dlouhodobé skladovatelnosti.

6.1. Pfeprava a skladovani pohonnych hmot systémem CEPRO, a.s.

V roce 2006 se podafilo pres nékteré negativni vlivy (napf. dlouha odstavka rafinérskych kapacit

v druhé poloviné roku ) pfekrocit planovany objem sluzeb.

Mezi hlavni smluvni partnery v oblasti sluzeb v roce 2006 patfily UNIPETROL RAFINERIE, a.s.,
AGIP CESKA REPUBLIKA, s.r.0., CONOCOPHILLIPS CZECH REPUBLIC, s.r.0., SHELL CZECH
REPUBLIC, a.s., SLOVNAFT CESKA REPUBLIKA, s.r.o., OMV CESKA REPUBLIKA, s.r.0. a dalsi.

2005 (v tis. t) 2006 (v tis. t) Index 2006/2005 (%)

Produktovod Vlak Produktovod Vlak Produktovod Vlak
Automobilové benziny 670 185 763 114 114 62
Motorova nafta 1373 181 1364 433 99 239
Celkem PHM 2043 366 2127 547 104 149
Celkem v systému 2409 2674 111

6.2. Ochranovani zasob PHL pro Spravu statnich hmotnych rezerv

V priibéhu roku 2006 doslo k vyrovnani zavazka vuci Sprave statnich hmotnych rezerv ve vSech
komoditach. V souladu se Smérnici 2003/17/EC pokradovala spole¢nost v obméné pohonnych hmot
v zasobach SSHR na tzv. bezsirna paliva (obsah siry pod 10 ppm (mg/kg)). K 31.12. 2006 bylo
obménéno 49 % z celkového mnozstvi zasob automobilovych benzinl a 49 % z celkového mnozZstvi
zasob motorové nafty.

Ve druhé poloviné roku 2006 byl zah&jen spoleény projekt SSHR a CEPRO, a.s. zabyvaijici se
sledovanim kvalitativnich zmén pfi dlouhodobém skladovani pohonnych latek s obsahem bioslozky.
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6. BUSINESS ACTIVITIES

In 2006, the overall restructuring of the trade department of CEPRO, a.s. and a number of business
activities were completed. New processes and control mechanisms have been successfully
implemented.

Many of the development projects in 2006 were focused on preparing for the application of bio
components in engine fuels, considering the logistical and business aspects as well as the question
of long-term storage.

6.1. Distribution and storage of fuel within the CEPRO, a.s. network

Despite certain negative influences (e.g. the prolonged shut-down of refining capacities in the second
half of the year), we managed to exceed the planned service capacity in 2006.

In 2006, the main contractual partners in the area of services were: UNIPETROL RAFINERIE, a.s.,
AGIP CESKA REPUBLIKA, s.r.0., CONOCOPHILLIPS CZECH REPUBLIC, s.r.0., SHELL CZECH
REPUBLIC, a.s., SLOVNAFT CESKA REPUBLIKA, s.r.o., OMV CESKA REPUBLIKA, s.r.0.

and others.

2005 2006

(in thousands of tons) (in thousands of tons) Index 2006/2005 (%)

Pipeline Railway Pipeline Railway Pipeline Railway

Petrol 670 185 763 114 114 62
Diesel 1,373 181 1,364 433 99 239
Total fuel 2,043 366 2,127 547 104 149
Total in the system 2,409 2,674 111

6.2. Protection of fuel supplies for the Administration
of State Strategic Supplies

In 2006, the Company fulfilled all of its contractual obligations to the Administration of State Strategic
Supplies in all commodities. In accordance with EC Directive 2003/17/EC, the Company continued
the replacement of fuel stored for the Administration of State Strategic Supplies with so-called
sulphur-free fuel (containing less than 10 ppm (10 mg/kg) of sulphur). As at 31 December 2006

a total of 49% of maintained car petrol and 49% of maintained diesel fuels have been replaced.

In the second half of 2006 the Administration of State Strategic Supplies and CEPRO, a.s. started

a joint project which focuses on monitoring qualitative changes during the long-term storage of fuel
containing a bio component.
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6. OBCHODNI AKTIVITY

6.3. Provozovani CS EuroOQil

V roce 2006 bylo provozovano pod znackou EuroQil 197 Cerpacich stanic. Proti roku 2005 doslo

k rozsiteni sité o Ctyfi Cerpaci stanice. Zaroven byla zahajena restrukturalizace Fizeni sité ¢erpacich
stanic EuroQil s cilem snizeni fixnich nékladd a zefektivnéni provozovani sité EuroQil. Zavedenim
komeréné aditivovaného paliva - nafty motorové ,Optimal diesel” na vybranych ¢erpacich stanicich se
spoleénost zafadila mezi prestizni sité Serpacich stanic v Ceské republice.

Ve vazbé na celorepublikovy trend narlstu spotfeby nafty motorové a poklesu spotfeby nizkook-
tanovych automobilovych benzind se méni struktura vytoce v siti EuroQil.

2005 (v tis. 1) 2006 (v tis. 1) Index 2006/2005 (%)
Motorova nafta 60 140 67 039 111,5
Automobilovy benzin BA 95 117 581 123 740 105,2
Automobilovy benzin BA 91 23 570 17 953 76,2
LPG 1 359 1498 110,2
PHL celkem 202 650 210 230 103,7
6.4. Velkoobchodni prodej PHL (bez SSHR)

2005 (v tis.l) 2006 (v tis.l) Index 2006/2005 (%)
BA celkem 292,8 455,3 155%
NM 463,7 766,7 165%
Celkem 756,5 1222,0 162%
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6. BUSINESS ACTIVITIES

6.3. Operation of EuroOil petrol stations

In 2006 a total of 197 EuroQil petrol stations were in operation. Compared to 2005, the network was
expanded by 4 petrol stations. At the same time, restructuring of the management of the EuroQil
petrol stations network started, aimed at reducing fixed costs and making the operation of EuroQil
petrol stations more efficient. By introducing fuel with additives — “Optimal diesel” at selected petrol
stations, the Company ranks as one of the most prestigious petrol station networks in the Czech
Republic.

In connection with the national trend of increasing diesel consumption and falling consumption of
low-octane petrol, the structure of volume sold by the EuroQOil network is changing.

2005 2006 Index

(thousands of liters) (thousands of liters) 2006/2005 (%)
Diesel 60 140 67 039 111,5
Petrol BA 95 117 581 123 740 105,2
Petrol BA 91 23 570 17 953 76,2
LPG 1 359 1498 110,2
Total fuel 202 650 210 230 103,7

6.4. Wholesale sales of fuel*

* excl. Administration of State Strategic Supplies

2005 2006 Index

(thousands of liters) (thousands of liters) 2006/2005 (%)
Total petrol 292.8 455.3 155%
Diesel 463.7 766.7 165%
Total 756.5 1,222.0 162%
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7. VYZNAMNE UKAZATELE

Obrat v hospodafeni spole¢nosti, zapo€aty v zaveéru roku 2005 ziskanim finanéni stability nejenom
uzavrenim standardnich Gvérovych smluv, u nichz byla vyuzita opce k 4. 5. 2007 a vécné uréenym
navySenim zakladniho kapitalu, ale téz pfedevsim aktivni obchodni politikou v oblasti velkoobchodu,
maloobchodu a poskytovanych sluzeb, plynule pokracoval v roce 2006.

Od pocatku roku bylo nezbytné pfijmout a realizovat opatfeni k napravé ve vdech sférach €innosti
spoleénosti. Bylo nutné standardizovat fidici procesy a minimalizovat negativni dopady napadeni
majetku a chybnych rozhodnuti pfedchoziho vedeni, pfedevsim v oblasti obchodu a IT. Dosazeni
stanovenych cil(l a splnéni planovanych ukoll bylo neoé¢ekavané zkomplikovano strmym propadem
cen pohonnych hmot v srpnu, pfi¢emz cenovy pokles pokra¢oval az do zavéru roku.

Pfes uvedené skutecnosti se podafilo cile a Ukoly planu spinit. Ve vyznamnych ukazatelich bylo proti
predchozimu roku dosazeno vyrazného zlepSeni a byl tak vytvofen dobry zaklad pro dalsi obdobi
Vv Zivoté spole¢nosti.

Oproti pfedchozimu roku vzrostl zisk pfed zdanénim o témér 79 mil. CZK a produktivita prace

z pfidané hodnoty o 160 tis. CZK na pracovnika spole¢nosti.

Vyvoj rozhodujicich ukazateld v obdobi poslednich péti let charakterizuji nize uvedené hodnoty

a grafy, a to za vynosy celkem, naklady celkem, hospodarsky vysledek pfed zdanénim a produktivitu
prace z pfidané hodnoty na pracovnika.
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7. KEY INDICATORS

The transformation of the Company’s business operations which started at the end of 2005,
continued smoothly in 2006. This comprised restoring the Company’s financial stability by concluding
standard loan contracts, to which the Company exercised the option to prolong availability of its loan
facilities as at 4 May 2007, by increasing the registered capital through special purpose contribution
and above all by implementing an active trade policy in the area of wholesale, retail sales and the
supply of services.

At the beginning of 2006, the Company had to adopt and carry out certain measures in order to
restore all areas of its activities. Managing processes had to be standardised and the negative
impacts of the attacks on the Company’s assets and incorrect decisions made by the previous
management, especially in the area of trade and IT, had to be minimised. Achieving the set goals
and fulfilling the planned tasks was complicated by a significant and unexpected fall in the prices of
fuel in August which continued until the end of 2006.

Despite these problems, the Company managed to achieve the set goals and to fulfil the tasks set in
the business plan. In the key areas, the Company has shown considerable improvement compared
to 2005 and has therefore created a solid base for the future.

The profit before tax increased by CZK 79 million and labour productivity based on added value
increased by CZK 160 thousand per employee compared to 2005.

The development of the key indicators (total revenues, total expenses, profit/loss before tax and

labour productivity based on added value per employee) over the last five years is shown in the
tables and charts below.
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7. VYZNAMNE UKAZATELE/KEY INDICATORS

7.1. Vynosy celkem/Total revenues

v tis. K&/In thousands of CZK
2002 2003 2004 2005 2006

Viynosy celkem 24091045 26250653 34977630 28826520 38217655

40 000 000+

30 000 000+

20 000 000+

34 977 630
38 217 655

28 826 520

10 000 000

26 250 653

v tis. K&

2002 2003 2004 2005 2006

7.2. Naklady celkem/Total expenses

v tis. Ké&/In thousands of CZK
2002 2003 2004 2005 2006
Naklady celkem 23918905 26014778 35008705 28802633 38115067

40 000 000

30 000 000+

20 000 000+

35 008 705
38 115 067

28 802 633
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10 000 000

23 918 905

v tis. K&

2002 2003 2004 2005 2006
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7. VYZNAMNE UKAZATELE/KEY INDICATORS

7.3. Vysledek hospodareni pred zdanénim/Profit (loss) before tax

v tis. K&/In thousands of CZK

2002 2003 2004 2005 2006

Vysledek hospodareni
pied zdanénim 172 140 235 876 -31 075 23 887 102 588

250 000

200 000+

150 000

100 000

50 000-

0-

v tis. K&

-50 000- 2002 2003 2004 2005 2006

7.4. Produktivita prace z prfidané hodnoty/Labour productivity based on added value
v tis. K¢&/In thousands of CZK

2002 2003 2004 2005 2006
Produktivita prace
z pfidané hodnoty 1206 1231 618 888 1048
1500
1200+

900

600+

300

v tis. K& na pracovnika

2002 2003 2004 2005 2006
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8. VYZKUM A VYVOJ

Splnéni zaméru pfidavat biopaliva do pohonnych hmot si vynutilo potfebu Fesit fadu otazek, s timto
zamérem souvisejicich. Byl proto zalozen vyvojovy projekt, ktery zahrnoval zkousky vlastnosti
biopaliv a jejich smési s pohonnymi hmotami v laboratofich, varianty feSeni technologického zafizeni
a postupu az po ovéfovaci provoz na skladu V&elna a ¢aste¢né i na skladech Strelice a Loukov.
Projekt byl FeSen ve spolupraci s VUANCH Usti n. L. a UPM Praha. Vysledky projektu jsou
uplathovany pfi realizaci zaméru pfidavani biopaliv do pohonnych hmot ve skladech CEPRO, a. s.

Kvalita pohonnych hmot a dal$ich rafinérskych produktd je v ramci CEPRO, a. s. systematicky
kontrolovana ve vlastnich laboratofich a ¢aste¢né v externich laboratofich. Kontrola se tyka zbozi
vSech vlastnik(l pfepravovaného, skladovaného a vydavaného v systému produktovod(l a skladu
véetné zasob statnich hmotnych rezerv a pohonnych hmot, prodavanych v siti Cerpacich stanic
EuroOQil. Vysokou Uroveri kvality potvrdily i kontroly Ceské obchodni inspekce.

V pribéhu roku 2006 provedla spole¢nost Lloyd’s Register Quality Assurance recertifikacni audit
systému fizeni jakosti. Vysledky auditu potvrdily procesni fizeni spole¢nosti, fizeni jednotlivych
postupl, pécdi o kvalitu zbozi a zaruky vuci zakaznikam.

CEPRO, a.s. ziskalo opét certifikat systému fizeni jakosti.
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8. RESEARCH AND DEVELOPMENT

In order to fulfil the plan of mixing bio components into traditional fuels, many issues had to be
solved. The Company started a development project which comprised testing the characteristics of
bio fuels and mixtures of traditional and bio fuels in laboratories, alternative technological equipment
and procedures and trial operation at the V¢elna warehouse and to a limited extent in Stfelnice and
Loukov warehouses. The project was conducted in cooperation with VUANCH (Research Institute of
Inorganic Chemistry). and UPM Praha. The results were incorporated into the plan for mixing bio
components into traditional fuels at the CEPRO, a.s. warehouses.

The quality of fuel and other refinery products at CEPRO, a.s., is tested systematically in the
Company’s own laboratories and partly in external laboratories. The testing covers goods of other
owners which are transported, stored and delivered in the system of pipelines and warehouses
including the State strategic supplies and fuels sold in the EuroQil petrol stations network. The
excellent quality has been confirmed by inspections carried out by the Czech Commerce Inspection.
The number of discovered discrepancies is much lower compared to the data of the Czech
Commerce Inspection and it is also lower compared to the data of the Czech Association of
Petroleum Industry and Trade.

In 2006, Lloyd’s Register Quality Assurance carried out a recertification audit of the quality control
system. The results confirmed the quality of the Company’s processes, its management of the
individual procedures, its product quality care and guarantees for customers. As a result CEPRO,
a.s. regained the quality control system certificate.
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9. 0OCHRANA ZIVOTNIHO PROSTREDI

V oblasti ochrany zivotniho prostfedi byla v roce 2006 zaméfena pozornost na legislativni zmény
a jejich implementaci do provozu skladl a ¢erpacich stanic spole¢nosti. Dokonéenim zpracovani
plan odpadového hospodarstvi a schvalovaciho Fizeni jednotlivymi krajskymi GUfady byl vytvorfen
podklad pro ,Plan odpadového hospodéfstvi“ celé spoleénosti s piisobnosti na izemi 10 kraji CR.

Vyznamnym pfinosem pro ochranu Zivotniho prostfedi bylo zahajeni a Uspésné dokonéeni pilotniho
projektu revitalizace starych nadrzovych kapacit ve skladu Slapanov, které byly jiz morainé

a technicky zastaralé. Ovéreny revitaliza¢ni projekt pokracuje ve skladu Roudnice, kde jsou
planovany Upravy dalSich tfi skladovacich objektl . Provadéné Upravy téchto starych nadrzovych
kapacit vyznamné snizuji potencialni riziko pfipadnych havarii mimoradného rozsahu.

Uvedené skuteénosti potvrzuji, Ze i v roce 2006 byla ochrané Zivotniho prostfedi v CEPRO, a. s.

ve vSech jeho sluzbach vénovana patfiéna pozornost a nemalé financni prostiedky, a to s cilem
omezit riziko pfipadnych havarii pfi pInéni standardt EU.
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9. ENVIRONMENTAL PROTECTION

In the area of environmental protection, particular attention was paid to changes in legislation and
their implementation in the operation of the Company’s warehouses and petrol stations. The
Company finished compiling a waste processing project which was approved by the individual
regional authorities and has therefore been implemented in 10 districts of the Czech Republic.

The launch and successful completion of a pilot project to revitalise old tank capacities in the
Slapanov warehouse, which were technically obsolete, brought substantial benefits in respect of
environmental protection. The tested revitalisation project is continuing at the Roudnice warehouse,
where repairs of another three warehouse facilities are planned. The undertaken repairs of these old
tank capacities will considerably minimise the potential risk of serious accidents.

