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Nazev Spoleénosti: CEPRO, a.s.
Sidlo: Délnicka 12, ¢.p. 213,170 00, Praha 7
IC: 60193 531

Akciova spoleé¢nost CEPRO, a.s. (dale ,CEPRO* nebo ,Spole¢nost®), vznikla privatizaci byvalého statniho podniku Benzina.
Spolecnost byla zaloZena dne 16. prosince 1993 podle § 172 obchodniho zékoniku a dne 1. ledna 1994 byla zapséna

do obchodniho rejstiiku. Zakladatelem a jedinym akcionaiem byl do 31. prosince 2005 Fond né&rodniho majetku Ceské
republiky se sidlem v Praze 2, Rasinovo nébiezi 42. Od 1. ledna 2006 je jedinym akcionafem Ceské republika — Ministerstvo
financi CR se sidlem Letenska 15, 118 01 Praha 1. Spoleénost CEPRO, a.s. nema pobocku ani jinou ¢ast obchodniho zévodu

v zahranici.

Hlavnim poslanim spole¢nosti CEPRO, a.s. je:

« ochranovani zasob Sprévy statnich hmotnych rezerv (déle téz ,SSHR*),

« logistické sluzby v oblasti ropnych produkt,

«  provozovani sité ¢erpacich stanic EuroQil (déle téz ,CS EuroQil“ nebo ,EuroQil*),
« velkoobchodni prodej pohonnych hmot.



ABOUT THE COMPANY ’

Company name: CEPRO, ass.
Registered office: Délnicka 12, ¢.p. 213, 170 00, Prague 7
Identification number: 60193 531

CEPRO, a.s., a joint-stock company, (hereinafter “CEPRO” or “the Company”) was formed through the privatisation

of the former state-owned enterprise Benzina. The Company was established on 16 December 1993 pursuant to Section
172 of the Commercial Code and was recorded in the Commercial Register on 1 January 1994. The Company was founded
by the National Property Fund of the Czech Republic (Fond narodniho majetku Ceské republiky), with its registered office
at Radinovo nébrezi 42, Prague 2, the Company’s sole shareholder until 31 December 2005. Since 1 January 2006, the sole
shareholder of the Company is the Czech Republic — the Ministry of Finance CR, with its registered office at Letenskd 15,
11810 Prague 1. The Company CEPRO, a.s. does not have any branch or other part of the business abroad.

The principal activities of CEPRO, a.s. are:

+  preservation of the inventory of the Administration of State Material Reserves (hereinafter also “ASMR”);
« logistics services relating to petroleum products;

« operation of the EuroQil filling station network (hereinafter also “CS EuroQil” or “EuroQil”);

« wholesale of fuel.
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Leden

CEPRO doséhlo rekordu mési¢niho piijmu pohonnych hmot pomoci produktovodu a zelezni¢nich cisteren v historii.

Unor

K 1. Gnoru prevzala spole¢nost CEPRO do logistického modelu dalsich tiinact ¢erpacich stanic spoleé¢nosti ARRIVA
TRANSPORT CESKA REPUBLIKA a.s. v regionech vychodnich, stfednich a severnich Cech.

Probéhl kontrolni audit Ceského institutu pro akreditaci akreditované zkugebni laboratore Stielice. Audit potvrdil pinéni véech
kritérii pfedepsanych normou CSN EN ISO/IEC 17 025.

Odstartovaly préce na odstranéni staré ekologické zatéze na trase produktovodu u délnice D1v lokalité Velka Bites — Kosikov.
Tato staréd ekologickéa zatéz vznikla dle pamétnik( z fad byvalych zaméstnanc( v obdobi stavby produktovodu a jeho prvniho
napousténi v roce 1966. Oproti plvodnimu pfedpokladu odtézeni kontaminovanych zemin v mnozstvi 2800t muselo byt

z diivodu splnéni podminek a limitl pfipustného zbytkového znecidténi odtézeno a odvezeno na biodegradaéni plochy
6200t kontaminovanych zemin.

Dne 26. Ginora navétivili sklad v Tfemo$né studenti SPS Dopravni — obor pozarni prevence. Exkurze byla zaméfena na hasici
systémy, zabezpecovaci systémy a pozarni techniku.

O dva dny dfive navstivila sklad v Cerekvici nad Bystfici exkurze z mistni materské skolky.

Brezen

V zebii¢ku EconLab pti Univerzité Karlové doséhla spole¢nost CEPRO na druhé misto v hodnoceni zadévani vefejnych
zakdazek. Sdruzeni hodnotilo zakazky v letech 2012—2014 podle jednoduchého klice: dostatecna soutéz, transparentnost

a vyvarovani se pravnich pfehmatd. Hodnoceni z-index méfi soulad s dobrou praxi, tedy zda firma postupuje transparentné,
hospodarné a zda nevznikaji korup¢ni rizika. Hodnoceni se sklada z jedenacti diléich ukazateld sledujicich konkrétni
parametry pfi zadavani verejnych zakdzek.

Ve druhé poloviné bfezna probihala planovana oprava produktovodu mezi Kryry na Lounsku a skladem Tremosna. Ucelem
rekonstrukce bylo opravit potencidlné rizikovd mista produktovodu. Samotnd oprava probihala na odstaveném, vypusténém
a vycisténém potrubi, aby se eliminovalo pfipadné znecisténi zivotniho prostfedi, zvysila se bezpecnost pfi praci na zafizeni
a minimalizoval se ¢as odstavky produktovodu. Harmonogram se podafilo zkratit o 3 dny.

Zacaly dohledové audity spole¢nosti SGS CR, s.r.o. zaméfené na plnéni § 59 Z&kona o spotfebnich danich. Kontrolni ndvstévy
probéhly na skladech Hnévice, Mstétice a Loukov. Ve v8ech pfipadech byl vysledek pIné vyhovujici. Zastupci nezavislého
subjektu potvrdili, ze v kontrolovanych pracovistich Spole¢nosti je postupovano v souladu s pravidly pro spravnou laboratorni
praxi.

Zacatkem mésice navstivili sklad Loukov studenti Univerzity Tomése Bati ze Zlina, ktefi maji studium pfimo zamérené
na ,Krizové fizeni obyvatelstva“. A také proto jsme pro né zorganizovali exkurzi skladu zamérenou na krizové fizeni.
Tuto problematiku jim detailné popsal a pfiblizil bezpeénostni feditel Spolec¢nosti.

Duben

Dubnovou odstavku rafinérie v Litvinové vyuzila spole¢nost CEPRO k opravé vad na trase produktovodu Litvinov-Hnévice
v Useku 48,5 km. Dobu opravy limitovala délka odstavky rafinérie Litvinov.

Do skladu Strelice dorazila exkurze studentti ISSA Brno-Lesna (Integrovana stfedni $kola automobilni) zaméfena na sledovani
kvality zbozi, pfijimaného z produktovodu a Zelezni¢nich cisteren a vyddvaného do automobilovych a Zelezni¢nich cisteren.



EVENTS

January

CEPRO achieved a historical record in monthly fuel income by means of pipeline and railway tanks.

February

As at 1 February, CEPRO incorporated another thirteen filling stations from ARRIVA TRANSPORT CESKA REPUBLIKA a.s.
into its logistics model in the Eastern, Central and Northern regions of the Bohemian region of the Czech Republic.

A control audit by the Czech Accreditation Institute for the Strelice accredited testing laboratory took place. The audit
confirmed that all the criteria regulated by the €SN EN ISO/IEC 17 025 standard was fulfilled.

The removal operations of the old ecological burden of the pipeline route at the D1 motorway in Velkd Bites — Kosikov was
launched. According to the testimonies of former employees, this old ecological burden relates to the time of the pipeline’s
construction and its first use in 1966. Contrary to the initial assumption that 2800 tons of contaminated soil would need to be
extracted, the final total of 6200 tons of contaminated soils had to be extracted and transported to biodegradation areas in
order to comply with the requirements and limits of acceptable residual contamination.

On 26 February, the depot in Tfemo$na was visited by students from SPS Transport — specialists in fire prevention.
The excursion was focused on fire exhausting systems, security systems and fire preventing technology.

Two days earlier a group from the local kindergarten went on an excursion to the warehouse in Cerekvice nad Bystfici.

March

CEPRO came second in Charles University EconLab ranking, which evaluates public procurements. The association evaluated
contracts between 2012 and 2014 according to a simple key: sufficient competition, transparency and elimination of legal
mistakes. The z-index rating measures compliance with good practice, i.e. whether the company proceeds in a transparent,
cost-effective manner and whether there is any risk of corruption. The evaluation consists of eleven input indicators that
follow specific parameters in public procurement.

In the second part of March, the planned pipeline repair between the Kyry na Lounsku and Tfemosnéa depots took place.
The purpose of the reconstruction was to repair potential risk points in the pipeline. The repair itself consisted of shutting
down, draining and cleaning the pipeline in order to eliminate potential environmental pollution, to increase the work safety
and minimalize the shutdown period of the pipeline. The schedule was shortened by three days.

The supervisory audits carried out by SGS CR, s.r.o. focused on compliance with Section 59 of the Act on Excise Tax.
Inspection visits took place in Hnévice, Mstétice and Loukov depots. The results were fully satisfactory for all the locations.
Representatives of the independent body confirmed that the work is undertaken in line with the rules of proper laboratory
conduct in all inspected workplaces.

At the beginning of the month, the Loukov depot was visited by students from Tomas Bata’s University in Zlin, whose
studies are directly focused on ‘Civil protection and crisis management’. We therefore organised and let them participate
in an excursion to the depot. The focus of the excursion was crisis management. The issue was described in detail

by the Company’s Security Manager.

April

CEPRO used the April shutdown period in the Litvinov refinery to reconstruct a 48.5 km section of the Litvinov-Hnévice
pipeline. The length of time of the reconstruction was limited by the shutdown period of the Litvinov refinery.

The Strelice depot was visited by ISSA Brno-Lesna students (Automotive Secondary School). The excursion was aimed
at monitoring the quality of goods received from the pipeline and rail tanks and transferred to automobile and rail tanks.
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Kvéten

Probéhla akce celnich organd ve skladu v Bélcicich. K vySetfovani dala na zékladé poznatk( z vlastnich kontrolnich
mechanism(l podnét i sama spole¢nost CEPRO, a.s. Nékolik zaméstnanct je diivodné podezielych, ze se podileli
na nezékonné ¢innosti.

Odstartovala kampan ,.Skoronehody*, coz je dllezity aspekt v bezpecnosti provozu na nasich skladech. Tvaii kampané se
stal Jifi Jezek, nékolikandsobny vitéz paralympiddy v cyklistice. Ve v§ech provozech byly umistény schranky, kam mohou
zaméstnanci psat svd ozndmeni. Za kazdé ozndmeni je pfipravena odména od vedeni Spole¢nosti.

Sit EuroOil spustila marketingovou kampar na podporu prodeje nové aditivovanych paliv Optimal Diesel PLUS a Optimal 95E,
nazvanou PLUS V KAZDEM LITRU. Kampan byla spojena s akci, v rdmci niz kazdy fidi¢, jenz v kvétnu na ¢erpaci stanici
EuroQil jednorazové natankuje alespon 30 litrd pohonnych hmot, mizZe na strankach www.vyhrajplus.cz soutézit o 3x 500 litrd
benzinu nebo nafty.

V terminu 16.—27. kvétna absolvovali dva studenti SPS Ostrov odbornou praxi na skladu Hajek. Studenti pomahali
s administrativou vedoucimu skladu, technikovi skladu a vedoucimu operatorovi skladu, ktery je soucasné velitelem jednotky
pozarni ochrany. Jednalo se pfedevsim o tfidéni, sepisovani a zakladani dokumentd ve spisovnéch.

Exkurze ve skladu Sedlnice pro Stfedni odbornou $kolu pozarni ochrany a vyssi odbornou $kolu poZarni ochrany ve Frydku-
Mistku probéhla v rdmci kurz(i Ochrana obyvatelstva a Krizové fizeni.

Cerven
Sit ¢erpacich stanic EuroQil nabidla v rdmci reklamni kampané ke kazdym 30 litrGm benzinu ¢i nafty plechovku Pepsi zdarma.

Teambuildingové setkdni probéhlo na skladech Smyslov, Tfemosnd, Strelice s Velkou Bitesi, Loukov se SedInicemi a Hnévice
s Litvinovem. Dle zpétné vazby zaméstnanctl Ize zdmér hodnotit pozitivné. Zaméstnanci jsou vétsinou spokojeni s programem
i lokalitou, dobfe se pobavili a odreagovali.

Zaméstnanci skladu Hajek vyrazili ¢istit komunikace k Domovu osob se zdravotnim postizenim na Maridnské v Jachymoveé.

V sobotu 18. ¢ervna se na zakladnu hasi¢ského zéchranného sboru CEPRO Stielice pfijeli podivat mladi hasi¢i z jednotky
sboru dobrovolnych hasi¢l Ivancice a Stielice. Prostor u garazi hasi¢ské techniky byl rozdélen do ¢tyf Gsekd, kde ¢lenové
stielické jednotky provadéli praktické ukdzky techniky a vyzbroje, kterou pouzivaji pfi cvi¢enich a ostrych vyjezdech,

doplnéné o odborny komentar.

Cervenec

V poloviné ¢ervence otevielo CEPRO ve Strazi nad Nisou novou ¢erpaci stanici EuroQil. Zahéjeni provozu se zdéastnil i rallye
jezdec Véclav Pech. Otevieno bude NONSTOP.

Od 1. ¢ervence vstoupil v platnost novy sankéni Fad tykajici se véech dopravc( vyuzivajicich sklady CEPRA. Jeho Géelem je
pusobit preventivné a pfedchazet nezadoucim a rizikovym stavam.



May

The customs authorities’ inspected the Bélcice depot. The investigation was based on the knowledge of the Company’s own
control mechanisms, and CEPRO, a.s. also initiated it. Several employees are suspected, on reasonable grounds, of having
participated in illegal activities.

The ‘Skoronehody’ campaign was launched. It is an important aspect of safety activities in our depots. The face
of the campaign is Jifi Jezek, a multiple winner in the cycling Paralympics. Special boxes were installed in all plants where
employees can place their written notifications. Every notification is rewarded by the Company’s management.

EuroQil net launched a marketing campaign to promote the sale of new additive fuels, Optimal Diesel PLUS and Optimal
95E, called PLUS V KAZDEM LITRU (Plus in every litre). The campaign was connected with the promotional event where
every driver who refuels a car at EuroQil with at least 30 litres of fuel at a time, can win a prize of 500 litres of fuel

at www.yhrajplus.cz, which will be awarded to three customers.

Between 16 and 27 May, two students from SPS Ostrov completed their professional practice in the Hajek depot.
The students helped the depot manager, the technician and the lead operator (who is also the fire protection unit leader)
with the depot administration. The help consisted of mainly sorting, writing and creating documents in the register.

An excursion to the SedInice depot for the High School of Fire Protection and Higher Vocational School of Fire Protection
in Frydek-Mistek took place as part of Civil Protection and Crisis Management courses.

June
EuroQil filling stations offered a free can of Pepsi for every 30 litres of petrol or diesel as part of an advertising campaign.

Teambuilding meetings took place in the Smyslov, Tfemo$n4, Strelice with Velka Bites, Loukov with SedInice and Hnévice
with Litvinov storage depots. The events can be evaluated positively according to the employees’ feedback. The employees
are mostly satisfied with the programme and the location; they had fun and were able to relax.

The employees of the Héjek storage depot set off to clear the road to the Disabled People’s Home at Maridnskd in Jdchymov.

On Saturday 18 June, young firefighters from the Volunteer Fire Brigade of lvancice and Stfelice came to see the CEPRO
Strelice firefighters rescue team. The space at the fire department garage was divided into four sections, where the members
of the Stfelice unit carried out practical demonstrations of the machinery and equipment which they used during exercises
and rescue operations. The demonstrations were accompanied by professional commentary.

July

In mid-July, CEPRO opened a new EuroQil filling station in Straz nad Nisou. A rally driver, Vaclav Pech, took part
in the opening event. The station will be open 24/7.

On 1 July, the new sanction regulation for all carriers using CEPRO depots came into force. Its purpose is to prevent
undesirable and risky situations.
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Srpen

V souvislosti s mimorddnou udélosti na jednotce fluidniho katalytického krakovéni a ndslednym zastavenim zpracovani ropy
v kralupské rafinerii byly vyrazné omezeny dodévky produktovodnim systémem do CEPRA. Firma na tuto situaci reagovala
poptavkou potfebnych objemi zbozi v zahraniénich rafinériich a jeho dovozem v Zelezniénich cisterndch. Timto zplsobem
zaroven umoznila pfijem zboZzi i obchodnim partnerdim na zakladé jejich pozadavk(. Sklady Spole¢nosti projelo pétkrat
vice vlakl s automobilovymi benziny a motorovou naftou mési¢né. Pies logistickou naro¢nost a velké vytizeni jednotlivych
skladll se timto zplisobem podafilo udrzet zasoby a vydej pohonnych latek. Opatieni vyrazné pfispéla ke zklidnéni situace
a stabilizaci celého tuzemského trhu.

Na ¢erpaci stanici LiSov jsme pfedali cenu ze soutéze s RED BULL vitézce Sonje Urajové. Bezplatné zaptjc¢ené
vozidlo VW Polo s plnou né&drzi poslouzilo k vikendovému vyletu do Rakouska. Na cestu dostala i nékolik plechovek
oblibeného néapoje.

Zari

CEPRO se stalo partnerem jiz 3. roéniku konference Chytra a &istad mobilita Prahy a velkomést CR. Pfedseda predstavenstva
Jan Duspéva zde prezentoval postoj firmy ke stdvajicim emisnim pozadavkdm Evropské unie a nabidl alternativni paliva jako
vychodisko, jak tyto cile naplinit.

Nad skladem spole¢nosti CEPRO Litvinov se v noci 8. zafi rozeznély sirény hasi¢skych voz( kvilli pozaru v elektrorozvodné
skladu. Na misto se dostavily jednotky hasi¢ského zdchranného sboru Unipetrol RPA a Usteckého kraje, které pozar béhem

nékolika minut lokalizovaly. Pfi¢ina pozéru je v Setfeni, zdrojem byl pravdépodobné elektricky oblouk vznikly pfi zkusebnim
zatizeni kabelového vedeni po predchazejici opravé.

V poloviné zafi usporddalo Ministerstvo financi v Brné konferenci Evidence trzeb v praxi. Do moravské metropole se sjelo
pres tisicovku podnikatelt. CEPRO akci vyuzilo k ziskani novych klient EuroOil karty. Napadity stanek v podobé ¢erpaci
stanice doplnilo o prodej kdvy s vydanim potiebné Gctenky.

Po silnicich a dalnicich Ceské republiky zacala jezdit jiz deséta cisterna v barvéach spolecnosti CEPRO. V(iz mé své depo
ve skladu v Cerekvici.

Tradiéni firemni fotbalovy turnaj CEPRO CUP se letos odehral v Havli¢kové Brodé. Novinkou bylo nalosovani druzstev — hraci
nehrali za barvy svych sklad(, ale kazdy si vylosoval po pfijezdu své druzstvo, za které potom odehral cely turnaj.

Dne 29. zaff se v areélu veslaiského kanélu Racice konal jiz 14. roénik tradi¢niho klani hasi¢d spole¢nosti CEPRO. Ctyiélenné
druzstva soutézila v disciplindch: pozarni Gtok, Stafeta 4x 60 m, préce na vodeé a prace v dychaci technice. Doplhkovou
disciplinou byla soutéz jednotlivell Zelezny hasi¢, kde téastnik prochazi slozitou a velmi fyzicky naméhavou drédhou s nékolika
silové namahavymi prvky. V druzstvech se na prvnim misté umistili hasic¢i ze skladu V¢eln4, v soutézi jednotlivel zvitézil
Zdenék Lejsek ze Vcelné.

Béhem |éta a nastavajiciho podzimu se podafilo vylepsit interiér u péti ¢erpacich stanic EuroQil. V Moravskoslezském kraji
to byly pumpy Bilovec a Senov, v Jihomoravském kraji Doubravnik a v Pardubickém regionu Bystré u Poli¢ky a ve Zlinském
Valasské Klobouky.

Zaméstnanci skladu Cerekvice nad Bystfici vyrobili novou lavicku do Satny Z&kladni Skoly specidlni v Jaroméfi.



EVENTS

August

Following the extraordinary event in the fluid catalytic cracking unit and the subsequent cessation of oil processing

in the Kralupy refinery, supplies to CEPRO through the pipeline were significantly limited. The Company responded to

the situation by ordering the necessary volumes of goods from foreign refineries and its transportation by rail tanks. This
allowed the Company to deliver the required volumes of goods to its business partners. The Company’s depots served

five times more rail tanker cars with petrol and diesel fuel each month. Despite the logistics difficulties and heavy utilization
of the depots, the Company managed to maintain the supply and dispensing of fuel. The steps undertaken have significantly
contributed to calming the situation and stabilising the entire domestic market.

At the LiSov filling station, we handed over the prize for the RED BULL competition to the winner Sonja Urajova. A free-of-
charge VW Polo rental car with a full tank was used for a weekend trip to Austria. The winner also got a few cans of her
favourite drink for the road.

September

CEPRO became a partner of the 3 annual conference: ‘Chytra a ¢ista mobilita Prahy a velkomést CR’ (Smart and clean
mobility of Prague and the cities of Czech Republic). The Chairman of the Board, Jan Duspéva, presented the Company’s
strategy towards the EU emission requirements and offered the use of alternative fuels in order to meet these goals.

In the night of 8 September, fire engine sirens could be heard near the CEPRO Litvinov depot due to a fire in the switchboard
rooms. The Unipetrol RPA and Usti nad Labem Regional fire brigades arrived and located the fire within few minutes.

The cause of the fire is being investigated: its source was probably the electric arc caused by the test load of the wiring after
the previous repair.

In mid-September, the Ministry of Finance organised a conference on Sales records (EET) in practice. More than a thousand
businessmen met in Brno. CEPRO took advantage of the event in order to acquire new EuroQil card clients. An imaginatively
designed stand in the form of a filling station with a complementary coffee sale for which the necessary receipt was issued.

The tenth tank truck in the colours of CEPRO appeared on Czech highways. The truck operates out of the Cerekvice depot.

The traditional corporate football tournament — CEPRO CUP — took place in Havli¢k(v Brod this year. The allocation
of the players was a novelty: they did not play wearing the colours of their depot, but everyone drew their team upon arrival
and they played for them throughout the whole tournament.

On 29 September, the 14" annual edition of the traditional CEPRO fire brigade tournament was held in the area of the Racice
rowing canal. The four-member teams competed in the following disciplines: fire attack, relay race 4x 60 m, work in water and
work in breathing apparatus. The supplementary discipline was the ‘Iron Fighter‘ Individual Competition where the participant
goes through a complex and very physically exhausting course. In groups, firefighters from the V¢elnad depot took first place;
Zdenék Lejsek from VEelnd won the individual competition.

During the summer and upcoming autumn, the interiors of five EuroQil filling stations were modernised: Bilovec and
Senov in the Moravian-Silesian region, Doubravnik in the South-Moravian Region, Bystré u Poli¢ky in the Pardubice region
and Valasské Klobouky in the Zlin Region.

Employees of the Cerekvice nad Bystfici depot made a new bench for the dressing room in the Special Primary
School in Jaromér.
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Rijen

Predseda Spravy statnich hmotnych rezerv (SSHR) Pavel Svagr odplomboval ve skladu Tfemo$né prvni viak s ¢eskou
naftou, ktera byla uskladnéna v Bavorsku. Akci na misté sledoval premiér Bohuslav Sobotka, vedeni firmy CEPRO, némecky
velvyslanec v CR a zastupci bavorské viady. Prvni viak prevezl 980 tun nafty.

Sit EuroOil spustila marketingovou kampan na podporu prodeje nové aditivovanych paliv Optimal Diesel PLUS a Optimal 95E,
nazvanou PLUS V KAZDEM LITRU. Kampan byla spojena s akci, v rdmci niz kazdy fidi¢, jenz v kvétnu na ¢erpaci stanici
EuroQil jednorazové natankuje alespon 30 litrd pohonnych hmot, mizZe na strankach www.vyhrajplus.cz soutézit o 3x 500 litrd
benzinu nebo nafty.

Zacala kampari na podporu projektu CEPRO 2020. Na skladech se objevily plakaty motivujici zaméstnance k zamysleni nad
vlastnim pfistupem k préaci. Na vybranych skladech se uskutecnilo setkdni vedeni Spole¢nosti se zaméstnanci. Kazdy Ucastnik
projektu dostane kromé dérku v podobé mikiny také stru¢nou brozuru predstavujici hlavni cile, které mé projekt prinést.

Za posledni rok zakaznici v nasi mobilni aplikaci dali ¢erpacim stanicim EuroQil primérnou znamku 1,5. Nejc¢astéji hodnotili
dvé prazské pumpy — U Rajské zahrady dostala 1,25 a Vrbova 1,9. V kritériich obsluha (1,53) — Cistota (1,63) — nabidka
v obchodé (1,50) byly jen velmi tésné rozdily.

V rdmci preventivné vychovné ¢innosti se naéi hasici ukazali 7. fijna v Z$ Brno-Reé&kovice. Détem popovidali o svoji praci
a predvedli techniku, se kterou pracuji.

Listopad

Od listopadu mohou fidi¢i pouzit EuroQil kartu i na ¢erpacich stanicich MOL. Celkem lIze s EuroQil kartou natankovat
na 1200 mistech po celé republice.

Na ¢erpacich stanicich EuroQil mohli zakaznici od 1. do 11. listopadu pfispét do vefejné sbirky, jejiz vytéZzek putoval na konto
Vojenského fondu solidarity. Celkem se vybralo 100 tisic K¢.

V anketé, kterd probéhla na intranetu v ramci projektu CEPRO 2020, se zaméstnanci jednoznac¢né vyslovili pro zmény, které
ve firmé probihaji. O tom, ze CEPRO neustale musi zlep$ovat sv(ij provoz, aby dokézalo Iépe reagovat na zmény trhu, je
presvédéeno 97 % lidi. Valna vétsina (88 %) si také mysli, ze kazdy zaméstnanec muze ovlivnit déni ve spolec¢nosti, podili se
na jejim vysledku a néladé. Co ve firmé nemaji radi je, kdyz se nékdo jenom ,veze“. Takovy pracovni pfistup odmitd 78 %
pracovnikl. Vysledky ankety, které se ztcastnilo témér 150 lidi, ukazuje, Ze se zaméstnanci o déni ve spole¢nosti zajimaji

a nenf jim lhostejny jeji dal$i osud. Tomu nahrava i fakt, e pfes 90 % lidi prace v CEPRU bavi.

Brigdda vyrazila pomoci do Domova Laguna Psdry, poskytovatele sociélnich sluzeb. Akce se zUc¢astnili zaméstnanci obchodu
a Cerpacich stanic spolu s vedenim Spole¢nosti. Na misté cely den profezévali a kdceli stromy.