These successes show that in 2006, CEPRO, a.s. paid constant attention to environmental protection
in all its services and invested heavily in mitigating the risk of accidents and fulfilling EU standards.
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10. ZPRAVA 0 VZTAZICH MEZI OVLADAJICI A OVLADANOU 0S0BOU

(@ CePRO
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10. REPORT ON RELATIONS BETWEEN THE CONTROLLING AND CONTROLLED ENTITIES

CEPRO

i

Report on Relations between the Controlling and Controlled Entities in 2006

1. Basic Identification of CEPRO, a.s.

Company name: CEPRO, as.
Registered office: Délnicka 12, House Descriptive No. 213, 170 04 Praha 7
Company Identification Number: 60193531

The Company is registered in the Commercial Register in the custody of the Municipal Court in Prague,
Section B, File No. 2341

I1. Structure of Company Shareholders as of December 31, 2006
100% Ministry of Finance of the Czech Republic

III. Group Structure:

CEPRO, a.s. Capital participation in %

BAUFELD - Ekologické sluzby, s.r.o. 49
Pernerova 48, 186 02 Praha 8
Company Identification Number: 49681036

CEPRO, a.s. does not have any decisive numbers of voting rights, either directly or on the basis of an
agreement with another entity. No advantages or disadvantages to either party in the economic, legal, business
and other sphere occurred between the companies CEPRO, a.s., and BAUFELD — Ekologické sluzby, s.r.0.

IV. Connected Entities

Ordinary business relations and/or other contractual relations settled within the scope of the valid Czech
legislation occur between the company CEPRO, a.s., and the companies listed in the List of Entities Controlled
by the Ministry of Finance of the Czech Republic (connected entities). It is not known that CEPRO, a.s., and/or
the connected entities mutually and knowingly assume any measures or performances that would be to the
detriment of CEPRO, a.s., or the connected entities.

We declare that the information contained in this Report corresponds to the actual state and no substantial
circumstances were omitted that could have an impact on the assessment of the financial standing of the issuer of
securities. The Board of Directors discussed this Report and approved it at an ordinary meeting on March 26, 2007.

Prague, March 26, 2007

Ing. Pavel Svarc, CSc. Ing. FrantiSek Pesl
Chairman of the Board of Directors Member of the Board of Directors
Managing Director Financial Manager
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11. ZPRAVA AUDITORA PRO AKCIONARE

hcbigc

KPMG Ceska republika Audit, s.r.o. Telephone +420222 123 111
Pobrezni 648/1a Fax +420 222 123 100
186 00 Praha 8 Internet www.kpmg.cz

Ceska republika

Zprava auditora pro akcionaie spoleénosti CEPRO, a.s.
Uletni zavérka

Na zakladé provedeného auditu jsme dne 24. dubna 2007 vydali o udetni zavérce, ktera je
soudasti této vyroéni zpravy, zpravu nasledujiciho znéni:

“Provedli jsme audit priloZené Uletni zavérky spoletnosti CEPRO,as., tj. rozvahy
k 31. prosinci 2006, vykazu zisku a ztraty a ptehledu o penéZnich tocich za rok 2006 a ptilohy
této ucetni zaveérky, vCetn€ popisu pouzitych vyznamnych ucetnich metod a ostatnich
doplitujicich udaji. Udaje o spoleénosti CEPRO, a.s. jsou uvedeny v bodé &islo 1 p¥ilohy této
ucetni zaverky.

Odpovédnost statutdrniho orgdnu ucetni jednotky za ucetni zavérku

Za sestaveni a vémé zobrazeni uletni zavérky v souladu s eskymi udetnimi predpisy
odpovida statutirni organ spoletnosti CEPRO, a.s. Soudasti této odpovédnosti je navrhnout,
zavést a zajistit vnitfni kontroly nad sestavovanim a vérnym zobrazenim G&etni zavérky tak,
aby neobsahovala vyznamné nespravnosti zpisobené podvodem nebo chybou, zvolit a
uplatiiovat vhodné ti€etni metody a provadét pfiméfené (etni odhady.

.Odpovédnost auditora

Nasi odpovédnosti je vyjadfit na zdkladé provedeného auditu vyrok k této uetni zavérce.
Audit jsme provedli vsouladu se zdkonem o auditorech a Mezindrodnimi auditorskymi
standardy a souvisejicimi aplika¢énimi dolozkami Komory auditori Ceské republiky.
V souladu s témito pfedpisy jsme povinni dodrZovat etické normy a napléanovat a provést
audit tak, abychom ziskali pfiméfenou jistotu, Ze uletni zdvérka neobsahuje vyznamné
nespravnosti.

Audit zahrnuje provedeni auditorskych postupd, jejichZ cilem je ziskat diikazni informace o
¢astkach a skutenostech uvedenych v Ggetni zavérce. Vybér auditorskych postupt zavisi na
tsudku auditora, véetn& posouzeni rizik, Ze u8etni zavérka obsahuje vyznamné nespravnosti
zpusobené podvodem nebo chybou. P¥i posuzovani téchto rizik auditor pfihlédne k vnitinim
kontrolam, které jsou relevantni pro sestaveni a v&rné zobrazeni udetni zavérky. Cilem
posouzeni vnitinich kontrol spolecnosti je navrhnout vhodné auditorské postupy, nikoli
vyjadfit se k u€innosti vnitfnich kontrol. Audit téZ zahrnuje posouzeni vhodnosti pouZitych
icetnich metod, pfimé&fenosti uetnich odhadd provedenych vedenim i posouzeni celkové
vypovidaci schopnosti G€etni zavérky.

Domnivame se, Ze ziskané diikazni informace tvofi dostate¢ny a vhodny zéklad pro vyjadieni
naSeho vyroku.

Obchodnl rejstiik vedeny
Méstskym soudem v Praze

oddil C, viozka 24185. Zivnostenska banka
KPMG Ceska republika Audit, s.r.0., a Czech limited liability Praha 1
company incorporated under the Czech Commercial Code, IC 49619187 &.u./account no.
is a member firm of KPMG Intemational, a Swiss cooperative. DIC €749619187 466016004/0400
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Vyrok auditora

Podle naseho nazoru udetni zavérka podava ve viech vyznamnych ohledech vérny a poctivy
obraz aktiv, pasiv a finan&ni situace spoleénosti CEPRO, a.s. k 31. prosinci 2006 a naklads,
vynosi a vysledku jejiho hospodafeni a penéZnich toki za rok 2006 v souladu s ¢eskymi
ucetnimi piedpisy.”

Zprava o vztazich

Provéfili jsme téZ vécnou spravnost (daji uvedenych ve zpravé o vztazich mezi propojenymi
osobami spoleénosti CEPRO, a.s. k 31. prosinci 2006. Za tuto zpravu o vztazich je odpovédny
statutdrni organ spoleCnosti. NaSi odpovédnosti je vydat na zakladé provedené provérky
stanovisko k této zpravé o vztazich.

Provérku jsme provedli v souladu s Mezinarodnimi auditorskymi standardy vztahujicimi se
k provérce a souvisejicimi aplikaénimi dolozkami Komory auditora Ceské republiky. Tyto
standardy vyzaduji, abychom planovali a provedli provérku s cilem ziskat stfedni miru jistoty,
Ze zprdva o vztazich neobsahuje vyznamné vécné nespravnosti. Provérka je omezena
pfedeviim na dotazovani pracovnikii spole¢nosti a na analytické postupy a vyb&rovym
zpisobem provedené provéreni vécné spravnosti iidajii. Proto provérka poskytuje niZzsi stuperi
jistoty neZz audit. Audit zpravy o vztazich jsme neprovadéli, a proto nevyjadfujeme vyrok
auditora.

Na zéklad€ nasi provérky jsme nezjistili Zddné vyznamné vécné nespravnosti idajii uvedenych
ve zprave o vztazich mezi propojenymi osobami CEPRO, a.s. k 31. prosinci 2006.

Vyroéni zprava

Ovéfili jsme téZ soulad vyroéni zpravy s vySe uvedenou uéetni zavérkou. Za spravnost vyrodni
zpravy je odpovédny statutdrni organ spoleénosti. Nasi odpovédnosti je vydat na zakladé
provedeného ovéfeni vyrok o souladu vyroéni zpravy stéetni zavérkou.

Ovéfeni jsme provedli v souladu se zakonem o auditorech a Mezinirodnimi auditorskymi
standardy a souvisejicimi aplikaénimi dolozkami Komory auditori Ceské republiky. Tyto
standardy poZaduji, abychom ovéfeni naplanovali a provedli tak, abychom ziskali pfim&fenou
jistotu, Ze informace obsaZené ve vyro¢ni zpravé, které popisuji skutednosti, jeZ jsou téz
pfedmétem zobrazeni v Gcetni zavérce, jsou ve vSech vyznamnych ohledech v souladu
s pfisluSnou ucetni zavérkou. Jsme presvédeni, Ze provedené ovéfeni poskytuje pfiméfeny
podklad pro vyjadieni naeho vyroku.

Podle naSeho nizoru jsou informace uvedené ve vyro&ni zpravé ve vSech vyznamnych
ohledech v souladu s vy$e uvedenou i&etni zavérkou.

V Praze, dne 22. kvétna 2007

o e a st

KPMG Ceska republilfh Audit,)sT.0. Ing. Otakar Hora, CSc.
OsvédEeni &islo 71 Osvédceni ¢islo 1197
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PRILOHA UCETNI ZAVERKY
(nekonsolidovana)
rok koncici k 31. prosinci 2006 (udaje v tis. Kc)

ANNEX TO THE FINANCIAL STATEMENTS

(non-consolidated)
year ended at 31 December 2006 (in TCZK)



1. Charakteristika a hlavni aktivity

Vznik a charakteristika spole¢nosti

Akciovéa spoleénost CEPRO, a.s. (,spole¢nost®) byla zaloZzena jedinym zakladatelem Fondem
narodniho majetku Ceské republiky dne 16. prosince 1993. Akciovéa spole¢nost byla zapsana
do obchodniho rejstfiku, vedeného Obvodnim soudem pro Prahu 1, do oddilu B, €islo viozky
2341, dne 1. ledna 1994.

Zakladni kapital spolecnosti k 31. prosinci 2006 ¢ini 5 660 000 tis. K¢.

Jedinym akcionafem byl do 31. prosince 2005 Fond narodniho majetku Ceské republiky.

S platnosti od 1. ledna 2006 je jedinym akcionafem spoleénosti Ministerstvo financi Ceské
republiky.

Predmét cinnosti
 skladovani, pfeprava, Uprava paliv a maziv,
» ochranovani statnich hmotnych rezerv a skladovani krizovych zasob,
e koupé zbozi za ucelem jeho dalSiho prodeje a prodej,
* vyroba paliv a maziv,
« silniéni motorova doprava,
» podnikani v oblasti nakladani s odpady,
« zprostrfedkovani obchodu a sluzeb,
» provozovani ¢erpacich stanic.

Sidlo spolec¢nosti
CEPRO, a.s.
Délnicka 12, ¢.p. 213
Praha 7

Identifikacni ¢islo
60193531

Vedeni spolec¢nosti
Spolec¢nost fidilo v roce 2006 vedeni ve slozeni:

generalni feditel Ing. Pavel Svarc, CSc.
obchodni feditel Mgr. Jan Duspéva
financni feditel Ing. FrantiSek Pesl
provozni feditel Ing. Pavel Dolansky

personalni feditel ~ Mgr. Tomas Zikmund
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1. Description and principal activities

Establishment and description of the Company

CEPRO, a.s. (,the Company*) was established on 16 December 1993 by the sole founder, the
National Property Fund of the Czech Republic (Fond narodniho majetku Ceské republiky).
CEPRO, a.s. was recorded in the Commercial Register maintained by the Prague 1 District Court,
section B, insert no. 2341, on 1 January 1994.

As at 31 December 2006, the registered capital of the Company is TCZK 5 660 000.

As at 31 December 2005, the sole shareholder of the Company was the National Property Fund
of the Czech Republic. As of 1 January 2006, the sole shareholder and the sole subscriber of the
Company is the Ministry of Finance of the Czech Republic.

Principal activities
 storage, transportation and preparation of fuel and oils,
* maintenance of the State strategic supplies and storage of crisis supplies,
« sale of goods and purchase of goods intended for future re-sale,
 production of fuel and oils,
* road transport,
» waste management activities,
 trade and services mediation
 operation of petrol stations.

Registered office
CEPRO, a.s.
Délnicka 12/213
Prague 7

Identification number
60193531

Management of the Company
The Company’s management in 2006 comprised the following members:

Chief Executive Officer Ing. Pavel Svarc, CSc.
Sales director Mgr. Jan Duspéva
Chief Finance Officer Ing. FrantiSek Pedl
Chief Operations Officer Ing. Pavel Dolansky
Human Resources director Mgr. Tomas Zikmund
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Clenové pfedstavenstva a dozoréi rady v roce 2006
Clenové predstavenstva

Ing. Pavel Svarc, CSc. - pfedseda

Mgr. Jan Duspéva - mistopredseda
Ing. Frantiek Pesl - Clen

Ing. Pavel Dolansky - Clen

Mgr. Tomas Zikmund - ¢len od 27.4.2006

Clenové dozoréi rady

Ing. Ales Cincibus - pfedseda do 23.11.2006

Ing. Miroslav Bene$ - pfedseda od 30.11.2006

Ing. Marie Cizinska - prvni mistopredseda

JUDr. Bc. Petr Petrzilek, Ph.D. - druhy mistopfedseda do 23.11.2006

Ing. Josef Petfik - ¢len od 23.11.2006, druhy mistopfedseda od 30.11.2006
Ing. Jan Klech

Oldfich Bednar
Jaroslav Kral

Jifi Pavlas

Ing. Petr Holoubek - do 23.11.2006
Ing. Libor Pavlu - do 23.11.2006
Ing. Ludék Polasek - do 23.11.2006
Ing. Ivo Ludvik - do 23.11.2006
Michal Smarda - do 26.10.2006
Ing. Mojmir Hampl, Ph.D. - od 23.11.2006 do 30.11.2006
Jifi Oberfalzer - od 23.11.2006
Ing. Milan Balaban - od 23.11.2006
RNDr. Richard Nouza, CSc. - od 23.11.2006
Ing. Rudolf Jonak - od 23.11.2006

Organizacni struktura
Spolecnost se déli na nasledujici Useky:
usek generalniho feditele
usek obchodni
usek finanéni
Usek provozni
usek personalni a komunikace.
Useky se dale ¢leni na odbory a oddéleni. Specifické oznac¢eni je uZito u provozniho UGseku, ktery
se Cleni na odbory, oddéleni a stfediska.
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Members of the board of directors and supervisory board in 2006
Members of the board of directors

Ing. Pavel Svarc, CSc. - chairman

Mgr. Jan Duspéva - vice-chairman

Ing. Frantiek Pesl - member

Ing. Pavel Dolansky - member

Mgr. Tomas Zikmund - member from 27 April 2006

Members of the supervisory board

Ing. Ales Cincibus - chairman until 23 November 2006

Ing. Miroslav Bene$ - chairman from 30 November 2006

Ing. Marie Cizinska - first vice-chairman

JUDr. Bc. Petr Petrzilek, Ph.D. - second vice-chairman until 23 November 2006

Ing. Josef Petfik - member from 23 November 2006, second vice-chairman

from 30 November 2006
Ing. Jan Klech
Oldrich Bednar
Jaroslav Kral

Jifi Pavlas

Ing. Petr Holoubek - until 23 November 2006
Ing. Libor Pavll - until 23 November 2006
Ing. Ludék Polasek - until 23 November 2006
Ing. Ivo Ludvik - until 23 November 2006
Michal Smarda - until 26 October 2006
Ing. Mojmir Hampl, Ph.D. - from 23 November 2006 until 30 November 2006
Jifi Oberfalzer - from 23 November 2006
Ing. Milan Balaban - from 23 November 2006
RNDr. Richard Nouza, CSc. - from 23 November 2006
Ing. Rudolf Jonak - from 23 November 2006

Organisational structure
The Company is divided into the following divisions:
CEO's division
Sales division
Finance division
Operations division
HR and Communications division.
The divisions are subdivided into sections and departments. The Operations division is divided
into departments, sections and operating centres.
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Prehled stfedisek je uveden v nasledujici tabulce:

Stredisko Sklady

Produktovody

TfremosSna Tremosna, Hajek, BélCice
Smyslov Smyslov, Véelna

Roudnice nad Labem Hnévice, Mstétice, Litvinov
Cerekvice Cerekvice, Nové Mésto
Slapanov Slapanov, Potéhy

Loukov Loukov, PleSovec, Sedinice
Strelice Strelice, Klobouky, Velka Bites

2. Zasadni ucetni postupy pouzivané spole¢nosti

Ugetnictvi spoleénosti je vedeno a Ucetni zavérka byla sestavena v souladu se zakonem

0 Ucetnictvi a ostatni ucéetni legislativou.

Ugetnictvi respektuje obecné udetni zasady, pfedevsim zasadu o ocefiovani majetku historickymi
cenami, zasadu Uc¢tovani ve vécné a asové souvislosti, zdsadu opatrnosti a pfedpoklad
neomezeného trvani ucetni jednotky.