Prosinec

S ohledem na aktudlni vyvoj soudnich spor s JUDr. Vladimirem Bartoem bylo se spole¢nosti CEPRO znovu zahéjeno
insolvenéni fizeni. Opakuje se tim vyvoj z roku 2011, protoze nasledny postup insolvencnich soudd se ukazal jako formalné
nespravny.

Sit ¢erpacich stanic EuroQil nabidla ke kazdym 30 litrdm benzinu ¢i nafty od 1. do 20. prosince (nebo do vyprodani zasob)
kdvu zdarma.

Kampan CEPRO 2020 pokrac¢ovala dal$i sérif plakat(. Tentokrét $lo o vybrané pracovniky firmy, ktefi na nich deklaruji sv(j
vztah k CEPRU a hovoi{ o tom, jak je prace naplfiuje.

Na zac¢édtku prosince si také zaméstnanci provozu a Udrzby povidali na besedé s cyklistou Jitim Jezkem. Téma bylo
jednoduché — jak zvladat zmény a komunikovat o nich. Projekt CEPRO 2020 piindsi fadu zmén a jejich zvladnuti mize byt
podobné jako v pfipadé Gspésného hendikepovaného sportovce.



EVENTS

October

The Chairman of the Administration of State Material Reserves (ASMR) Pavel Svagr unsealed the first Czech oil tanker

filled with diesel which was stored in Bavaria. The event was attended by the Prime Minister, Bohuslav Sobotka, CEPRO’s
Management, the German ambassador in the Czech Republic and representatives of the Bavarian government. The first train
transported 980 tons of diesel.

EuroQil net launched a marketing campaign to promote the sale of new additive fuels, Optimal Diesel PLUS and

Optimal 95E, called PLUS V KAZDEM LITRU (Plus in every litre). The campaign was connected with the promotional event
where every driver who refuels a car at EuroQil with at least 30 litres of fuel at a time, can win a prize of 500 litres of fuel
at www.yhrajplus.cz which will be awarded to three customers.

A campaign supporting the CEPRO 2020 project was launched. Posters motivating employees to think about their approach
to work appeared in the depots. Meetings between the Company’s management and its employees took place in selected
depots. All of the participants received sweatshirts and short brochures about the main objectives of the project.

In the last year, customers evaluated our EuroQil stations via a mobile application. The average grade was 1.5. The most
rated filling stations were the ones in Prague: U Rajské zahrady — which received a grade of 1.25, and Vrbova which received
a grade of 1.9. There were only narrow differences in the categories of service (1.53), cleanness (1.63), and shop product
range (1.50).

As part of fire preventive educational activities, our firefighters visited the Brno-Re&kovice elementary school on 7 October.
They talked to the children about their work and demonstrated the equipment they work with.

November

Since November, drivers can use the EuroQil card at MOL filling stations. In total, a EuroQil card can be used
at 1,200 locations across the country.

At EuroQil filling stations, between 1 and 11 November, customers could contribute to the public collection for the Military
Solidarity Fund. A total of CZK 100,000 was collected.

In the CEPRO 2020 intranet survey, employees explicitly spoke about the changes that are taking place in the Company.
97% of people are convinced that CEPRO has to improve its operations to respond better to market changes.

The overwhelming majority (88%) also think that each employee can influence the Company‘s activities, contribute to its
results and mood. What they do not like within the Company is when somebody is just “being carried”. This kind of approach
to work is rejected by 78% of workers. The survey results, which involved nearly 150 people, show that employees are
interested in events in CEPRO and they are not indifferent to its future. This is supported by the fact that over 90% of people
like working at CEPRO.

A group of volunteers set off to help Domov Laguna Psary, a provider of social services. The event was attended
by employees of the store and filling stations along with the Company‘s management. They spent the day clearing
out underbrush.

December

In relation to current litigation developments with JUDr. Viadimir Barto$, insolvency proceedings were reinstated with CEPRO.
The events of 2011 are being repeated, as the subsequent insolvency court proceedings had formally been proven to be incorrect.

EuroQil filling stations offered a free coffee for every 30 litres of petrol or diesel between 1and 20 December (or while stocks last).

The CEPRO 2020 campaign continued with another series of posters. This time it pictured selected employees
of the company who declared their satisfaction with CEPRO and talked about how the work fulfils them.

At the beginning of December, the operating and maintenance staff also participated in a discussion with cyclist Jifi Jezek.
The theme was simple — how to manage changes and communicate them. The CEPRO 2020 project brings about a number
of changes and manages them in a way that can be similar to those of this successful handicapped athlete.
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V souladu s platnymi pradvnimi predpisy, stanovami Spole¢nosti a jednacim fddem se predstavenstvo v uplynulém roce
vénovalo obchodnimu fizeni Spolec¢nosti.

Béhem roku 2016 se predstavenstvo seslo na 12 fddnych a 3 mimorddnych zasedanich.

Predstavenstvo Spole¢nosti v roce 2016 zasedalo v nasledujicim slozent:

Predseda: Mgr. Jan Duspéva
Mistopredsedkyné: Ing. Helena Hostkova
Clen: Ing. Franti$ek Todt
Clen: Ing. Martin Vojtisek
Clen: Ing. Ladislav Stanék

Hlavni udélosti, kterd definovala nejen situaci Spolecnosti v roce 2016, ale byla zadsadni i pro cely trh s pohonnymi Idtkami,
bylo havarijni odstaveni postupné obou domacich rafinérii. Spole¢nost CEPRO dostala pfilezitost naplnit svou strategickou
Glohu a podstatnym zplisobem se podilet na nouzovém zdsobovani trhu s pohonnymi Idtkami. Diky kombinaci vlastniho
nakupu pohonnych latek ze zahranici a naskladnéni pohonnych latek spole¢nosti Unipetrol se podafilo tuto nejvétsi odstavku
rafinérskych kapacit za poslednich patnact let ispésné prekonat. Spole¢nost CEPRO lispé&éné prokézala svou kli¢ovou Glohu,
jako subjektu zabezpeduijici stabilitu z&sobovani trhu s pohonnymi latkami v Ceské republice.

Dali dlezitou udalosti spojenou se strategickou tGlohou Spoleénosti, byla podpora Sprévy statnich hmotnych rezerv Ceské
republiky pfi preskladnéni nouzovych zésob nafty motorové ze Spolkové republiky Némecko do Ceské republiky.

V oblasti sluzeb spojenych s logistikou pohonnych latek, se ndm pres vySe uvedené odstavky podafilo celkovy objem
zmanipulovanych pohonnych hmot navysit a piné uspokojit potfeby nasich obchodnich partnerd.

Velmi potésujici byl v roce 2016 i vysledek nasich obchodnich aktivit, kdy se ndm v oblasti maloobchodniho prodeje podafilo
zasadnim zpUsobem navysit prodané objemy a zaroven splnit ukazatele ziskovosti. Velkoobchodni prodej se, i vzhledem
k odstavce rafinérskych kapacit, zdsadnim zplsobem zaslouzil o Uspésny hospodaisky vysledek spoleénosti.

Vysledkem vyse uvedenych obchodnich aktivit je dosazeni historicky druhého nejvyssiho hospodéarského vysledku

systém spolecnosti, a spolecnost zéroven zabezpecovala svou strategickou ulohu.

Pokracujeme v obrané Spolec¢nosti v historickych pravnich kauzach (spojovanych s atakem organizované zloc¢inecké skupiny
pod vedenim JUDr. Martina Pechana a Ing. Radovana Krejcife spocivajicim v uplatiiovani fiktivni pohleddvky spoleénosti
BENA a.s. nyni spole¢nost LREAGRAO UNLOGANI KLINDLENT PROPERTIS, akciovéa spole¢nost) proti Spolec¢nosti.

V roce 2016 po vice nez patnacti letech soudnich spord a procesnich obstrukci, ve kterych bylo Spole¢nosti upirdno pravo
na procesni obranu, konecné probéhlo pfed soudem prvniho stupné prvni jedndni ve véci samé. Vedeni Spole¢nosti je plné
pfipraveno vést Spolecnost v této findIni etapé obrany proti dlouholetému ataku, o¢ekdvdme vSak dlouhy soudni proces.
Ve vazbé na tyto spory byla spole¢nost jiz v roce 2011 napadena Sikandznim nédvrhem na insolvenéni fizeni podanym

JUDr. Vladimirem Bartosem. Insolvenéni fizeni bylo v roce 2016 obnoveno z divodu nespravného procesniho postupu
soudt v plvodnim Fizeni. Zasluhou proaktivniho pfistupu vedeni spole¢nosti bylo zahy po obnoveni insolvenéniho fizeni
vydano usneseni o neomezeni spole¢nosti v nakladani s majetkovou podstatou a s majetkem, ktery do ni mize nélezet.
Tim se podafilo vyznamné zmirnit dopady insolvencniho fizeni na béZzné fungovani spolec¢nosti. Spole¢nost Cini veskeré
kroky nezbytné k co nejrychlejSimu projedndni véci a vydani rozhodnuti. Ze strany JUDr. BartoSe vSak ocekdvdme procesni
obstrukce a v disledku toho i delsi trvani fizeni.



Vv —
Vv —_—

OF THE BOARD OF DIRECTORS T

In the past year, in accordance with applicable legislation, the Company’s articles of association and the rules of procedure,
the Board of Directors focused on managing the Company’s business.

Twelve regular meetings and three extraordinary meetings of the Board of Directors were held in 2016.

In 2016, the board of directors was composed of the following members:

Chairman: Mgr. Jan Duspéva
Vice-chairman: Ing. Helena Hostkova
Member: Ing. Frantisek Todt
Member: Ing. Martin Vojtisek
Member: Ing. Ladislav Stanék

The main event, which not only defined the situation of the Company in 2016 but was also important for the whole fuel
market, was the consecutive emergency shutdown of both domestic refineries. CEPRO took the opportunity to fulfil its
strategic role and substantially contributed to the emergency supply of fuel to the market. By the combination of purchasing
fuel from abroad and it being stored by Unipetrol, the largest shutdown of refinery capacity during last fifteen years has been
successfully overcome. CEPRO successfully demonstrated its key role as an entity ensuring the stability of fuel supplies to
the Czech market.

Another important event demonstrating the strategic role of the Company was the support given to the Administration
of State Material Reserves of the Czech Repubilic in transferring emergency diesel fuel supplies from Germany
to the Czech Repubilic.

In the area of services related to fuel logistics, despite the aforementioned shutdowns, we managed to increase the total
volume of fuels handled and fully satisfied the needs of our business partners.

In 2016, the results of our business activities were very satisfying: we managed to significantly increase our retail sales
volumes while meeting the margin indicators. Wholesale sales also played a key role in the Company‘s successful business
outcome despite the shutdown of refinery capacities.

The result of the aforementioned business activities led to the second most successful economic results in the Company’s
history. The results are even more valuable, knowing that they were achieved in a year of major shutdowns of refineries
connected to the Company's pipeline system while the Company still managed to ensure its strategic role.

We continue to defend the Company in historic legal cases (associated with the attack by an organised criminal group
under the leadership of JUDr. Martin Pechan and Ing. Radovan Krej¢it, which consisted of enforcing a fictitious receivable
of BENA a.s., now LREAGRAO UNLOGANI KLINDLENT PROPERTIS, akciovéa spole¢nost) against the Company. In 2016,
after more than fifteen years of litigation and procedural obstructions, during which the Company was denied the right to
defend themselves, the first court hearing in the above case was finally held at the court of first instance. The Company’s
management is fully prepared to lead the Company in this final stage of defence against a long-term attack, but we expect
a long trial. In connection with these disputes, the Company was also attacked by the abusive insolvency proposal filed by
JUDr. Vladimir Bartos, which was reinstated in 2016. This was due to the fact that the courts made a mistake in the main
proceedings. Thanks to the proactive approach by the Company’s management, soon after the restitution of the insolvency
proceedings, a resolution was issued on the non-limitation of the Company in dealing with tangible and intangible assets
which may belong to it, which mitigates the effects of the insolvency proceedings on the functioning of the Company.

The company is taking all necessary steps to deal with the matter as quickly as possible so that the decision can be issued.
From JUDr. Barto$, however, we expect procedural obstruction and, consequently, a protracted trial.



Projekt ,CEPRO 2020¢ ktery zahrnuje interni systémové zmény, dokonéil v roce 2016 svou zasadni etapu. Po pfechodu

k piimému fizeni sklad( realizovaném v roce 2015, jsme pilotné tfi sklady (Slapanov, Stielice, Mstétice) pirevedli do nové
cilové organizaéni struktury. V projektu ,CEPRO 2020“ budeme pokracovat lll. etapou. Velmi Gspésné se ndm daii posilovat
roli odboru HSE (Health, Safety, Environment — zdravi, bezpecnost, zivotni prostfedi) ve Spole¢nosti a v roce 2016 jsme
centralizovali fizeni rizik a tim posilili G¢innost Integrovaného manazerského systému (IMS).

Klicovym prvkem v praci se zaméstnanci je prevence a predchdzeni rizika havarii. Spole¢nost v roce 2016 spustila projekt
Skoronehody, ktery upozornuje na konkrétni redlné nebezpecné situace béhem pracovni ¢innosti. Zaméstnanci za jejich
hldSeni dostévaji symbolickou odménu a podileji se sami na zménach v pracovnich postupech. Spole¢nost je drzitelem
certifikdtu systému managementu bezpecnosti a ochrany zdravi pfi praci ve Spole¢nosti (BS OHSAS 18001).

Spolecnost jiz pfed nékolika roky pfijala Eticky kodex jako svou z&kladni normu, fidi se ji vSichni zaméstnanci Spolecnosti.
V roce 2016 CEPRO zahéjilo kroky k rlistu motivace zaméstnanctl a jejich vétéiho zapojeni do fizeni firmy. V projektu
Platforma se setkdvaji zvoleni zastupci ze vSech skladd, ktefi zde mohou vedeni Spole¢nosti pfedkladat konkrétni navrhy
na zleps$eni pracovnich procest, potencialnich Gspor v rdmci provoznich ¢innosti a vylep$eni pracovniho prostfedi i vztah(.

Pokracuje Uspésna spoluprace s vysokymi i sttednimi Skolami na bézi projektu Absolvent za U¢elem pomoci najit uplatnéni
a ziskat potfebné zku$enosti ¢erstvym absolventdm $kol z pracovniho prostiedi.

CEPRO, a.s. m4 zastoupeni v kazdém kraji Ceské republiky. Citi se byt sou¢asti mistniho prostiedi a jednotlivé sklady tizce
spolupracuji s mistnimi autoritami, institucemi i nezavislymi sdruzenimi. Zaméruji se na konkrétni pomoc s charitativnim
zamérenim, poméahaji détem, handicapovanym ¢i jinak znevyhodnénym obc¢aniim, vénuji se spolecensky prospésnym
projektlim a ochrané zivotniho prostfedi. Rdmcové Spolecnost také podporuje ¢innost napt. dobrovolnych hasi¢skych sbor(,
socialnich zafizeni pro socidlné slabsi a postizené spoluobc¢any, nadace policistll a hasi¢d, vojenskych veteran(.
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The ‘CEPRO 2020’ project, which includes internal system changes, completed its crucial stage in 2016. After switching to
direct depot management in 2015, we piloted three depots (Slapanov, Strelice, Mstétice) into a new target organisational
structure. We will proceed with stage Ill of the CEPRO 2020’ project. We have been very successful in strengthening the role
of the HSE (Health, Safety and Environment) department in the Company. In 2016, we also centralised risk management and
thus strengthened the effectiveness of the Integrated Management System (IMS).

A key element in working with employees is the prevention and avoiding of risk events. In 2016, the Company launched
the ‘Skoronehody’ project, which highlights particular real dangers of the workplace. Employees receive a symbolic reward
for their reporting and participate in changes in their work practices. The Company also holds a certificate from a health
and safety management system (‘BS OHSAS 18001).

The Company already adopted the Code of Conduct as its basic norm a few years ago, and all employees obey it.

In 2016, CEPRO took the necessary steps to increase the motivation of employees and encourage their involvement

in the management of the company. Within the ‘Platforma’ project, selected representatives from all depots meet with
the Company’s management to present specific proposals to improve workflows, potential operational savings, the work
environment and relationships.

Successful collaboration with universities and secondary schools on project ‘Absolvent’ (Graduate) continues. The project
helps graduates find a job and gain necessary experience from the work environment.

CEPRO, as. is represented in every region of the Czech Republic. The Company feels like a part of the local environment,
and individual depots work closely with local authorities, institutions, and independent associations. They focus on helping
charities by helping children, people with disabilities or those disadvantaged in other ways; they work on socially beneficial
projects and environment protection. The Company also supports activities such as voluntary fire brigades, social facilities
for the underprivileged and handicapped citizens, police and fire brigade foundations, military veterans.
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Pri odstavce rafinerii jsme Uspeésné prokazali svou klicovou Ulohu —

zasobovani trhu s pohonnymi ldtkami v Ceské republice.

Bez navyseni kapacit jsme zvladli zmanipulovat

iVI'CG nei 140 ucelenych vlakovych
zasilek za aiendami mesic.

Mezirocné jsme odbavili (o) 187 % VI'CG

pohonnych hmot viakem.



TRAINS —X

During a shut-down of refineries we successfully
demonstrated our key role —

to the fuels market in the Czech Republic.

Without the need to boost capacities, we managed to handle

more than 140 complete train
Shipments per calendar month.

We recorded a year-on-year

increase of 187%

in the volume of fuels shipped by train.



20

ITY

Trh s motorovymi palivy byl v roce 2016 ovlivnén predevsim odstadvkami rafinérii Kralupy a Litvinov. Rafinérie Litvinov, diky
havérii ze srpna 2015 pokracovala ve snizeném vyrobnim rezimu, a to az do fijna 2016. Klicovym zdsahem do bilance
pohonnych hmot (ddle PHL), byla havérie rafinérie Kralupy a jeji Gplné odstaveni od poloviny kvétna do konce z&fi. Dalsi
skute¢nosti byly ¢asté odstavky v rafinériich skupiny MOL (Bratislava a Szdzhalombatta) a diky tomu krdceni mnozstvi
dodavek na trh v CR.

Vys$e uvedené problémy ¢eskych rafinérii zplsobily nejvétsi vypadek zpracovani ropy, a tim i dodavek PHL z domacich zdrojl
za poslednich 20 let. Tato situace vyvolala nutnost zésobovani trhu PHL v Ceské republice dovozem z okolnich rafinérif.

Zde se ukézala zasadni strategické role spole¢nosti CEPRO, a.s., které pfi nepldnovanych vypadcich domécich rafinérskych
kapacit dokéze operativné prejit na pfijem zelezni¢nich dodavek a stabilizovat doméci trh s PHL.

Velmi pozitivni skute¢nosti je, ze pres veskeré tyto udélosti se podafilo opakované navysit trzni podil ve v8ech kli¢ovych
obchodnich aktivitdch, tedy velkoobchodnim prodeji, maloobchodnim prodeji i pfepravé a skladovani.

54. Pieprava a skladovani pohonnych hmot v systému CEPRO, a.s.

Z vy$e uvedenych diivod( a nutnosti bilanéni stabilizace trhu s motorovymi palivy v CR do$lo k razantnimu navyseni
objemu dovezeného v Zelezni¢nich cisternach a to o 751 tis. m* oproti roku 2015. Celkové se tedy zmanipulované
mnozstvi pohonnych hmot oproti loriskému roku zvysilo o 731 tis. m®. V nejexponovanéjsich obdobich bylo zmanipulovédno
i vice nez 140 ucelenych vlakovych zasilek za kalendafni mésic.

Mnozstvi pohonnych hmot zmanipulovanych v systému CEPRO, a.s.

2015 (v tis. m?) 2016 (v tis. m?) 2016/2015 (%)
Produktovod Vlak Produktovod Viak Produktovod Viak
Benzin 1268 74 1155 213 9% 288%
Nafta 2082 786 2175 1398 104 % 178%
PHL celkem 3350 860 3330 1611 99% 187%
Celkem v systému 4210 4941 117 %

Spole¢nost CEPRO, a.s. v roce 2016 splinila zakonné pozadavky na nahradu fosilni slozky pohonnych latek bioslozkou
i Gsporu emisi sklenikovych plyntdl GHG z dodéavanych pohonnych hmot. To i za podminek, Ze od 1. ledna 2016 doslo
ke zméné legislativy a neni mozné prodanad alternativni paliva zapocitdvat do povinného pfimich&vani bioslozky.

5.2. Ochranovani zasob pohonnych hmot pro Spravu statnich hmotnych rezerv

Spole&nost CEPRO, a.s., splnila v roce 2016 veskeré zavazky vici svému strategickému partnerovi — Spravé stétnich
hmotnych rezerv CR. Déle se podatilo uzaviit smluvni vztah pro dalii obdobi na ochrafiovéni pohonnych hmot pro
spravou statnich hmotnych rezerv SRN a to spole¢nosti EBV (Erddlbevorratungsverband Hamburg, kterd je souéasti Utadu
pro skladovani ropnych rezerv Némecka).

V priibéhu roku 2016 se pohyboval priimérny stav zésob SSHR CR o 2,28 % vyse, nez v roce 2015 a to i pies to, ze velkou
¢ést roku byly vyrazné omezeny dodavky PHL z domécich rafinérii.
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In 2016, the fuel market was affected mainly by the shutdown of the Kralupy and Litvinov refineries. The Litvinov refinery,
due to the accident in August 2015, continued under a reduced production regime until October 2016. The Kralupy refinery
accident which led to its complete shutdown from mid-May until the end of September was the key factor distorting the fuel
balance. Additional factors were the frequent shutdowns at the MOL group (Bratislava and Szdzhalombatta) refineries

and the reduction of supplies to the Czech market.

The aforementioned problems with the Czech refineries have caused the greatest shortage of oil processing, and thus
the supply of fuel from domestic sources, in the last 20 years. This situation necessitated importing fuel to the Czech market
from surrounding refineries. The strategic role of CEPRO, a.s. was demonstrated: with the unplanned outages of domestic

refinery capacities, the Company proved capable of flexibly resorting to railway deliveries and stabilising the local fuel market.

What is very positive is that, despite these events, the Company managed to increase its market share in all key business
activities, meaning wholesale, retail, transportation and storage.

54. Transportation and storage of fuel in the system of CEPRO, a.s.

For the above-mentioned reasons and the necessity to stabilise the balance of the fuel market in the Czech Republic,
the volumes transported by railroad tank cars significantly increased by 751 thousand m® compared to 2015. In total,

the volume of fuel handled was 731 thousand m? higher than last year. In the most exposed periods, more than 140 trains
per calendar month were handled.

Volume of fuel handled within the CEPRO, a.s. system

2015 (in thousands of m?) 2016 (in thousands of m?) 2016/2015 (%)

Pipeline Train Pipeline Train Pipeline Train
Petrol 1,268 74 1155 213 91% 288%
Diesel oil 2,082 786 2175 1,398 104% 178%
Total fuel 3,350 860 3,330 1,61 99% 187%
Total handled within the system 4,210 4,941 117%

CEPRO, a.s. met the statutory requirements for replacing the fossil component of fuel with a bio-component and
reducing the greenhouse gas emissions of fuel in 2016. This was achieved despite the legislation which came
into force on 1 January 2016 and it is no longer possible to include alternative fuels sold as part of the mandatory
bio-component additives.

5.2. Preservation of fuel inventories for the Administration
of State Material Reserves

In 2016, CEPRO, a.s. fulfilled all its obligations to its strategic partner, the Administration of State Material Reserves

of the Czech Republic. The Company entered into a contractual relationship for the next period for the fuel protection

for the Administration of Material Reserves of SRN by the company of EBV (Erddlbevorratungsverband Hamburg, which is
a part of the German Oil Reserves Stocks Authority).

In 2016, the average level of inventory of the ASMR CR was 2.28% higher than in 2015, despite the fact that, for the majority
of the year, fuel supplies from domestic refineries were significantly reduced.
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5.3. Velkoobchodni prodej pohonnych hmot

(bez vztahu na Spravu statnich hmotnych rezerv CR)

Do vysledkll velkoobchodniho prodeje se efektivné projevil systém ndkupu jednotlivych komodit v kombinaci s vhodné
zvolenou strategii prodeje PHL. Podafilo se i pfi velmi silném konkurenénim prostiedi, navysit trzni podil velkoobchodniho

prodeje pohonnych latek.

Velkoobchodni prodej PHL (bez prodeji do zasob SSHR)

2015 (v tis. m?) 2016 (v tis. m°) 2016/2015 (%)
Benzin celkem 441 533 121%
Nafta 1208 1365 13%
JET 27 17 63%
Celkem 1676 1915 14%

5.4. Prodej pohonnych hmot v siti ¢erpacich stanic EuroOil pomoci

karetniho systému

I v roce 2016 se dafi nadéle navy$ovat prodej pohonnych latek prostiednictvim karet EuroQil. Primérny prodej PHL pfesahl

hodnotu 2,3 mil. litrG za kalendafni mésic.

Prodej PHL v siti Cerpacich stanic pomoci karetniho systému EuroQil

2015 (v tis. m?) 2016 (v tis. m?) 2016/2015 (%)
Benzin 238 31 1%
Nafta 21,2 248 7%
Celkem 24,0 279 16%
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5.3. Wholesale of fuel (excluding sales to the Administration
of State Material Reserves)

Wholesale results were positively influenced by an efficient commodity procurement system combined with a well-chosen
fuel sales strategy. Despite the highly competitive environment, the Company increased its market share in the wholesale
selling of fuel.

Wholesale of fuel (excluding sales to the ASMR)

2015 (in thousands m?) 2016 (in thousands mq) 2016/2015 (%)
Total petrol 441 533 121%
Diesel 1,208 1,365 13%
JET 27 17 63%
Total 1,676 1,915 114%

5.4. Sale of fuel at EuroOil filling stations using fuel cards

In 2016, we again managed to increase the volume of fuel sold using EuroQil cards. The average fuel sales were
over 2.3 million litres per calendar month.

Sale of fuel at EuroQil filling stations using fuel cards

2015 (in thousands m?) 2016 (in thousands m?) 2016/2015 (%)
Petrol 2.8 31 11%
Diesel 21.2 248 17%
Total 240 279 16%
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prostrednictvim karet EuroQil, primér presahl hodnotu

2,3 mil. |itl’fl za kalendarni mésic.

Modernizaci prodejen s cilem zvysit komfort zdkaznikd proslo

40 cerpacich stanic EuroQil.



using EuroQil cards

with an average of more than

2.3 mi"ion |it|‘es per calendar month.

some 40 EUroQil petrol stations

have been upgraded with the aim to enhance customer comfort.
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Spole&nost CEPRO, a.s. v roce 2016 provozovala celkem 192 &erpacich stanic. Z tohoto poétu jsou dvé ¢erpaci stanice
pIné bezobsluzné a jedna plsobi jako servisni plavidlo. VSechny Cerpaci stanice jsou provozovany ve fransizovém modelu.
Celkovy pocet Cerpacich stanic se od cervence 2016 zvysil o jednu Cerpaci stanici ve Strdzi nad Nisou. Noveé bylo otevieno
vydejni misto CNG na ¢erpaci stanici Mlada Boleslav, Prazska ulice.