(a) Dlouhodoby hmotny a nehmotny majetek

Dlouhodobym hmotnym majetkem se rozumi majetek, jehoz ocenéni je vysSi nez 1 tis. K¢

v jednotlivém pfipadé a doba pouzitelnosti je delSi nez jeden rok. Dlouhodoby hmotny majetek
s pofizovaci cenou od 1 tis. K& do 40 tis. K& je evidovan v rozvaze jako dlouhodoby drobny
hmotny majetek (dale DDHM) na samostatnych analytickych uctech. Jako dlouhodoby hmotny
majetek je rovnéz evidovan majetek po ukonceni leasingu a vybrané druhy majetku, jehoz
pofizovaci cena je nizsi nez 1 tis. K&.

Dlouhodobym nehmotnym majetkem jsou zfizovaci vydaje vyssi nez 20 tis. K¢ a dalsi majetek,
jehoz ocenéni je vyssi nez 60 tis. KE v jednotlivém pfipadé a doba pouzitelnosti je delsi nez
jeden rok.

Nakoupeny dlouhodoby hmotny a nehmotny majetek je ocenén pofizovacimi cenami. Soubor
hmotného a nehmotného majetku nabyty koupi je ocenén cenami dle posudku zpracovaného
znalcem.

Ocenéni dlouhodobého hmotného a nehmotného majetku vytvofeného vlastni ¢innosti zahrnuje
pfimé naklady, nepfimé naklady bezprostfedné souvisejici s vytvofenim majetku viastni €innosti,
popfipadé nepfimé naklady spravniho charakteru, pokud vytvofeni majetku pfesahuje obdobi
jednoho roku.

Reprodukéni pofizovaci cenou se oceruje dlouhodoby hmotny a nehmotny majetek nabyty
darovanim, nehmotny majetek vytvofeny vlastni ¢innosti, pokud je reprodukéni pofizovaci cena
nizsi nez vlastni naklady, hmotny majetek bezulplatné nabyty na zakladé smlouvy o koupi najaté
véci (UCtuje se souvztaznym zapisem na pfislusny Ucet opravek), majetek nové zjistény

v Ucetnictvi (UCtuje se souvztaznym zdpisem na pfislusny Ucet opravek) a vklad nehmotného

a hmotného majetku. Cena je zjiStovana podle zvlastnich predpist, zpravidla soudnim znalcem.
Reprodukéni pofizovaci cenou se také oceriuje majetek prevzaty bezuplatné po ukonéeni
leasingové smlouvy, majetek nabyty darovanim, bezuplatny pfevod z vlastnictvi statu, v pfipadech
noveé zjisténého majetku pfi inventure apod.
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The operating centres are as follows:

Centre Warehouses

Pipelines

TfremosSna Tremosna, Hajek, Bélcice
Smyslov Smyslov, Véelna

Roudnice nad Labem Hnévice, Mstétice, Litvinov
Cerekvice Cerekvice, Nové Mésto
Slapanov Slapanov, Potéhy

Loukov Loukov, PleSovec, SedInice
Strelice Strelice, Klobouky, Velka Bites

2. Significant accounting policies applied by the Company

The Company’s accounts are kept and the financial statements have been prepared in
accordance with the Act on Accounting and other accounting legislation.

The Company’s accounts are maintained based on general accounting principles, in particular the
historic cost principle, the accrual and matching principle, the prudence principle and the going
concern principle.

(a) Tangible and intangible fixed assets

Tangible and intangible fixed assets comprise assets costing individually more than CZK 1 000
and having a useful life of more than one year. Tangible fixed assets costing more than CZK

1 000 and less than CZK 40 000 are recorded as low value tangible fixed assets in a separate
sub-ledger balance sheet account. Assets acquired at the end of the lease term and other
selected assets costing less than CZK 1 000 are also recorded as tangible fixed assets.
Intangible fixed assets comprise incorporation expenses exceeding CZK 20 000 and other assets
costing more CZK 60 000 and having a useful life of more than one year.

Purchased tangible and intangible assets are carried at acquisition cost. Sets of purchased
tangible and intangible fixed assets are stated at cost, determined on the basis on an expert’s
appraisal.

Internally produced tangible and intangible assets are stated at cost, which includes direct
expenses, overheads directly related to the production and administration costs if the production
time of the asset is more than one year.

Replacement cost is used for the valuation of tangible and intangible fixed assets acquired
through donation, internally produced intangible fixed assets if the replacement cost is lower than
own costs incurred, tangible fixed assets acquired free of charge based on a contract for the
purchase of a leased asset (such assets are accounted for with a corresponding double entry in
the appropriate accumulated depreciation account), assets newly ascertained in the accounts
(such assets are accounted for with a corresponding double entry in the appropriate accumulated
depreciation account) and contributed tangible and intangible fixed assets. The cost is determined
in accordance with special regulations, usually by a forensic expert. Replacement cost is also
used for the valuation of leased assets acquired free of charge at the end of the lease term,
assets acquired free of charge from the state, assets newly ascertained during a stock take, etc.
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Pro ostatni dlouhodoby hmotny a nehmotny majetek (pofizeny do 31. prosince 2000) jsou od roku
1999 stanoveny nové sazby Ucetnich odpisu. Tyto sazby Iépe vystihuji dobu Zivotnosti
dlouhodobého hmotného a nehmotného majetku.

Odpisova Doba odpisovani (roky) % odpisu ve vSech letech % odpisu pro technické
skupina zhodnoceni

1 4 25,0 26,0

2 6 16,7 17,0

3 12 8,4 8,5

4 20 5,0 6.0

5 30 3,3 3,5

6 50 2,0 2,2

Pozemky jsou ocenény cenami dle privatiza¢niho projektu s.p. Benzina Praha z roku 1991.
Ocenovaci rozdil k nabytému majetku obsahuje zaporny rozdil mezi souhrnem Ucetnich
zustatkovych hodnot majetku, snizenych o hodnotu pfevzatych zavazkl a ocenénim nabyté ¢asti
byvalého podniku Benzina Praha s.p. a je odpisovan do vynost rovhomérné po dobu 15 let.
DDHM pofizeny do 31. prosince 2001 je plné odepsan do nakladl v roce pofizeni. DDHM
pofizeny po 1. lednu 2002 je odpisovan rovnomérné po dobu 4 let. DDHM aktivovany do majetku
po 1. lednu 2005 je rozdélen do tfech skupin dle doby zivotnosti - DDHM s jednordzovym
odpisem v roce pofizeni, DDHM s rovnomérnym odpisem na 2 nebo 3 roky.

Dlouhodoby hmotny a nehmotny majetek se vede na stejnych majetkovych Uétech od pofizeni az do
jeho vyfazeni a to bez ohledu na skute¢nost, ze se v priibéhu let zvySily hranice pro jejich ocenéni.
Majetek pofizeny po 1. lednu 1997 z dotaci ze statniho rozpoctu je veden v podrozvahové
evidenci.

(b) Dlouhodoby finanéni majetek

Dlouhodoby finanéni majetek pfedstavuje majetkové Uéasti a je Uctovan v pofizovaci cené.
Pofizovaci cena zahrnuje pfimé naklady souvisejici s pofizenim.

Vynosy z tohoto majetku jsou zahrnuty ve vynosech z dlouhodobého finanéniho majetku.

(c) Zasoby

Nakupované zasoby jsou ocefiovany pofizovacimi cenami. Pofizovaci cena zahrnuje cenu pofizeni
a vedlejsi pofizovaci ndklady - zejména dopravné, celni a skladovaci poplatky, provize a pojistné.
Zasoby vytvorené vlastni ¢innosti se ocenuji vlastnimi naklady, které zahrnuji pfimé naklady
vynalozené na vyrobu nebo jinou ¢innost, popfipadé i ¢ast nepfimych nakladu, ktera se vztahuje
k vyrobé nebo k jiné &innosti.

Vydeje zasob ze skladu jsou uctovany pevnymi skladovymi cenami. Ocefiovaci odchylky jsou
rozpoustény do nakladl proporcionalné ke spotiebé.
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Tangible and intangible fixed assets (acquired before 31 December 2000) are depreciated for
accounting purposes according to the new depreciation rates in 1999, which better reflect the
assets’ useful lives.

Depreciation Depreciation % of total depreciation % depreciation for
category period (years) over the entire depreciation period improvement
1 4 25,0 26,0
2 6 16,7 17,0
€ 12 8,4 8,5
4 20 5,0 6,0
5 30 3,3 3,5
6 50 2,0 2,2

Land is stated at cost determined in accordance with the 1991 privatisation of the state enterprise
Benzina.

Goodwill on acquired assets comprises the negative difference between the sum of the net book
values of the assets reduced by the liabilities taken-over and the value of the acquired part of the
former Benzina Praha s.p. and is amortised on a straight line basis over 15 years.

Low value tangible assets acquired before 31 December 2001 were fully depreciated in the year
that they were acquired. Low value tangible assets acquired after 1 January 2002 are depreciated
over a period of four years. Low value tangible assets capitalised after 1 January 2005 are
subdivided into three group according to their useful lives - low value tangible assets fully
depreciated in the year they are acquired and low value tangible assets depreciated on a straight
line basis over 2 or 3 years.

Tangible and intangible fixed assets are recorded in the same asset accounts from the time of
their acquisition until their disposal, regardless of whether their valuation limits have changed over
the years.

Assets acquired after 1 January 1997 and financed through subsidies from the state budget are
recorded in off-balance sheet accounts.

(b) Long-term investments

Long-term investments comprise investments in group undertakings and in associated companies
and are initially accounted for at cost, which includes costs directly incurred in connection with the
acquisition.

Income from these investments is included in revenue from other long-term investments.

(c) Inventories

Purchased inventories are stated at cost, which includes the purchase price of the inventory and
incidental acquisition costs - in particular freight costs, related customs duties, in-transit storage
costs, commission and insurance.

Internally produced inventory is stated at cost, which includes direct costs of production or other
activities, and a proportion of the indirect costs related to the production or the other activity.
Dispatches of inventory are recorded at standard cost and the appropriate part of price variances
is expensed.
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(d) Opravné polozky

Dlouhodoby hmotny a nehmotny majetek

Opravné polozky k dlouhodobému hmotnému majetku jsou vytvofeny z divodu nevyuzitelnosti
majetku pro hlavni pfedmét podnikani spole€nosti, technického stavu, nemoznosti jeho
dlouhodobého provozovani nebo znehodnoceni ekologickou zatézi.

Pohledavky

Opravné polozky k pohledavkam jsou stanoveny kombinaci posouzeni dobytnosti jednotlivych
pohledavek a posouzeni vékové struktury zbylych pohledavek jako celku.

Zasoby

Opravné polozky k materidlu se vytvareji na nepouzitelné, neprodejné nebo posSkozené zasoby.
Opravné polozky ke zboZi se vytvareji na zakladé porovnani ocenéni zasob v Ucetnictvi s jejich
trzni cenou k datu Ucetni zavérky. Kratkodobé vykyvy prodejnich cen nejsou brany v Gvahu.

(e) Uvéry
Uvéry jsou vykazovany v nominalni hodnoté. Za kratkodoby Uvér se povaZzuije i éast dlouhodobych
uvér(, ktera je splatna do jednoho roku od data Ucetni zavérky.

(f) Rezervy

Rezervy jsou vytvafeny na rizika znama k datu sestaveni ucetni zavérky.

Spolecnost tvofi rezervy na naklady na odstrafiovani Skod vzniklych v disledku primyslovych
havérii a na odstranéni ekologickych zatézi Eerpacich stanic.

(g) Pfepocty udaja v cizich ménach na ¢eskou ménu

Pro prepocet cizi mény na éeskou ménu ke dni uskute¢néni tc¢etniho pripadu pouziva spoleénost
dennich kurzd vyhlagovanych CNB platnych v den uskuteénéni Géetniho pfipadu.

Pohledavky, zavazky, uvéry a dlouhodoby finanéni majetek v cizi méné jsou k datu ucetni zaverky
pfepoéteny dle platného kurzu vyhlaeného Ceskou narodni bankou k tomuto datu. Zjisténé
kurzové rozdily jsou prouctovany do nakladi nebo vynosl bézného ucetniho obdobi.

Finan¢ni majetek v cizi méné je k datu ucetni zavérky prepocten dle platného kurzu vyhlaseného
Ceskou narodni bankou k tomuto datu a zjiténé kurzové rozdily jsou protétovany do finanénich
nakladu a vynosu.

(h) Derivaty
Finanéni derivaty, drzené za ucelem obchodovani, jsou vykazovany v redlnych hodnotéch a zisky
(ztraty) ze zmény jejich realnych hodnot jsou zahrnuty ve vynosech nebo nakladech.

(i) Finanéni pronajem s naslednou koupi najaté véci
Prvni splatka (akontace) pfi finan¢nim pronajmu s naslednou koupi najaté véci je ¢asové rozliSena
a rovhomeérné rozpousténa do nakladu po dobu trvani najmu.

(j) Dan z pfijmu

Dan z pfijm0 za dané obdobi se sklada ze splatné dané a ze zmény stavu v odlozené dani.
Splatna dan zahrnuje darn vypoc¢tenou z dafiového zékladu s pouzitim danové sazby platné
v posledni den ucetniho obdobi a veSkeré domérky a vratky za minula obdobi.

Odlozena dan vychazi z veskerych do¢asnych rozdili mezi Uc¢etni a danovou hodnotou aktiv
a pasiv s pouzitim o¢ekavané dariové sazby platné pro nasledujici obdobi.
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(d) Establishment of adjustments

Tangible and intangible fixed assets

Adjustments are established to tangible fixed assets that cannot be used for the principal activity,
are in poor condition, or which cannot be operated in the long-run and assets that have been
impaired by an environmental burden.

Receivables

The Company establishes adjustments to receivables based on an analysis of the recoverability
of individual receivables and the ageing structure of other receivables as a whole.

Inventories

Adjustments are created for unrealisable, obsolete or damaged inventory if the cost of the
inventory is higher than its net realisable value in the long-term. Short-term fluctuations in the net
realisable value are not taken into account.

(e) Loans
Loans are recorded at their nominal value. Any part of a long-term loan that is due within one year
from the balance sheet date is treated as a short-term loan.

(f) Provisions

Provisions are created to provide for risks known as at the balance sheet date.

The Company establishes provisions for expenses associated with the removal of damage arising
from industrial breakdowns and the remedying the environmental burden of petrol stations.

(g) Foreign currency translation

The Company translates foreign currency transactions using the Czech National Bank daily official
rates valid on the day of the transaction.

At the balance sheet date, foreign currency receivables, payables, loans and long-term
investments are translated at the Czech National Bank official rates for that date. Foreign
currency differences are charged to current year expenses and revenues.

At the balance sheet date, foreign currency financial assets are translated at the Czech National
Bank official rates for that date and foreign exchange differences are charged to

financial expenses and revenues.

(h) Derivatives
Financial derivatives held for trading are carried at fair value and gains (losses) from changes in
the fair value are recorded in the profit and loss account.

(i) Finance lease with subsequent purchase of the leased asset
The down-payment is accrued and expensed on a straight-line basis over the lease term.

(j) Taxation

Corporate income tax on the profit for the year comprises current income tax and the change in
deferred tax.

Current income tax comprises tax payable calculated on the basis of the expected taxable income
for the year, using the tax rate valid as at the balance sheet date and any adjustment to the tax
payable for previous years.

Deferred tax is provided on all temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes multiplied
by the income tax rate prescribed by the Income Tax Act for the next period.
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O odlozené danové pohledavce se Uctuje pouze tehdy, je-li pravdépodobné, ze bude
v nasledujicich obdobich uplatnéna.

3. Zména ucetnich metod a postupt

V prabéhu roku 2006 nedoslo ke zméné ucetnich metod a postup, které by mély vliv na ucetni
zavérku k 31. prosinci 2006.

4. Dlouhodoby majetek

(a) Dlouhodoby nehmotny majetek (v tis. K¢&)

Software Licence Dlouhodoby drobny Celkem
nehmotny majetek

Pofizovaci cena
Zlistatek k 1.1.2006 255 311 47 224 2258 304793
Prirtistky 29 396 6 405 - 35 801
Ubytky -31 185 - -1368 -32 553
Predctovani - - - -
Zlistatek k 31.12.2006 253 522 53 629 890 308 041
Opravky
Zlistatek k 1.1.2006 170 944 11899 2258 185 101
Odpisy 35520 11 166 - 46 686
Ubytky -15 245 - -1 368 -16 613
Predcétovani - - - -
Zistatek k 31.12.2006 191 219 23065 890 215174
Opravné polozky
Zlstatek k 1.1.2006 10000 - - 10 000
Zména stavu -10.000 - - -10 000
Zlistatek k 31.12.2006
Zistatkova hodnota k 1.1.2006 74 367 35 325 - 109 692
Zistatkova hodnota k 31.12.2006 62 303 30 564 - 92 867
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A deferred tax asset is recognised only to the extent that it is probable that future taxable profits
will be available against which this asset can be utilised.

3. Change in accounting policies and procedures

During 2006 there were no changes in the accounting principles and procedures that would have
an impact on the financial statements as at 31 December 2006.

4. Fixed assets

(a) Intangible fixed assets (in TCZK)

Software Licences Low-value intangible Total
fixed assets

Acquisition cost
Balance at 1/1/2006 255 311 47 224 2258 304 793
Additions 29 396 6 405 - 35 801
Disposals -31 185 - -1368 -32 553
Transfers - - - -
Balance at 31/12/2006 253 522 53629 890 308 041
Accumulated depreciation
Balance at 1/1/2006 170 944 11899 2258 185 101
Depreciation expense 35 520 11166 - 46 686
Disposals -15 245 - -1 368 -16 613
Transfers - - - -
Balance at 31/12/2006 191 219 23 065 890 215174
Adjustment
Balance at 1/1/2006 10 000 - - 10 000
Changes in adjustment -10 000 - - -10 000
Balance at 31/12/2006 - -
Net book value 1/1/2006 74 367 35 325 - 109 692
Net book value 31/12/2006 62 303 30 564 - 92 867
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(b) Dlouhodoby hmotny majetek (v tis. K¢)

Pozemky  Budovy Stroje  Dopravni  Drobny Nedokon- Zalohy Opravna  Celkem
haly azafizeni prostfedky aostatni -cenyDHM  naDHM  polozka
a stavby DHM k nabyt.
majetku

Pofizovaci cena
Zistatek k 1.1.2006 181237 7301410 2676857 103903 196846 194455 6539 -14618 10 646 629

Prirtstky 30453 120935 177480 89 631 11785 804759 203825 - 1438868
Ubytky -9 421 -32 969 -46 867 2212 -0 445 - = -100 914
Predctovani 2179 106 121 55713 -164 013

Zistatek k 31.12.2006 204448 7495497 2863183 191322 199186 835201 210364  -14618 11984583

Opravky

Zistatek k 1.1.2006 - 3479082 2082201 9916 139105 - - -3979 5793325
Odpisy - 256615 184087 10 623 27 664 - - 975 478014
Ubytky - 2537 -44 831 -1750 -9.043 - - - -8099%
Prelctovani - - - - - - - - -
Zistatek k 31.12.2006 - 3710326 2221457 105 789 157 726 - - -4954 6190 344
Opravné polozky

Zlistatek k 1.1.2006 8 353 98 524 13185 - - 6 790 - - 126852
Zména stavu -633 -5879 -7 121 - - - - - -13 633
Zistatek k 31.12.2006 7720 92 645 6 064 - - 6 790 - - 113219
Zistatkova hodnota

k 1.1.2006 172884 3723804 581471 6 987 57741 187665 6539  -10639 4726452
Zistatkova hodnota

k 31.12.2006 196728 3692526 635662 85533 41460 828411 210364 -9664 5681020

Ubytky opravek zahmuiji ziistatkovou cenu likvidovaného majetku ve vysi 18 626 tis. K&, ktera je
vykézana na fadku odpisy dlouhodobého hmotného a nehmotného majetku ve vykazu zisku a ztraty.
Pro skladovani statnich hmotnych rezerv byla na nékterych stfediscich zfizena vécna bfemena
omezujici vyuziti nemovitosti spole¢nosti (napf. nadrze pro skladovani pohonnych hmot nebo
potrubni rozvody) v celkové pofizovaci hodnoté 1 712 460 tis. KE (2005 - 1 639 008 tis. K<)

a pozemku v porizovaci cené 30 699 tis. K¢ (2005 - 30 699 tis. K&). Zustatkova hodnota tohoto
majetku Cinila 548 187 tis. K& (2005 - 568 094 tis. K&).

Mezi nejvyznamné;si pfirdstky dlouhodobého majetku v roce 2006 patfilo pofizeni majetku

pro sklad v Sedlnicich v pofizovaci hodnoté 142 448 tis. K&, osobnich a cisternovych automobilli
v pofizovaci hodnoté 89 631 tis. K&, ¢erpacich stanic v pofizovaci hodnoté 64 554 tis. K¢,
nadzemnich nadrzi ve skladu Slapanov v pofizovaci hodnoté 47 556 tis. K& a obnova
skladovacich kapacit ve skladu v Hnévicich v hodnoté 50 018 tis. K¢.

NejvyznamnéjSim Ubytkem v roce 2006 byl prodej administrativni budovy v ulici Spalena 5 v pofizovaci
hodnoté 11 536 tis. K&, budov, pozemk(l a zafizeni v Pernerové ulici v pofizovaci cené 16 035 tis. KE
a vyrazeni softwaru pro vérnostni systém Cerpacich stanic v celkové hodnoté 28 300 tis. K¢.

-----

jsou uvedeny v bodé 14.
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(b) Tangible fixed assets (in TCZK)

Land Buildings, Machinery Motor Low value Tang.fixed Advances Adjustment Total
halls and and  vehicles and other assets paid to
structures equipment tang. under acquired
fixed construction assets

Acquisition cost
Balance at 1/1/2006 181237 7301410 2676857 103903 196846 194455 6539  -14618 10646629

Additions 30 453 120 935 177 480 89 631 11785 804759 203825 - 1438868
Disposals -9 421 -32 969 -46 867 2212 -9 445 - -100 914
Transfers 2179 106 121 55713 -164 013

Balance at 31/12/2006 204448 7495497 2863183 191322 199186 835201 210364  -14618 11984583

Accumulated depreciation

Balance at 1/1/2006 - 3479082 2082201 96916 139105 - - -3979 5793325
Depreciation expense - 256615 184087 10 623 27 664 - - 975 478014
Disposals - 25311 -44 831 -1750 -9.043 - - - -80995
Transfers - - - - - - -
Balance at 31/12/2006 - 3710326 2221457 105789 157726 - - -4954 6190 344
Adjustment

Balance at 1/1/2006 8353 98 524 13185 - - 6790 - - 126852
Changes in adjustment -633 -5 879 -7121 - - - - -13 633
Balance at 31/12/2006 7720 92 645 6 064 - - 6790 - - 113219
Net book value

111/2006 172884 3723804 581471 6 987 57741 187665 6539  -10639 4726452
Net book value

31/12/2006 196728 3692526 635 662 85533 41460 828411 210364 -9664 5681020

Disposals comprise the net book value of disposed assets of TCZK 18 626 which is recognised
as depreciation of tangible and intangible fixed assets in the profit and loss account.

For the storage of State strategic supplies, some regional offices have created easements to
restrict utilisation of the Company’s real estate (e.g. fuel tanks, piping) with a total acquisition cost
of TCZK 1 712 460 (2005 - TCZK 1 639 008) and land of TCZK 30 699 (2005 - TCZK 30 699).
The net book value of these assets as at 31 December 2006 was TCZK 548 187 (2005 - TCZK
568 094).

The most significant additions to fixed assets in 2006 include the acquisition of assets for the
Sedlnice warehouse of TCZK 142 448, passenger cars and road tankers of TCZK 89 631, petrol
stations of TCZK 64 554, pillar tanks for the Slapanov warehouse of TCZK 47 556 and an
overhaul of the storage capacity at the Hnévice warehouse of TCZK 50 018.

The most significant disposal in 2006 was the sale of an administration building at Spalena 5 (cost
of TCZK 11 536), buildings, land and equipment in Pernerova at cost of TCZK 16 035 and
decommissioning of loyalty card software at petrol stations of TCZK 28 300.

The Company’s assets are pledged in favour of the financing banks. For more information, see
note 14.
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5. Najaty majetek

(a) Finanéni

Finanéni najem (leasing) s naslednou koupi najaté véci (v tis. KE):

2006 Leasingové Zaplaceno Splatno Splatno Splatno
Predmét splatky celkem k 31.12.2006 do 1 roku do 5 let v dalSich letech
Osobni vozy 3556 3 346 210 -

Nékladni vozy 8766 5 668 1583 1515

Ostatni 114 107 7

Celkem 12 436 9121 1800 1515

2005 Leasingové Zaplaceno Splatno Splatno Splatno
Predmét splatky celkem k 31.12.2005 do 1 roku do 5 let v dalSich letech
Osobni vozy 3556 2623 723 210

Nékladni vozy 14 257 9602 1583 3072

Lokomotivy 19588 19588

Ostatni 114 76 30 8

Celkem 37515 31889 2336 3290

Uvedené Udaje jsou bez dané z pfidané hodnoty v pfipadech, kdy je mozno tuto dan uplatnit jako

odpocet na vstupu.

(b) Operativni

Spole¢nost ma najaty osobni a dodavkové vozy na dobu urcitou (na rok nebo dle poctu ujetych
kilometrd). Celkové ro¢ni naklady tykajici se tohoto pronajmu Cinily 22 994 tis. K&

(2005 - 56 086 tis. K¢E).

6. Dlouhodoby finanéni majetek

(a) Akcie a majetkové ucasti:

Spolecnost Podet Uetni hodnota v tis. Ké

k 31.12.2005 k 31.12.2006 k 31.12.2005 k 31.12.2006
CSOB as. 3600 3600 3600 3600
Technoexport 5 5
Walter a.s. 1721 1721
A.ZAKyjov 87 87 - -
BAUFELD - ekologické sluzby, s.r.. 1715 1715
Celkem 5315 5315
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5. Leased assets

(a) Finance leases
Finance leases with subsequent purchase of the leased asset (in TCZK):

2006 Total lease Paid at Due within Due within Duein
Leased asset payments 31/12/2006 1 year 5 years following years
Passenger cars 3556 3 346 210 -

Trucks 8 766 5 668 1583 1515

Other 114 107 7

Total 12436 9121 1800 1515

2005 Total lease Paid at Due within Due within Duein
Leased asset payments 31/12/2005 1 year 5 years following years
Passenger cars 3556 2623 723 210

Trucks 14 257 9602 1583 3072

Locomotives 19 588 19 588 - -

Other 114 76 30 8

Total 37515 31889 2336 3290

The above figures do not include VAT if input VAT may be recovered.

(b) Operating leases

The Company has an operating lease for passenger cars and vans for a definite period of time
(either for a year or based on kilometres travelled). The annual cost of this lease was

TCZK 22 994 (2005 - TCZK 56 086).

6. Long-term investments

(a) Shares and ownership interests:

Company Number of shares at Book value at (in TCZK)
31/12/2005 31/12/2006 31/12/2005 31/12/2006

CSOB ass. 3600 3600 3600 3600

Technoexport 5 5

Walter a.s. 1721 1721

A.Z.AKyjov 87 87 - -

BAUFELD - ekologické sluzby, s.r.o. - - 1715 1715

Total 5315 5315
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Zmeny realné hodnoty cennych papirl jsou Uctovany ve prospéch uctu 414 - Ocenovaci rozdily
z pfecenéni majetku - viz. bod 12 b) pfilohy.

Pfehled obdrzenych dividend v letech 2005 az 2006 (v tis. KZ).

rok 2005 rok 2006
CSOB ass. 2304 6190
Walter a.s. - 81
Celkem 2 304 6 271

VySe uvedené akcie a majetkové podily, mimo podil ve spole€nosti BAUFELD - ekologické sluzby,
s.r.0., pfedstavuji nizsi nez 20 % podil na zékladnim kapitalu a jsou tudiz vykézany jako ostatni
dlouhodobé cenné papiry a podily.

(b) Podily ve spolecnostech pod podstatnym vilivem

Nazev: BAUFELD - ekologické sluzby, s.r.o.

Sidlo: Na Petynce 48, Praha 6; do ¢ervna 2006 Pernerova 48, Praha 8
Podil na zakladnim kapitalu: 49 %

Vlastni kapital: 8835 tis. K&

Zisk roku 2006: 378 tis. K¢

K 31. prosinci 2006 &ini zGstatkova hodnota podilu ve spole¢nosti BAUFELD - ekologické sluzby,
s.r.o. 1 715 tis. K& (2005 - 1 715 tis. K¢).

7. Zasoby

(a) Majetek tretich stran

K 31. prosinci 2006 bylo ve skladovacich nadrzich spole¢nosti kromé vlastnich zasob zbozi

a zasob Spravy statnich hmotnych rezerv Ceské republiky uskladnéno i 40 675 tis. litrGi (2005 -
67 285 tis. litrll) pohonnych hmot a olejl, které jsou majetkem cizich subjekta.

(b) Material
K zasobdm materialu a nahradnich dild byla k 31. prosinci 2006 vytvofena opravné polozka ve
vysi 1 653 tis. K& (2005 - 1 916 tis. K&).

(c) Zbozi

K 31. prosinci 2006 vytvofila spole€¢nost k neprodejnym zasobam obchodniho zbozi (k obaltim)
opravnou polozku ve vysi 2 591 tis. K& (2005 - 1 717 tis. K¢). K zasobam motorové nafty a benzinu
byla k 31. prosinci 2006 vytvofena opravna polozka ve vysi 5 474 tis. K& (2005 - 0 tis. K&).

Zasoby ve vlastnictvi spole€nosti jsou zatizeny zastavnim pravem ve prospéch uvérujicich bank.
BlizSi informace jsou uvedeny v bodé 14.
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Changes in the fair value of securities are credited to account 414 - ,Revaluation of assets” - see
note 12 b) of these notes.

Summary of dividends received in 2005 and 2006 (in TCZK):

2005 2006
CSOB as. 2 304 6190
Walter a.s. - 81
Total 2 304 6271

All of the above long-term shares and ownership interests, except for BAUFELD - ekologické
sluzby s.r.o., represent a less than 20% share in the registered capital and therefore are recorded
as Other long-term securities and ownership interests.

(b) Investments in associated companies

Commercial name: BAUFELD - ekologické sluzby, s.r.o.

Registered office: Na Petynce 48, Prague 6; until June 2006 Pernerova 48, Prague 8
Share in registered capital 49%

Equity TCZK 8 835

Profit for 2006 TCZK 378

As at 31 December 2006 the net book value of the ownership interest in BAUFELD - ekologické
sluzby, s.r.o. is TCZK 1 715 (2005 - TCZK 1 715).

7. Inventories

(a) Third party inventories

At 31 December 2006, the Company had in its storage tanks not only its own inventories and
supplies of the Administration of State Strategic Supplies, but also 40 675 million litres of fuel and
oil owned by third parties (2005 - 67 285 million litres).

(b) Materials
As at 31 December 2006, the Company established an adjustment of TCZK 1 653 (2005 -
TCZK 1 916) for raw material and spare parts.

(c) Goods for resale

As at 31 December 2006 the Company established an adjustment to obsolete merchandise
(packaging) of TCZK 2 591 (2005 - TCZK 1 717) and to supplies of diesel oil and petrol of
TCZK 5 474 (2005 - TCZK 0).

Own goods are pledged in favour of the financing banks. For more information, see note 14.
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8. Pohledavky

(a) Pohledavky z obchodnich vztahi (v tis. K¢)

2005 2006
Brutto Opr. pol. Netto Brutto Opr. pol. Netto
Odbeératelé 2954 717 -596172 2358545 4159763 -566 347 3593416
Smeénky k inkasu 5969 -5 969 = 5969 -5 969 -
Ostatni pohledavky - spotfebni dari cizi subjekty 3 098 817 - 3098817 2881358 - 2881358
Ostatni pohledavky 75327 -30 654 44 673 81764 -30 654 51110
Celkem 6134 830 -632795 5502035 7128 854 -602970 6525 884

V brutto ¢astce na fadku odbératelé jsou zahrnuty pohledavky pfihlasené v fadném terminu

do konkursniho fizeni. Nominalni hodnota téchto pohledavek k 31. prosinci 2006 ¢ini 334 168

tis. K& (2005 - 394 761 tis. KE). Spolecnost si k témto pohledavkam uplatnila 10% a 20% odpis ke
dni prohlaseni konkursu. Nominalni hodnota snizena o tento odpis Cini 309 241 tis. K& (2005 -

362 443 tis. K¢).