Kvalita pohonnych latek byla pravidelné monitorovana nezdvislou akreditovanou spole¢nosti SGS, déle pak v siti ¢erpacich
stanic EuroQil probihaly kontroly ze strany Ceské Obchodni Inspekce a Celni spravy za G¢elem ovéfeni deklarované jakosti
a spravnosti vydeje pohonnych latek zakaznikdm ¢erpacich stanic EuroQil.

Produktové slozeni pohonnych latek v siti Cerpacich stanic EuroQil se v pribéhu roku postupné ménilo v zavislosti na zméné
efektivity prodeje stavajiciho sortimentu, pfipadné s ohledem na zménu vyvolanou obchodnim zdjmem Spoleénosti

v pfislusném regionu. V prvnim Ctvrtleti doslo vlivem navyseni spotfebni dané k ukoncéeni prodeje alternativnich paliv (FAME,
EkoDiesel a E85). Tato zména se tykala 56 Cerpacich stanic a 57 nédrzi. Alternativni paliva byla Usp&sné nahrazena produkty
Diesel Optimal Plus, Ba 98 Super Plus a BA 95 E Natural Optimal.

Projekt souvisejici se zménami interiéru Cerpacich stanic pokracoval i v roce 2016. Modernizace obchodnich prostor, jejimz
cilem bylo navySeni komfortu poskytovani sluzeb pro zdkazniky ¢erpacich stanic EuroOQil, a tim navySeni prodeje pohonnych
latek i ostatniho dopliikového sortimentu v obchodech. Celkové bylo v roce 2016 takto upraveno 40 Cerpacich stanic.



STATIONS

In 2016, the Company operated a total of 192 filling stations. These included two fully automated terminals and one floating
fuel station. All filling stations were operated through franchising. Since July 2016, the total number of filling stations
increased by one: the filling station at Strdz nad Nisou. A new CNG point was opened at the filling station in Mladd Boleslav,
Prazska ulice.

The quality of fuel sold was periodically reviewed by SGS s.r.0., an independent accredited company. In addition, the Czech
Trade Inspectorate and the Czech Customs Administration carried out several inspections at the EuroQil filling station network
to ensure that the fuel met the declared quality standards and was properly sold to EuroQil’s customers.

The range of fuel products offered by the EuroQil filling station network changed over the year, taking into account changes
in the sales efficiency of the existing product range, as well as changes in the Company’s business interests in a particular
region. During the first quarter of the year, as a result of the legislation adopted, the sale of alternative fuels (FAME, EkoDiesel
and E85) was gradually discontinued. This change concerned 56 filling stations and 57 holding tanks. Alternative fuels were
replaced by Diesel Optimal Plus, Ba 98 Super Plus and BA 95 E Natural Optimal products.

The project involving the interior redesign of the filling stations continued in 2016. The modernisation of the shop premises
aims to increase the comfort of the services provided to EuroQil customers, and thus increasing the sale of fuel and other
supplementary products in the shops. A total of 40 filling stations were refurbished in 2016.
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Rok 2016 byl pro provozni Usek velmi Uspésny. Dokazal velmi pruzné zareagovat na vypadky rafinérskych kapacit
zasobovénim skladd CEPRO, a.s. po zeleznici. Sou¢asné zahdjil v ramci projektu CEPRO 2020 druhou etapu optimalizace
organizacni struktury vedeni Gseku, sklad a produktovodd, ktera vedla k Uspofe 21 pracovnich pozic.

Tyto strukturdini zmény budou nadéle pokracovat i v ndsledujicich letech. Vyznamnym tématem provozniho Useku bylo
pokracovani v boji proti ilegalnim navrtadvkam produktovodd, kdy se podafilo vyraznym zplsobem diky pfijatym opatfenim
jejich pocet snizit. Soucasné splnil provozni Usek své Ukoly spocivajici v zajisténi kvalitni interni podpory pro obchodni Usek
pfi pfepravé a skladovani pohonnych hmot a s tim souvisejicich veskerych sluzeb. Soucasné byly plnény veskeré ¢innosti
souvisejici s investicemi a péc¢i o majetek.

a nadrzi. Celkové bylo v roce 2016 na opravy a Udrzbu vynalozeno 136 mil. K&, vydaje na pofizeni nového majetku dosahly
v roce 2016 170 mil. K&.

Investi¢ni vydaje v letech 2000-2021 (mil. K¢)

600 Skute¢nost
Plan 2017
SP/2016
500
400
300
200
100 ~
o © < 1n © 3 (] o g N
52 59 5 I 59 5 e Qo S 3 53 S I8 S IS
N N N — [ = N « N - o < N ™ N ™ N 0 N 10
0 S S _- I —




AND ASSET MANAGEMENT

The year 2016 was very successful for the operating segment. It was able to respond very flexibly to failures in refinery
capacity by supplying CEPRO, a.s. depots by means of rail deliveries. At the same time, the second phase of the CEPRO 2020
project was launched with the aim to optimise the organisational structures of departments, pipelines and depots. This led to
21 full-time employee positions being made redundant.

These structural changes will continue it the upcoming years. The fight against illegal taps drilled into product pipelines
remained a significant topic when their number was significantly reduced thanks to the arrangements implemented.

The Operations Division also fulfilled its regular tasks, consisting mainly of providing high-quality internal support to the Sales
Divisions with regards to the transportation and storage of fuels and all related services. At the same time, all regular activities
relating to investment activities and asset management were carried out.

In the asset management area, the most significant, organisationally and financially demanding investments include
the repairs of pipelines and tanks. In 2016, CZK 136 million was spent on repairs and maintenance, in total. The amount
of CZK 170 million was used to cover the costs of new property acquisitions in 2016

Investment expenses in the years between 2000 and 2021 (in CZK mil.)
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probihaji v ramci projektu ,,CE PRO 2020”

Po dokonéeni zasadni etapy jiz tfi sklady (Slapanov, Strelice,
Mstétice) pilotné funguji v nové organizacni strukture.

Druhé etapa projektu “CEPRO 2020” vedla k Gspore

21 pracovnich pozic



have been implemented within the scope

of the “éE PRO 2020” project.

After the completion of the crucial stage, the pilot
operation of tree warehouses (Slapanov, Strelice, Mstétice)
has been launched in a new organizational structure.

The second stage of the “CEPRO 2020” project has
resulted in downsizing the labour force by 21 JObS
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Ve spole¢nosti CEPRO, a.s. bylo k 31. prosinci 2016 zaméstnéno 757 zaméstnanc(l, z toho 161 zen a 596 muz(i. Priimérny vék
zaméstnancl Spole¢nosti je 46 let.

do 29 let
7 30-39 et
40-49 let
50-59 let
nad 60 let

Principy odménovani a mzdovy vyvoj byl realizovan v souladu se zdméry vedeni v oblasti fizeni lidskych zdroji a se zasadami
dohodnutymi v kolektivni smlouvé. CEPRO poskytuje svym zaméstnanciim $irokou $kalu benefitl. Benefitni program je
zaméfen zejména na poskytovani pfispévkd na stravovani, penzijni pfipojisténi, volnoasové poukazky, tzv. sick days

a dalsi formy pfispévk( v souladu s ustanovenim kolektivni smlouvy. Byl zahdjen projekt genera¢ni obmény za Gcelem
fizeného odchodu zaméstnanctll v dlichodovém véku do dichodu a soucasné efektivniho feseni planovaného nastupnictvi.
Zaméstnanci v pfeddiichodovém véku tak ziskali jistotu setrvani v pracovnim poméru u Spole¢nosti az do odchodu

do diichodu.

Spolecnost se v roce 2016 zaméfila zejména na vzdélavani v oblastech zdkonného skoleni, manazerskych dovednosti

a odborného Skoleni. Pozornost byla zacilena pfedevsim na vzdélavani stfedniho a vy$siho managementu, odborné skoleni
vybranych zaméstnancil a na zvy$eni kvalifikace a udrzeni odbornosti zaméstnanctl. CEPRO, a.s. zavedla a zacala vyuzivat
pro nékterd Skoleni a vzdéldvani zaméstnancd formu e-learningovych $koleni. Rozvoj zaméstnancll byl podporovan i v rdmci
individudlniho koucinku a teambuildingd, jejimz G¢elem bylo pfispét k upevnéni vztahl mezi zaméstnanci na pracovisti,
posileni tymové prace a rozvoji komunikace.

V roce 2016 se spole¢nost CEPRO, a.s. opét zaméfila v personalni oblasti pfedeviim na zlepéeni komunikace a na rozvoj
firemnf kultury napfi¢ celou Spoleénosti, jejiz p¥inos spocival v cilené informovanosti véech zaméstnanct. Vedeni CEPRO
vnimd oblast komunikace uvniti Spole¢nosti jako prvek, ktery sehrdva vyznamnou ulohu a ovliviiuje, pokud je dobfe nastaven,
Uspésné fizeni, chod a rozvoj Spole¢nosti. Za timto U¢elem Spolecnost porddd pravidelnd setkani predstavenstva se
zaméstnanci skladu i centrdly, informuje své zaméstnance prostfednictvim nové upraveného intranetu, organizuje setkdvani
se zvolenymi zdstupci zaméstnancd na bazi ,Nové Platformy“ a pofdda pravidelna spole¢enska setkani zaméstnanca.

V zavéru roku byli jiz tradi¢né vyhodnoceni a pfi slavnostni pfilezitosti ocenéni nejlepsi zaméstnanci Spole¢nosti a ocenén
vitézny sklad na zdkladé meziskladové soutéze o nejlepsi sklad Spolecnosti.

Spole¢nost CEPRO, a.s. pokraduje ve svém Uspésném projektu ,Absolvent®, ktery je soucasti genera¢ni obmény spoleénosti.
Nabizime mladym a vzdélanym lidem, absolventiim vysokych a stfednich $kol, ziskat potfebnou praxi a pracovni ndvyky

po ukonceni $koly a zkratit tak obdobi jejich adaptace v budouci praci. V roce 2016 proslo Spoleénosti 5 absolventd.

Od roku 2014, kdy byl projekt ,Absolvent® spustén, se jiz 6 absolvent( stalo nasimi kmenovymi zaméstnanci. Nadale se rozviji
spolupréce z pfedchoziho roku s vysokymi $kolami, kde si Spole¢nost klade za cil vyuzit odborny potencidl lektort i student(
ke zpracovéani odbornych analyz a posudk( jako podkladovych material k rozhodovani vedeni Spoleénosti, k vzdélavani
zaméstnancu na specifickych pozicich, k zajistovani tréninkovych mechanismd pro nacvik moznych udélosti, hledani novych
feSeni pfi ekologickych zatézi a moznosti aplikovani novych technologii v provozu. Koncem roku 2016 Spolecnost navazala
spolupraci rovnéz i se SS a SOU cilené v blizkosti nasich skladd, za G¢elem osloveni studenttl pro program Absolvent a také
v rdmci generaéni obmény jako pfipadnych budoucich zaméstnanc(.
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As at 31 December 2016, CEPRO, a.s. had 757 employees, of which 161 are women and 596 men. The average age
of the employees is 46 years.

up to 29
71 30-39
40-49
50-59
over 60

The principles of remuneration and wage development have been implemented in line with management's plans for human
resource management and with the principles agreed in the collective agreement. CEPRO provides its employees with a wide
range of benefits. The benefit program is mainly focused on the food allowance, supplementary pension plan, free-time-
activity vouchers, sick days and other forms of contributions in accordance with the principles of the collective agreement.

A generational change project was launched to manage the retirement of employees approaching retirement age and to
effectively manage the planned succession. Thus, pre-retirement age employees obtained the certainty that they would
continue to be employed by the Company until retirement.

In 2016, the Company focused mainly on education required by law, managerial skills and professional training. Attention
was focused primarily on the education of middle and senior grade management, the specialised training of selected staff,
the improvement of qualifications and the retention of the employees‘ expertise. CEPRO, a.s. has introduced and used
e-learnings for some staff trainings and education. Employee development was also promoted through individual coaching
and teambuilding in order to strengthen relationships between employees at work, to encourage teamwork, and to improve
communication.

In 2016, CEPRO, a.s. again focused on company-wide communication and the development of a corporate culture; its
benefit being that all of the Company’s employees will be properly informed. CEPRO, a.s. management believes that
the communication within the Company plays an important role and, if set up well, has an effect on the successful
management, operation and development of the Company. For this reason, the Company has been organising regular
meetings of the Board of Directors with the employees of the depots and the central divisions; informing the employees
via a newly designed intranet; arranging meetings with elected employee representatives on a New Platform basis; and
organising social events for employees. Traditionally, at the year end, the best employees were selected and an awards
ceremony was held for them; the best depot was also awarded, within a new project — the best depot competition.

CEPRO, a.s. continues its successful Graduate project, the aim of which is to attract young, educated people to come to work
for the Company, offering university and secondary school graduates the opportunity to obtain practical experience and
working habits after graduation, thus reducing the time they will need for adapting to the work environment after finishing
their formal education. In 2016, a total of 5 graduates were trained. Since 2014, when the project ‘Absolvent’ (‘Graduate’) was
launched, 6 graduates have become our staff members. The Company further developed its previous year’s cooperation
with universities, with the aim of using the professional potential of the lecturers and students in the preparation of expert
analyses and opinions to serve as a basis for the Company management’s decision-making, employee training for specific
positions, developing training mechanisms for practicing various possible events, finding new solutions in addressing
environmental burdens, and the possible application of new technologies in operations. At the end of 2016, the Company
began cooperation with the nearby S$ and SOU (secondary schools and vocational schools), in order to reach out to students
interested in being involved in the Absolvent (Graduate) Program and also as part of generational renewal as it related to
potential future employees.
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Z ddvodu zrychleni procesu ndboru novych zaméstnanct a obsazeni chybéjicich pozic, zejména pak v lokalitdch s nizkou
nezaméstnanosti a na trhu prace hlfe dostupnych specifickych pozic, Spole¢nost pokracovala ve spolupréci s personalnimi
agenturami. Témér polovinu pracovnich mist se podafilo obsadit vlastnimi zaméstnanci pfipravovanych v rdmci projektu
generaéni obmény a kariérniho rdstu.

V rdmci projektu ,CEPRO 2020“ byly realizovany organizaéni zmény, jejichz G¢elem byla optimalizace organizaéni struktury
a zjednoduseni fidicich procesti ve Spole¢nosti. Témito opatfenimi Spole¢nost pruzné reagovala na potieby dle vzniklé
situace v trznim prosttedi. Projekt ,CEPRO 2020 se vénuje vnitfnim problémiim Spole¢nosti, zkouma a vylep$uje procesy,

zlepsuje komunikaci a hleda vnitfni zdroje se zaméfenim na efektivitu celé Spole¢nosti.

Pro podporu, usnadnéni a zvy$eni efektivity personaini prace vedoucich zaméstnancl na vSech stupnich fizeni byla
u Spolecnosti vypracovéna a implementovdna Metodika persondini prace pro vedouci zaméstnance, kterd stanovuje procesy
jednotlivych personélinich ¢innosti.

Dosazeny vysledek hospodafeni za rok 2016 umoznil stejné jako v letech pfedchéazejicich vyplatit zaméstnanciim Spole¢nosti
mimofadné odmény jako ocenéni vdech zaméstnanct za Gspésné hospodareni Spole¢nosti.

Dlouhodobou strategii Spole¢nosti v oblasti lidskych zdrojd je, aby nasi kvalitni zaméstnanci méli dlouhodobou stabilni praci
za odpovidajici odménu.



522

MANAGEMENT

To speed up the process of recruitment and filling vacancies, especially in locations with low unemployment rates and
as regards specific professionals not readily available on the labour market, the Company continued to cooperate
with HR agencies. Almost half of the working positions have been filled by the Company’s own prepared staff, as part
of the Generation Renewal and Career Growth Project.

As part of the CEPRO 2020 project, the Company implemented organisational changes aiming to optimise the Company’s
organisational structure and simplify its management processes. The Company thus responded to the needs arising from
the new market situation. The CEPRO 2020 project deals with the Company’s internal problems, it examines and improves
processes and communication, and searches for internal resources in order to increase the efficiency of the whole Company.

To support, facilitate and increase the efficiency of the senior staff employees at all levels of management, the Company
developed and implemented Personnel Work Methodology for Leaders, which defines the processes of individual
personnel activities.

As in previous years, owing to the results achieved in 2016, the Company was able to pay extraordinary bonuses to all
employees, expressing its appreciation for their contribution to the Company’s successful performance.

The Company's long-term strategy in the field of human resources is that our high-quality employees have long-term stable
work with appropriate remuneration.
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pred zdanénim cinil 1 090 m". Ké

Zvysili jsme trzni podil ve velkoobchodé i maloobchodé, stejné jako
dosazenou marzi.

Stredneédoby plan pocita s razantnéjsim poklesem hospodarského
vysledku. Rok 2016 byl nadstandardné pozitivni.




before taxes amounted to CZK 1,090 mi"ion

We have increased our market share in both wholesale
and retail, as well as the margin.

The medium-term plan envisages a sharper decline in profits
as the 2016 result was exceptionally positive.
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V roce 2016 dosahla spole¢nost CEPRO, a.s. vysledku hospodareni pred zdanénim ve vysi 1 090 mil. K&. Vysledek
hospodareni byl ovlivnén celkovou trzni situaci v oblasti pohonnych hmot v CR, kde pokrac¢oval ostry konkurenéni boj. V jeho
disledku nerostly ceny na trhu, pfestoze do$lo k havarijni odstévce rafinérskych kapacit v CR.

Trzni podil Spole¢nosti ve velkoobchodé i maloobchodé vzrostl a stejné tak i dosazend marze. Pozitivné se tak projevuje
vyuzivani zajistovacich operaci (komoditnich swapd), které vyuzivame ke zmirnéni negativniho dopadu fluktuace

cen do obchodni marze a tim i do vysledku hospodareni. V souvislosti se zménou legislativy v oblasti biopaliv doslo

k o¢ekdvanému poklesu vynosu z pfimichdvani biopaliv. Trzby za ochrariovani zasob Statnich hmotnych rezerv meziro¢né
vzrostly v ddsledku vy$siho objemu ochrafiovaného zboZzi a nové poskytované sluzbé ochrafiovani zdsob SRN.

Diky duslednému fizeni naklad( a vyuzivani nastavenych ndkupnich procesu se podafilo dodrzet plan rezijnich naklad( roku
2016. Vyznamné se na Uspofe ndkladd podili i zména zpUsobu zajisténi pohledavek (pfechod na pfimé pojisténi pohledavek).

Z pohledu celkového hospodarského vysledku doslo o¢ekavané k mirnému poklesu, jehoz hlavnim diivodem jsou dopady
legislativnich zmén v oblasti biopaliv (zvySeni danové zatéze vysokoojemovych biopaliva nemoznost zapocitat tyto biopaliva
do objemové povinnosti). Je nutné zdlraznit, ze sttednédoby plan pocitad s razantnéj$im poklesem hospodéaiského vysledku
a rok 2016 byl z tudiz pohledu stfednédobého pldnu nadstandardné pozitivni.

V rdmci fizeni cash-flow vénuje Spolecnost velkou pozornost sprédvé pohledavek. V oblasti vytvareni opravnych polozek

k pohleddvkdm a dalSich rezerv uplatnila Spole¢nost, stejné jako v minulych letech, konzervativni pfistup s cilem minimalizace
budoucich rizik.

Spolecnost v roce 2016 nenabyla Zadné vlastni akcie ani podily.

Vyvoj celkovych vynosu a ndkladd a vyvoj dosazeného vysledku hospodafeni Spole¢nosti pfed zdanénim za poslednich 5 let
charakterizuji nize uvedené grafy.
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INDICATORS

In 2016, CEPRO, a.s. generated a pre-tax profit of CZK 1,090 million. The result was influenced by the overall market situation
on the Czech fuel market where tough competition continued. As a result, market prices did not rise despite the emergency
outage of refining capacities in the Czech Repubilic.

The Company‘s market share in both wholesale and retail increased and the margin levels were achieved. To mitigate

the negative effect of price fluctuations on the gross profit margin and financial performance, the Company uses hedge
transactions (commodity swaps). In the context of the change in biofuel legislation, the recorded decline in biofuel additives
was expected. Revenues from the protection of State Material Reserves increased year-on-year as a result of higher volumes
of protected goods preserved and the new service to protect the reserves of Germany.

Thanks to rigorous cost management and the use of a procurement processes set, the overhead expense plan in 2016
was met. The change in the method of securing receivables (switching to direct receivables insurance) also significantly
contributed to cost savings.

In terms of overall economic performance, there was a slight decrease, the main reason being the impacts of the legislative
changes in the biofuels sector (the increase of the tax burden imposed on high-volume biofuels and the impossibility of including
these biofuels in volume obligation). It should be emphasized that the medium-term plan embraces a more pronounced decline
in the economic output and so the year 2016 was, therefore, overly positive in terms of the medium-term plan.

In cash-flow management, the Company pays particular attention to receivables management. As in previous years,
the Company applied a conservative approach to the establishment of adjustments to receivables and other provisions
in order to minimise future risks.

The Company did not acquire any of its own shares in 2016.

The movement in the Company’s total revenues and expenses, and pre-tax profit over the last five years is shown
in the charts below.
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Vysledek hospodareni pfed zdanénim (mil. K¢&)
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Vedeni Spole¢nosti si uvédomuje ménici se trzni situaci spojenou s tlakem na hospodaiské vysledky. Nartista konkurenéni
boj, pfichazeji alternativni paliva. To véechno vytvoii tlak na budouci vysledky. CEPRO v nésledujicim obdobi bude i nadéle
stavét na garanci kvality svych pohonnych hmot, udrzovat Siroky sortiment a hledat dalsi synergie s dalSimi partnery v oblasti
velko- i maloobchodu.

Velkou vyzvou je hledéni dalich zdrojii biopaliv druhé generace, které bude v prostiedi postupného snizovéni produkce CO,
vyznamnym faktorem ovliviiujicim efektivitu poskytovani biosluzby.

V rdmci poskytovani sluzeb se pfedpoklada dalsi prohlubovani jiz navazanych zahrani¢nich vztahd pro oblast ochrafiovani
statnich hmotnych rezerv.
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Profit before tax (in CZK mil.)
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The Company’s management is aware of the changing market situation and the pressure on economic performance. Tough
competition is growing, alternative fuels are emerging. All these factors will put pressure on the Company’s future results.
In the coming period, CEPRO will continue to ensure the quality of its fuel, maintain a wide range of products and seek
cooperation with new wholesale and retail partners.

Looking for other sources of second-generation bio-fuels remains a challenge, as, in light of the gradual reduction of CO,
production, this will be an important factor affecting the efficiency of the provision of bio-services.

As for the provision of services, the Company expects to further deepen its already established international relationships
in the area of protection of state material reserves.
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Uéast na konferencich a odbornych sympéziich

V roce 2016 se zastupci Spole¢nosti aktivné zlcastnili Sesti vyznamnych odbornych akci a to konference ICCT, REO TRIB,
Petrol Summit, dvakrat Smart Cities a konference Snizovani emisi sklenikovych plynt v dopravé a udrzitelnd mobility
s certifikovanymi biopalivy v rdmci mezindrodniho veletrhu TECHAGRO Brno.

Obhajoba akreditace zkusebnich laboratofi a plnéni § 59 Zakona ¢. 311/2008 Sb.,
o spotiebnich danich

V roce 2016 proved! Cesky institut pro akreditaci jak standardni dohledové névétévy v akreditované zkusebni laboratofi
Stfelice a Hnévice, tak komplexni recertifikaéni audit zku$ebni laboratofe Stielice véetné pfislusnych odlouéenych pracovist.
Véechna posuzovani potvrdila plnou shodu proces(i a ¢innosti s kritérii systémové normy CSN EN ISO/IEC 17 025.

Soucasné byla viechna pracovisté pravidelné navétévovéna zastupci spole¢nosti SGS CR, s.r.o., jako odborné zplsobilého
subjektu pro posouzeni spravnosti méreni hustoty a odbéru vzorkd pfi méfeni objemu pfijimaného a vydavaného zbozi

ve smyslu § 59 Zakona ¢. 311/2008 Sb., o spotiebnich danich. Vysledky auditl potvrdily spravnost provadéni véech
aplikovanych procesu.

Skladovatelnost motorové nafty

Na zakladé doporu¢eni VSCHT Praha byla dokonéena série testdl, zejména na principu zrychlené oxidace za téelem ovéfeni
bezpec¢né doby skladovani PHL. Vysledky analyz provedenych v minulém roce byly doplnény o navrh simulaéni metodiky
a posouzeni materidlovych vliva.

Zdroje siry v odloué¢enych ropnych latkach

V roce 2016 pokracoval projekt zpétného zhodnoceni ropnych latek zachycenych v odluc¢ovacich. Hlavnim limitujicim
parametrem byla identifikovana sira, jejiz obsah pfekracoval limit normy az 200x. Z tohoto ddvodu byla zahdjena spolupréce
s VSCHT za t¢elem odhaleni stézejnich nositelli tohoto typu kontaminantu.

Sledovani alternativnich paliv a jejich moznosti

V priibéhu roku 2016 probihalo nadédle mapovani situace v oblasti moznych néahrad fosilnich paliv alternativnimi palivy a zdroji
energie (paliva pro vznétové motory — methylestery olejl tuk(l z odpadnich surovin, dieselovéa paliva z odpadnich surovin,

nebo na bazi zemniho plynu, hydrogenované produkty; pro zazehové motory — bioethanol vyssich generaci; déle plyn LPG,
CNG, atd.). V souvislosti s timto Gkolem bylo realizovano nékolik vyzkumnych a pilotnich projekt(:

1) Ovéfeni moznosti nahrady RME (MERO — metylester fepkového oleje) produktem UCOME

Byly ovéfeny technologické a kvalitativni aspekty ndhrady RME produktem UCOME vyrédbé&ného na bézi upotifebenych
kuchynskych ¢i fritovacich oleja.

2) Kompatibilita HVO (Hydrogen vegetable Oil) s NM (motorova nafta) a MERO (metylester
fepkového oleje)

Byla provedena analyza zakladnich parametr(l smésf letni a zimni nafty s HVO , resp. HVO a MERO a stanoveny limity

pro parametr hustota slozek pro spinéni pozadavk( normy CSN EN 590. Stanovené limitni hodnoty odpovidaji kvalité

produkce motorové nafty hlavnich dodavatelskych rafinérii pfi bézném standardnim provoznim rezimu (zejména pro smés

NM + HVO + MERO).
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Participation in conferences and professional symposia

In 2016, the Company’s representatives took part in six major specialised events, namely the ICCT, REO TRIB, Petrol Summit,
Smart Cities (twice) and a conference on reducing greenhouse gas emissions in transport and sustainable mobility with
certified biofuels at the international TECHAGRO Brno Expo.

Recertification of testing laboratories and compliance
with Section 59 of Act No. 311/2008 Coll., On Excise Tax

In 2016, the Czech Accreditation Institute carried out regular inspections of the Stfelice and Hnévice certified testing
laboratories, as well as a comprehensive recertification audit of Stfelice Testing Laboratory, including its relevant detached
workplaces. Both examinations confirmed full compliance with the CSN EN ISO/IEC 17 025 standard.

At the same time, all workplaces were regularly visited by representatives of SGS CR, s.r.0., a competent authority for
assessing the accuracy of density measurements and the collection of samples from measuring the volume of goods received
and delivered in accordance with Section 59 of Act No. 311/2008 Coll., On Excise Tax. The audit results confirmed the correct
implementation of all applied processes.

Storage life of diesel fuel

As advised by the University of Chemistry and Technology in Prague, a series of tests were completed, mainly based
on accelerated oxidation, to verify the safe storage time of the fuels. The results of the analyses carried out last year were
supplemented by a proposal of simulation methodology and assessment of material influences.

Sources of sulphur in separated petroleum substances

In 2016, the re-evaluation project of the oil substances captured in the separators was continued. Sulphur was identified
as the main limiting parameter, the contamination of which exceeded the limits by 200 times. For this reason, cooperation
with the UCT Institute was established in order to find out the key carriers of this contaminant.

Monitoring alternative fuels and their possibilities

During 2016, the possible substitution of fossil fuels with alternative fuels and energy sources continued to be mapped (for
diesel engines — methyl esters of oils from waste materials, diesel fuels from waste materials or natural gas, hydrogenated
products; for spark-ignition engines — high-generation bioethanol; and further LPG, CNG, etc.). In relation to this task, several
research and pilot projects were carried out:

1) Verification of the possibility to substitute RME (rapeseed oil methyl ester) with a UCOME product

The technical and qualitative aspects of replacing RME with UCOME (used kitchen or frying oil-based product) were verified.

2) Compatibility of HVO (hydrogen vegetable oil) with DF (diesel fuel) and RME
(rapeseed oil methyl ester)

An analysis of the basic parameters of mixtures of summer and winter diesel with HVO, HVO with RME, respectively, was
carried out and the limits were set for the component density parameter to meet the requirements of the CSN EN 590
standard. The set limit values correspond with the quality of diesel produced by the main refineries under normal standard
operating mode (especially for a mixture of DF + HVO + RME).
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3) Ovéreni moznosti vsadkového miseni ETBE do preblendu benzinu s moznosti nasledného
pridavku EtOH (etylalkohol) na vydejnich lavkach

S ohledem na ocekdvané navysovani povinnych kvét Gspor v souladu s evropskou a tuzemskou legislativou ochrany ovzdusi
bylo nutné ovéfit moznosti aplikace piidavku ETBE v technologii CEPRO, a.s.

V soucasnosti neni tato latka v technologii CEPRO, a.s. pfidavana ani vsadkovym, ani on-line systémem. Do distribuéni sité
Spolecnosti je benzin s ETBE dodavan pouze ve velmi omezené mirte, a to jako BA 98, déle pro vydej na skladu Klobouky
a pro exportni Ucely.

4) Test moznosti vyuziti oleje z plastti jako nahrady slozek fosilnich paliv

V rdmci tohoto projektu byl podroben analyze vzorek z produkce spole¢nosti Plastoil Europe ziskany technologii tepelné
depolymerizace plastt. Vysledky testu ukazaly, Ze tento produkt zatim neni mozné jako néhradu fosilniho paliva vyuzit.

Mezinarodni spoluprace — Mineral Fuels Quality Monitoring System — Transfer
of Best Practices against Grey Economy (FUELPAGE)

Pod zastitou mezindrodniho nevlddniho regiondiniho féra Central European Initiative (CEl) probihal v letosnim roce projekt
,Capacity Building for an Improved Mineral Fuels Quality Monitoring System — Transfer of Best Practices against Grey
Economy (FUELPAGE)*.

Hlavnim cilem tohoto projektu bylo posoudit stav legislativniho prostfedi republiky Srbsko, jeho specifika a miru kompatibility
s evropskym pravem v porovnani se situaci v Ceské republice jako &lenskym stdtem EU v oblasti monitoringu a kontroly
jakosti pohonnych hmot a ochrany pfed $edou ekonomikou. Timto tikolem byla povéfena Ceska republika, konkrétné Vysoka
$kola chemickotechnologicka Praha ve spolupréci se specialisty pod hlavickou CAPPO. Za CEPRO byli do pracovni skupiny
nominovani pracovnici odboru fizeni jakosti Jaromir Hynek a Pavel Cimpl. Projekt byl ispésné zavrSen predanim zdvérecné
zpravy zastupclm srbské strany.
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3) Verification of the possibility of batch mixing ETBE into a pre-blend of petrol with the possibility
of subsequent addition of EtOH (ethyl alcohol) to the dispensing equipment

Given the expected increase in mandatory saving quotas in line with European and domestic air protection legislation, it was
necessary to verify the possibility of ETBE additive application using CEPRO, a.s. technology.

Currently, this additive substance is not used in CEPRO, a.s technology by neither batch nor on-line system. ETBE fuel is
supplied to the Company's distribution network only to a very limited extent, as BA 98, for delivery to the Klobouky depot
or for export purposes.

4) Test of the possibility to use plastic oils as a substitute for fossil fuel components

Within this project, a Plastoil Europe production sample from heat plastic depolymerisation technology was analysed. Thus far,
the results of the test have shown that this product is not yet a suitable substitute for fossil fuel components.

International Cooperation — Mineral Fuels Quality Monitoring System — Transfer
of Best Practices against Grey Economy (FUELPAGE)

Under the auspices of the Central European Initiative (CEl), a non-governmental regional forum, the “Capacity Building
for an Improved Mineral Fuels Quality Monitoring System — Transfer of Best Practices against the Black Market Economy
(FUELPAGE)“ project was held this year.

The main objective of the project was to assess the state of the legislative environment of the Republic of Serbia, its
specificity and its compatibility with European laws as compared to the situation in the Czech Republic, an EU Member.

The assessment concerns fuel quality monitoring and control and protection against the black market economy. This task
was entrusted to the Czech Republic, namely the University of Chemical Technology in Prague in cooperation with specialists
under CAPPO. CEPRO was represented by the quality management department; Jaromir Hynek and Pavel Cimpl were
nominated. The project was successfully completed with the handing of the final report to the Serbian representatives.
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upozornuje na konkrétni redlné nebezpecné situace béhem pracovni
cinnosti. Za nahlaseni dostavaji zaméstnanci odmeénu.

Tvari kampané Skoronehod se stal handicapovany cyklista
JII‘I Jezek ktery ma 6 zlatych paralympijskych
medalll a tituld mistra svéta.

Zameéstnanci za hlaseni Skoronehod dostavaji symbolickou odmeénu.
Sami se podileji na zménach v pracovnich postupech.



(near miss incidents) project highlights specific
real-life occupational hazards.

The employees receive a reward for reporting such
situations. The face of the Skoronehody campaign is disabled

cyclist JII‘I Jezek, who has won 6 gold paralympic

meda|S and world championship titles. Employees
receive a symbolic reward for reporting a near miss incident.

The employees themselves get engaged in changes
in working practices.
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V oblasti bezpecénosti a ostrahy objektl se s ohledem na $ir$i spolupraci s externimi partnery, zejména na Grovni
bezpecnostnich slozek statu, podafilo internimu Utvaru bezpecnosti identifikovat vyznamna bezpecnostni rizika na nékterych
objektech Spolec¢nosti, kterd byla feSena pfislusnymi policejnimi orgdny za pIné podpory Spolecnosti. S ohledem

na zjistovana rizika doslo k posileni kapacit bezpecnostniho Gtvaru s cilem reagovat v pozadovaném ¢ase na poznatky

o neetickém jednani ve Spolec¢nosti. Zaroven doslo k rozvoji novych metod analytickych Cinnosti, které by mély snizovat
hodnoty identifikovanych bezpecénostnich rizik zejména jejich zjisténim v rané fazi. V oblasti systému technické ochrany
objektt Spoleénost zahdjila pilotni projekt, ktery v ndasledném roce urci novy stfednédoby standard téchto systém.

V roce 2016 splnila spole¢nost CEPRO, a.s. zdmér navrhnout centralizovany systém identifikace a hodnoceni rizik
ve Spole¢nosti. Takto navrzeny systém je nastrojem efektivnéjsiho dosahovani strategickych cilli Spoleé¢nosti, porozuméni
moznym rizikim a vazbam mezi nimi, jejich vyznamu, vyvoji a dopaddm na chod celé Spole¢nosti.

Ke zvyseni provozni bezpecnosti, identifikovani nebezpecnych ¢i problémovych mist a pfedchazeni mimorédnych udalosti
byl zaveden systém hlaseni skoronehod a mimofadnych udélosti s vyraznym zapojenim zaméstnanct jednotlivych skladd
a stfediska Produktovody. Zapojeni zaméstnancud do systému identifikace rizikovych stavll a skoronehod je podpofeno
systémem odmeénovani dle druhu konkrétniho zjisténi.

V reakci na probihajici projekt Rizeni rizik ve Spoleénosti, bylo jako jedno z kli¢ovych rizik identifikovano riziko pozaru.
K zefektivnéni eliminace tohoto rizika a v ndvaznosti na probihajici projekt CEPRO 2020 byla v roce 2016 vypracovéna
strategie Pozarni ochrany v CEPRO, a.s. na obdobi 2017—-2022.

Rok 2016 byl v oblasti prevence zévaznych havdrii vénovany zejména aktualizaci dokumentace, kterd vyplyvéd ze zmény
z&kona o prevenci zavaznych havarii. V kvétnu 2016 doslo na jednom z terminald Spoleénosti (sklad Slapanov) k zavazné
havérii, pfi niz byli zranéni cizi zaméstnanci provadéjici udrzovaci prace; k poskozeni majetku Spole¢nosti ani Zivotniho
prostfedi nedoslo. VySetifovani pficin vzniku této udélosti a stanoveni dostate¢nych ndpravnych opatfeni prozatim probiha.

Bezpecnost a ochrana zdravi pfi préci je nedilnou soucasti integrovaného manazerského systému. Tato oblast je chdpéna
jako otdzka odpovédnosti nejen vici zaméstnancim spoleénosti, ale také cizich zaméstnavatell. V roce 2016 bylo

v rdmci rozvoje kultury BOZP a navazujicich poznatkd vyplyvajicich ze systému vnitfni kontrolni ¢innosti realizovano

$koleni pro zvy$eni angazovanosti vybranych vedoucich zaméstnanct a zlepseni jejich povédomi o otdzkdch bezpecnosti

a odpovédnosti vedoucich zaméstnancl a osob odpovédnych za provoz technickych a vyhrazenych technickych zafizeni.

V rdmci kontrolniho auditu integrovaného manazerského systému byla ovérena a potvrzena funkénost zavedeného systému
fizeni BOZP dle OHSAS 18001.

V oblasti ochrany Zivotniho prostfedi pokracuje Spole¢nost v realizaci odstranovani starych ekologickych zatézi a nasledkt
novych havarii, které se — neopravnénym zasahem a v dlsledku trestné ¢innosti — udaly v letech 2013 na lokalité Knyk a 2015
na lokalité Necichy. V roce 2016 nedoslo — z hlediska mimorddnych udélosti s dopadem na Zivotni prostiedi — k zddnému
dalsimu havarijnimu Gniku nebezpecénych zdvadnych latek. V oblasti naklddani s odpady se Spolec¢nosti dafi snizovat
mnozstvi produkovanych, zejména nebezpecénych, odpadu.

V rdmci integrovanych kontrol statni sprdvy a samosprdvy realizovanych na vSech skladech Spolec¢nosti, byl potvrzen
ucinny a funkéni integrovany manazersky systém. Tento systém byl rovnéz ovéren a potvrzen dohledovym auditem smluvni
certifika¢ni autority LL-C. Ze strany dotéenych orgdnd nedoslo k zahdjeni Zadného spravniho fizeni, ani nebyly udéleny
finan¢ni pokuty.



_ PROTECTION .

In the security area and security of locations, with a view of wider cooperation with external partners, especially with state
security forces, the Internal Security Unit has identified significant security risks at some of the Company’s locations, which
were dealt with by the relevant police authorities with full support from the Company. With respect to the risks identified,

the capabilities of the Internal Security Unit have been strengthened in order to respond to findings regarding unethical
behaviour in the Company within an acceptable amount of time. At the same time, new methods of analytical activities were
developed. The aim of those activities is to minimise the level of security risk especially by identifying them at an early stage.
In the area of technical building protection systems. The Company has launched a pilot project, which will define the new
medium-term standard for these systems in the following year.

In 2016, CEPRO, a.s. has met the goal to design a centralised system for identifying and assessing risks in the Company.
The proposed system will allow the Company to more effectively achieve its strategic goals, understand potential risks
and the links between them, their significance, their development and the impact on the Company’s operations.

To increase operational safety, identify dangerous or problematic locations and prevent emergencies, a system reporting
near accidents and extraordinary events has been introduced with a strong involvement of the staff of individual depots
and the Pipeline centre. Employee involvement in identifying risks and near accidents is linked with a reward scheme based
on the type of discovery reported.

In response to the ongoing Risk Management project, the Company identified the fire risk as one of the key risks. In order
to eliminate the risk, in connection to the ongoing CEPRO 2020 project, the Fire Protection Strategy of CEPRO, a.s.
for the period 2017-2022 was developed.

In 2016, as regards to the area of major accident prevention, the Company focused mainly on updating the documentation
to comply with the amendment of the Act on the Prevention of Major Accidents. In May 2016, one of the company’s terminals
(Slapanov depot) experienced a major accident involving external employees who were carrying out maintenance work.

No damage to the Company's assets or the environment occurred. An investigation of the causes and the establishment

of sufficient repair actions are taking place.

Occupational health and safety is an integral part of the Company’s unified management system. This area is seen

as a question of responsibility, not only in relation to the employees of the Company but also to external employers. In 2016,
a training promoting OHS culture and addressing the findings from internal control activities was organised. The purpose

of the training was to increase the involvement of managers and improve awareness of occupational safety issues and

the responsibilities of those managers as well as staff responsible for the operation of technical facilities and facilities with
limited access. As a part of the audit of the integrated management system, the functionality of the established OSH system
according to OHSAS 18001 was verified and confirmed.

In the area of environmental protection, the Company continues to carry out the removal of old environmental burdens as
well as the consequences of new accidents which involved unauthorised interference classified as a crime in Knyk (2013)
and in 2015 in Necichy. In 2016, no other leakage of harmful substances with a negative impact on the environment occurred.
Regarding waste management, the Company was able to reduce the amount of waste produced, especially hazardous waste.

Integrated inspections at the Company’s depots performed by the state and local authorities confirmed the efficiency and
functionality of the integrated management system. The system was also verified and confirmed by the LL-C Authority’s
Certification supervisory audit. The authorities concerned did not initiate any administrative proceedings, nor did they
impose any fines.
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na nahradu fosilni slozky pohonnych latek bioslozkou i Usporu emisi
sklenikovych plyn(i GHG z doddvanych pohonnych hmot.

Ze staré ekologické zatéze na trase produktovodu v lokalité
Velka Bites — KoSikov jsme odtéezili a odvezli na biodegradacni plochy

6 200 t kontaminovanych zemin.



N7

to replace the fossil fuel component with biofuel and to reduce
greenhouse gas (GHG) emissions from the supplied fuels.

We extracted 6,200 tOI‘IS of contaminated soil from

the brownfield along the pipeline in the Velka Bites—Kosikov
area and transported it to the biodegradation field.
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INFORMACI
ve smyslu § 18 zakona ¢. 106/1999 Sb,,
o svobodném pifstupu k informacim za rok 2016

Pocet pisemné podanych zadosti o informace:

Pocet rozhodnuti o odmitnuti zadosti: (z toho 1 ¢astecné odmitnuti)
Pocet podanych odvolani proti rozhodnuti:

Pocet rozhodnuti o odvolani:

Veskerd vydand rozhodnuti soudu v roce 2016:

Pfehled véech vydajd vynalozenych v souvislosti se soudnimi fizenymi:
Vycet poskytnutych vyhradnich licenci:

Pocet stiznosti podle § 16a zékona ¢. 106/1999 Sb.:

Duavody jejich podani a struény popis zpUsobu jejich vyfizeni:

10 Dalsi informace vztahujici se k uplatfiovani zékona ¢. 106/1999 Sb.:

N
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OF INFORMATION
for 2016 Pursuant to Section 18 of Act No. 106/1999 Coll.,
on Free Access to Information

Number of written information requests submitted:

Number of decisions on request rejections: (of which 1 partially rejected)
Number of appeals against decisions:

Number of decisions on appeals:

All court decisions issued in 2016:

Overview of all expenses relating to court proceedings:

List of exclusive licences granted:

Number of complaints pursuant to Section 16a of Act No. 106/1999 Coll.:
. Their rationale and a brief description of how they were resolved:

10. Information relating to the application of Act No. 106/1999 Coll.:

©CONOOAWN S
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IK

Cilem fizeni rizik je poméahat k dosazeni strategickych cilll Spole¢nosti. Pfitom se dbé na to, ze G¢elem fizeni rizik neni
pouhé odstranéni a minimalizace rizik, ale zejména porozuméni existujicim rizik(im, jejich relativni velikosti, vyznamu, vyvoji
a nasledkdm. Dulezitou soucasti pfi snizovani a odstrafiovani rizik je i raciondlnost a ekonomicka efektivita vynalozenych
ndakladl na snizovani rizik na pfijatelnou mez.

Pii posuzovani rizik je ve spole¢nosti CEPRO, a.s. postupovano metodou RCSA (Risk & Control Self Assessment). Podstatou
metody je identifikace rizik (jejich slovni popis), hodnoceni jejich dopadt (pravdépodobnosti vyskytu a velikost dopadu)
a definice navazujicich ¢innosti (akceptace rizika nebo navrh opatfeni snizujicich nebo eliminujicich riziko).

Samotné fizeni rizik obnasi sledovani rizik, tvorbu a realizaci navrzenych opatfeni (zejména technickych a organizac¢nich
feseni, finanénich feseni). Vykon fizeni rizik je rozdélen mezi pfislusné odborné Gtvary Spole¢nosti.

Systém kontroly rizik probihé jak v rdmci pravidelného prezkoumdvani hodnoceni rizik a monitoringu pInéni opatfeni, tak
v rdmci internich auditd. Lhita pro pfezkoumani rizik je stanovena min. 1x roéné.

Spoleénost CEPRO, a.s. déli rizika do 3 hlavnich kategorii:
Strategicka rizika jsou rizika spojend se strategickym fizenim Spole¢nosti a téZ rizika plynouci z regulace sektoru, ve kterém
spole¢nost CEPRO, a.s. podnika.

Finanéni rizika jsou rizika plynouci ze smluvnich vztaht se zdkazniky/dodavateli a téz rizika spojend s vyvojem trhu.
Nejvyznamnéjsimi finanénimi riziky jsou trzni rizika vyplyvajici z obchodni ¢innosti s komoditami a kreditni rizika. Jednim

z ndstrojll pro fizeni rizik vyplyvajicich z obchodni ¢innosti s komoditami jsou finanéni derivaty. Veskeré derivaty sjednané
za Spole¢nost jsou uzavirdny pouze za Ucelem fizeni rizik. Spole¢nost nesjednava spekulativni derivaty, tj. derivaty, jejichz
dasledkem by Spolec¢nost byla vystavena dodate¢nému riziku (doslo by k otevieni ¢i nérlstu rizikové expozice). Spole¢nost
se prostfednictvim komoditnich futures/forwardd a komoditnich swap( zajistuje proti riziku zmény ceny pohonnych hmot

v obdobi od pocatku zajisténi do data splatnosti zajistovacich derivatl. Kreditni rizika jsou fizena dlslednym uplathovanim
pravidel pro stanovovéni platebnich podminek zakaznik(im dle jejich bonity s vyuzitim zajistovacich néstrojl pro zajisténi
budoucich penéznich toka.

Operaéni rizika jsou rizika plynouci z provoznich nedostatkd, chyb, Spatné nastaveného systém( pravomoci, odpovédnosti
a nedostate¢né (nedlsledné) kontroly. Vyplyvaji pfedevsim z provozovani zafizeni pro manipulaci s pohonnymi hmotami

za pfisné regulace podminkami k provozovani dafiového skladu. Rizika jsou v této oblasti fizena prfedevsim technickymi
systémovymi prostfedky a pojisténim.

Rada rizik ve spole¢nosti CEPRO, a.s. je o3etfena v rdmci pojistného programu. Mezi nejd(ilezitéjéi sjednana pojisténi patii:

«  pojisténi majetku Spolec¢nosti,

«  pojisténi odpovédnosti za Ujmu zplsobenou vadou vyrobku, pojisténi ekologické Ujmy a pojisténi zavaznych havarii
dle zékona ¢. 59/2006 Sb., o prevenci zavaznych havarii, ve znéni pozdéjsich predpisd,

. pojisténi majetku a pojisténi odpovédnosti za Gjmu zplsobenou tfetim osobdm provozovanim sité ¢erpacich stanic,

«  pojisténi pohledéavek,

. pojisténi odpovédnosti ¢lent statutarnich a dozoréich orgdnt Spoleénosti.



MANAGEMENT —

The objective of risk management is to help the Company achieve its strategic goals. It is important to note that the purpose
of risk management is not simply the elimination and minimisation of risks but, in particular, understanding existing risks,
their relative size, significance, development and consequences. An important part in reducing and eliminating risks is also
the rationality and economic efficiency of the incurred costs in order to reduce the risks to an acceptable limit.

In CEPRO, a.s., risk assessment follows the RCSA (Risk & Control Self-Assessment) method. The basis of the method is
the identification of risks (their verbal description), assessment of their impacts (probability of occurrence and magnitude
of impact), and definition of the follow-up activities (risk acceptance, its mitigation or its mitigation measures).

Risk management itself involves risk monitoring, and the creation and implementation of proposed measures (in particular
technical and organisational solutions, financial solutions).

The performance of risk management is divided among the relevant professional departments of the Company.

The risk control system takes place both in the framework of a regular risk assessment review and the monitoring
of the implementation of measures, as well as within internal audits. The time limit for risk review is set at least once a year.

CEPRO, a.s. divides risks into three main categories:
Strategic risks are those associated with the strategic management of the Company as well as with the risks arising from
the regulation of the sector in which CEPRO, a.s. operates its business.

Financial risks are the risks originating from contractual relationships with customers/suppliers as well as risks associated
with market development. The most significant financial risks are market risks from commodity trading and credit risk. One
of the instruments for managing risks arising from commodity trading is financial derivatives. All derivatives contracted for
the Company are contracted for risk management purposes only. The Company does not deal with speculative derivatives,
i.e. derivatives that would result in the Company being exposed to an additional risk (risk exposure would arise or increase).
Through commodity futures/forwards and commodity swaps, the Company secures against the risk of a change in the price
of fuel in the period from the beginning of the hedge to the due date of hedging derivatives. Credit risks are governed by
the consistent application of the rules for determining payment terms to customers by their creditworthiness, using hedging
instruments to secure future cash flows.

Operational risks are the risks arising from operational deficiencies, errors, incorrectly set competency systems,
responsibilities, and inadequate (inconsistent) controls. They result mainly from the operation of the fuel handling equipment
under strict regulations for the operation of the tax depot. Risks in this area are managed mainly by the technical systems
and insurance.

A range of risks in CEPRO, a.s. is treated as a part of the insurance programme. The most important insurance deals include:

« Insurance of the Company’s assets;

« Insurance of the liability for damage caused by product defects, environmental damage and major accidents according
to Act No. 59/2006 Coll., On the prevention of major accidents, as amended;

«  Property insurance and insurance of the liability for damage caused to third-parties through the operation of a network
of filling stations;

« Insurance of receivables;

«  Liability insurance of members of the statutory and supervisory bodies of the Company.
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Po rozvahovém dni nenastaly zddné uddlosti, které jsou vyznamné pro naplnéni Gcelu vyro¢ni zpravy.

Sestaveno dne: 28. dubna 2017

Podpis statutarniho orgénu

Mgr. Jan Duspéva Ing. Helena Hostkova
predseda predstavenstva mistopredsedkyné predstavenstva



After the date of the preparation of the balance sheet, no significant events influencing the purpose of the financial
statements occurred.

Prepared: 28 April 2017

Statutory body signature

Mgr. Jan Duspéva Ing. Helena Hostkova
Chairman of the Board of Directors Vice-chairman of the Board of Directors
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MEZI OVLADAJICI A OVLADANOU OSOBU
A MEZI OVLADANOU OSOBOU A OSOBAMI
OVLADANYMI STEJNOU OVLADAJICi OSOBOU

podle ustanoveni § 82 zakona ¢. 90/2012 Sb., o obchodnich spolecnostech
a druzstvech (zakon o obchodnich korporacich) za ucetni obdobi kalendarniho roku
2016 (dale jen ,Zprava o vztazich®)

R Zakladni identifikace ovladané osoby — spole¢nosti CEPRO, a.s.
Obchodni jméno: CEPRO, a.s.

Sidlo: Délnickéa 213/12, Holesovice, 170 00 Praha 7

ICO: 60193531

Spisovéa znacka: B 2341 vedend Méstskym soudem v Praze

il Struktura akcionaiu spoleénosti k 31. 12. 2016

Jedinym akcionaiem spole¢nosti CEPRO, a.s. je:
Ceska republika — Ministerstvo financi €R, Praha 1, Letenska 15, PSC 118 01
(dale jen ,MF“ nebo také ,ovladajici osoba*)



BETWEEN THE CONTROLLING AND CONTROLLED
ENTITY AND BETWEEN THE CONTROLLED
ENTITY AND THE ENTITIES CONTROLLED

BY THE CONTROLLING ENTITY

pursuant to the application of Section 82 of Act No. 90/2012 Coll., on commercial
companies and cooperatives (Act on Commercial Corporations) for the accounting
period of the calendar year 2016 (hereinafter “Report on relations”)

I General information about the controlled entity — CEPRO, a.s.
Company name: CEPRO, a.s.

Registered office: Délnickéa 213/12, HoleSovice, 170 00 Prague 7

Identification number: 60193531

File number: B 2341 maintained by the Municipal Court in Prague

il. Shareholder structure as at 31 December 2016

The sole shareholder of CEPRO, as. is:
The Czech Republic — Ministry of Finance of the Czech Republic, Prague 1, Letenska 15, post code 118 01
(hereinafter “MoF” or the “controlling entity”).
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. Struktura vztahi mezi ovladanou osobou a osobami ovladanymi
stejnou ovladajici osobou

Seznam akciovych spoleénosti piimo ovladanych Ceskou republikou — Ministerstvem financi
s akciovym podilem ve vysi 40—100 % v obdobi od 1. 1. 2016 do 31.12. 2016

Nazev a.s. % drzeni CR-MF
Exportni garan¢ni a pojistovaci spole¢nost, a.s. 45279314 40,00
Severoceské mlékarny, a.s. Teplice 48291749 40,78
Ceskéa exportni banka, a.s. 63078333 43,68
Ormilk, a.s. v likvidaci 60109092 46,99
MUFIS a.s. 60196696 49,00
Kongresové centrum Praha, a.s. 63080249 54,35
CEZ, ass. 45274649 69,78
BH CAPITAL, a.s. v likvidaci 00546682 71,89
VIPAP VIDEM KRSKO d.d Slovinsko 96,50
HOLDING KLADNO, a.s. “v likvidaci“ 45144419 96,85
Cesky Aeroholding, a.s. 24821993 100,00
GALILEO REAL, k.s 26175291 100,00
IMOB a.s. 60197901 100,00
JUNIOR centrum, a.s. v likvidaci 48154946 100,00
MERO CR, a.s. 60193468 100,00
PRISKO a.s. 46355901 100,00
STROJIRNY TATRA PRAHAa.s. v likvidaci 0067431 100,00
THERMAL-F, a.s. 25401726 100,00
Vyzkumny a zkuSebni letecky Ustav, a.s. 00010669 100,00

Nékteré ze spolecnosti pfimo ovlddanych MF déle ovladaji dalsi spolecnosti, které jsou také ve Zpraveé o vztazich zahrnuty
(viz bod VII Zprévy o vztazich).