Ostatni pohledavky - spotfebni dan cizi subjekty pfedstavuje pohledavky vztahujici se ke spotfebni
dani ze zbozi cizich subjektl uvolnéného z danového skladu spole¢nosti.

Ostatni pohledavky zahrnuji zejména neuhrazené dobropisy z roku 1994 a chybné platby z roku
1996 v celkové vySi 30 630 tis. K&. K témto pohledavkam je vytvofena 100% opravna polozka.
Celkova vySe pohledavek po Ihité splatnosti ¢ini 1 089 664 tis. KE (2005 - 1 206 166 tis. KC).

Od listopadu 2005 jsou pohledavky za vybranymi odbérateli postupovany faktoringové
spolec¢nosti. Postoupeni pohledavek je zachyceno ve vykazu zisku a ztraty na fadcich ostatni
provozni naklady a ostatni provozni vynosy. Nominalni hodnota pohledavek postoupenych v roce
2006 cinila 4 100 072 tis. K& (2005 - 44 925 tis. K¢).

(b) Jiné pohledavky

Spole¢nost vykazuje k 31. prosinci 2006 pohledavky z titulu poskytnutych pljcéek véetné
nabéhlych urokud ve vysi 107 483 tis. K& (2005 - 118 818 tis. K&). K témto pohledavkam je
vytvofena 100% opravna polozka.

9. Prehled opravnych polozek (v tis. K&)

Nedokonceny
Software DHM DHM Zasoby Pohledavky Celkem
Zistatek k 1.1.2006 10 000 6790 120 062 3633 806 043 946 528
Zména stavu -10 000 - -13633 6085 -0 766 -27 314
Zistatek k 31.12.2006 - 6790 106 429 9718 796 277 919 214

Zména stavu opravnych polozek k pohledavkam zahrnuje zménu stavu opravnych polozek

k jinym pohledavkam z titulu poskytnutych pujéek ve vySi - 11 314 tis. KE. Ve vykazu zisku

a ztraty je tato zména zachycena na fadku zména stavu opravnych polozek a rezerv ve finanéni
oblasti.
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8. Receivables

(a) Trade receivables (in TCZK)

2005 2006
Gross Adj. Net Gross Adj. Net
Customers 2954 717 -596172 2358545 4159763 -566 347 3593416
Bills to be collected 5969 -5 969 - 5969 -5 969
Other receivables - excise
duties due from third parties 3098 817 - 3098817 2881358 - 2881358
Other receivables 75 327 -30 654 44 673 81 764 -30 654 51110
Total 6134 830 632795 5502035 7128854 602970 6525 884

The gross balance of ,,Customers® includes receivables submitted for bankruptcy proceedings
before the due deadline. As at 31 December 2006, the nominal value of these receivables is
TCZK 334 168 (2005 - TCZK 394 761) after deduction of a 10% write-off, or TCZK 309 241
(2005 - TCZK 362 443) after deduction of a 20% write-off charged to expenses as at the date
on which the company was declared bankrupt.

,Other receivables - excise duties to be paid by third parties” includes receivables relating to
excise duties on goods owned by other entities released from the Company’s tax-free warehouse.
,Other receivables” includes unpaid credit notes from 1994 and incorrect payments from 1996 of
TCZK 30 630. These receivables have been fully provided for.

Total overdue receivables amount to TCZK 1 089 664 (2005 - TCZK 1 206 166).

Since November 2005, receivables from certain customers have been assigned to a factoring
company. The assignment is recorded as ,Other operating expenses” and ,Other operating
revenues® in the profit and loss account. The nominal value of receivables assigned in 2006
totalled TCZK 4 100 072 (2005 - TCZK 44 925).

(b) Other receivables

As at 31 December 2006, receivables from loans totalled TCZK 107 483 including interest (2005 -
TCZK 118 818). These receivables have been fully provided for.

9. Summary of adjustments (in TCzK)

Software Tangible fixed Tangible fixed Inventories Receivables Total
assets under assets
construction
Balance at 1/1/2006 10000 6790 120 062 3633 806 043 946 528
Change in adjustments -10 000 - -13 633 6085 -9 766 -27 314
Balance at 31/12/2006 - 6790 106 429 9718 796 277 919 214

The change in adjustments comprises the change in adjustments to other receivables from loans
provided of TCZK 11 314. This change is recorded in ,Change in adjustments and provisions
relating to financial activity“ in the profit and loss account.
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10. Derivaty

K rozvahovému dni neméla spole¢nost otevieny zadné finanéni derivaty k obchodovani.
K 31. prosinci 2005 méla spolec¢nost otevieny financni derivaty na nakup a prodej USD.
Jejich realna hodnota ¢inila 160 tis. K¢.

11. Zavazky

(a) Zavazky z obchodnich vztaht

Kratkodobé zavazky z obchodnich vztaht Cini 3 290 618 tis. KE (2005 - 2 412 799 tis. K¢),
ze kterych 72 543 tis. K& (2005 - 14 424 tis. K¢) predstavuji zavazky po Ih(té splatnosti.
Dlouhodobé zavazky ve vysi 76 011 tis. K& (2005 - 0 tis. K&) predstavuji zadrzné vyplyvajici
ze smluv, které se vztahuji k pofizeni dlouhodobého majetku.

(b) Dohadné ucty pasivni a vydaje pristich obdobi

Zustatek dohadnych ucéta pasivnich a vydaju pfistich obdobi zahrnuji predevsim nasledujici
polozky: sluzby, material a dlouhodoby hmotny majetek, ke kterym spole¢nost neobdrzela k datu
ucetni zavérky faktury od dodavatelll ve vySi 45 376 tis. K& (2005 - 34 213 tis. K&) a ¢asové
rozliSeni mzdovych nakladi vztahujicich se k roku 2006, vyplacenych v roce 2007 ve vysi
27 657 tis. K¢ (2005 - 0 K¢).

(c) Danové zavazky a dotace

Danové zavazky a dotace ve vysi 5 178 063 tis. KE (2005 - 5 138 417 tis. K&) predstavuji
zejména dluznou spotfebni dan za listopad a prosinec 2006 ve vySi 5 126 410 tis. K&
(2005 - 5 083 3883 tis. K&), dan z pfidané hodnoty a ostatni dané.

(d) Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi

Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi ¢ini 10 064 tis. KE (2005 - 8 789 tis.
K¢). Tyto zavazky nejsou po splatnosti.

12. Vlastni kapital

(a) Zakladni kapital

Jediny akcionaf rozhodl dne 4. listopadu 2005 o zvySeni zakladniho kapitalu o ¢astku

3 000 000 tis. K& penézitym vkladem. Cast tohoto navyseni ve vysi 900 000 tis. K& byla splacena
v roce 2005, zbyla ¢ast ve vysi 2 100 000 tis. K& v roce 2006. K 3. listopadu 2006 tak byl zakladni
kapital ve vysi 5 660 000 tis. K& pIné splacen (2005 splaceno 3 560 000 tis. K&). Zvyseni
zakladniho kapitalu bylo provedeno upsanim novych akcii a 19. ledna 2006 zapsano do
obchodniho rejstriku.

Zakladni kapitél je rozvrzen na 5 660 000 kmenovych akcii, kazda o jmenovité hodnoté 1 000 K&.
Akcie znéji na majitele, maji listinnou podobu a nejsou kétovanymi ucastnickymi cennymi papiry.
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10. Derivatives

As at the balance sheet date, the Company did not hold any financial derivatives for trading. As at
31 December 2005, the Company held financial derivatives for sale and purchase of USD. Their
fair value was TCZK 160.

11. Liabilities

(a) Trade payables

Short-term trade payables total TCZK 3 290 618 (2005 - TCZK 2 412 799) of which TCZK 72 543
(2005 - TCZK 14 424) is overdue.

Long-term payables total TCZK 76 011 (2005 - TCZK 0) and represent warranty amounts retained
as specified in the contracts relating to the acquisition of long-term assets.

(b) Estimated payables and accrued expenses

The balance of estimated payables and accrued expenses consists of services, materials and
tangible fixed assets which were not invoiced by suppliers as at the balance sheet date of TCZK
45 376 (2005 - TCZK 34 213) and accrued payroll expenses for 2006, paid in 2007 of TCZK

27 657 (2005 - TCZK 0).

(c) Tax liabilities and subsidies

Tax liabilities and subsidies of TCZK 5 178 063 (2005 - TCZK 5 138 417) consist of unpaid excise
duties for November and December 2006 of TCZK 5 126 410 (2005 - TCZK 5 083 383), VAT and
other taxes.

(d) Social security and health insurance liabilities

Social security and health insurance liabilities total TCZK 10 064 (2005 - TCZK 8 789). None of
these liabilities are overdue.

12. Equity

(a) Registered capital

On 4 November 2005 the sole shareholder decided to increase the registered capital by a
monetary contribution of TCZK 3 000 000. A part of the increase amounting to TCZK 900 000
was paid up in 2005, the remaining part of TCZK 2 100 000 in 2006. As at 3 November 2006 the
registered capital of TCZK 5 660 000 was fully paid up (TCZK 3 560 000 paid up in 2005). The
increase in the registered capital was carried out by means of a subscription of new shares and
entered in the Commercial Register on 19 January 2006.

The registered capital comprises 5 660 000 ordinary shares at CZK 1 000 per share. The shares
are certificated bearer shares and are not listed participation securities.
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(b) Vyvoj vilastniho kapitalu (v tis. K¢)

Zisk Neroz- Zakon., Ostatni  Ocenovaci

Zakladni bézného déleny rezervni Social. kapital. rozdily z prec.
kapital obdobi zisk fond fond fondy  fin. majetku  Celkem
Zlstatek k 1.1.2006 5660 000 21725 434 498 448150 4583 284 967 -2656 6851267

Pridély fondtim -21725 16 725 5000

Cerpani fond - -2985 -2 985
Zisk za rok 2006 59 230 59 230
Zistatek k 31.12.2006 5 660 000 59 230 434 498 464 875 6598 284 967 -2656 6907 512

Ocenovaci rozdily z pfecenéni majetku zahrnuji pfecenéni ostatnich dlouhodobych cennych papird

a podili redlnou hodnotou.

13. Rezervy (v tis. K&)

Druh rezervy 31.12.2005 Zména stavu 31.12.2006
Na odstrafiovani Skod zplisobenych havariemi 59 - 59
Na odstrariovani $kod po povodnich 2902 -2 902
Na odstranéni ekologické zatéze 13303 13303
Na rizika spojend s provozem produktovodu 11723 -11723
Na z&vazky z vérnostniho programu 3000 -3 000
Ostatni 3000 -3000
Celkem 20 684 -7 322 13 362

Z rezervy na rizika spojena s udrzenim provozuschopnosti produktovod(l vytvofené v roce 2003
bylo vyCerpano 11 723 tis. K& (v roce 2005 ¢erpano 20 023 tis. K¢).

V dusledku ukonéeni likvidace pojistnych udalosti vztahujicich se ke Skodam po povodnich z roku
2002 byla zuétovana rezerva na naklady na odstranéni povodnovych Skod ve vysi 2 902 tis. K&.
Zuctovani rezervy je vykazano ve vykazu zisku a ztraty na fadku mimoradné naklady.

V roce 2006 byla vycerpana rezerva na zavazky vyplyvajici z vérnostniho programu na ¢erpacich

stanicich v ¢astce 3 000 tis. K¢&.

Na naklady na odstranéni ekologické zatéze byla vytvorena rezerva ve vysi 13 3083 tis. K¢.

14. Kratkodobé bankovni Uvéry a bankovni zaruky (v tis. K&)

Zistatek k
Druh Gvéru Splatnost Limit 31.12.2006
Uvér A v K¢ syndikovany 6.5.2007 400 000
UvérB v K¢ syndikovany 6.5.2007 1600 000
Uvér C v K& kontokorent 6.5.2007 500 000
Celkem
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(b) Changes in equity (in TCZK)

Registered  Profit/loss Retained  Statutory Social Other Reval. of Total

capital for the earnings reserve fund capital assets

period current fund contrib.
Balance at 1/1/2006 5660 000 21725 434 498 448 150 4583 284 967 -2656 6851267
Additions to funds = 21725 = 16725 5000
Reductions of funds - - - - -2985 - - -2 985
Profit for 2006 - 59 230 - - - - - 59 230
Balance at 31/12/2006 5660 000 59 230 434 498 464 875 6 598 284 967 2656 6907512

~Revaluation of assets” comprises re-measurement of other long-term securities and ownership
interests at fair value.

13. Provisions (in TCZK)

Type of provision 3111212005  Change in provisions 31/12/2006
Cost of repairing damage arising from breakdowns 59 - 59
Cost of repairing flood damage 2902 -2 902
Environmental burden restoration - 13 303 13 303
Risks arising from the operation of pipelines 11723 -11723
Liabilities arising from the loyalty scheme 3000 -3000
Other 3000 -3000
Total 20 684 -7 322 13 362

In 2006, part of the provision for risks associated with maintaining the operating efficiency of
pipelines created in 2003 was utilised in the amount of TCZK 11 723 (2005 - TCZK 20 023).

Upon completion of the claim handling process relating to the flood damage from 2002, the
provision for expenses associated with the removal of flood damage of TCZK 2 902 was released.
The release is recorded in extraordinary expenses in the profit and loss account.

In 2006, the provision for liabilities arising from the loyalty scheme at petrol stations of TCZK

3 000 was utilised.

The provision of TCZK 13 303 was created for the expenses associated with remedying the
environmental burden.

14. Short-term bank loans and bank guarantees (in TCZK)

Type of loan Maturity Limit Balance at

31/12/2006
Loan A in CZK syndicated 6.5.2007 400 000
Loan Bin CZK syndicated 6.5.2007 1600 000
Loan C in CZK overdraft 6.5.2007 500 000

Total
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Uvéry A, B jsou zajistény siti 169 erpacich stanic a dal$im movitym a nemovitym majetkem,
smlouvami o zajistovacim postoupeni pohledavek z obchodnich a pojistnych smiluv, zastavou
pohledavek z bankovnich Gétu.

Uveér C je zajistén smlouvou o zajistovacim postoupeni pohledavek z obchodnich smiluv, zastavou
pohledavek z bankovnich Gétl a zasobami. Cast pridéleného Gvérového ramce ve vysi 230 mil.
K¢ byla k 31. prosinci 2006 ¢erpana formou bankovnich zaruk na kryti obchodnich kontraktd
(2005 - 80 000 tis. K& - syndikovany Uveér).

Zustatek kratkodobych bankovnich tvérl k 31. prosinci 2005 ¢inil 1 709 416 tis. K¢.

15. Informace o trzbach

V trzbach za zbozi prodaného z dariového skladu neni obsazena spotfebni dan. Trzby
realizované za zbozi prodané na €erpacich stanicich spoleénosti jsou v€éetné spotfebni dané.
Ze zbozi prodaného z dariového skladu do volného obéhu byla v roce 2006 odvedena
spotfebni dan ve vysi 5 847 969 tis. K& (2005 - 1 840 877 tis. KC&).

(a) Rozdéleni trzeb dle druhu €innosti (v tis. K&)

Druh Cinnosti 2005 2006
Prodej zbozi
Z toho: 27511 380 32509734
PHL-MN,BA91,8A95,8A96,BA98, BNM 27 381 067 32228193
topné oleje 110610 146 281
Ostatni 19703 135 260
Prodej vyrobkd - MN 31 MERO - 4132
Prodej sluzeb
Z toho: 1082 835 1249 692
Udrzba produktovodu 13 488 13549
aditivace PHL 13 005 11497
pfeprava produktovodem 92784 278 381
pronajem 40 370 41349
pefakturace naklad( 29259 39877
skladovani a manipulace se zbozim (mimo SHR) 487 626 393093
ochrariovani CR - SSHR 381992 441197
provize za prodej zboZi na CS - 11095
ostatni sluzby 24 311 19 654
Celkem 28594 215 33763 558

(b) Geografické rozdéleni trzeb (v tis. K¢)

2005 2006
Tuzemsko 28 460 100 33676 909
Zahrani¢i (pouze EU) 134 115 86 649
Celkem 28594 215 33763 558
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Loans A and B are secured by the network of 169 petrol stations and other movable and
immovable assets, by contracts to assign receivables from business and insurance contracts and
by a pledge on bank accounts claims.

Loan C is secured by a contract to assign receivables from business contracts, by a pledge on
bank accounts claims and by inventories. As at 31 December 2006, a part of the granted credit
facility of CZK 230 million was drawn in the form of bank guarantees on business contracts (2005
- TCZK 80 000 - syndicated loan).

As at 31 December 2005, the balance of short-term bank loans was TCZK 1 709 416.