V. Uloha ovladané osoby (spoleénosti CEPRO, a.s.) v podnikatelském seskupeni

Spole¢nost CEPRO, a.s. je nezavislou a autonomni korporaci, které je ovladana MF v rdmci vykonu ptisobnosti valné hromady
véetné vlivu na slozeni statutdrniho a kontrolniho organu. Spole¢nost CEPRO, a.s. je charakteristickd svou specifickou hlavni
obchodni ¢innosti, kterd neni vykonavéna jinou osobou ovlddanou MF. Spole¢nost CEPRO, a.s. v rdmci své obchodni ¢innosti
zajistuje pfedevsim piepravu, skladovani a prodej ropnych produktu. V této oblasti poskytuje prepravni, skladovaci

a specialni sluzby tretim strandm a pfipadné také jinym osobam z podnikatelského seskupeni, jehoz je soucasti. Soucasné
spole¢nost CEPRO, a.s. provozuje sif ¢erpacich stanic pod ozna¢enim EUROOIL, prostfednictvim které prodavé pohonné
hmoty maloobchodnim zplisobem tfetim strandm pfipadné také jinym osobam z podnikatelského seskupeni, jehoz je
souéasti. V neposledni fadé v rdmci své obchodni ¢innosti spole¢nost CEPRO, a.s. poskytuje sluzby ochrafiovatele statnich
hmotnych rezerv ve vztahu k ropnym produktim.



BETWEEN RELATED PARTIES =

. Structure of relations between the controlled entity and entities controlled
by the same controlling entity

A list of joint-stock companies controlled by the Czech Republic — the Ministry of Finance of the Czech Republic
in which the Ministry held a 40-100% share in the period between 1 January 2016 and 31 December 2016

Name of joint-stock company Identification number Percentage

of joint-stock company of share held by MoF
Exportni garan¢ni a pojistovaci spolecnost, a.s. 45279314 40.00
Severoceské mlékarny, a.s. Teplice 48291749 4078
Ceskéa exportni banka, a.s. 63078333 43.68
Ormilk, a.s. v likvidaci 60109092 46.99
MUFIS as. 60196696 49.00
Kongresové centrum Praha, a.s. 63080249 54.35
CEZ, ass. 45274649 69.78
BH CAPITAL, a.s. v likvidaci 00546682 71.89
VIPAP VIDEM KRSKO d.d Slovinsko 96.50
HOLDING KLADNO, a.s. “v likvidaci“ 45144419 96.85
Cesky Aeroholding, a.s. 24821993 100.00
GALILEO REAL, k.s 26175291 100.00
IMOB a.s. 60197901 100.00
JUNIOR centrum, a.s. v likvidaci 48154946 100.00
MERO CR, a.s. 60193468 100.00
PRISKO a.s. 46355901 100.00
STROJIRNY TATRA PRAHAa.s. v likvidaci 0067431 100.00
THERMAL-F, a.s. 25401726 100.00
Vyzkumny a zkuSebni letecky Ustav, a.s. 00010669 100.00

Some of the companies directly controlled by the MoF also control other companies, which are also included in the Report
on Relations (see Section VIl of the Report on Relations).

\TA Role of the controlled entity (CEPRO, a.s.) in the business group

CEPRO, a.s. is an independent and autonomous corporation which is controlled by MoF which exercises the powers

of the General Meeting, including influence on the structure of the governing and supervisory bodies. CEPRO, a.s. is
characteristic for its specific principal activity which is not performed by another entity controlled by MoF. In the course of its
business, CEPRO, a.s. primarily provides transportation, storage and sale of petroleum products. In this area, the Company
provides shipping, storage and special services to third parties and, where appropriate, to other persons in the business
group of which it is a part. At the same time, CEPRO, a.s. operates a network of filling stations under the name of EUROOIL,
through which it sells fuel retail to third parties and also to other persons from the business group of which it is part. Last,
but not least, CEPRO, a.s. provides services to State Material Reservoir Protector in relation to petroleum products.
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V. Zpusob a prostiedky ovladani

Ovladajici osoba jakozto jediny akcionaf vykonava plisobnost valné hromady s tim, Ze je opravnéna zvolit a odvolat ¢leny
predstavenstva a dozoréi rady spole¢nosti CEPRO, a.s. Soudasné jsou Stanovami CEPRO, a.s. ve znéni G¢inném v roce 2016
(dale jen ,Stanovy*) svéfeny do pUsobnosti valné hromady, nad rdmec zdkonné dikce, zalezitosti uvedené v ustanoveni

¢l. 11, odst. 2 Stanov, které se dotykaji schvalovani strategie spole¢nosti CEPRO, a.s., pfipadné schvalovani anebo udélovani
predchoziho souhlasu u vyznamnych prévnich jednéni jdoucich nad rdmec bézného obchodniho vedeni.

Vyjma shora uvedeného opravnéni nevyuzila v roce 2016 ovladajici osoba jiné zplsoby a prostfedky ovladani.

VI. Piehled vyznamnych jednani

Spole¢nost CEPRO, a.s. neudinila v poslednim Géetnim obdobi 74dné jednani na popud nebo v zajmu ovladajici osoby nebo
ji ovlddanych osob, které by se tykalo majetku, ktery pfesahuje 10 % vlastniho kapitalu ovlddané osoby zjisténého podle
posledni Gcetni zavérky. Za jednani u¢inéné na pfimy popud ovlddajici osoby (formou vykonu akcionarskych prav na valné
hromadé) Ize pipadné povazovat vyplatu podilu na zisku (dividendy). Spole¢nost CEPRO, a.s. tedy uvadi, ze podil na zisku
(dividenda) byl vyplacen v roce 2016 ovladajici osobé po odecteni srdzkové dané v rozsahu 1 000 206 900,- K¢. Vyse
vlastniho kapitélu k 31.12. 2015 ¢ini 10 523 216 tis. K& Pomér vyplaceného podilu na zisku (dividendy) k objemu vlastniho
kapitalu spole¢nosti CEPRO, a.s. ke dni 31. 12. 2015 tedy predstavuje 9,5%.

VIl. Piehled vzajemnych smiluv

K béznym obchodnim vztahlm nebo jinym smluvnim vztahdim fe$enym v rdmci platného ¢eského zdkonodarstvi dochazi mezi
spole¢nosti CEPRO, a.s. a nasledujicimi spoleénostmi uvedenymi v seznamu osob ovlddanych MF:
. CEZ as.

. CEZ Distribuce, as.

. CEZ Distribu¢ni sluzby, s.r.o.

. CEZ Energetické produkty s.r.o.

. CEZ Energo, s.ro.

. CEZ Prodej, s.r.0.

« Revitrans, a.s. (dfive SD — Autodoprava, a.s.)

. CEZ Korporatni sluzby, s.r.o. (diive CEZ Sprava majetku, s.r.0.)

+ Energotrans, a.s.

+  SD-Kolejova doprava, a.s.

. SKODA PRAHA Invest s.r.o.

«  MARTIA as.

. MEROCR,as.



BETWEEN RELATED PARTIES =]

V. Manner and means of control

The controlling entity, as the sole shareholder, exercises the powers of the General Meeting and it is authorised to elect

and dismiss the members of the Board of Directors and Supervisory Board of CEPRO, a.s. Simultaneously, the Articles

of Association of CEPRO, a.s., as amended in 2016 (“the Articles of Association”), consigned matters stated in Article 11 (2)

of the Articles of Association concerning approval of the strategy of CEPRO, a.s., or approval or granting of prior consent for
making significant legal acts beyond the frame of common management tasks to the powers of the General Meeting beyond
the legal requirements.

Except for the above-mentioned powers, the controlling entity did not execute any other manners or means of control in 2016.

VI. Significant legal acts

CEPRO, a.s. did not make any legal acts in the past accounting period for the benefit or at the instigation of the controlling
entity or entities controlled by the controlling entity which would concern assets the value of which exceeds 10%

of the controlled entity’s equity identified from the last financial statements. For the proceedings of direct control

of the controlling person (in the form of exercising shareholder rights at a general meeting), the payment of a share

in profit (dividends) may be considered. CEPRO, a.s. therefore states that the share of the profit (dividend) was paid to

the controlling person after deducting withholding tax in the amount of CZK 1,000,206,900 in 2016. The amount of equity
as at 31 December 2015 amounts to CZK 10,523,216 thousand. The ratio of the payment of a share in profit (dividend) paid
to the equity of CEPRO, a.s. as of 31 December 2015 represents 9.5%.

VIl. An overview of mutual contracts

For normal business relations or other contractual relations conducted under applicable Czech legislation, CEPRO, a.s.
and the following companies are listed in the list of entities controlled by MoF:
. CEZ as.

. CEZ Distribuce, a.s.

. CEZ Distribuéni sluzby, s.r.0.

. CEZ Energetické produkty s.r.o.

. CEZ Energo, s.r.o.

. CEZ Prodej, s.r.0.

+ Revitrans, a.s. (before SD — Autodoprava, a.s.)

. CEZ Korporatni sluzby, s.r.o. (before CEZ Spréva majetku, s.r.o.)

. Energotrans, a.s.

. SD-Kolejova doprava, a.s.

- SKODA PRAHA Invest s.r.0.

- MARTIA as.

. MEROCR, as.
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Spole&nost CEPRO, a.s. déale uvadi prehled vzdjemnych smluv mezi osobou ovladanou a osobou ovladajici

nebo mezi osobami ovlddanymi:

Nazev spoleénosti ICO

CEZ Distribuce, a. s. 24729035

Cislo smlouvy

41038

Predmét smlouvy

Zfizeni VB k pozemku p. €. 1098/1 k. U. Hradek nad Nisou
na zékladé uzaviené smlouvy o SBVB 35245

Datum uzavieni
smlouvy

22.12.2016

CEZ Distribuce, a. s. 24729035

40664

Smlouva o smlouvé budouci o zfizeni vécného bfemene pro
umisténi kabelového vedeni NN na pozemku p. ¢. 268/2

k. 4. Koufim. stavba Koufim,Ouli¢ky — NN za KNN_CAPEX 17
kabelové vedeni NN.

1. 1. 2016

CEZ Distribuce, a.s. 24729035

40466

Smlouva o zfizeni vécného bifemene k tizi pozemka p. ¢. 95,
p. €. 113/1a p. €. 1886/2 v k. (. Vratislavice nad Nisou v rozsahu
dle GP ¢. 3590-3190/2015 vécnym bfemenem sluzebnosti pro
umisténi, nadzemniho vedeni NN, podpérnych betonovych
sloupd, pfipojkové sk

6.9.2016

CEZ Distribuce, a.s. 24729035

40333

Prondjem pozemku p. ¢. 228/2 v k.U.Dfevcice u Brandysa n. L.,
stavba Dfevcice-TS, zruseni odbérl z TS Benzina

30. 6. 2016

CEZ Distribuce, a.s. 24729035

39881

Zfizeni distribu¢ni soustavy pro CNG p. ¢. 86/3, v k. U. Tovacov

8.4.2016

CEZ Distribuce, a.s. 24729035

39846

Kupni smlouva o pfevodu vlastnického prava k energetickému
zafizeni a o zfizeni vécného bfemene — sluzebnosti —
Stozéarova pfihradova transformacni stanice typu PTS-3 250
kVA na p. €. 130/1 k. 0. Cerekvice nad Bystfici

27.6.2016

CEZ Distribuce, a.s. 24729035

39749

Ztizeni distribu¢ni soustavy pro CNG 1671/5,
v k. 0. Mladéa Boleslav

26.2.2016

CEZ Distribuce, a.s. 27232433

39745

Smlouva o sdruzenych sluzbach dodévky elektfiny
AS VysSehorovice

14.12. 201

CEZ Distribuce, a.s. 24729035

39712

Smlouva o smlouvé budouci o zfizeni vécného bfemene —
pfipojka NN CS Vrbice Bohumin, pozemek p. €. 4/1k. G.
Vrbice nad Odrou

8.2.2016

CEZ Distribuce, a.s. 24729035

39363

Smlouva o pfipojeni odbérného el. zafizeni k distribuc¢ni
soustavé do napétové hladiny nn — Lhotka nad Bec¢vou, Le$na

27.11. 2015

CEZ Distribuce, a.s. 24729035

38761

Smlouva o pfipojeni odbérného elektrického zafizeni

k distribuéni soustavé do napétové hladiny 0,4 kV (NN)
v lokalité Hospozin na trase DN 300 Litvinov — Hnévice.
Nové odbérné misto — vystavba armaturni Sachty

24.6.2015

CEZ Distribuce, a.s. 24729035

38716

Smlouva o smlouvé budouci o zfizeni vécného bfemene —
pfipojka NN CS Litoméfice, pozemek p. ¢. 2608/26 k. U.
Litoméfice

27.10. 2015

CEZ Energetické produkty, s.r.0.
28255933

38603

Ré&mcovéa smlouva velkoobchodni

28.4.2015

CEZ Distribuce, a.s. 24729035

38530

Smlouva o poskytnuti distribuce el. energie velmi vysokého
napéti — Slapanov

13.5. 2015

CEZ Distribuce, a.s. 24729035

38148

Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) &. 15_SOBS01_4121071568 k. . Chropyné
p. ¢. 69119

18. 6. 2015

CEZ Distribuce, a.s. 24729035

38147

Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) ¢. 15_SOBS01_4121071372 k. .

Vysokd u VM p. ¢. 168

18. 6. 2015

CEZ Distribuce, a.s. 24729035

381471

Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) ¢. 15_SOBS01_4121071372 k. U.

Vysoka u VM p. ¢. 168

20.10. 2015

CEZ Distribuce, a.s. 24729035

38146

Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) ¢. 15_SOBS01_4121071318 k. U.

Loucka u VM p. ¢. 1659

18. 6. 2015




BETWEEN RELATED PARTIES

CEPRO, a.s. presents a summary of contracts entered into between the controlled entity and the controlling entity
and between the controlled entity and entities controlled by the same controlling entity:

Company name
Identification number

CEZ Distribuce, a. s. 24729035

Contract

No.
41038

Subject-matter of the contract

Establishment of an Easement VB to land No. 1098/1 in Hraddek nad
Nisou cadastral territory on the basis of contract SBVB 35245

Date of contract

22 December 2016

CEZ Distribuce, a. s. 24729035

40664

Agreement on a Future Pledge Agreement for the establishment

of an easement for the installation of low-voltage cable lines onto land
No. 268/2 in the Koufim cadastral territory. Construction site Koutim,
Ouli¢ky — low-voltage for KNN_CAPEX 17 low-voltage cable line.

11 November 2016

CEZ Distribuce, a.s. 24729035

40466

Contract for the Establishment of an Easement to the detriment

of lands No. 95, 113/1 and 1886/2 in the Vratislavice nad Nisou
cadastral territory in the extent GP No. 3590-3190/2015 easement for
the location of aboveground low-voltage line, supporting concrete
poles, interconnecting sk

6 September 2016

CEZ Distribuce, a.s. 24729035

40333

Lease of land No. 228/2 in Dfevcice u BnL a cadastral territory
Drevcice — TS cancelled deliveries from TS Benzina

30 June 2016

CEZ Distribuce, a.s. 24729035

39881

Establishment of a Distribution System for CNG (natural gas) No. 86/3,
the Tovacov cadastral territory.

8 April 2016

CEZ Distribuce, a.s. 24729035

39846

Purchase Agreement for the Transfer of Ownership Rights to

the energy facility and the establishment of an easement — service
-mast transformer station of the type PTS-3 250 kVA type, on land
No. 130/1 the Cerekvice nad Bystfici cadastral territory

27June 2016

CEZ Distribuce, a.s. 24729035

39749

Establishment of a Distribution System for CNG No. 1671/5 the Mlada
Boleslav cadastral territory

26 February 2016

CEZ Distribuce a.s. 27232433

39745

Agreement on Associated Services for the supply of Electricity —
the VySehorovice AS

14 December 2011

CEZ Distribuce, a.s. 24729035

39712

Agreement on a Future Pledge Agreement for the establishment
of an easement — a low-voltage electricity cable connection for
the Vrbice Bohumin land No. 4/1the Vrbice nad Odrou cadastral
territory

8 February 2016

CEZ Distribuce, a.s. 24729035

39363

Contract for the Connection of the electrical supply system to
the distribution system to the low-voltage voltage level Lhotka nad
Becvou, Le$nd

27 November 2015

CEZ Distribuce, a.s. 24729035

38761

Contract for the Connection of the electrical supply system to

the distribution system to the voltage level of 0.4 kV (low voltage)
at the Hospozin site on the DN 300 Litvinov — Hnévice route. New
point of supply — construction of armature shaft

24 June 2015

CEZ Distribuce, a.s. 24729035

38716

Agreement on a Future Pledge Agreement for the establishment
of an easement — low-voltage cable connection Litoméfice, land
No. 2608/26, the Litoméfice cadastral territory

27 October 2015

CEZ Energetické produkty, s.r.o.

28255933

38603

Wholesale Framework Agreement

28 April 2015

CEZ Distribuce, a.s. 24729035

38530

Contract for the Distribution of High-voltage Energy — Slapanov

13 May 2015

CEZ Distribuce, a.s. 24729035

38148

Agreement on a Future Pledge Agreement for the Connection

of the electrical supply system to the distribution system to

the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071568,
the Chropyné cadastral territory, land No. 691/19

18 June 2015

CEZ Distribuce, a.s. 24729035

38147

Agreement on a Future Pledge Agreement for the Connection

of the electrical supply system to the distribution system to

the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071372,
the Vysokd u VM cadastral territory, land No. 168

18 June 2015

CEZ Distribuce, a.s. 24729035

381471

Agreement on a Future Pledge Agreement for the Connection

of the electrical supply system to the distribution system to

the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071372,
the Vysokd u VM cadastral territory, land No. 168

20 October 2015

CEZ Distribuce, a.s. 24729035

38146

Agreement on a Future Pledge Agreement for the Connection

of the electrical supply system to the distribution system to

the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071318,
the Loucka u VM cadastral territory, land No. 1659

18 June 2015
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Nazev spoleénosti ICO

Cislo smlouvy

Predmét smlouvy

Datum uzavieni

smlouvy
CEZ Distribuce, a.s. 24729035 38146/1 Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného 20.10. 2015
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) ¢. 15_SOBS01_4121071318 k. 4.
Louc¢ka u VM p. ¢. 1659
CEZ Distribuce, a.s. 24729035 38145 Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného 18.6.2015
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) & 15_SOBS01_4121071613 k. 4. Zilina u NJ
p. & 1344
CEZ Distribuce, a.s. 24729035 38144 Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného 18.6.2015
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) ¢. 15_SOBS01_4121071386 k. U. Prchalov
p. ¢. 205/3
CEZ Distribuce, a.s. 24729035 38144/1 Smlouva o uzavieni budouci smlouvy o pfipojeni odbérného 20.10. 2015
elektrického zafizeni k distribuéni soustavé do napétové
hladiny 0,4 kV (NN) ¢. 15_SOBS01_4121071386 k. U. Prchalov
p. ¢. 205/3
CEZ Prodej, s.r.o. 27232433 38072 Smlouva o sdruzenych sluzbach dodéavky elektfiny ze sité 9.2.2015
napéti NN v lokalité Knyk pro rok 2015
CEZ Distribuce, a.s. 24729035 36990/1 Smlouva na zfizeni VB kabelového vedeni NN pozemek 31.5.2016
p. €. 1515/8 k. 0. Jevicko pfipojeni obchodu Hruby
CEZ Distribuce, a.s. 24729035 36215 Smlouva o pfipojeni odbérného elektrického zafizeni 20.1.2014
k distribuéni soustavé do napétové hladiny 0,4 kV (NN)
CEZ Distribuce, a.s. 24729035 35820 Smlouva o uzavieni budouci smlouvy o zfizeni vécného 30.1.2015
bfemene a smlouva o pravu stavby pro Stavbu zafizeni
distribucni soustavy — nov4 trafostanice a kabelové vedeni NN
na pozemku p. €. 228/2 v k. U. Dfev¢ice
CEZ Distribuce, a.s. 24729035 35804 Smlouva o smlouvé budouci o zfizeni vécného bfemene — 8.4.2014
piipojka NN €S 518 Olomouc Hodolany. P¥i realizaci smlouvy
by mél probéhnout vymaz a nahrazeni smlouvy ¢. 22495
CEZ Distribuce, a.s. 24729035 35765 Smlouva o pfipojeni odbérného elektrického zafizeni 2.1.2014
k distribu¢ni soustavé do napétové hladiny CS 303 Smifice.
CEZ Distribuce, a.s. 24729035 35245 Smlouva o uzavieni budouci smlouvy o zfizeni vécného 27.8.2013
bfemene a o pravu stavby — LB, Hraddek nad Nisou,
Polni 1140/43 — na dobu neurcitou
CEZ Distribuce, a.s. 24729035 33992 Smlouva o pfipojeni odbérného elektrického zafizeni 27.12. 2012
k distribu¢ni soustavé vysokého napéti — Odbérné misto —
Horni Pocaply, ¢. parc. 2558/7 — na dobu neurcitou
CEZ Distribuce, a.s. 24729035 33991 Smlouva o pfipojeni odbérného elektrického zafizeni 27.12. 2012
k distribu¢ni soustavé vysokého napéti — Odbérné misto —
Mstétice ¢. parc. 156/4 — na dobu neurcitou
CEZ Distribuéni sluzby, s.r.o 32758 Dohoda o dodévkéach zbozi a sluzeb k R&mcové smlouvé Karta 9. 3. 2012
26871823 (ndstupnicka EuroQil ¢. 32757 — nastaveni cenotvorby k rdmcové smlouvé —
spole¢nost spole¢nosti CEZ na dobu neurcitou
Logistika, s.r.o., IC: 26840065)
CEZ Prodej, s.ro. 27232433 32043 Smlouva o sdruzenych sluzbach dodévky elektfiny ze siti VVN 15, 11. 2011
a VN pro AS Mochov pro rok 2012
CEZ Distribuéni sluzby, s.r.o 32758/1 Dodatek ¢. 1 — platnost IP hodnoty k Dohodé o doddvkach 19.12. 2012
26871823 (nastupnicka zbozi a sluzeb ¢. 32758
spolec¢nost spole¢nosti CEZ
Logistika, s.r.0., IC: 26840065)
CEZ Energetické produkty, s.ro. 31952 Dohoda o dodévkdach zbozi a sluzeb, ¢. zdkaznika 01081100 24.10.20M
28255933
CEZ Energetické produkty, s.ro.  31952/5 Dodatek ¢. 5 (prodlouzeni smlouvy do 31. 12. 2016) k Dohodé 14.12. 2015
28255933 o dodavkach zbozi a sluzeb &. 31952
CEZ Energetické produkty, s.ro.  31952/6 Dodatek ¢. 6 ze dne 7. 11. 2016 k Dohodé o dodavkéach zbozi 7.11. 2016
28255933 a sluzeb ¢. 31952 ze dne 24.10. 2011.
CEZ Energetické produkty, s.ro. 31951 Ré&mcova smlouva karta EuroQil, ¢. zdkaznika 01091100. Dalsi 8.11.20M

28255933

Ucastnici smlouvy — OMV, BENZINA




BETWEEN RELATED PARTIES

Company name Contract Subject-matter of the contract Date of contract
Identification number No.
CEZ Distribuce, a.s. 24729035 38146/1 Agreement on a Future Pledge Agreement for the Connection 20 October 2015
of the electrical supply system to the distribution system to
the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071318,
the Loucka u VM cadastral territory, land No. 1659
CEZ Distribuce, a.s. 24729035 38145 Agreement on a Future Pledge Agreement for the Connection 18 June 2015
of the electrical supply system to the distribution system to
the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071613,
the Zilina u NJ cadastral territory, land No. 1344
CEZ Distribuce, a.s. 24729035 38144 Agreement on a Future Pledge Agreement for the Connection 18 June 2015
of the electrical supply system to the distribution system to
the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071386,
the Prchalov cadastral territory, land No. 205/3
CEZ Distribuce, a.s. 24729035  38144/1 Agreement on a Future Pledge Agreement for the Connection 20 October 2015
of the electrical supply system to the distribution system to
the voltage level of 0.4 kV (low voltage) No. 15_SOBS 01_4121071386,
the Prchalov cadastral territory, land No. 205/3
CEZ Prodej, s.r.o. 27232433 38072 Agreement on Associated Services for the supply of Electricity from 9 February 2015
the low-voltage transmission network at the Knyk location for 2015
CEZ Distribuce, a.s. 24729035 36990/1 Contract for the Establishment of the Construction of a low-voltage 31 May 2016
electricity cable line on plot of land No. 1515/8 in the Jevicko
cadastral territory — connection of the Hruby store
CEZ Distribuce, a.s. 24729035 36215 Contract for the Connection of the electrical supply system to 20 January 2014
the distribution system to the voltage level of 0.4 kV (low voltage)
CEZ Distribuce, a.s. 24729035 35820 Agreement on a Future Pledge Agreement for the establishment 30 January 2015
of an easement and Agreement on the Construction
of the Distribution System — a new unit substation transformer and
a low-voltage electricity cable line on plot of land No. 228/2 in
the Drevcice cadastral territory
CEZ Distribuce, a.s. 24729035 35804 Agreement on a Future Pledge Agreement for the establishment 8 April 2014
of an easement — a low-voltage electricity cable connection for
the 518 Olomouc Hodolany petrol station. When implementing
the agreement, contract No. 22495 should be erased and replaced
CEZ Distribuce, a.s. 24729035 35765 Contract for connection of end-user electrical equipment to 2 November 2014
the distribution system to the voltage level of CS 303 Smifice.
CEZ Distribuce, a.s. 24729035 35245 Agreement on a Future Pledge Agreement for the establishment 27 August 2013
of an easement and Contract for the Construction rights — LB, Hradek
nad Nisou, Polni 1140/43 — with no fixed expiry date
CEZ Distribuce, a.s. 24729035 33992 Contract for connection of end-user electrical equipment to high- 27 December 2012
voltage transmission system (grid) — point of supply — Horni Pocaply,
land No. 2558/7 — with no fixed expiry date
CEZ Distribuce, a.s. 24729035 33991 Contract for connection of end-user electrical equipment to high- 27 December 2012
voltage transmission system (grid) — point of supply — Mstétice, plot
of land No. 156/4 — with no fixed expiry date
CEZ Distribuéni sluzby, s.r.o 32758 Agreement on supplies of goods and services to Framework 9 March 2012
26871823 (the successor agreement on EuroOil card No. 32757 — pricing set up to
company of the company CEZ the Framework contract — with no fixed expiry date
Logistika, s.r.o., ID: 26840065)
CEZ Prodej, s.ro. 27232433 32043 Agreement on Associated Services for the supply of Electricity 15 November 2011
of the ultra-high-voltage and high-voltage networks for AS Mochov
for the year 2012
CEZ Distribuéni sluzby, s.r.o 32758/1 Amendment No. 1 — validity of IP value to the Agreement on supplies 19 December 2012
26871823 (the successor of goods and services No. 32758
company of the company CEZ
Logistika, s.r.o., IC: 26840065)
CEZ Energetické produkty, s.ro. 31952 Agreement on supplies of goods and services; customer contract 24 October 201
28255933 No. 01081100
CEZ Energetické produkty, s.ro.  31952/5 Amendment No. 5 (prolongation of the agreement until 31 December 14 December 2015
28255933 2016) to Agreement on supplies of goods and services No. 31952
CEZ Energetické produkty, s.ro.  31952/6 Amendment No. 6 from 7 November 2016 to Agreement on supplies 7 November 2016

28255933

of goods and services No. 31952, from 24 October 2011
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Nazev spoleénosti ICO

Cislo smlouvy

Predmét smlouvy

Datum uzavieni
smlouvy

CEZ ENERGO, s.r.o. 29060109 31918 Ré&mcova smlouva na dobu neurcitou — dalsi Gcastnici 8.11.20M
smlouvy — OMV, BENZINA

CEZ ENERGO, s.r.0. 29060109 31917 Dohoda o dodévkach zbozi a sluzeb, 24.10. 201
¢. smlouvy zdkaznika 111012.

CEZ ENERGO, s.r.0. 29060109 31917/5 Dodatek ¢. 5 (platnost hodnoty IP, prodlouzeni do 31. 12. 2016) 17.12. 2015
k Dohodé o doddvkach zbozi a sluzeb ¢&. 31917

CEZ ENERGO, s.r.0. 29060109 31917/6 Dodatek ¢. 6 ze dne 9. 11. 2016 k Dohodé o dodévkach 9.11. 2016
zbozi a sluzeb ¢. 31917 ze dne 24. 10. 2011. ¢. smlouvy
zékaznika 111012.

CEZ Distribuce, a.s. 24729035 31031 Smlouva o poskytovani sluzeb — zvyseni rezervovaného 3.6.20M
pfikonu na odbérném misté stf. 7 Slapanov ¢. sml. dodavatele
1_VVN_1_03110898 — na dobu neurcitou

CEZ Prodej, s.r.o. 27232433 30985 Smlouva poskytovani sluzeb — sdruzené. sluzby dodavky 6.6.201
elektfiny pro S 16 Pfistoupim — na dobu neurc¢itou

CEZ Prodej, s.r.o. 27232433 30719 Smlouva poskytovani sluzeb — sdruzené sluzby dodavky 16. 5. 201
elektiiny pro § Nebovidy — na dobu neuréitou

CEZ Distribuce, a.s. 24729035 30607 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  16. 5. 2011
VN § Mochov — na dobu neuréitou

CEZ Prodej, s.r.o. 27232433 30466 Smlouva o sdruzenych sluzbach dodévek elektfiny 6.4.20M
pro § Citov — na dobu neur¢itou

CEZ Distribuce, a.s. 24729035 30465 Smlouva o pfipojeni k distribuéni soustavé NN pro § Citov — 6.4.20M
na dobu neurcitou

CEZ Distribuce, a.s. 24729035 30066 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  15. 3. 2011
NN pro SKAO Nebovidy — na dobu neurcitou

CEZ Prodej, s.r.o. 27232433 29547 Smlouva o sdruzenych sluzbach dodéavky elektfiny ze siti VN 10.1. 201
pro § Dolni Hradi$té, 331 51 — na dobu neuréitou

CEZ Spréva majetku, s.ro. (nyni 29514 Dohoda o dodévkach zbozi a sluzeb k Rdmcové smlouvé Karta 23.12. 2010

CEZ Korporatni sluzby, s.r.0.) EuroQil ¢. 29513 ve znéni uzavienych dodatku

26206803

CEZ Spréva majetku, s.ro. (nyni 29513 Ré&mcové smlouva Karta EuroQil — Géastnici smlouvy — CEPRO,  23.12. 2010

CEZ Korporéatni sluzby, s.r.o.) OMV a BENZINA, s.r.o.

26206803

CEZ Korporétni sluzby, s.r.o. 29513/2 Dodatek €. 1k Rd&mcové smlouvé Karta EuroQil ¢. 29513 — 6.1.2015

26206803 ucastnici smlouvy — CEPRO, OMV a BENZINA, s.r.0.

CEZ Prodej, s.r.o. 27232433 29440 Smlouva o sdruzenych sluzbach dodéavky elektfiny ze siti NN 21.12. 2010
pro AS Mokrouse — na dobu neuréitou

CEZ Distribuce, a.s. 24729035 29439 Smlouva o piipojeni odbérného zafizeni AS Mokrouse — 21.12. 2010
na dobu neurcitou

CEZ Distribuce, a.s. 27232425 28550 Smlouva o sdruzenych sluzbach dodavky elektfiny ze siti NN 19.5.20M
do odbérného mista — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 28549 Smlouva o pfipojeni odbérného zafizeni — na dobu neurcitou 19. 5. 201

CEZ, a.s. 45274649 28276 Smlouva o skladovani, koupi a prodeji pohonnych hmot 25.6.2010
(¢islo skladovatele 4400011154) — platna do 30. 6. 2019

CEZ, a.s. 45274649 28276/ Dodatek €. 1 ke Smlouvé o skladovani, koupi a prodeji 14.4.201M
pohonnych hmot ¢. 28276 (4400011154) — platnd
do 30. 6. 2019

CEZ Distribuce, a.s. 27232425 27987 Smlouva o pfipojeni odbérného zafizeni pro $ Citov 7.6.2010
k distribu¢ni soustavé NN — na dobu neurcitou

CEZ Prodej, s.ro. 27232433 26892 Smlouva o sdruzenych sluzbach dodévky elektfiny ze sitt NN — 6. 1. 2010
pro § Ejpovice — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 26891 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé 6. 1. 2010
NN — Sachta Ejpovice — na dobu neur¢itou

CEZ Prodej, s.r.o. 27232433 26480 Smlouva o sdruzenych sluzbach dodévky elektfiny ze sité NN 10. 11. 2009
pro $achtu Chréast — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 26479 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  10. 11. 2009

NN pro Sachtu Chrést — na dobu neurcitou




Company name
Identification number

Contract
No.

Subject-matter of the contract

Date of contract

CEZ Energetické produkty, s.ro. 31951 Framework agreement on EuroQil card; customer contract 8 November 2011

28255933 No. 01091100. Other parties to the agreement — OMV, BENZINA

CEZ ENERGO, s.r.0. 29060109 31918 Framework agreement with no fixed expiry date — other parties 8 November 2011
to the agreement — OMV, BENZINA

CEZ ENERGO, s.r.0. 29060109 31917 Agreement on supplies of goods and services; customer contract 24 October 201
No. 111012.

CEZ ENERGO, s.r.0. 29060109 31917/5 Amendment No. 5 (validity of IP value, prolongation until 17 December 2015
31 December 2016) to the Agreement on supplies of goods
and services No. 31917

CEZ ENERGO, s.r.0. 29060109 31917/6 Amendment No. 6 from 9 November 2016 to the Agreement 9 November 2016
on supplies of goods and services No. 31917 from 25 October 2011;
customer contract No. 111012.

CEZ Distribuce, a.s. 24729035 31031 Contract on Provision of Provision of Services — increase in reserved 3 June 20M
power input on the point of supply of centre 7 Slapanov; supplier
contract No. 11_VVN _1_03110898 — with no fixed expiry date

CEZ Prodej, s.r.o. 27232433 30985 Contract on Provision of Services — combined electricity supply 6 June 201
services for the 16 Pristoupim shaft — with no fixed expiry date

CEZ Prodej, s.r.o. 27232433 30719 Contract to provide services — combined electricity supply services 16 May 201
for the Nebovidy shaft — with no fixed expiry date

CEZ Distribuce, a.s. 24729035 30607 Contract for connection of end-user facility to high-voltage 16 May 201
transmission system (grid) for the Mochov shaft — with no fixed
expiry date

CEZ Prodej, s.ro. 27232433 30466 Contract for combined electricity supply services for the Citov shaft — 6 April 2011
with no fixed expiry date

CEZ Distribuce a.s. 24729035 30465 Contract for connection to low-voltage transmission system (grid) 6 April 2011
for the Citov shaft — with no fixed expiry date

CEZ Distribuce, a.s. 24729035 30066 Contract for connection of end-user facility to low-voltage 15 March 201
transmission system (grid) for Nebovidy — with no fixed expiry date

CEZ Prodej, s.r.o. 27232433 29547 Agreement on Associated Services for the supply of Electricity from 10 January 201
high-voltage network for the Dolni Hradisté shaft, 331 51 — with
no fixed expiry date

CEZ Spréava majetku, s.r.o. 29514 Agreement on supplies of goods and services to Framework 23 December 2010

(currently CEZ Korporatni agreement on EuroQil card No. 29513, as amended

sluzby, s.r.o.) 26206803

CEZ Spréva majetku, s.r.o. 29513 Framework agreement on EuroQil card — parties to the agreement — 23 December 2010

(currently CEZ CEPRO, OMV and BENZINA, s.r.0.

Korporatni sluzby, s.r.o.)

26206803 26206803

CEZ Korporétni sluzby, s.r.o. 29513/2 Amendment N 0.1 Framework agreement on EuroOQil card 29513 — 6 January 2015

26206803 parties to the agreement — CEPRO, OMV and BENZINA, s.r.o0.

CEZ Prodej, s.r.o. 27232433 29440 Agreement on Associated Services for the supply of Electricity from 21 December 2010
low-voltage transmission network for the Mokrouse armature shaft —
with no fixed expiry date

CEZ Distribuce, a.s. 24729035 29439 Contract for connection of an end-user facility — the Mokrouse 21 December 2010
armature shaft — with no fixed expiry date

CEZ Distribuce, a.s. 27232425 28550 Agreement on Associated Services for the supply of Electricity from 19 May 2011
low-voltage transmission network to a point of supply — with no fixed
expiry date

CEZ Distribuce, a.s. 27232425 28549 Contract for connection of an end-user facility — with no fixed expiry date 19 May 201

CEZ, a.s. 45274649 28276 Contract for storage, purchase and sale of fuel (the number 25 June 2010
of the entity operating the warehouse (warehouse-keeper) is
4400011154) — in force until 30 June 2019

CEZ, a.s. 45274649 282761 Amendment No.1 to Contract for storage, purchase and sale of fuel 14 April 201
No. 28276 (4400011154) — in force until 30 June 2019

CEZ Distribuce, a.s. 27232425 27987 Contract for connection of end-user equipment for the Citov shaft to 7 June 2010

low-voltage transmission system (grid) — with no fixed expiry date
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Nazev spoleénosti ICO

Cislo smlouvy

Predmét smlouvy

Datum uzavieni
smlouvy

CEZ Prodej, s.ro. 27232433 2617 Smlouva o sdruzenych sluzbach doddvky elektfiny ze siti NN 21.10. 2009
pro Sachtu Lobkovice — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 26116 Smlouva o pfipojeni k distribu¢ni soustavé NN pro Sachtu 21.10. 2009
Lobkovice — na dobu neurcitou

CEZ Prodej, s.ro. 27232433 26115 Smlouva o sdruzenych sluzbach doddvky elektfiny za siti NN 21.10. 2009
pro Sachtu Drevcice — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 26114 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  21.10. 2009
NN, Sachta Drevcice — na dobu neurcitou

CEZ Prodej, s.ro. 27232433 25225 Smlouva o sdruzenych sluzbach dodévky elektfiny 17.8. 2009
pro S 3 Borovno — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 25224 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  17. 8. 2009
n pro S3 Borovno — na dobu neurcitou

CEZ Distribuce, a. s. 27232425 25022 Smlouva o uzavieni budouci smlouvy o zfizeni vécného 3.8.2009
bfemene a pravu provést stavbu — zfizeni kabelového vedeni
NN na pozemku €S 543 Sumperk — na dobu neuré&itou

CEZ Distribuce, a.s. 27232425 24805 Smlouva o pfipojeni odbérnému zafizeni k distribu¢ni soustavé 4. 6. 2009
VN — Dolni Hradisté — na dobu neurcitou

CEZ Distribuce, a. s. 27232425 24014 Smlouva o uzavieni smluv budoucich a o podminkéach vystavby 18.12. 2009
,Ostravice Sbérny dvir EP VN “ v sousedstvi a za vyuziti
pozemki €S PH EUROOIL €. 509 k. G Staré Hamry 2

CEZ Prodej, s.r.o. 27232433 23614 Smlouva o sdruzenych sluzbach dodavky elektfiny ze sité NN 13.1. 2009
pro AS Nova Ves Il. — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 23613 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  13.1. 2009
NN pro AS Nova Ves Il. — na dobu neurcitou

CEZ Prodej, s.r.o. 27232433 23526 Smlouva o sdruzenych sluzbach dodéavky elektfiny ze siti NN 12.12.2008
pro SKAO Popovice — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 23525 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  12.12. 2008
NN pro SKAO Popovice — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 23010 SOBS o pfipojeni odbérného zafizeni k distribu¢ni soustavé 25.11. 2008
NN pro $ Vroutek — na dobu neuréitou

CEZ Prodej, s.ro. 27232433 22592 Smlouva o sdruzenych sluzbach dodévky elektfiny ze siti NN 11.9. 2009
pro $ Chynin — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 22591 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  11. 9. 2009
NN § Chynin — na dobu neurgitou

CEZ prodej, s.r.o. 27232433 22590 Smlouva o sdruzenych dodévkach elektfiny ze sité NN 11. 9. 2008
pro $ Druztova — na dobu neuréitou

CEZ Distribuce, a.s. 27232425 22589 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  11. 9. 2008
NN $ Druztova — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 22495 Smlouva o vécném bremeni ¢. 07424535/001. — pfipojka NN 5.6.2007
k CS 518 Olomouc Hodolany — na dobu neurcitou

CEZ Distribuce, a. s. 27232425 21087 Smlouva o pfipojeni odbérného mista k distribuc¢ni soustaveé 23.4.2008
vysokého napéti (VN) Nové Mésto — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 21086 Smlouva o pfipojeni odbérného mista k distribu¢ni soustavé 4.4.2008
velmi vysokého napéti (VN) sklad Nové Mésto — na dobu
neurcitou

CEZ Prodej, s.ro. 27232433 20098 Smlouva o sdruzenych sluzbach doddvky elektfiny ze siti NN —  18.12. 2007
Bilence SKAO — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 20097 Smlouva o pfipojeni odbérného zafizeni k distribu¢ni soustavé  18.12. 2007
NN — Bilence SKAO — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 18871 Smlouva o pfipojeni pro odbérné misto 7978753 pfipojené 22.6.2007
ze sité VN a VVN ve skladu Hnévice — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 18095 Smlouva o pfipojeni odbérného mista k distribu¢ni soustaveé — 23.1.2007
sklad SedInice — na dobu neurcitou

CEZ Distribuce, a.s. 27232425 17740 Smlouva o sjednani distribuce elektfiny — sklad Sedlnice — 13. 2. 2007

zména dodavatele silové elektfiny — na dobu neurcitou




Company name
Identification number

CEZ Prodej, s.ro. 27232433

Contract
No.

26892

Subject-matter of the contract

Agreement on Associated Services for the supply of Electricity from
a low-voltage transmission network — for the Ejpovice shaft — with
no fixed expiry date

Date of contract

6 January 2010

CEZ Distribuce, a.s. 27232425

26891

Contract for connection of an end-user facility to a low-voltage
transmission system (grid) — the Ejpovice shaft — with no fixed
expiry date

6 January 2010

CEZ Prodej, s.ro. 27232433

26480

Agreement on Associated Services for the supply of Electricity from
a low-voltage transmission system (grid) for the Chrast shaft — with
no fixed expiry date

10 November 2009

CEZ Distribuce, a.s. 27232425

26479

Contract for connection of an end-user facility to a low-voltage
transmission system (grid) for the Chrést shaft — with no fixed
expiry date

10 November 2009

CEZ Prodej, s.ro. 27232433

26117

Agreement on Associated Services for the supply of Electricity
from a low-voltage network for the Lobkovice shaft — with no fixed
expiry date

21 October 2009

CEZ Distribuce, a.s. 27232425

26116

Contract for connection to a low-voltage transmission system (grid)
for the Lobkovice shaft — with no fixed expiry date

21 October 2009

CEZ Prodej, s.r.o. 27232433

26115

Agreement on Associated Services for the supply of Electricity
from a low-voltage network for the Drevcice shaft — with no fixed
expiry date

21 October 2009

CEZ Distribuce, a.s. 27232425

2614

Contract for connection of an end-user facility to a low-voltage
transmission system (grid) for the Drevcice shaft — with no fixed
expiry date

21 October 2009

CEZ Prodej, s.r.o. 27232433

25225

Agreement on Associated Services for the supply of Electricity
for the 3 Borovno shaft — with no fixed expiry date

17 August 2009

CEZ Distribuce, a.s. 27232425

25224

Contract for connection of an end-user facility to a low-voltage
transmission system (grid) for the 3 Borovno shaft — with no fixed
expiry date

17 August 2009

CEZ Distribuce, a. s. 27232425

25022

Agreement on a Future Pledge Agreement for the establishment
of an easement and for the superficiary right to construct —
establishment of a low-voltage electricity cable line on the land
of the 543 Sumperk petrol station — with no fixed expiry date

3 August 2009

CEZ Distribuce, a.s. 27232425

24805

Contract for connection of an end-user facility in Dolni Hradisté to
a high-voltage transmission system (grid) — with no fixed expiry date

4 June2009

CEZ Distribuce, a. s. 27232425

24014

Agreement on a Future Pledge Agreement and on terms and
conditions of the construction of a “High-voltage electricity
connection for the Ostravice junkyard” in the neighbourhood using
plots of land of EUROOIL petrol station No. 509 in the cadastral
territory Staré Hamry 2

18 December 2009

CEZ Prodej, s.ro. 27232433

23614

Agreement on Associated Services for the supply of Electricity from
a low-voltage transmission system (grid) for the Nova Ves Il armature
shaft — with no fixed expiry date

13 January 2009

CEZ Distribuce, a.s. 27232425

23613

Contract for connection of an end-user facility to a low-voltage
transmission system (grid) for the Novéa Ves Il armature shaft — with
no fixed expiry date

13 January 2009

CEZ Prodej, s.ro. 27232433

23526

Agreement on Associated Services for the supply of Electricity from
a low-voltage transmission system (grid) for SKAO Popovice — with
no fixed expiry date

12 December 2008

CEZ Distribuce, a.s. 27232425

23525

Contract for connection of an end-user facility to a low-voltage
transmission system (grid) for SKAO Popovice — with no fixed
expiry date

12 December 2008

CEZ Distribuce, a.s. 27232425

23010

Agreement on a Future Pledge Agreement for connection
of an end-user facility to a low-voltage transmission system (grid)
for the Vroutek shaft —with no fixed expiry date

25 November 2008

CEZ Prodej, s.ro. 27232433

22592

Agreement on Associated Services for the supply of Electricity from

a low-voltage network for the Chynin shaft — with no fixed expiry date

11 September 2009

CEZ Distribuce, a.s. 27232425

22591

Contract for connection of an end-user facility to a low-voltage
transmission system (grid) for the Chynin shaft — with no fixed
expiry date

11 September 2009
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Nazev spoleénosti ICO

Cislo smlouvy

Predmét smlouvy

Datum uzavieni

smlouvy
CEZ Prodej, s.r.o. 27232433 17076 Smlouva o sdruzenych sluzbach dodévky elektfiny ze siti NN 2.8.2006
oprédvnénému zdkaznikovi — na dobu neurcitou
CEZ Prodej, s.ro. 27232433 16881 Smlouva o sdruzenych sluzbach dodévky elektfiny ze siti NN 4.7.2006
opravnénému zakaznikovi — na dobu neurcitou
CEZ Distribuce, a.s. 27232425 15116 Smlouva o poskytnuti distribuce elektfiny, Stfedisko O, 19.12. 2005
Tremosnd — sklad Héjek — na dobu neurcitou
CEZ Distribuce, a.s. 27232425 15115 Smlouva o poskytnuti distribuce elektfiny, Stfedisko 0, 19.12. 2005
Tremosnd — sklad Tfemos$néa — na dobu neurcitou
Energotrans, a.s. 47115726 20921 Predmétem této smlouvy je poskytovani elektrické energie 4.9.2008
ze zafizeni poskytovatele do odbérného zafizeni odbératele
k zajisténi jeho podnikatelské ¢innosti.
MARTIA a.s. 25006754 40751 Réamcova kupni smlouva VO ze dne 19. 9. 2016 19. 9. 2016
MARTIA a.s. 25006754 30517 Dohoda o dodévkach zbozi a sluzeb ze dne 28. 4. 2011 28.4.20M
k Rd@mcové kupni smlouvé karta EuroQil ¢. 30516
ze dne 14. 4. 2011 ve znéni uzavienych dodatku
MARTIA a.s. 25006754 30516 Rémcova kupni smlouva karta EuroOil ze dne 14. 4. 2011 25.5.20M1
SD-Autodoprava, a.s. (nyni 35253 Ramcova kupni smlouva VO ze dne 19. 8. 2013 ve znéni 19. 8. 2013
Revitrans, a.s.) 25028197 uzavfenych dodatkd
SD-Kolejovéa doprava, a.s. 35604 Réamcova kupni smlouva VO ze dne 23. 9. 2013 ve znéni 23.9.2013
25438107 uzavienych dodatk(
SKODA PRAHA Invest s.r.0. 30671 Rémcova kupni smlouva karta EuroOil prostfednictvim 24.10. 201
27257517 CS EuroQil, OMV a Benzina ze dne 24. 10. 2011 ve znénf
uzavfenych dodatkd
SKODA PRAHA Invest s.r.o. 30670 Dohoda o dodéavkéch zbo?i a sluzeb prostrednictvim €S 24.10. 201
27257517 EuroOil a CEPRO ze dne 24. 10. 2011 ve znéni uzavienych
dodatku
MERO CR, a.s. 60193468 40801 Smlouva o spolupréci stran za G¢elem opravy zkratovanych 5.12.2016
chranicek
MERO CR, a.s. 60193468 40295 Smlouva o spoluprdci stran za Gcelem zadani vefejné zakdzky 8. 6. 2016
MERO CR, a.s. 60193468 40025 poradenska ¢innost za Gcelem zabezpeceni oblasti prevence 19. 4. 2016
zévaznych havarii
MERO CR, a.s. 60193468 39839 Ramcova smlouvy na dodavky disticich nastrojl 25.4.2016
MERO CR, a.s. 60193468 38544 Ré&mcova smlouva karta EuroQil 16. 4. 2015
MERO CR, a.s. 60193468 38222 Dohoda o mi¢enlivosti, ochrané informaci a zékazu jejich 12.3.2015
zneuziti
MERO CR, a.s. 60193468 37925 Smlouva ndjemni pro trasu ropovodu DN 200 Rafinerie 30.1. 2015
Paramo — sklad PH Potéhy
MERO CR, a.s. 60193468 37925/ Smlouva n&jemni pro trasu ropovodu DN 200 Rafinerie 30.12. 2015
Paramo — sklad PH Potéhy — dodatek ¢. 1 — technické
zhodnoceni pfedmétu ndjmu
MERO CR, a.s. 60193468 36677 Smlouva o pravu umistit stavbu — pro stavbu propojeni 28.4.2014
skladu CEPRO, a.s. s ropovodem DN 200 Potéhy — Paramo
véetné dalSich soucasti a pfislusenstvi k.u. Horky u Caslavi,
p. ¢. 2358/74, 2358/3, 2358/85, 2358/27, LV 1073
MERO CR, a.s. 60193468 35548 Smlouva o smlouvé budouci o zfizeni vécného bfemene 31.10. 2013
pro SKAO Hodonin
MERO CR, a.s. 60193468 34832 Smlouva o smlouvé budouci o zfizeni vécného bfemene 14.6.2013
pro stavbu podzemni kabelové pfipojky el. energie NN
pro armaturni Sachtu Volevcice na pozemcich p.¢. 266/12
a 266/14 v k.u. Volevcice na LV 118.
MERO CR, a.s. 60193468 31359 Smlouva o pravu provést stavbu — zastfeSeni koncového 10. 8. 20M
zafizeni Klobouky u Brna — MERO
MERO CR, a.s. 60193468 29518 Néajemni smlouva — prondjem pozemku a nebytovych prostor 31.12. 2010

v aredlech skladd v Kloboukach, Novém mésté, Kralupech
a Velké Bitesi




Company name
Identification number

Contract
No.

Subject-matter of the contract

Date of contract

CEZ prodej, s.ro. 27232433 22590 Agreement on Associated Services for the supply of Electricity from 11 September 2008
a low-voltage network for the Druztova shaft — with nofixed expiry date

CEZ Distribuce, a.s. 27232425 22589 Contract for connection of an end-user facility in the Druztova shaftto 11 September 2008
a low-voltage transmission system (grid) — with no fixed expiry date

CEZ Distribuce, a.s. 27232425 22495 Contract for establishment of an easement No. 07424535/001. — low- 5 June 2007
voltage electricity connection to the 518 Olomouc Hodolany petrol
station —with no fixed expiry date

CEZ Distribuce, a. s. 27232425 21087 Contract for connection of a point of supply in Nové Mésto to a high- 23 April 2008
voltage transmission system (grid) —with no fixed expiry date

CEZ Distribuce, a.s. 27232425 21086 Contract for connection of a point of supply to a high-voltage 4 April 2008
transmission system (grid) — the warehouse in Nové Mésto — with
no fixed expiry date

CEZ Prodej, s.ro. 27232433 20098 Agreement on Associated Services for the supply of Electricity from 18 December 2007
a low-voltage transmission network for the — Bilence SKAO — with
no fixed expiry date

CEZ Distribuce, a.s. 27232425 20097 Contract for connection of an end-user facility to a low-voltage 18 December 2007
transmission system (grid) — Bilence SKAO — with no fixed expiry date

CEZ Distribuce, a.s. 27232425 18871 Contract for connection of point of supply No. 7978753 to a high- 22 June 2007
voltage and ultra-high-voltage network in the Hnévice warehouse —
with no fixed expiry date

CEZ Distribuce, a.s. 27232425 18095 Contract for connection of a point of supply to the transmission 23 January 2007
system (grid) — the Sedlnice warehouse — with no fixed expiry date

CEZ Distribuce, a.s. 27232425 17740 Contract for Electricity Distribution — the Sedlnice warehouse — 13 February 2007
change of the supplier of electricity — with no fixed expiry date

CEZ Prodej, s.ro. 27232433 17076 Agreement on Associated Services for the supply of Electricity from 2 August 2006
a low-voltage transmission network to an authorised customer —
with no fixed expiry date

CEZ Prodej, s.r.o. 27232433 16881 Agreement on Associated Services for the supply of Electricity from 4 July 2006
a low-voltage transmission network to an authorised customer —
with no fixed expiry date

CEZ Distribuce, a.s. 27232425 15116 Contract for Electricity Distribution; the O, Tfemosna centre — 19 December 2005
the Héjek warehouse — with no fixed expiry date

CEZ Distribuce, a.s. 27232425 15115 Contract for Electricity Distribution ; the 0, Tfemosna centre — 19 December 2005
the Tfemosna warehouse — with no fixed expiry date

Energotrans, a.s. 47115726 20921 The subject of this contract is the provision of electricity from 4 September 2008
the provider’s facilities to the customer’s collection facilities to secure
his business activity.