15. Revenues from ordinary activities

Sales of goods from the tax-free warehouse do not include excise duties. Sales of goods from
petrol stations of the Company include excise duties. In 2006, excise duties of TCZK 5 847 969
(2005 - TCZK 1 840 877) were levied on goods released from the tax-free warehouses into free
circulation.

(a) Segment information (in TCZK)

Activity 2005 2006

Sales of goods

Of which: 27511 380 32509 734
diesel, petrol, biodiesel 27 381 067 32228193
fuel il 110610 146 281
Other 19703 135 260

Sales of products - biodiesel - 4132

Sales of services

Of which: 1082 835 1249 692
maintenance of pipelines 13488 13549
addition of fuel additives 13 005 11497
delivery through pipelines 92 784 278 381
leases 40 370 41349
re-invoicing of expenses 29 259 39 877
storage of goods and goods handling (except for the state strategic supplies) 487 626 393093
protection of state strategic supplies 381992 441197
commission on the sale of goods at petrol stations = 11095
other services 24 311 19 654

Total 28594 215 33763 558

(b) Sales by geographical segment (in TCZK)

2005 2006
Domestic market 28460 100 33676 909
Export (EU only) 134 115 86 649
Total 28 594 215 33 763 558
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16. Mimoradné naklady a vynosy (v tis. K¢&)

MimoFadné naklady 2005 2006
Naklady na odstranéni $kod po povodnich 1213 -
Zména stavu rezervy na odstranéni $kod po povodnich -1213 -2 903
Naklady tykajici se minulych Ucetnich obdobi 4927 7703
Celkem 4927 4 800
Mimoradné vynosy 2005 2006
Néhrady od pojistovny za Skody po povodnich 597 3796
Opravy vynosti minulych Géetnich obdobi 2246 390
Celkem 2843 4186
17. Dotace

Spolecnost obdrzela v letech 2005 a 2006 nize uvedené dotace (v tis. KE):

Ucel 2005 2005 2006 2006

Dotace Cerpani Dotace Cerpani
Pofizeni a technicka obnova diouhodobého majetku 160 000 160 000 25 000 25000
Uméla obnova lesl 5 5 18 18
Celkem 160 005 160 005 25018 25018

Dotace na pofizeni a technickou obnovu dlouhodobého majetku jsou vedeny v podrozvaze
spolec¢nosti. Dotace na obnovu lesu jsou Uctovany do vykazu zisku a ztraty v okamziku poskytnuti.

18. Zaméstnanci a vrcholovy management (naklady v tis. K&)

Primérny pocet zaméstnancll a vrcholového managamentu a osobni naklady za rok 2005 a 2006:

Priimérny pocet zaméstnancii Mzdové naklady
Skupina 2005 2006 2005 2006
Zaméstnanci 872 835 222 116 227097
Vrcholovy managament 4 5 13 943 27194
Celkem 876 840 236 059 254 291
Socialni naklady 2005 2006
Socialni pojisténi 58 734 65 288
Zdravotni pojisténi 20 332 22 600
Ostatni socidlni néklady 6 229 6718
Celkem 85295 94 606
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16. Extraordinary expenses and revenues (in TCZK)

Extraordinary expenses 2005 2006
Expenses associated with the removal of flood damage 1213 -
Change in the provision for the removal of flood damage -1213 -2 903
Expenses relating to the prior periods 4927 7703
Total 4927 4800
Extraordinary revenues 2005 2006
Insurance proceeds received in relation to floods 597 3796
Correction of prior period's revenues 2246 390
Total 2843 4186

17. Subsidies

In 2005 and 2006 the Company received the following subsidies (in TCZK):

Purpose 2005 2005 2006 2006

Subsidy Utilisation Subsidy Utilisation
Acquisition and improvement of fixed assets 160 000 160 000 25000 25000
Man-made forest regeneration 5 5 18 18
Total 160 005 160 005 25018 25018

Subsidies for the acquisition and improvement of fixed assets are recorded in off-balance sheet
accounts. Subsidies for the man-made forest regeneration are recognised in the profit and loss
account at the moment they are granted.

18. Employees and executives (expenses in TCZK)

The average number of employees and executives and remuneration paid in 2005 and 2006:

Group Average number of employees Payroll expenses

Skupina 2005 2006 2005 2006
Employees 872 835 222 116 227 097
Executives 4 5 13 943 27 194
Total 876 840 236 059 254 291
Social expenses 2005 2006
Social security 58 734 65 288
Health insurance 20 332 22 600
Other social expenses 6229 6718
Total 85295 94 606
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19. Informace o spriznénych osobach

(a) Podniky pod podstatnym vlivem (v tis. K¢)

BAUFELD - ekologické sluzby, s.r.0. k 31.12.2005 k 31.12.2006
Kratkodobé pohledavky z obchodnich vztah 3479 671
Krétkodobé zavazky z obchodnich vztahi 969 260

rok 2005 rok 2006
Trzby 7148 4203
Nakupy 30512 1128

(b) Odmény ¢lentim predstavenstva a dozoréi rady

Organ Priimérny pocet clend Tantiémy v tis. K¢ Ostatni odmeény v tis. K¢
2005 2006 2005 2006 2005 2006
Pfedstavenstvo 4 5 - - 1490 1733
Dozorci rada 12 12 - - 3435 4155
Celkem 16 17 - - 4925 5888

Naklady na pojisténi odpovédnosti za Skody zplsobené ¢leny pfedstavenstva a dozoréi rady
predstavuji v roce 2006 ¢astku 238 tis. K (v roce 2005 - 575 tis. K&).

Spole¢nost neposkytla fidicim pracovnikim zadné puljcky v roce 2006.
Clenové vedeni spoleénosti pouzivaji sluzebni automobily i k soukromym Géeltim.
Spole¢nost neposkytla sponzorsky dar nebo pfispévek zadné politické strané.

(c) Fakticky koncern

Spole¢nost nema s vétSinovym akcionafem uzavienu ovladaci smlouvu. Zprava o vzajemnych
vztazich je sou€ésti vyroéni zpravy.
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19. Related parties

(a) Investments in associated companies (in TCZK)

BAUFELD - ekologicke sluzby, s.r.o. 31/12/2005 31/12/2006
Short-term trade receivables 3479 671
Short-term trade payables 969 260

2005 2006
Sales 7148 4203
Purchases 30512 1128

(b) Remuneration paid to members of the board of directors and supervisory board

Average number of members Bonuses paid in TCZK Other remuneration in TCZK

2005 2006 2005 2006 2005 2006
Board of directors 4 5 - - 1490 1733
Supervisory board 12 12 - - 3435 4155
Total 16 17 - - 4 925 5888

Liability insurance costs for damage caused by members of the board of directors and the
supervisory board at 31 December 2006 totalled TCZK 238 (2005 - TCZK 575).

In 2006, the Company did not provide its executives with any loans.
Members of the management also use the Company’s vehicles for private purposes.
The Company did not provide any gifts or sponsorship to any political party.

(c) Group relations

The Company has not concluded a controlling agreement with its majority shareholder. A report
on relations between related parties is a part of the annual report.
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20. Dan z pfijmua

(a) Splatna
Spole¢nosti nevznikla v roce 2006 ani v roce 2005 danova povinnost.

(b) Odlozena
Vykazané odloZzené dariové pohledavky a zavazky (v tis. K&)

Pohledavky Zavazky Rozdil

2005 2006 2005 2006 2005 2006
Dlouhodoby hmotny a nehmotny majetek 32 844 23714 -136 164 -167 874 -103 320 -144.160
Zasoby 872 2333 - - 872 2333
Pohledavky 26 248 22 317 - - 26 248 22 317
Rezervy 4964 3193 - - 4964 3193
Darlové ztraty minulych let 79712 79729 - - 79712 79729
Reinvesticni odpodet 26 045 26 045 - - 26 045 26 045
Ostatni docasné rozdily - 1706 - - - 1706
Odlozena dariova pohledavka/zavazek 170 685 159 037 -136 164 -167 874 34 521 -8 837
Kompenzace souvisgjicich odlozenych
danovych pohledavek a zavazki -136 164 -159 037 136 164 159 037 34 521
Odlozena dariova pohledavka/zavazek 34 521 - - -8 837 34 521 -8 837

V souladu s U¢etnimi postupy uvedenymi v bodé 2(j) byla pro vypocet odloZzené dané pouzita
danova sazba 24%.

21. Ostatni vyznamné skutecnosti a potencionalni zavazky
nevykazané v rozvaze

(a) Soudni Fizeni vedené na navrh spoleénosti M Port s.r.o. proti spoleénosti CEPRO, a.s.
Dne 3. zafi 2004 rozhodl Méstsky soud v Praze o povinnosti spoleénosti CEPRO, a.s. zaplatit
zalobci ¢astku cca 350 mil. K& s pfisluSenstvim z titulu domnélého porus$eni zavazku spole¢nosti
vyskladnit uloZzené zbozi zalobci. Rozhodnuti Méstského soudu v Praze nabylo pravni moci dne
24. zafi 2004.

Cast soudem pfiznané pohledavky ve vysi 190 mil. K& byla nasledné postoupena na pana
Zdenka Hobzu, ktery ji jednostranné zapodetl proti svym zavazkam ke spoleénosti CEPRO, a.s.
Po vy&erpani existujicich opravnych prostfedkl podala spoleénost CEPRO, a.s. Gstavni stiznost
k Ustavnimu soudu Ceské republiky.

Ustavni soud Ceské republiky svym usnesenim ze dne 2. bfezna 2006 odloZil vykonatelnost
platebniho rozkazu Méstského soudu v Praze ze dne 3. zafi 2004 do svého pravomocného
rozhodnuti o Ustavni stiznosti spoleénosti CEPRO, a.s. O Ustavni stiznosti nebylo dosud
rozhodnuto.
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20. Income tax

(a) Current tax
The Company had no income tax liability in 2006 and 2005.

(b) Deferred tax
Deferred tax assets and liabilities (in TCZK)

Assets Liabilities Net

2005 2006 2005 2006 2005 2006
Tangible and intangible fixed assets 32 844 23714 -136 164 -167 874 -103 320 -144.160
Inventories 872 2333 - - 872 2333
Receivables 26 248 22 317 - - 26 248 22 317
Provisions 4964 3193 - - 4964 3193
Tax losses carried forward to be utilised 79712 79729 - - 79712 79729
Re-investment allowance 26 045 26 045 - - 26 045 26 045
Other temporary differences - 1706 - - - 1706
Deferred tax asset/liability 170 685 159 037 -136 164 -167 874 34 521 -8 837
Set off of tax -136 164 -159 037 136 164 159 037 34 521 -
Net tax asset/liability 34 521 - - -8 837 34 521 -8 837

In accordance with the accounting policy described in note 2(j), a tax rate of 24% was used to
calculate deferred tax.

21. Other material events, contingencies and commitments

(a) Court proceedings based on the petition of M Port s.r.o. against CEPRO, a.s

On 3 September 2004, the Municipal Court in Prague issued a compulsory payment order
requiring CEPRO, a.s. to pay approximately CZK 350 million with accessions to M Port s.r.o. for
an alleged failure to dispatch stored goods to the plaintiff. The payment order of the Municipal
Court in Prague became effective on 24 September 2004.

A part of the receivable of CZK 190 million was subsequently assigned to Zdenék Hobza, a
business partner of CEPRO, a.s. Zdenék Hobza offset the full amount of the alleged receivable
against existing payables to CEPRO, a.s.

Having used all possible remedies, CEPRO, a.s. filed a constitutional complaint with the
Constitutional Court of the Czech Republic.

On 2 March 2006, the Constitutional Court of the Czech Republic issued a resolution to suspend
enforcement of the compulsory payment order of the Municipal Court in Prague from 3 September
2004 until the Constitutional Court issues a final and conclusive decision on the constitutional
complaint filed by CEPRO, a.s. No decision on the constitutional complaint has yet been made.
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(b) Soudni fizeni vedené na navrh spolecnosti Venturon Investment s.r.o.

proti spoleénosti CEPRO, a.s.
Dne 8. bfezna 2004 rozhodl Méstsky soud v Praze o povinnosti spoleénosti CEPRO, a.s. vydat
zalobci pohonné hmoty nebo mu zaplatit astku 2,599 mil. K€ s pfisluSenstvim z titulu domnélého
poruseni zavazku spole¢nosti CEPRO, a.s. vyskladnit ulozené pohonné hmoty. Rozhodnuti
Méstského soudu v Praze nabylo pravni moci dne 22. dubna 2004.
Po vy&erpani existujicich opravnych prostfedkil podala spole¢nost CEPRO, a.s. Ustavni stiznost
k Ustavnimu soudu Ceské republiky.
Ustavni soud Ceské republiky svym usnesenim ze dne 12. prosince 2005 odloZil vykonatelnost
rozsudku Méstského soudu v Praze ze dne 8. bifezna 2004 do svého pravomocného rozhodnuti
o Ustavni stiznosti spoleénosti CEPRO, a.s. O Ustavni stiZznosti nebylo dosud rozhodnuto.

(c) Soudni fizeni vedené na navrh spoleénosti Tukovy pramysl spol. s r. o.

proti spoleénosti CEPRO, a.s.
Dne 18. prosince 2003 podala spole¢nost Tukovy primysl spol. s r.o. Zalobu na zaplaceni ¢astky
ve vySi 2,934 mil. K€ s pfisluSenstvim z titulu domnélé nahrady Skody zplsobené Zalobci
spoleénosti CEPRO, a.s. neplnénim ze smlouvy s nim uzaviené.
Dne 19. kvétna 2006 byl vydan rozsudek Méstského soudu v Praze, ktery narok odmitl.
Spole¢nost Tukovy pramysl spol. s r.o. podala proti rozsudku Méstského soudu v Praze odvolani.
O odvolani nebylo dosud rozhodnuto.

(d) Zaloba na zaplaceni éastky cca 120 mil. Ké

Dne 12. kvétna 2005 podal pan Dusan Pintye Zalobu proti spoleénosti CEPRO, a.s. na zaplaceni
¢astky 120 mil. K& s pfislusenstvim z dlvodu neuhrazenych nakupu pohonnych hmot resp.

o pfistoupeni k dluhu. Zaloba byla postoupena Okresnim soudem v D&&iné Obvodnimu soudu

pro Prahu 1.

Vedeni spole¢nosti je pfesvédceno, ze zalobce nemuze mit proti zalovanému z téchto tituld zadny
narok. Ze strany spole¢nosti bylo navrzeno zamitnuti zaloby v plném rozsahu.

Vykonné vedeni spole€nosti je na zakladé posouzeni vySe uvedenych skute¢nosti pfesveédceno,
ze zminéné skute¢nosti nedavaji podnét k Upravam hodnot ukazatel( jednotlivych vykaz(
hospodareni za rok 2006.
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(b) Court proceedings based on the petition of Venturon Investment s.r.o. against CEPRO, a.s.
On 8 March 2004, the Municipal Court in Prague issued a default judgment ordering CEPRO, a.s.
to release a certain volume of fuel or to pay approximately CZK 2,599 million with accessions to
Venturon Investment s.r.o. for allegedly failing to dispatch stored fuel. The judgement of the
Municipal Court in Prague became effective on 22 April 2004.

Having used all possible remedies, CEPRO, a.s. filed a constitutional complaint with the
Constitutional Court of the Czech Republic.

On 12 December 2005, the Constitutional Court of the Czech Republic issued a resolution to
suspend enforcement of the judgement of the Municipal Court in Prague from 8 March 2004 until
the Constitutional Court issues a final and conclusive decision on the constitutional complaint filed
by CEPRO, a.s. No decision on the constitutional complaint has yet been made.

(c) Court proceedings based on the petition of Tukovy pramysl spol. s.r.o. against CEPRO, a.s.
On 18 December 2003, Tukovy primysl spol. s r.o. filed a petition to issue a compulsory payment
order against CEPRO, a.s. to pay approximately CZK 2,934 million with accessions as
compensation for damages as a result of the failure to fulfil the contract concluded between
CEPRO, a.s. and the plaintiff.

On 19 May 2006 the Municipal Court in Prague issued a resolution dismissing the claim. Tukovy
pramysl spol. s r.0. has appealed the resolution. No decision on the appeal has yet been made.

(d) Claim to pay CZK 120 million

On 12 May 2005, Dusan Pintye filed a petition against CEPRO, a.s. claiming the payment of CZK
120 million with accessions for allegedly unpaid supplies of fuel. The District Court in Dé¢in
referred the petition to the District Court in Prague 1.

The Company considers the claim to be unjustified and unsustainable and has applied for the
petition to be dismissed in full.