MARTIA a.s. 25006754 40751 Framework purchase contract VO from 19 September 2016 19 September 2016

MARTIA a.s. 25006754 30517 Agreement on supplies of goods and services to a Framework 28 April 2011
agreement on EuroQil card No. 30516 from 14 April 2011 as amended

MARTIA a.s. 25006754 30516 Framework purchase contract of EuroOil card from 14 April 2011 25 May 201

SD-Autodoprava, a.s. (currently 35253 Framework purchase contract VO from 19 August 2013 as amended 19 August 2013

Revitrans, a.s.) 25028197

SD-Kolejové doprava, a.s. 35604 Framework purchase contract VO from 23 September 2013 23 September 2013

25438107 as amended

SKODA PRAHA Invest s.r.0. 30671 Framework purchase contract of EuroOil card via CS EuroOil, 24 October 201

27257517 OMV and Benzina from 24 October 2011 as amended

SKODA PRAHA Invest s.r.0. 30670 Agreement on supplies of goods and services via CS EuroQil 24 October 201

27257517 and Cepro from 24 October 2011 as amended

MERO CR, a.s. 60193468 40801 Agreement on the cooperation of the parties for the purpose 5 December 2016
of repairing circuit protectors

MERO CR, a.s. 60193468 40295 Agreement on the cooperation of the parties for the purpose 8 June 2016
of acquiring public procurement contracts

MERO CR, a.s. 60193468 40025 Advisory activity for the purpose of securing the prevention of serious 19 April 2016
accidents

MERO CR, a.s. 60193468 39839 Framework purchase contract for the supply of cleaning tools 25 April 2016
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Nazev spoleénosti ICO

MERO CR, a.s.

60193468

Cislo smlouvy

29518/3

Predmét smlouvy

dodatek €. 1 - navyseni ceny za ndjem dosazeny indexem
spotFebitelskych cen stanovenym CSU za rok 2013, tj. 0 1,4% —
pronajem pozemkU a nebyt. prostor v aredlech skladu

v Kloboukéch a Velké Bitesi

Datum uzavieni
smlouvy

1.1. 2014

MERO CR, a.s.

60193468

29518/2

dodatek ¢. 2 — navyseni ceny za ndjem dosazeny indexem
spottebitelskych cen stanoveny CSU za rok 2014, tj. 0 0,4% —
prondjem pozemku a nebyt. Prostor v areélech skladi

v Kloboukéch, Novém mésté, Kralupech a Velké Bitesi

1.1.2015

MERO CR, a.s.

60193468

295181

dodatek ¢. 3 — navySeni ceny za ndjem dosazeny indexem
spotiebitelskych cen stanovenym CSU za rok 2015, tj. 0 0,3% —
prondjem pozemkl a nebyt. Prostor v aredlech skladl

v Kloboukéach, Novém mésté, Kralupech a Velké Bitesi

1.1. 2016

MERO CR, ass.

60193468

28117

Smlouva o postoupeni dodévek elektfiny a prefakturaci plateb
za odbér elektfiny

15.12. 2010

MERO CR, a.s.

60193468

27944

CEPRO, a.s., se zavazuje zajistovat provozni kontroly a tdrzbu
katodické ochrany v rozsahu a zptsobem sjednanym v této
smlouvé a to tim, ze bude vykonavat ¢innosti ve smyslu CSN
v platném znéni.

17.5. 2010

MERO CR, a.s.

60193468

279441

CEPRO, a.s., se zavazuje zajistovat provozni kontroly a tdrzbu
katodické ochrany v rozsahu a zplUsobem sjednanym v této
smlouvé a to tim, Ze bude vykonavat ¢innosti ve smyslu CSN
v platném znéni.

20.5. 2010

MERO CR, ass.

60193468

27805

Kupni smlouva — odkup kabeld 6kV — sklad Velka
Bites. Kombinované smlouva: kupni smlouva + smlouva
o hospodareni se spole¢nou véci + ndjemni smlouva

3.5.2010

MERO CR, a.s.

60193468

19061

Smlouva o spolupréci pfi zfizovéni vécnych bfemen a o Ghradé
nakladd souvisejicich se zfizovanim vécnych bfemen

31.7.2007

MERO CR, a.s.

60193468

14350

Smlouva o provozovani pfecerpdvacich stanic (ve znéni
dodatk €. 1a 2), ¢. 400067/01 — na dobu neurdéitou

15.3. 2001

MERO CR, a.s.

60193468

14350/3

Dodatek ¢. 3 — ke smlouvé ¢. 400067/01 o provozovani
precerpdvaci stanice

3.12.2003

MERO CR, a.s.

60193468

14350/4

Dodatek ¢. 4 — ke smlouvé ¢. 400067/01 o provozovani
precerpavaci stanice

3.12.2003

MERO CR, as.

60193468

14350/5

Dodatek ¢. 5 — ke smlouveé ¢. 400067/01 o provozovani
precerpéavaci stanice MERO

11.1. 2005




BETWEEN RELATED PARTIES

Company name
Identification number

MERO CR, a.s. 60193468

Contract

No.
38544

Subject-matter of the contract

Framework agreement on EuroOil card

Date of contract

16 April 2015

MERO CR, a.s. 60193468

38222

Agreement on confidentiality, protection of information and ban on its
misuse

12 March 2015

MERO CR, a.s. 0193468

37925

Lease agreement for the route of the DN 200 crude oil pipeline
between the Paramo refinery and Potéhy fuel warehouse

30 January 2015

MERO CR, a.s. 60193468

37925/

Lease agreement for the route of the DN 200 crude oil pipeline
between the Paramo refinery and Potéhy fuel warehouse —
amendment No. 1 — technical improvement of the leased assets

30 December 2015

MERO CR, a.s. 60193468

36677

Contract for the right to place a construction — in respect

of construction of a connection of the CEPRO, a.s. warehouse with
the DN 200 Potéhy — Paramo crude oil pipeline including other
parts and accessories in the Horky u Céslavi cadastral territory, plots
of land No. 2358/74, 2358/3, 2358/85, 2358/27, Title Deed No. 1073

28 April 2014

MERO CR, a.5.60193468

35548

Agreement to conclude a future contract for establishment
of an easement for SKAO Hodonin

31 October 2013

MERO CR, a.s. 60193468

34832

Agreement to conclude a future contract for establishment

of an easement relating to the construction of an underground low-
voltage electricity cable connection for the Volevcice armature shaft
on plots of land No. 266/12 and 266/14 in the Volevcice cadastral
territory, Title Deed No. 118.

14 June 2013

MERO CR, a.s. 60193468

31359

Contract for the right to construction — roofing of the end-user facility
in Klobouky u Brna— MERO

10 August 201

MERO CR, a.s. 60193468

29518

Lease agreement — lease of land and non-residential premises in
the facility of the warehouses in Klobouky, Nové Mésto, Kralupy
and Velka Bites

31 December 2010

MERO CR, a.s. 60193468

29518/3

Amendment No. 1 — increase in rental price reached by the consumer
price index established by CSU for the year 2013, i.e. by 1.4% — rental
of land and non-residential spaces in the area of warehouse in
Klobouky and Velka Bites

1January 2014

MERO CR, a.s. 60193468

29518/2

Amendment No. 2 — increase in rental price reached by the consumer
price index established by CSU for the year 2014, i.e. by 0.4% rental
of land and non-residential spaces in the area of warehouse in
Klobouky, Nové Mésto, Kralupy and Velkd Bites

1January 2015

MERO CR, a.s. 60193468

2951811

Amendment No. 3 — increase in rental price reached by the consumer
price index established by €SU for the year 2015, i.e. by 0.3% — rental
of land and non-residential spaces in the area of depot in Klobouky,
Nové Mésto, Kralupy and Velka Bite$

1January 2016

MERO CR, a.s. 60193468

28117

Contract for assignment of electricity supplies and re-invoicing
of payments for electricity supplies

15 December 2010

MERO CR, a.s. 60193468

27944

CEPRO, a.s., undertakes to ensure operational inspections and
maintenance of cathodic protection in the extent and manner
concluded in this contract by performing the activities under
Czech standards, as amended.

17 May 2010

MERO CR, a.s. 60193468

279441

CEPRO, a.s., undertakes to ensure operational inspections and
maintenance of cathodic protection in the extent and manner
concluded in this contract by performing the activities under
Czech standards, as amended.

20 May2010

MERO CR, a.s. 60193468

27805

Purchase agreement — purchase of 6kV cables — the Velka Bite$
warehouse; a combined agreement: a purchase agreement + contract
for using a common thing + lease agreement.

3 May 2010

MERO CR, a.s. 60193468

19061

Contract for cooperation in establishing easements and for payment
of costs incurred in connection with establishment of easements

31 July 2007

MERO CR, a.s. 60193468

14350

Contract for operation of re-pumping stations (as amended by
Amendments No. 1and 2), No. 400067/01 — with no fixed expiry date

15 March 2001

MERO CR, a.s. 60193468

14350/3

Amendment No. 3 — to Contract No. 400067/01 for operation
of a re-pumping station

3 December 2003

MERO CR, a.s. 60193468

14350/4

Amendment No. 4 — to Contract No. 400067/01 for operation
of a re-pumping station

3 December 2003

MERO CR, a.s. 60193468

14350/5

Amendment No. 5 — to Contract No. 400067/01 for operation
of MERO re-pumping station

11 January 2005
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VIil. Posouzeni vzniku Gjmy

Neni zndmo, ze by CEPRO, a.s., &i propojené osoby vzéjemné a védomé pfijaly opatfeni nebo plnéni, kterd by pfivodila Gjmu
spoleénosti CEPRO, a.s., nebo propojenym osob&m.

IX. Zhodnoceni vyhod a nevyhod z tGéasti v podnikatelském seskupeni

Ucast ve skupiné osob ovlddanych MF piinasi spolecnosti CEPRO, a.s. vyhody v oblasti obchodniho styku pfi posuzovani jeji
kredibility a umoZznuje ji vyuZzivat postaveni ekonomicky stabilni spole¢nosti vlastnéné stdtem — MF.

Nevyhody z Gcasti ve skupiné osob ovlddanych MF se neprojevuiji.

S ohledem na shora uvedené Ize konstatovat, ze prevlddaji vyhody z tcasti v podnikatelském seskupeni.

X. Ostatni

Prohlasujeme, Ze Udaje uvedené v této Zpraveé o vztazich odpovidaji skute¢nosti a Z&ddné podstatné okolnosti
nebyly vynechény.

Predstavenstvo spole¢nosti tuto zpravu projednalo a schvdlilo na svém fadném zasedani dne 14. 3. 2017.

V Praze, dne 20. 3. 2017

Mgr. Jan Duspéva Ing. Helena Hostkova
prfedseda predstavenstva mistopfedseda predstavenstva



BETWEEN RELATED PARTIES =]

VIIl. Assessment of harm incurred

It is not known to us that CEPRO, a.s. or the related parties would have mutually and knowingly adopted measures or supplies
that would cause any detriment to CEPRO, a.s or the related parties.

IX. Assessment of advantages and disadvantages from the participation
in a corporate group

The participation in a group of entities controlled by MoF represents several advantages for CEPRO, a.s. in terms of business
transactions and assessing its credibility and it enables the Company to use the position of a financially stable state-owned
(MoF) company.

We have not monitored any disadvantages from the Company’s participation in the group of entities controlled by MoF.

Considering the above, it can be stated that advantages from the participation in the corporate group prevail.

X. Other

We declare that the data and information stated in this report is true and that no material facts that might influence
the assessment of the credit status of the Company have been omitted.

The Company’s board of directors discussed and approved this report at its regular meeting on 14 March 2017.

Prague, on 20 March 2017

Mgr. Jan Duspéva Ing. Helena Hostkova
Chairman of the Board of Directors Vice-Chairman of the Board of Directors
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Zprava nezavislého auditora
akcionafi spole¢nosti CEPRO, a. s.

Vyrok auditora

Provedli jsme audit pfilozené Géetni zavérky spole¢nosti CEPRO, a. s., se sidlem Délnicka 213/12, Praha 7 (,Spole¢nost*)
sestavené na zakladé ceskych Ucetnich predpist, kterd se skldda z rozvahy k 31. prosinci 2016, vykazu zisku a ztraty,
pfehledu o zméndéch viastniho kapitélu a prehledu o penéZznich tocich za rok koncici 31. prosince 2016 a pfilohy této ucetni
z4vérky, kterd obsahuje podstatné Gcetni metody a dalsi vysvétlujici informace.

Podle naseho nazoru pfilozend Ucetni zadvérka poddva vérny a poctivy obraz finanéni pozice Spolecnosti k 31. prosinci 2016,
jeji finanéni vykonnosti a jejich penéznich tokl za rok konéici 31. prosince 2016 v souladu s ¢eskymi Gc¢etnimi predpisy.

Zaklad pro vyrok

Audit jsme provedli v souladu se zdkonem o auditorech a auditorskymi standardy Komory auditori Ceské republiky,

kterymi jsou Mezindrodni standardy auditu (ISA), pfipadné dopinéné a upravené souvisejicimi aplika¢nimi dolozkami. Nase
odpovédnost stanovend témito predpisy je podrobnéji popséna v oddilu Odpovédnost auditora za audit Gcetni zavérky.

V souladu se zdkonem o auditorech a Etickym kodexem pro auditory a Gcetni znalce, vydanym Radou pro mezinarodni etické
standardy Gcetnich (IESBA) a ptijatym Komorou auditort Ceské republiky, jsme na Spole¢nosti nezavisli a splnili jsme i dalsf
etické povinnosti vyplyvajici z uvedenych pfedpist. Domnivame se, ze dlkazni informace, které jsme shromazdili, poskytuji
dostatec¢ny a vhodny zéklad pro vyjaddieni naseho vyroku.

Ostatni informace
Ostatnimi informacemi jsou v souladu s § 2 pism. b) zakona o auditorech informace uvedené ve vyro¢ni zprdvé mimo Ucetni zavérku
a nasi zpravu auditora. Za ostatni informace odpovidé predstavenstvo Spolec¢nosti.

N4&s vyrok k Ucetni zavérce se k ostatnim informacim nevztahuje. Pfesto je vSak soucdsti nasich povinnosti souvisejicich s auditem
Ucetni zavérky sezndmeni se s ostatnimi informacemi a posouzeni, zda ostatni informace nejsou ve vyznamném nesouladu s Ucetni
zavérkou ¢i s nadimi znalostmi o Spolecnosti ziskanymi béhem auditu nebo zda se jinak tyto informace nejevi jako vyznamné
nespravné. Také posuzujeme, zda ostatni informace byly ve vSech vyznamnych ohledech vypracovény v souladu s pfislusnymi
pravnimi predpisy. Timto posouzenim se rozumi, zda ostatni informace splnuji pozadavky pravnich pfedpis na formalni ndlezitosti
a postup vypracovani ostatnich informaci v kontextu vyznamnosti, tj. zda pfipadné nedodrzeni uvedenych pozadavkd by bylo
zpUsobilé ovlivnit Usudek ¢inény na zakladé ostatnich informaci.

Na zékladé provedenych postupt, do miry, jiz dokdZzeme posoudit, uvadime, ze

. ostatni informace, které popisuji skutec¢nosti, jez jsou téz pfedmétem zobrazeni v Ucetni zavérce, jsou ve vsech
vyznamnych ohledech v souladu s Gcetni zavérkou a

. ostatni informace byly vypracovany v souladu s prédvnimi predpisy.

Daéle jsme povinni uvést, zda na zakladé poznatkd a povédomi o Spole¢nosti, k nimz jsme dospéli pfi provadéni auditu,
ostatni informace neobsahuji vyznamné vécné nespravnosti.

V ramci uvedenych postupt jsme v obdrzenych ostatnich informacich zadné vyznamné vécné nespravnosti nezjistili.

Odpovédnost piredstavenstva a dozorci rady Spolec¢nosti za Gcetni zavérku

Pfedstavenstvo Spolecnosti odpovida za sestaveni U¢etni zavérky poddvajici vérny a poctivy obraz v souladu s ¢eskymi
Ucetnimi predpisy, a za takovy vnitini kontrolni systém, ktery povazuje za nezbytny pro sestaveni Ucetni zavérky tak, aby
neobsahovala vyznamné nespravnosti zplsobené podvodem nebo chybou.

Pfi sestavovani ucetni zavérky je pfedstavenstvo Spolecnosti povinno posoudit, zda je Spole¢nost schopna nepretrzité trvat,
a pokud je to relevantni, popsat v pfiloze Ucetni zavérky zdlezitosti tykajici se jejiho nepretrzitého trvani a pouziti predpokladu
nepretrzitého trvani pfi sestaveni G¢etni zavérky, s vyjimkou pfipadd, kdy pfedstavenstvo planuje zruseni Spole¢nosti nebo
ukonceni jeji ¢innosti, resp. kdy nema jinou redlnou moznost nez tak ucinit.

Za dohled nad procesem Ucetniho vykaznictvi ve Spolec¢nosti odpovida dozorci rada.
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Independent auditor’s report
to the shareholder of CEPRO, a. s.

Opinion

We have audited the accompanying financial statements of CEPRO, a. s., with its registered office at Délnickd 213/12,

Praha 7 (“the Company”) prepared in accordance with Czech accounting legislation, which comprise the balance sheet

as at 31 December 2016, the income statement, statement of changes in equity and statement of cash flows for the year then
ended and notes to the financial statements, which include significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company
as at 31 December 2016, of its financial performance and its cash flows for the year then ended in accordance with
Czech accounting legislation.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and Standards on Auditing of the Chamber of Auditors

of the Czech Republic. These standards consist of International Standards on Auditing (ISAs) which may be supplemented
and modified by related application guidance. Our responsibilities under those standards are further described

in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent

of the Company in accordance with the Act on Auditors and Code of Ethics for Professional Accountants issued

by the International Ethics Standards Board for Accountants (IESBA) and accepted by the Chamber of Auditors of the

Czech Republic, and we have fulfilled our other ethical responsibilities in accordance with these regulations. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information included in the Annual Report
other than the financial statements and auditor’s report thereon. The Board of Directors is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge about the Company obtained in the audit or otherwise
appears to be materially misstated. In addition, we assess whether the other information has been prepared, in all material
respects, in accordance with applicable law and regulation, in particular, whether the other information complies with law

and regulation in terms of formal requirements and procedure for preparing the other information in the context of materiality,
i.e. whether any non-compliance with these requirements could influence judgments made on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

« The other information describing the facts that are also presented in the financial statements is, in all material respects,
consistent with the financial statements; and

«  The other information is prepared in compliance with applicable law and regulation.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company obtained in the audit,
on whether the other information contains any material misstatement of fact.

Based on the procedures we have performed on the other information obtained, we have not identified any material
misstatement of fact.

Responsibilities of the Board of Directors and Supervisory Board for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements in accordance
with Czech accounting legislation and for such internal control as the Board of Directors determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company’s financial reporting process.
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Odpovédnost auditora za audit ucetni zavérky

Nasim cilem je ziskat pfiméFenou jistotu, ze Gcetni zavérka jako celek neobsahuje vyznamnou nespravnost zplisobenou
podvodem nebo chybou a vydat zprdvu auditora obsahujici nds$ vyrok. Pfimérend mira jistoty je velkd mira jistoty, nicméné
neni zarukou, Ze audit provedeny v souladu s vySe uvedenymi predpisy ve vSech pfipadech v Uc¢etni zadvérce odhali
pfipadnou existujici vyznamnou nespravnost. Nespravnosti mohou vznikat v ddsledku podvodt nebo chyb a povazuji se
za vyznamné, pokud Ize realné predpokladat, ze by jednotlivé nebo v souhrnu mohly ovlivnit ekonomicka rozhodnuti, ktera
uzivatelé Gcetni zavérky na jejim zédkladé pfijmou.

Pfi provddéni auditu v souladu s vySe uvedenymi pfedpisy je nasi povinnosti uplatiiovat béhem celého auditu odborny

Gsudek a zachovavat profesni skepticismus. Déle je nasi povinnosti:

- Identifikovat a vyhodnotit rizika vyznamné nespravnosti U¢etni zavérky zplsobené podvodem nebo chybou, navrhnout
a provést auditorské postupy reagujici na tato rizika a ziskat dostate¢né a vhodné dlkazni informace, abychom na jejich
zakladé mohli vyjadfit vyrok. Riziko, ze neodhalime vyznamnou nespravnost, k niz do$lo v disledku podvodu, je vétsi
nez riziko neodhaleni vyznamné nespréavnosti zplisobené chybou, protoze soucasti podvodu mohou byt tajné dohody,
falSovani, umysind opomenuti, nepravdivé prohlédseni nebo obchézeni vnitfnich kontrol.

+ Sezndmit se s vnitinim kontrolnim systémem Spolecnosti relevantnim pro audit v takovém rozsahu, abychom mohli
navrhnout auditorské postupy vhodné s ohledem na dané okolnosti, nikoli abychom mohli vyjadfit ndzor na G¢innost
jejiho vnitfniho kontrolniho systému.

«  Posoudit vhodnost pouzitych Gc¢etnich pravidel, pfiméfenost provedenych Géetnich odhadd a informace, které v této
souvislosti pfedstavenstvo Spole¢nosti uvedlo v pfiloze U¢etni zavérky.

«  Posoudit vhodnost pouZiti pfedpokladu nepretrzitého trvani pfi sestaveni Gcetni zavérky predstavenstvem, a to, zda
s ohledem na shromazdéné dlikazni informace existuje vyznamna nejistota vyplyvajici z udélosti nebo podminek, které
mohou vyznamné zpochybnit schopnost Spolec¢nosti trvat nepretrzité. Jestlize dojdeme k zavéru, ze takovd vyznamna
nejistota existuje, je nasi povinnosti upozornit v nasi zprdvé na informace uvedené v této souvislosti v pfiloze Ucetni
zavérky, a pokud tyto informace nejsou dostatecné, vyjadrit modifikovany vyrok. Nase zaveéry tykajici se schopnosti
Spoleénosti trvat nepfetrzité vychazeji z diikaznich informaci, které jsme ziskali do data nasi zpravy. Nicméné budouci
udalosti nebo podminky mohou vést k tomu, Ze Spolec¢nost ztrati schopnost trvat nepretrzité.

«  Vyhodnotit celkovou prezentaci, ¢lenéni a obsah ucetni zavérky, véetné pfilohy, a déle to, zda Gcetni zdvérka zobrazuje
podkladové transakce a udalosti zplsobem, ktery vede k vérnému zobrazeni.

Nasi povinnosti je informovat predstavenstvo, dozoréi radu a vybor pro audit mimo jiné o pldnovaném rozsahu a nacasovani
auditu a o vyznamnych zjisténich, kterd jsme v jeho prabéhu udinili, véetné zjisténych vyznamnych nedostatkl ve vnitfnim

kontrolnim systému.

28. dubna 2017
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AUDITOR’S REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the above stated requirements
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with the above stated requirements, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal controls.

«  Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Board of Directors.

«  Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the notes, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors, Supervisory Board and Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

28 April 2017
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Translation note

This version of our report is a translation from the original, which was prepared in the Czech language. All possible care has been taken to ensure that the translation is
an accurate representation of the original. However, in all matters of interpretation of information, views or opinions, the Czech version of our report takes precedence
over this translation.