The executive management believes that it is not necessary to adjust any amounts presented in
the financial statements for the year ended 31 December 2006 as a result of the above events.
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ROZVAHA v pIlném rozsahu
k 31. 12. 2006 (v tisicich K&)

Oznadeni AKTIVA Cislo Bézné Ucetni obdobi Min. (€. obdobi
fadku Brutto Korekce Netto Netto
a b c 1 2 3 4
AKTIVA CELKEM (F. 02 + 03 + 31+ 63) = T. 67 001 22900620 -7324732 15575888 16204 301
A Pohledévky za upsany zakladni kapital 002 2100 000
B. Dlouhodoby majetek (F04+13+23) 003 12297939 6518737 5779202 4841459
B. I Dlouhodoby nehmotny majetek (f.05az12) 004 308041 215174 92 867 109 692
B. I. 1 Zfizovaci vydaje 005
2 Nehmotné vysledky vyzkumu a vyvoje 006
3 Software 007 254 412 -192 109 62 303 74 367
4 Ocenitelnd prava 008 53 629 -23 065 30 564 35 325
5  Goodwill (+-) 009
6  Jiny dlouhodoby nehmotny majetek 010
7 Nedokonéeny dlouhodoby nehmotny majetek 011
8  Poskytnuté zalohy na diouhodoby nehmotny majetek 012
B. Il. Dlouhodoby hmotny majetek (f14az22) 013 11984583 6303563 5681020 4726452
B. Il. 1 Pozemky 014 204 448 -7 720 196 728 172 884
2 Stavby 015 7495497 -3802971 3692526 3723804
3 Samostatné movité véci a soubory movitych véci 016 3241823 -2490675 751148 637 293
4 Pésitelské celky trvalych porostll 017 288 -288
5  Z&kladni stado a taznd zvifata 018
6 Jiny dlouhodoby hmotny majetek 019 11 580 -73 11507 8 906
7 Nedokonéeny dlouhodoby hmotny majetek 020 835 201 -6 790 828 411 187 665
8  Poskytnuté zalohy na dlouhodoby hmotny majetek 021 210 364 210 364 6539
9 Ocerovaci rozdil k nabytému majetku (+/-) 022 -14 618 4954 -9 664 -10 639
B. Ill. Dlouhodoby finanéni majetek (F.242230) 023 5315 5315 5315
B. .1 Podily v oviddanych a fizenych osobdch 024
2 Podily v G¢etnich jednotkach pod podstatnym viivem 025 1715 1715 1715
3 Ostatni dlouhodobé cenné papiry a podily 026 3600 3600 3600
4 Pujcky a Gvéry - ovladajici a fidici osoba, podstatny vliv 027
5 Jiny diouhodoby finanéni majetek 028
6  Pofizovany diouhodoby finanéni majetek 029
7 Poskytnuté zalohy na diouhodoby finanéni majetek 030
C. Obézna aktiva (F32+39+48+58) 031 10590631  -805995 9784636 9247776
C. I Zasoby (.33az38) 032 1045 625 9718 1035907 1448600
C.l. 1 Material 033 19306 -1653 17 653 9807
2 Nedokoncena vyroba a polotovary 034
3 Vyrobky 035 5586 5586
4 Zyitata 036 4 4 4
5  Zboif 037 1020 423 -8065 1012358 1435683
6  Poskytnuté zalohy na zasoby 038 306 306 3106
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BALANCE SHEET
as at 31 December 2006 (in thousands of Czech crowns TCZK)

dent. ASSETS line Current period Prior period
Gross Adjust. Net Net
a b c 1 2 3 4
TOTAL ASSETS (L.02+03+31+63) 001 22900620 -7324732 15575888 16204 301
A Receivables for subscribed registered capital 002 2100 000
B. Fixed assets (L.04+13+23) 003 12297939 6518737 5779202 4841459
B. I. Intangible fixed assets (LO5to12) 004 308041  -215174 92 867 109 692
B. I. 1. Incorporation expenses 005
2. Research and development 006
3. Software 007 254412 -192109 62 303 74 367
4. Royalties 008 53629 - 23065 30 564 35 325
5. Goodwil 009
6.  Other intangible fixed assets 010
7. Intangible fixed assets under construction 011
8. Advance payments for intangible fixed assets 012
B. II. Tangible fixed assets (L14to22) 013 11984583 6303563 5681020 4726452
B.I.1. Land 014 204 448 -7720 196 728 172 884
2. Buildings 015 7495497 -3802971 3692526 3723804
3. Property, plant and equipment 016 3241823 -2490675 751 148 637 293
4. Cultivated areas 017 288 - 288
5. Livestock 018
6. Other tangible fixed assets 019 11580 -73 11 507 8 906
7. Tangible fixed assets under construction 020 835 201 -6790 828 411 187 665
8. Advance payments for tangible fixed assets 021 210 364 210 364 6 539
9. Adjustments to acquired fixed assets 022 -14 618 4 954 -9 664 -10639
B. Il Long-term investments (L2410 30) 028 5315 5315 5315
B. ll.1. Investments in group undertakings 024
2. Investments in associated companies 025 1715 1715 1715
3. Other long-term securities and ownership interests 026 3600 3600 3600
4. Loans - group undertakings, associated companies 027
5. Other long-term investments 028
6.  Long-term investments (provisional value) 029
7. Advance payments for long-term investments 030
C. Current assets (L.32+39+48+58) 031 10590631  -805995 9784636 9247776
C. I Inventories (L33t038) 032 1045 625 -9718 10385907 1448600
C. I. 1. Raw materials 033 19 306 -1653 17 653 9807
2. Work-in-progress and semi-finished products 034
3. Finished goods 035 5586 5586
4. Livestock 036 4 4 4
5. Goods for resale 037 1020 423 -8065 1012358 1435683
6.  Advance payments for inventories 038 306 306 3106
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Oznaceni AKTIVA Cislo Bézné Ucetni obdobi Min. U¢. obdob
fadku Brutto Korekce Netto Netto
a b c 1 2 3 4
C. Il Dlouhodobé pohledavky (f.40az47) 039 34 521
C. Il. 1 Pohledévky z obchodnich vztahd 040
2 Pohledavky - ovladajici a fidici osoba 041
3 Pohledavky - podstatny viiv 042
4 Pohledavky za spolecniky, Cleny druzstva
a za Ucastniky sdruzeni 043
5  Dlouhodobé poskytnuté zalohy 044
6  Dohadné Ucty aktivni 045
7 Jiné pohledavky 046
8  Odlozena dafiova pohledévka 047 34 521
C. I Kratkodohé pohledavky (f.49az57) 048 7327780  -796277 6531503 5509979
C. .1 Pohledavky z obchodnich vztah 049 7128854  -602970 6525884 5502035
2 Pohledavky - ovladajici a fidici osoba 050
3 Pohledavky - podstatny viiv 051
4 Pohledavky za spolecniky, Cleny druzstva
a za Ucastniky sdruzeni 052
5  Socidlni zabezpedeni a zdravotni pojisténi 053
6  Stat- dariové pohledavky 054 5
7 Kréatkodobé poskytnuté zalohy 055 1588 1588 280
8  Dohadné Ucty aktivni 056 86 499 -85 824 675 5928
9 Jiné pohledavky 057 110839  -107 483 3356 1731
C. Iv. Kratkodoby finanéni majetek (.59az62) 058 2217 226 2217226 2254676
C. IV.1  Penize 059 813 813 664
2 Uty v bankéch 060 191 413 191413 1461881
3 Kratkodobé cenné papiry a podily 061 2 025000 2 025000 792 131
4 Pofizovany kratkodoby financni majetek 062
D. I. Casové rozliseni (r.64az66) 063 12 050 12 050 15 066
D. I. 1 Naklady pfitich obdobi 064 9087 9087 14 430
Komplexni naklady pfistich obdobi 065
Pfijmy pfistich obdobi 066 2 963 2 963 636
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|dent. ASSETS line Current period Prior period

Gross Adjust. Net Net
a b c 1 2 3 4

C. I Long-term receivables (L40to47) 039 34 521
C. IIl. 1. Trade receivables 040

2. Receivables - group undertakings 041

3. Receivables - associated companies 042

4. Receivables from shareholders/owners and alliance partners 043

5. Long-term advances paid 044

6.  Estimated receivables 045

7. Other receivables 046

8.  Deferred tax asset 047 34 521
C. Il Short-term receivables (L49to57) 048 7327780 -796277 6531503 5509979
C. lll.1.  Trade receivables 049 7128854  -602970 6525884 5502035

2. Receivables - group undertakings 050

3. Receivables - associated companies 051

4. Receivables from shareholders/owners and alliance partners 052

5. Social security and health insurance 053

6.  Taxreceivables 054 5

7. Short-term advances paid 055 1588 1588 280

8. Estimated receivables 056 86 499 - 85 824 675 5928

9. Other receivables 057 110839 - 107483 3356 1731
C. IV. Short-term financial assets (L59to 62) 058 2217 226 2217226 2254676
C. IV.1.  Cash 059 813 813 664

2. Bank accounts 060 191 413 191413 1461881

3. Short-term securities and ownership interests 061 2 025000 2 025 000 792 131

4. Short-term investments (provisional value) 062
D. | Deferrals (L. 64+65+66) 063 12 050 12 050 15 066
D. I. 1. Prepaid expenses 064 9087 9087 14 430

2. Complex prepaid expenses 065

3. Accrued revenues 066 2 963 2 963 636
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Oznadeni PASIVA Cislo  Stavvbézném Stavvminulém
fadku  UCetnim obdobi Gicetnim obdobi

a b c 5 6
PASIVA CELKEM (.68 +85+118)=7.001 067 15575888 16204 301
A Vlastni kapital (F69+73+78+81+84) 068 6907 512 6851 267
A I.  Zakladni kapital (£70az72) 069 5660 000 5660 000
1 Z&Kladni kapital 070 5660 000 2660 000
2 Vlastni akcie a vlastni obchodni podily (-) 071
3 Zmény zakladniho kapitalu (+/-) 072 3000 000
A Il.  Kapitalové fondy (F74a277) 073 282 311 282 311
. IIl. 1 Emisni aZio 074
2 Ostatni kapitalové fondy 075 284 967 284 967
3 Ocefiovaci rozdily z pfecenéni majetku a zavazk( (+/-) 076 -2 656 -2 656
4 Qcenovaci rozdily z pfecenéni pfi pfeménach (+/-) 077
A. Il Rezervni fondy, nedélitelny fond a ost.fondy ze zisku (f. 79 + 80) 078 471 473 452 733
A. lll. 1 Zakonny rezervni fond / Nedélitelny fond 079 464 875 448 150
2 Statutdmi a ostatni fondy 080 6 598 4583
A. V. Vysledek hospodafeni minulych let (.82+83) 081 434 498 434 498
A. V. 1 Nerozdéleny zisk minulych let 082 434 498 434 498
2 Neuhrazena zterata minulych let (-) 083
A. V. Vysledek hospodafeni bézného licetniho obdobi (+/-)
fi.01-(+ 69 +73+78 +81 + 85 + 118)/ = . 60 vykazu zisku a ztraty 084 59 230 21725
B. Cizi zdroje (.86 +91+102+114) 085 8 645 642 9 331 588
B. I Rezervy (. 87az90) 086 13 362 20 684
B. I. 1 Rezervy podle zvlasnich pravnich predpisti 087
2 Rezerva na dichody a podobné zévazky 088
3 Rezerva na dan z pfijm( 089
4 Ostatni rezervy 090 13 362 20 684
B. Il.  Dlouhodobé zavazky (£92az101) 091 84 848
B. Il. 1 Zavazky z obchodnich vztahi 092 76011
2 Zavazky - ovladajicf a fidici osoba 093
3 Zavazky - podstatny viiv 094
4 Zavazky ke spolecnikim, ¢len(im druzstva a k Ucastnikiim sdruzeni 095
5 Dlouhodobé pfijaté zalohy 096
6 Vydané dluhopisy 097
7 Dlouhodobé sménky k Uhradé 098
8 Dohadné Ucty pasivni 099
9 Jiné zavazky 100
10 QdloZeny danovy zavazek 101 8 837
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dent. LIABILITIES line  Current period Prior period
a b c 5 6
TOTAL LIABILITIES AND EQUITY (L.68+85+118) 067 15575888 16204 301
A Equity (L.69+73+78+81+84) 068 6 907 512 6 851 267
Al Registered capital (L.70471472) 069 5660 000 5660 000
A. 1. 1. Registered capital 070 5 660 000 2 660 000
2. Own shares and ownership interests (-) 071
3. Changes in registered capital 072 3000 000
Al Capital contributions (L74t077) 073 282 311 282 311
A. Il 1. Share premium 074
2. Other capital contributions 075 284 967 284 967
3. Revaluation of assets and liabilities 076 - 2656 - 2656
4. Revaluation reserve on transformations 077
A Reserve funds, undistributable fund and other funds from profit (L.79+80) 078 471 473 452 733
A. Il 1. Statutory reserve fund / Undistributable fund 079 464 875 448 150
2. Statutory and other funds 080 6598 4583
A. V. Retained earnings (L.82+483) 081 434 498 434 498
A. IV. 1. Retained profits 082 434 498 434 498
2. Accumulated losses 083
AV Profit (loss) for the current period (+-) 084 59 230 21725
B. Liabilities (L.86+91+102+114) 085 8 645 642 9331588
B. | Provisions (L87t090) 086 13 362 20 684
B. I. 1. Tax-deductible provisions 087
2. Provision for pensions and other similar payables 088
3. Income tax provision 089
4. Other provisions 090 13 362 20 684
B. Il Long-term liabilities (L92to101) 091 84 848
B. Il. 1. Trade payables 092 76 011
2. Liabilities - group undertakings 093
3. Liabilities - associated companies 094
4. Liabilities to shareholders/owners and alliance partners 095
5. Long-term advances received 096
6. Debentures and bonds issued 097
7. Long-term bills of exchange payable 098
8. Estimated payables 099
9. Other long-term payables 100
10. Deferred tax liability 101 8 837
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Oznadeni PASIVA Cislo  Stavvbézném Stav v minulém
fadku  UCetnim obdobi Gcetnim obdobi

a b c 5 6
B. lll.  Kratkodobé zavazky (f.103az113) 102 8 547 432 7601 488
B. . 1 Zavazky z obchodnich vztahi 103 3290618 2412799
2 Zavazky - ovladajicf a fidici osoba 104
3 Zavazky - podstatny viiv 105
4 Zavazky ke spolecnikim, lenlim druzstva a k ucast.sdr. 106
5 Zévazky k zaméstnancim 107 16 574 16 954
6 Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi 108 10 064 8789
7 Stat - danové zavazky a dotace 109 5178 063 5138 417
8 Kratkodobé pfijaté zalohy 110 1605 11678
9 Vydané dluhopisy 111
10 Dohadné Gcty pasivni 112 50 306 12773
11 Jiné zavazky 113 202 78
B. IV.  Bankovni (véry a vjpomoci (F115az117) 114 1709 416
B. IV. 1 Bankovni tvéry dlouhodobé 115
2 Kratkodobé bankovni Gvéry 116 1709 416
3 Kratkodobé finanéni vypomoci 117
C. I Casové rozliseni (£ 119+120) 118 22734 21 446
C. I. 1 Vydaje pfidtich obdobi 119 22728 21 440
2 Vlynosy piistich obodobi 120 6 6

VYKAZ ZISKU A ZTRATY
v plném rozsahu k 31. 12. 2006 (v tisicich K¢)

Ozn. TEXT Cislo  Skutecnost v i¢etnim obdobf
fadku bézném minulém

a b c 1 2

. Trzby za prodej zbozi 01 32509734 27511380
A Naklady vynalozené na prodané zbozi 02 32199830 2701979

+  Obchodni marze (£01-02) 03 309 904 491 585

Il.  Vykony (F05+06+07) 04 1260 860 1082 858

IIl. 1 Trzby za prodej viastnich vyrobkl a sluzeb 05 1253 824 1082 835

IIl. 2 Zména stavu zasob vlastni Cinnosti 06 7036

IIl. 3 Aktivace 07 23
B. Vykonova spotieba (.09+10) 08 693 189 796 941
B. 1 Spotieba materiélu a energie 09 134 685 135 831
B. 2 Sluzby 10 558 504 661110

+  Pfidana hodnota (F.03+04-08) 11 877 575 777 502
C. Osobni néklady (. 13 az 16) 12 354 785 326 279
C. 1 Mzdové naklady 13 254 291 236 059
C. 2 Odmény ¢lenim orgéndi spolegnosti a druzstva 14 5888 4 925
C. 3 Naklady na socialni zabezpeceni a zdravotni pojisténi 15 87 888 79 066
C. 4 Sociélni naklady 16 6718 6229
D. Dané a poplatky 17 14973 11678
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dent. LIABILITIES line  Current period Prior period

a b c 5 6
B. lll.  Short-term liabilities (L103to 113) 102 8547 432 7601488
B. lll. 1. Trade payables 103 3290618 2412799
2. Liabilities - group undertakings 104
3. Liabilities - associated companies 105
4. Liabilities to shareholders/owners and alliance partners 106
5. Payables to employees 107 16 574 16 954
6. Payables to social security and health insurance 108 10 064 8789
7. Tax liabilities and subsidies 109 5178 063 5138 417
8. Short-term advances received 110 1605 11678
9. Debentures and bonds issued 11
10. Estimated payables 112 50 306 12773
11. Other payables 113 202 78
B. IV.  Bank loans and overdrafts (L115+116+117) 114 1709 416
B. IV. 1. Long-term bank loans 115
2. Short-term bank loans 116 1709 416
3. Short-term financial liabilities 117
C. I Accruals (L.119+120) 118 22734 21 446
C. I. 1. Accrued expenses 119 22728 21440
2. Deferred revenues 120 6 6

PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2006 (in thousands of Czech crowns TCZK)

dent. TEXT Line Accounting period
Current Prior

a b c 1 2

. Revenue from goods 01 32500734 27511380
A Cost of goods sold 02 32199830 2701979

+  Gross profit (L01-02) 03 309 904 491 585

Il.  Revenue from production (L.05+06+07) 04 1260 860 1082 858

IIl. 1. Revenue from own products and services 05 1253 824 1082 835

IIl. - 2. Change in inventory of own production 06 7036

IIl. 3. Own work capitalized 07 23
B. Cost of sales (L.09+10) 08 693 189 796 941
B. 1. Materials and consumables 09 134 685 135 831
B. 2. Services 10 558 504 661 110

+  Added value (L.03+04-08) 11 877 575 777502
C. Personnel expenses (L1310 16) 12 354 785 326 279
C. 1. Wages and salaries 13 254 291 236 059
C. 2. Remuneration of board members 14 5 888 4 925
C. 3. Social security and health insurance expenses 15 87 888 79 066
C. 4. Social expenses 16 6718 6229
D. Taxes and charges 17 14973 11678
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Ozn. TEXT Cislo Skutecnost v iCetnim obdobi

fadku bézném minulém
a b c 1 2
E Odpisy dlouhodobého nehmotného a hmotného majetku 18 544 301 520 709
lll.  Trzby z prodeje dlouhodobého majetku a materialu (F20 + 21) 19 126 690 4 464
ll. 1 Trzby z prodeje dlouhodobého majetku 20 126 052 4 440
lIl. 2 Trzby z prodeje materialu 21 638 24
7 Zistatkova cena prodaného diouhodobého majetku a materialu (.23 + 24) 22 16 356 2 401
B 1 Zistatkové cena prodaného dlouhodobého majetku 23 15747 2370
F 2 Prodany materil 24 609 31
G. Zména stavu rezerv a opravnych polozek v provozni oblasti
a komplexnich nékladd pfistich obdobi (+/-) 25 -21 394 -109 323
IV.  Ostatni provozni vynosy 26 4259 039 185 828
H. Ostatni provozni naklady 27 4229737 90 103
V. Prevod provoznich vynosi 28
l Pfevod provoznich naklad 29
Provozni vysledek hospodareni
[f.11-12-17-18+19- 22 - (+- 25) + 26 - 27 + (-28) - (-29)] 30 124 546 125947
VI.  Trzby z prodeje cennych papird a podild 31
J. Prodané cenné papiry a podily 3?2
VII.  Vynosy z dlouhodobého finanéniho majetku (. 34 az 36) 33 6 271 2304
VII. 1 Vynosy z podilli oviddanych a fizenych osobéch a v ietnich jednotkach
pod podstatnym vlivem 34
VII. 2 Vynosy z ostatnich dlouhodobych cennych papirli a podili 35 6271 2 304
VII. 3 Vynosy z ostatniho dlouhodobého finanéniho majetku 36
VIIl.  Vynosy z kratkodobého finanéniho majetku 37
K. Naklady z finanéniho majetku 38
IX.  Vynosy z precenéni cennych papirii a derivatl 39
L. Naklady z pfecenéni cennych papirll a derivatli 40
M. Zména stavu rezerv a opravnych polozek ve finanéni oblasti (+/-) 4 -11 314 4521
X. Vynosové Uroky 42 35289 22728
N. Nékladové droky 43 22 415 38 867
XI.  Ostatni finanéni vynosy 44 15588 14115
0. Ostatni finanéni néklady 45 67 391 95735
XIl.  Pfevod finanénich vynosi 46
P. Pfevod finanénich nakladd 47
Finanéni vysledek hospodareni
[F.31-32+33+37-38+39-40+ (+-41) + 42 - 43 + 44 - 45 + (-46) - (-47)] 48 -21 344 -99 976
Q. Dan z piijmd za béznou ¢innost (£50+51) 49 43 358 2162
Q 1 -splatna 50
Q 2 -odlozend 51 43 358 2162
Vysledek hospodareni za béznou ¢innost (£30+48-49) 52 59 844 23809
Xl Mimoradné vynosy 53 4186 2843
R. Mimofadné néklady 54 4 800 4927
S. Dan z pfijm{ z mimofadné ¢innosti (£56+57) 55
S. 1 -splatna 56
S. 2 -odlozend 57
Mimoradny vysledek hospodafeni (£.53-54-55 58 -614 -2 084
T Pfevod podilu na vysledku hospodafeni spoleénikiim (+/-) 59
Vysledek hospodafreni za (icetni obdobi (+/-) (F.52+58-59) 60 59 230 21725
Vysledek hospodafeni pfed zdanénim (+/-) (k. 30+48+53-54) 61 102 588 23 887

CEPRO VYROCNI ZPRAVA 2006




dent. TEXT Line Accounting period

Current Prior
a b c 1 2
E. Depreciation of intangible and tangible fixed assets 18 544 301 520 709
Il Proceeds from disposals of fixed assets and raw material (L.20+21) 19 126 690 4 464
Ill. 1 Proceeds from disposals of fixed assets 20 126 052 4 440
lIl. 2 Proceeds from disposals of raw material 21 638 24
F Net book value of fixed assets and raw material sold (L.23+24) 22 16 356 2 401
B 1. Net book value of fixed assets sold 23 15747 2370
F 2. Raw materials sold 24 609 31
G. Change in provisions and adjustments relating to operating
activity and change in complex prepaid expenses 25 -213% -109 323
IV.  Other operating revenues 26 4259 039 185 828
H. Other operating expenses 27 4229 737 90103
V. Transfer of operating revenues 28
l. Transfer of operating expenses 29
Operating profit (loss) (L.11-12-17-18+19-22-25+26-27+28-29) 30 124 546 125 947
VI Proceeds from sale of securities and ownership interests 31
J. Securities and ownership interests sold 32
VI Revenue from long-term investments (L.34+35+36) 33 6271 2304
VII. 1. Revenue from investments in group undertakings and associated companies 34
VII. 2. Revenue from other long-term securities and ownership interests 35 6 271 2304
VII. 3. Revenue from other long-term investments 36
VIIl.  Revenue from short-term financial investments 37
K. Financial assets expenses 38
IX.  Revenue from revaluation of securities and derivatives 39
L. Expenses for revaluation of securities and derivatives 40
M. Change in provisions and adjustments relating to financial activity 4 -11 314 4 521
X.  Interest revenue 42 35 289 22728
N. Interest expense 43 22 415 38 867
Xl.  Other financial revenues 44 15588 14115
0. Other financial expenses 45 67 391 95735
XIl.  Transfer of financial revenues 46
2 Transfer of financial expenses 47
Profit (loss) from financial operations (L.31-32+33+37-38+39-40+41+42-43+44-45+446-47) 48 -21344 -99 976
Q. Income tax on ordinary profit (loss) (L.50+51) 49 43 358 2162
Q 1. - current 50
Q 2. - deferred 51 43 358 2162
Profit (loss) on ordinary activities after tax (L.30+48-49) 52 59 844 23809
XIll. Extraordinary revenue 53 4186 2843
R. Extraordinary expenses 54 4800 4927
S. Income tax on extraordinary profit (loss) (L56+57) 55
S. 1. - current 56
S. 2. - deferred 57
Extraordinary profit (loss) (L53-54-55) 58 -614 -2084
T Transfer of profit or loss to partners 59
Profit (loss) for the accounting period (L.52+58-59) 60 59 230 21725
Profit (loss) before tax (L.30+48+53-54) 61 102 588 23 887
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Prehled o penéznich tocich (nekonsolidovany)
k 31. prosinci 2006 (v tisicich K¢)

Béz. Gi¢. obdobi Min. u¢. obdobi

P. Stav penéznich prostfedkl a penéznich ekvivalentt na zaéatku ucetniho obdobi 1 462 545 338 942
Penézni toky z hlavni vydélecné ¢innosti
Z: Ugetni zisk nebo ztrata z b&zné ¢innosti pred zdanénim 103 202 25 971
A.1. Upravy o nepenézni operace 469 238 427 091
A.1.1. Odpisy stalych aktiv 544 301 522 316
A.1.2. Zména stavu: -35 611 - 106 990
A.1.2.1. goodwillu a ocefovaciho rozdilu k nabytému majetku -975 -974
A.1.2.2. rezerv a opravnych polozek -34 636 - 106 016
A.1.3. Zisk(-) ztréta(+) z prodeje stalych aktiv -110 305 -2070
A.1.4. Zisk(-) ztrata(+) z prodeje cennych papirt 0 0
A.1.5. Vynosy z dividend a podilu na zisku -6 271 -2 304
A.1.6. Vylctované nakladové a vynosové uroky -12 874 16 139
A.1.7. Pfipadné Upravy o ostatni nepenézni operace 89 998 0
A*, Cisty penézni tok z provozni éinnosti pfed zdanénim, zménami pracovniho 572 440 453 062
kapitalu, finanénimi a mimoradnymi polozkami
A.2. Zména potfeby pracovniho kapitalu -977 012 -1213 031
A.2.1. Zména stavu pohledavek z provozni ¢innosti a aktivnich U¢th ¢asového rozliseni -1 097 983 -3 391 335
A.2.2. Zména stavu kratkodobych zavazki z provozni ¢innosti
a pasivnich uctl ¢asového rozliseni 947 232 1 649 043
A.2.3. Zména stavu zasob 406 608 - 28 608
A.2.4. Zména stavu finanéniho majetku, ktery neni zahrnut do penéznich prostfedk -1 232 869 557 869
A*, Cisty penézni tok z provozni éinnosti pfed zdanénim, finanénimi -404 572 - 759 969
a mimoradnymi polozkami 0 0
A.3. Zaplacené aroky s vyjimkou kapitalizovanych drokU -22 415 - 38 867
A.4. Prijaté Uroky 35289 22728
A.5. Zaplacena dan z pfijm0 za béznou ¢innost a domérky dané za minula obdobi 0 0
A.6. Pfijmy a vydaje spojené s mimofadnymi tcetnimi pfipady -614 -2084
A.7. Pfijaté dividendy a podily na zisku 6 271 2 304
A.=** Cisty penézni tok z provozni éinnosti -386 041 - 775 888
Penézni toky z investicni ¢innosti 0 0
B.1. Nabyti stalych aktiv -1 473 940 - 334 963
B.1.1. Nabyti dlouhodobého hmotného majetku -1 438 139 -290 190
B.1.2. Nabyti dlouhodobého nehmotného majetku -35 801 -44 773
B.1.3. Nabyti dlouhodobého finanéniho majetku 0
B.2. Pfijmy z prodeje stalych aktiv 126 052 4 440
B.2.1.Pfijmy z prodeje dlouhodobého hmotného a nehmotného majetku 126 052 4 440
B.2.2.Pfijmy z prodeje dlouhodobého finanéniho majetku 0 0
B.3. Pujcky a Uvéry spfiznénym osobam 0 0
B.*** Cisty penézni tok vztahuijici se k investiéni innosti -1 347 888 - 330 523
Penézni toky z financnich ¢innosti 0 0
C.1. Zména stavu dlouhodobych, popf. kratkodobych zavazki z finanéni oblasti -1 633 405 1 332 882
C.2. Dopady zmén vlastniho kapitalu na penézni prostredky 2097 015 897 132
C.2.1. ZvySeni zékladniho kapitalu, emisniho azia event. rezervniho fondu 0 900 000
C.2.2. Vyplaceni podilu na vlastnim kapitalu spole¢nikim 0 0
C.2.3. Dalsi vklady penéznich prostredki spolecnikdl a akcionafi 2 100 000 0
C.2.4. Uhrada ztraty spoleéniky 0 0
C.2.5. Platby z fondu tvofenych ze zisku -2 985 -2 868
C.2.6. Vyplacené dividendy nebo podily na zisku véetné zaplacené srazkové dané 0 0
C.** Cisty penézni tok vztahujici se k finanéni innosti 463 610 2230 014
F. Cisté zvyseni nebo sniZeni penéznich prostredkil -1 270 319 1123 603
R. Stav penéznich prostredki a penéznich ekvivalentii na konci ucetniho obdobi 192 226 1 462 545
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Cash flow statement (non-consolidated)
as at 31 December 2006 (in thousands of Czech crowns "TCZK")

Current period Prior period
P. Cash and cash equivalents, beginning of year 1 462 545 338 942
Net operating cash flow
Z. Accounting profit (loss) from ordinary activities 103 202 25 971
A.1. Non-cash transactions 469 238 427 091
A.1.1. Depreciation of fixed assets 544 301 522 316
A.1.2. Change in: -35 611 - 106 990
A.1.2.1. goodwill and adjustments to acquired assets -975 - 974
A.1.2.2. provisions and other adjustments -34 636 - 106 016
A.1.3. Profit(-) Loss(+) on sale of fixed assets -110 305 -2070
A.1.4. Profit(-) Loss(+) on sale of securities 0 0
A.1.5. Revenue from dividends and profit distribution -6 271 -2 304
A.1.6. Expense and revenue interests accounted for -12 874 16 139
A.1.7. Other non-cash transactions 89 998 0
A.* Net operating cash flow before financial items, 572 440 453 062
changes in working capital and extraordinary items
A.2. Changes in working capital -977 012 -1213 031
A.2.1. Change in receivables from operating activities and deferrals -1 097 983 -3 391 335
A.2.2. Change in short-term liabilities from opearating activities and accruals 947 232 1 649 043
A.2.3. Change in inventories 406 608 - 28 608
A.2.4. Change in short term financial assets, other than cash and cash equivalents -1 232 869 557 869
A.** Net operating cash flow before financial -404 572 - 759 969
balances, tax and extraordinary items 0 0
A.3. Interest paid excluding amounts capitalised -22 415 - 38 867
A.4. Interest received 35 289 22 728
A.5. Income tax paid on ordinary income and income tax relating to prior periods 0 0
A.6. Receipts and disbursement from extraordinary items -614 -2084
A.7. Dividends received and profit shares 6 271 2304
A.*** Net operating cash flow -386 041 - 775 888
Investment activity 0 0
B.1. Acquisition of fixed assets -1 473 940 - 334 963
B.1.1. Acquisition of tangible fixed assets -1 438 139 -290 190
B.1.2. Acquisition of intangible fixed assets -35 801 -44 773
B.1.3. Acquisition of long-term investments 0
B.2. Proceeds from sales of fixed assets 126 052 4 440
B.2.1. Proceeds from sales of tangible and intangible fixed assets 126 052 4 440
B.2.2. Proceeds from sale of financial investments 0 0
B.3. Advances and loans to related parties 0 0
B.*** Net cash flow from investment activity -1 347 888 - 330 523
Financial activity 0 0
C.1. Change in long-term liabilities and bank loans -1 633 405 1 332 882
C.2. Increase and decrease in equity from cash transactions 2 097 015 897 132
C.2.1. Subscription of shares and investments 0 900 000
C.2.2. Equity paid to shareholders 0 0
C.2.3. Other cash contributions from partners and shareholders 2 100 000 0
C.2.4. Loss settlement from partners 0 0
C.2.5. Payments from funds created from net profit -2 985 -2 868
C.2.6. Dividends paid and profit shares including withholding tax paid 0 0
C.*** Net cash flow from financial activity 463 610 2230 014
F. Net increase or decrease in cash balance -1 270 319 1123 603
R. Cash and cash equivalents, end of period 192 226 1 462 545
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Sestaveno dne 24. dubna 2007

Podpis statutatniho organu nebo fyzické osoby, ktera je Ucetni jednotkou

Ing. Pavel Svarc, CSc. Ing. FrantiSek Pesl|
Predseda predstavenstva Clen pfedstavenstva
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