PricewaterhouseCoopers Audit, s.r.o., Hvézdova 1734/2c, 140 00 Prague 4, Czech Republic
T: +420 251151111, F: +420 251156 111, www.pwc.com/cz

PricewaterhouseCoopers Audit, s.r.o., registered seat Hvézdova 1734/2c, 140 00 Prague 4, Czech Republic, Identification Number: 40765521, registered with
the Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Register of Audit Companies with the Chamber of Auditors
of the Czech Republic under Evidence No 021.
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Rozvaha (v milionech K¢)

AKTIVA 31.12.16 31.12.15
Korekce

AKTIVA CELKEM 001 32007 -11919 20088 19 554
B. Dlouhodoby majetek 003 17 512 -11804 5708 6 664
B. L Dlouhodoby nehmotny majetek 004 494 -469 25 19
B. I. 2. Ocenitelna prava 006 487 -469 18 16
B. . 2. 1 Software 007 484 -466 18 16
B. I. 2. 2. Ostatni ocenitelna prava 008 3 -3 0 0
B. I. 5. Poskytnuté zalohy na dlouhodoby nehmotny majetek on 7 (o] 7 3

a nedokonceny dlouhodoby nehmotny majetek
B. I. 5 2. Nedokonceny dlouhodoby nehmotny majetek 013 7 0 7 3
B. I Dlouhodoby hmotny majetek 014 17 018 -11335 5683 6 044
B. II. 1 Pozemky a stavby 015 12 636 -7 329 5307 5609
B. II. 1. 1 Pozemky 016 242 -21 221 223
B. I 1. 2. Stavby 017 12 394 -7 308 5086 5386
B. Il. 2. Hmotné movité véci a jejich soubory 018 4306 -3982 324 379
B. Il. 3. Ocenovaci rozdil k nabytému majetku 019 -15 15 0 -1
B. Il. 4. Ostatni dlouhodoby hmotny majetek 020 20 -3 17 18
B. Il. 4. 3. Jiny dlouhodoby hmotny majetek 023 20 -3 17 18
B. Il. 5. Poskytnuté zalohy na dlouhodoby hmotny majetek 024 7 -36 35 39

a nedokonceny dlouhodoby hmotny majetek
B. Il. 5 1 Poskytnuté zalohy na dlouhodoby hmotny majetek 025 1 0 1 0
B. Il. 5 2. Nedokonceny dlouhodoby hmotny majetek 026 70 -36 34 39
B. Il Dlouhodoby finanéni majetek 027 o o o 601
B. lll. 5. Ostatni dlouhodobé cenné papiry a podily 032 0 0 0 601
C. Obézn4a aktiva 037 14 465 -115 14 350 12 877
C. L Zasoby 038 1187 -15 1172 629
C. L Material 039 6 0 6 4
C. L. 3. Vyrobky a zbozi 041 1181 -15 1166 625
C L 3 1 Vyrobky 042 0 0] 0 3
C. . 3 2 Zbozi 043 1181 -15 1166 622
C. I Pohledavky 046 7795 -100 7 695 5303
C. I 2. Kratkodobé pohledavky 057 7795 -100 7 695 5303
C I 2. 1 Pohledévky z obchodnich vztah( 058 7701 -99 7602 5127
C. . 2. 4. Pohledavky — ostatni 061 94 -1 93 176
C. Il. 2. 4. 3. Stat- danfové pohledavky 064 4 0 4 0
C. Il. 2. 4. 4. Kratkodobé poskytnuté zalohy 065 2 0 2 1
C. Il. 2. 4. 5. Dohadné ucty aktivni 066 54 0 54 41
C. Il. 2. 4. 6. lJiné pohledavky 067 34 -1 33 134
C. I Kratkodoby finanéni majetek 068 700 (0] 700 500
C.l 2. Ostatni kratkodoby finan¢ni majetek 070 700 0 700 500
C. IV Penézni prostiedky 071 4783 (0] 4783 6 445
C. V. 2. Penézni prostfedky na Gctech 073 4783 0 4783 6 445
D. Casové rozliseni aktiv 074 30 o 30 13
D. 1 Naklady pfistich obdobf 075 27 (o] 27 6
D. 3. Prijmy pfistich obdobi 077 3 0 3 7




Balance Sheet (in millions of Czech crowns)
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ASSETS 31.12.16 31.12.15
Gross Provision

TOTAL ASSETS 001 32,007 (11,919) 20,088 19,554
B. Fixed assets 003 17,512 (11,804) 5,708 6,664
B. L Intangible fixed assets 004 494 (469) 25 19
B. I. 2. Royalties 006 487 (469) 18 16
B. I. 2. 1 Software 007 484 (466) 18 16
B. I. 2. 2. Other royalties 008 3 3) (0] [0]
B. I. 5. Advances paid and intangible fixed assets in on 7 o 7 3

the course of construction
B. I. 5 2. Intangible fixed assets in the course of construction 013 7 [0] 7 3
B. I Tangible fixed assets 014 17,018 (11,335) 5,683 6,044
B. Il. 1 Land and constructions 015 12,636 (7,329) 5,307 5,609
B. I. 1. 1 Land 016 242 (21) 221 223
B. I 1. 2. Constructions 017 12,394 (7,308) 5,086 5,386
B. Il. 2. Equipment 018 4,306 (3,982) 324 379
B. Il. 3. Adjustment to acquired fixed assets 019 (15) 15 0 (1)
B. Il. 4. Other tangible fixed assets 020 20 (3) 17 18
B. Il. 4. 3. Tangible fixed assets — other 023 20 (3) 17 18
B. Il. 5. Advances paid and tangible fixed assets in the course 024 VAl (36) 35 39

of construction
B. Il. 5 1 Advances paid for tangible fixed assets 025 1 0 1 0
B. Il. 5 2. Tangible fixed assets in the course of construction 026 70 (36) 34 39
B. Il Long-term investments 027 (o] (o] (o] 601
B. . 5. Other long-term investments in securities 032 0 0 0 601
C. Current assets 037 14,465 (115) 14,350 12,877
C. L Inventories 038 1187 (15) 1172 629
cC Lo Raw materials 039 6 0 6 4
C. I. 3. Finished goods and goods for resale 041 1181 (15) 1,166 625
cC L 3 1 Finished goods 042 0] (o} 0 3
C. L 3 2 Goods for resale 043 1181 (15) 1166 622
C. I Receivables 046 7,795 (100) 7,695 5,303
C. . 2. Short-term receivables 057 7,795 (100) 7,695 5,303
C L 2. 1 Trade receivables 058 7,701 (99) 7602 5127
C. . 2. 4. Receivables — other 061 o4 1) 93 176
C. Il. 2. 4. 3. Taxes —receivables from the state 064 4 0 4 0
C. Il. 2. 4. 4. Short-term advances paid 065 2 (0] 2 1
C. Il. 2. 4. 5. Estimated receivables 066 54 0 54 4
C. Il. 2. 4. 6. Otherreceivables 067 34 (1) 33 134
C. I Short-term financial investments 068 700 (o] 700 500
C. . 2. Other short-term investments 070 700 0 700 500
C. IV Cash o071 4,783 o 4,783 6,445
C. V. 2. Cash at bank 073 4783 6] 4783 6,445
D. Prepayments and accrued income 074 30 (0] 30 13
D. 1 Prepaid expenses 075 27 0 27 6
D. 3. Accrued income 077 3 0 3 7
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oznac. PASIVA fad. 31.12.16 31.12. 15

PASIVA CELKEM 078 20088 19 554
A. Vlastni kapital 079 9784 10 523
A L Zakladni kapital 080 5 660 5 660
Al 1 Zakladni kapital 081 5660 5660
A. Il Azio a kapitalové fondy 084 141 333
A 1l 2. Kapitalové fondy 086 141 333
A. Il. 2. 1. Ostatni kapitdlové fondy 087 285 285
A. ll. 2. 2. Ocenovaci rozdily z pfecenéni majetku a zavazku (+/-) 088 -144 48
A. 1L Fondy ze zisku 092 813 761
AL 1. Ostatni rezervni fondy 093 792 743
Al 2. Statutdrni a ostatni fondy 094 21 18
A. V. Vysledek hospodareni minulych let (+/-) 095 2289 2788
A IV Nerozdéleny zisk minulych let 096 2289 2788
A. V. Vysledek hospodareni bézného tcetniho obdobi 099 881 981
B.+C. Cizi zdroje 101 10 296 9027
B. Rezervy 102 98 294
B. 2. Rezerva na dan z pfijmu 104 0 m
B. 4. Ostatni rezervy 106 98 183
C. Zavazky 107 10 198 8733
C. L Dlouhodobé zavazky 108 152 190
C. I. 4 Zavazky z obchodnich vztaht 14 2 4
C. I. 8 Odlozeny danovy zévazek 18 150 186
C. I Kratkodobé zavazky 123 10 046 8543
C. I 3 Kratkodobé prijaté zalohy 128 68 245
C. 1. 4 Zavazky z obchodnich vztah( 129 2760 2097
C. . 8. Z&avazky ostatni 133 7218 6 201
C. Il. 8. 1. Z&avazky ke spole¢nikiim 134 199 0
C. Il. 8. 3. Zavazky k zaméstnancim 136 22 20
C. Il. 8. 4. Z&vazky ze socidlniho zabezpeceni a zdravotniho pojisténi 137 12 12
C. Il. 8. 5. Stat- danové zdvazky a dotace 138 6722 6 098
C. Il. 8. 6. Dohadné tcty pasivni 139 55 52
C. Il. 8. 7. Jiné zavazky 140 208 19
D. Casové rozliseni 141 8 4
D. 1 Vydaje pfistich obdobi 142 2
D. 2. Vynosy pfistich obdobi 143 5 2
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Ref. LIABILITIES AND EQUITY Row 31.12.16 31.12. 15

TOTAL LIABILITIES AND EQUITY 078 20,088 19,554
A. Equity 079 9,784 10,523
A I Share capital 080 5,660 5,660
Al 1 Share capital 081 5,660 5,660
A. Il Share premium and capital contributions 084 141 333
A 1l 2. Capital contributions 086 141 333
A. Il. 2. 1. Other capital contributions 087 285 285
A. Il. 2. 2. Assets and liabilities revaluation 088 (144) 48
A. 1. Other reserves 092 813 761
AL 1. Other reserve funds 093 792 743
Al 2. Statutory and other reserves 094 21 18
A. V. Retained earnings/Accumulated losses 095 2,289 2,788
A IV 1 Retained earnings 096 2,289 2,788
A. V. Profit/(loss) for the current period 099 881 981
B.+C. Liabilities 101 10,296 9,027
B. Provisions 102 98 294
B. 2. Income tax provision 104 (0] m
B. 4. Other provisions 106 98 183
C. Liabilities 107 10,198 8,733
C. I Long-term liabilities 108 152 190
C. . 4 Trade payables 14 2 4
C. I. 8 Deferred tax liability 18 150 186
C. I Short-term liabilities 123 10,046 8,543
C o 3 Short-term advances received 128 68 245
C. I 4 Trade payables 129 2,760 2,097
C. . 8. Liabilities — other 133 7,218 6,201
C. Il. 8. 1. Liabilities to shareholders 134 199 0
C. Il. 8. 3. Liabilities to employees 136 22 20
C. Il. 8. 4. Liabilities for social security and health insurance 137 12 12
C. Il. 8. 5. Taxes and state subsidies payable 138 6,722 6,098
C. Il. 8. 6. Estimated payables 139 55 52
C. Il. 8. 7. Other liabilities 140 208 19
D. Accruals and deferred income 141 8 4
D. 1 Accrued expenses 142 3 2
D. 2. Deferred income 143 5 2
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Vykaz zisku a ztraty (v milionech K¢)

oznac.

VYKAZ ZISKU A ZTRATY

Skutecnost v ticetnim obdobi

l. Trzby za prodej vyrobk( a sluzeb 01 4257 4 445
II. Trzby za prodej zbozi 02 42 404 44 595
A. Vykonova spotieba 03 44 616 46 820
A1 Néklady vynalozené na prodané zbozi 04 41542 43786
A 2. Spotfeba materialu a energie 05 2460 2355
A 3. Sluzby 06 614 679
B. Zména stavu zasob vlastni ¢innosti (+/-) 07 -17 -34
D. Osobni naklady 09 476 470
D. 1 Mzdové naklady 10 355 347
D. 2. Naklady na socialni zabezpeceni, zdravotni pojisténi a ostatni naklady 1 121 123
D. 2. Ndéklady na socidlni zabezpeceni a zdravotni pojisténi 12 12 10
D. 2. Ostatni naklady 13 9 13
E. Upravy hodnot v provozni oblasti 14 398 562
E. 1 Upravy hodnot dlouhodobého nehmotného a hmotného majetku 15 525 600
E. 1 Upravy hodnot dlouhodobého nehmotného a hmotného majetku — trvalé 16 532 572
E. 1 Upravy hodnot dlouhodobého nehmotného a hmotného majetku — doc¢asné 17 -7 28
E. 2. Upravy hodnot zasob 18 -8 30
E. 3. Upravy hodnot pohledavek 19 -119 -8
1. Ostatni provozni vynosy 20 174 7 467
m. 1. Trzby z prodeje dlouhodobého majetku 21 4 7
m. 3. Jiné provozni vynosy 23 170 7 460
F. Ostatni provozni naklady 24 279 7 470
F.o1 ZUstatkova cena prodaného dlouhodobého majetku 25 1 0
F. 3 Dané a poplatky v provozni oblasti 27 15 15
F. 4. Rezervy v provozni oblasti a komplexni néklady pfistich obdobi 28 -85 70
F. 5. Jiné provozni néklady 29 348 7 385
* Provozni vysledek hospodareni (+/-) 30 1083 1219
V. Vynosy z dlouhodobého finanéniho majetku — podily 31 (o] 2
V. 2. Ostatni vynosy z podil 33 0 2
VI Vynosové troky a podobné vynosy 39 13 17
VI. 2. Ostatni vynosové Uroky a podobné vynosy 41 13 17
VII. Ostatni finan¢ni vynosy 46 12 47
K. Ostatni finan¢ni ndklady 47 18 74
* Finan¢ni vysledek hospodafeni (+/-) 48 7 -8
** Vysledek hospodafreni pred zdanénim (+/-) 49 1090 1211
L. Dan z pfijmu 50 209 230
L1 Daf z pfijmu splatnd 51 201 249
L 2. Dan z pfijmG odlozend (+/-) 52 8 -19
** Vysledek hospodareni po zdanéni (+/-) 53 881 981
wx Vysledek hospodareni za tcetni obdobi (+/-) 55 881 981

Cisty obrat za Gcetni obdobi = I. + L. + IIl. + IV. + V. + VI. + VII. 56 46 860 56 573




Income Statement (in millions of Czech crowns)

INCOME STATEMENT Accounting period

. Sales of products and services 01 4,257 4,445
II. Sales of goods 02 42,404 44,595
A. Cost of sales 03 44,616 46,820
A1 Cost of goods sold 04 41,542 43,786
A 2. Raw materials and consumables used 05 2,460 2,355
A 3 Services 06 614 679
B. Changes in inventories of finished goods and work in progress 07 (17) (34)
D. Staff costs 09 476 470
D. 1 Wages and salaries 10 355 347
D. 2. Social security, health insurance and other social costs 1 121 123
D. 2. 1. Social security and health insurance costs 12 12 10
D. 2. 2. Other social costs 13 9 13
E. Value adjustments in operating acitivities 14 398 562
E. 1 Value adjustments of fixed assets 15 525 600
E. 1. 1. Depreciation, amortisation and write off of fixed assets 16 532 572
E. 1. 2. Provision for impairment of fixed assets 17 7) 28
E. 2. Provision for impairment of inventories 18 8) (30)
E. 3. Provision for impairment of receivables 19 (119) 8)
1. Operating income — other 20 174 7,467
. 1. Sales of fixed assets 21 4 7
. 3. Other operating income 23 170 7,460
F. Operating expenses — other 24 279 7,470
F.1 Net book value of fixed assets sold 25 1 0
F. 3 Taxes and charges from operating activities 27 15 15
F. 4. Operating provisions and complex prepaid expenses 28 (85) 70
F. 5. Other operating expenses 29 348 7,385
* Operating result 30 1,083 1,219
\"A Income from sales of long-term investments — shares 31 (o] 2
V. 2. Income from sales of investments — other 33 0 2
VI Interest and similar income 39 13 17
VI. 2. Other interest and similar income 41 13 17
VII. Other financial income 46 12 47
K. Other financial expenses 47 18 74
* Financial result 48 7 (8)
** Net profit/(loss) before taxation 49 1,090 1,211
L. Tax on profit or loss 50 209 230
L1 Tax on profit or loss — current 51 201 249
L. 2. Tax on profit or loss — deferred 52 8 (19)
** Net profit/(loss) after taxation 53 881 981
wx Net profit/(loss) for the financial period 55 881 981

Net turnover for the financial period 56 46,860 56,573
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Pirehled o zménach vilastniho kapitalu (v mil. K¢)

Zakladni Ostatni  Ocenovaci Ostatni Statutarni Nerozdéleny Zisk Celkem
kapital kapitalové rozdily rezervni a ostatni zisk za ucetni
fondy z precenéni fondy fondy obdobi
majetku
a zavazku

Zustatek 5660 285 122 71 13 2782 662 10 235
k 1. lednu 2015
Ocenovaci rozdily 0 0 -74 0 0 0 0 -74
z pfecenéni
PFidély fonddim 0 0 0 32 13 6 -51 0
Cerpéni fondi 0 0 0 0 -8 0 0 -8
Vyplacené dividendy 0 0 0 0 0 0 -61 -61
Vysledek 0 0 0 0 0 0 981 981
hospodareni
za Gcetni obdobi
Zistatek 5660 285 48 743 18 2788 981 10 523
k 31. prosinci 2015
Ocenovaci rozdily 0 0 -192 0 0 0 0 -192
z pfecenéni
Cerpéni fond(i 0 0 0 0 17 0 0 17
Rozdéleni 0 0 0 49 20 1 -70 0
hospodéiského
vysledku minulych let
Vyplacené dividendy 0 0 0 0 0 -266 -on 1177
Schvélené, 0 0 0 0 0 -234 0 -234
nevyplacené
dividendy
Vysledek 0 0 0 0 0 0 881 881
hospodareni
za Gcetni obdobi
Zustatek 5660 285 -144 792 21 2289 881 9784

k 31. prosinci 2016



Statement of changes in shareholders’ equity (CZK mil.)

Share Other capital Assets and Other Statutory Retained Profit for
capital contributions liabilities reserve and other Earnings the current
revaluation funds reserves period
As at 1 January 2015 5,660 285 122 M 13 2,782 662 10,235
Revaluation reserve - - (74) - - - - (74)
Allocation to statutory - - - 32 13 6 (51) -
and other reserves
Use of statutory and - - - - (8) - - 8)
other reserves
Dividends paid - - - - - - (611) (611)
Net profit for the current - - - - - - 981 981
period
As at 31 December 2015 5,660 285 48 743 18 2,788 981 10,523
Revaluation reserve - - (192) - - - - (192)
Use of statutory and - - - - (17) - - (17)
other reserves
Distribution of prior - - - 49 20 1 (70) -
years’ profit
Dividends paid - - - - - (266) (911) (1177)
Declared dividends - - - - - (234) - (234)
unpaid
Net profit for the current - - - - - - 881 881
period
As at 31 December 2016 5,660 285 (144) 792 21 2,289 881 9,784
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Prehled o penéznich tocich (v mil. K¢)

Penézni toky z provozni ¢innosti

Ugetni zisk z bézné ¢&innosti pred zdanénim 1090 1211
A1 Upravy o nepenézni operace:
A1l Odpisy stélych aktiv 532 572
A12 Zména stavu opravnych polozek a rezerv -219 59
A13 Zisk z prodeje stélych aktiv -3 -7
Al15 Vyuctované vynosové Groky -13 -19
Al16 Upravy o ostatni nepenézni operace 98 -178
A Cisty penézni tok z provozni ¢innosti pfed zdanénim a zménami pracovniho kapitélu 1485 1638
A.2 Zmény stavu nepenéznich slozek pracovniho kapitalu:
A21 Zména stavu pohledévek a pfechodnych Gt aktiv -2 285 -133
A2.2 Zména stavu kratkodobych zavazk( a pfechodnych Gétl pasiv 932 -
A23 Zména stavu zasob -536 1001
A Cisty penézni tok z provozni ¢innosti pfed zdanénim -404 2395
A4 Uroky ptijaté 13 13
A5 Zaplacena dan z pfijmu -316 -186
A Cisty penézni tok z provozni ¢innosti 707 2222

Penézni toky z investi¢ni ¢innosti

B1 Vydaje spojené s nabytim stélych aktiv -165 -737
B.2 Pf{jmy z prodeje stélych aktiv 4 7
B.3 Zména stavu dlouhodobého a kratkodobého finan¢niho majetku 400 -400
B*** Cisty penézni tok z investiéni ¢innosti 239 1130

Penézni toky z financni ¢innosti

C.2 Zména stavu vlastniho kapitalu:

C.25 Pfimé platby na vrub fond -17 -8

C.26 Vyplacené dividendy -1177 -611

CH** Cisty penézni tok z finanéni éinnosti 1194 619
Cisté zvySeni/snizeni penéznich prostfedkil a penéznich ekvivalentt -1662 473
Stav penéznich prostiedkl a penéznich ekvivalentii na poéatku roku 6 445 5972

Stav penéznich prostfedki a penéznich ekvivalenti na konci roku 4783 6 445



Cash-flow statement (CZK mil)

Cash flows from operating activities

Net profit on ordinary activities before tax 1,090 1,211
A1 Adjustments for non-cash movements:
A1l Depreciation/amortisation of fixed assets 532 572
Al2 Changes in provisions (219) 59
A13 Profit from disposal of fixed assets (3) (7)
A15 Net interest income (13) (19)
Al16 Other non-cash movements 98 (178)
A" Net cash flow from operating activities before tax and changes in working capital 1,485 1,638
A2 Working capital changes:
A21 Changes in receivables and prepayments and accrued income (2,285) (133)
A22 Changes in short-term payables, accrued expenses and deferred income 932 an)
A23 Changes in inventories (536) 1,001
A Net cash flow from operating activities before tax (404) 2,395
A4 Interest received 13 13
A5 Income tax on ordinary activities paid (316) (186)
A Net cash flow from operating activities 707 2,222
Cash flows from investing activities
B1 Acquisition of fixed assets (165) (737)
B.2 Proceeds from the sale of fixed assets 4 7
B.3 Changes in long and short-term financial assets 400 (400)
B*** Net cash flow from investing activities 239 1130
Cash flows from financing activities
c2 Changes in equity:
C.25 Direct payments from other reserves (17) (8)
C.26 Dividends paid (1177) (611)
CH** Net cash flow from financing activities 1194 619
Net increase/(decrease) in cash and cash equivalents (1,662) 473
Cash and cash equivalents as at the beginning of the year 6,445 5,972
Cash and cash equivalents as at the end of the year 4,783 6,445

93



94

OBSAH

1.

© O N @ O A ® N

-
- O

12.

VSeobecné informace

Ucetni postupy

Dlouhodoby majetek

Zasoby

Pohledavky

Vlastni kapitdl

Rezervy

Zavazky

Zavazky k Gvérovym institucim
Smluvni a potencidlni zavazky
Finan¢ni derivaty

Trzby

Transakce se sptiznénymi stranami
Zaméstnanci

Odména auditorské spolecnosti
Dan z pfijmd

Ostatni vyznamné skutecnosti a potencidlni zdvazky nevykdzané v rozvaze

Nésledné udélosti

96
96
108
14
14
16
18
18
18
120
122
124
124
126
128
128
130
136



TO FINANCIAL STATEMENTS

CONTENTS

—_

General information

2. Accounting policies

3. Fixed assets

4. Inventories

5. Receivables

6. Equity

7. Provisions

8. Payables

9. Bank loans and other borrowings

10.  Commitments liabilities

1. Derivative financial instruments

12. Revenue analysis

13. Related party transactions

14. Employees

15. Fees paid and payable to the audit company
16.  Income tax

17. Other material events and contingent liabilities not recognized in the balance sheet
18. Subsequent events

|0
|0
|0

O

97
97
109
15
15
17
19
19
19
121
123
125
125
127
129
129
131
137

95



96

1. Vseobecné informace

11. Zakladni informace o Spolecnosti

CEPRO, a.s. (déle ,Spole¢nost“) byla zapsana do obchodniho rejstiiku vedeného Méstskym soudem v Praze, do oddilu B,
&islo viozky 2341, dne 1. ledna 1994 a jeji sidlo je v Praze 7, Dé&lnicka, €. p. 213, &. or. 12, Ceska republika.

Hlavnim pfedmétem podnikéni Spolecnosti je

« ochranovani zasob Sprévy statnich hmotnych rezerv (,SSHR*),
- logistické sluzby v oblasti ropnych produktd,

«  provozovani sité Cerpacich stanic EuroOil,

. velkoobchodni prodej pohonnych hmot.

Spolecnost se zménou své spolecenské smlouvy podfidila zdkonu o obchodnich korporacich jako celku. Tato skute¢nost
nabyla U¢innosti dne 8. dubna 2014.

Spolecnost neni spole¢nikem s neomezenym ruc¢enim v Zadné spolec¢nosti.

2. Uéetni postupy

241. Zakladni zasady zpracovani ucetni zavérky

Ucetni zévérka je sestavena v souladu s G¢etnimi piedpisy platnymi v Ceské republice pro velké téetni jednotky a je
sestavena v historickych cendch kromé derivét a cennych papirii, které jsou vykézény v rediné hodnoté. Udetni zavérka je
sestavena v milionech K¢&.

2.2, Srovnatelné udaje

Na zakladé pozadavkl novely zdkona o Gcetnictvi a provadéci vyhlasky platné od 1. ledna 2016 doslo ke zméné vykazovani
polozek rozvahy a vykazu zisku a ztraty. Pro zajiSténi srovnatelnosti téchto polozek s minulym tG¢etnim obdobim byly polozky
rozvahy a vykazu zisku a ztraty za rok 2015 reklasifikovany v souladu s Ceskym Géetnim standardem pro podnikatele &. 024
,Srovnatelné obdobi za Gc¢etni obdobi zapocaté v roce 2016“

2.3. Dlouhodoby nehmotny majetek

Nehmotny majetek, jehoz doba pouzitelnosti je delSi nez 1 rok a pofizovaci cena prevysuje 60 tis. K¢ za polozku, je
povazovéan za dlouhodoby nehmotny majetek.

Nakoupeny nehmotny majetek je prvotné vykazan v pofizovacich cenédch, které zahrnuji cenu pofizeni a néklady s jeho
pofizenim souvisejici.

Dlouhodoby nehmotny majetek je odpisovan metodou rovnomérnych odpist na zakladé jeho pfedpokladané doby zivotnosti
nasledujicim zplsobem:

Dlouhodoby nehmotny majetek Predpokladana doba Zivotnosti v letech
Software 4
Ocenitelnd prava 6
Ostatni dlouhodoby nehmotny majetek 6

Odpisovy plan je v prabéhu pouzivani dlouhodobého nehmotného majetku aktualizovan na zékladé zmén o¢ekavané doby
Zivotnosti.

Pokud zlstatkovd hodnota aktiva pfesahuje jeho odhadovanou zpétné ziskatelnou ¢astku, je jeho zlstatkovd hodnota
snizena na tuto ¢astku prostfednictvim opravné polozky. Zpétné ziskatelnd ¢astka je stanovena na zékladé ocekdvanych
budoucich penéznich tokd generovanych danym aktivem.

Néklady na technické zhodnoceni dlouhodobého nehmotného majetku zvysuji jeho pofizovaci cenu a prodluzuji
dobu odepisovani.
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1. General information

11. Introductory information about the Company

CEPRO, a.s. (“the Company”) was incorporated on 1 January 1994 by the Municipal Court in Prague, Section B, Insert 2341 and
has its registered office at Prague 7, Délnicka, 213/12, Czech Republic.

The Company’s primary business activities are:

+  Preservation of fuel inventories for the Administration of State Material Reserves (hereinafter also “ASMR”),
« Logistics services relating to petroleum products,

+  Operation of the EuroOQil filling station network (hereinafter also “CS EuroQil” or “EuroQil”)

+  Wholesale of fuel.

The Company updated its Articles of Association that are now fully governed by the new Corporations Act. This fact became
effective as at 8 April 2014.

The Company is not a shareholder having unlimited liability in any undertaking.

2. Accounting policies

241. Basis of preparation

The financial statements have been prepared in accordance with Generally Accepted Accounting Principles in the Czech
Republic relevant for large companies and have been prepared under the historical cost convention except for derivatives
and securities which are shown at fair value. The financial statements are presented in millions of Czech crowns.

2.2, Comparative figures

Based on the amendment to the Act on Accounting and implementing Decree effective from 1 January 2016, individual

items of the balance sheet and income statement are presented in a different structure. In order to ensure the comparability
of items presented in the financial statements, the comparative figures were reclassified in accordance with Czech accounting
standard no. 24: ,The comparative figures for the accounting period beginning in 2016

2.3. Intangible fixed assets

All intangible assets with a useful life longer than one year and a unit cost of more than CZK 60 thousand are treated as
intangible fixed assets.

Purchased intangible fixed assets are initially recorded at cost, which includes all costs related with its acquisition.

Intangible fixed assets are amortised applying the straight-line method over their estimated useful lives as follows:

Intangible fixed assets Estimated useful life in years

Software 4
Royalties 6
Other intangible fixed assets 6

The amortisation plan is updated during the useful life of the intangible fixed assets based on changes of the expected
useful life.

A provision for impairment is created when the carrying value of an asset is greater than its estimated recoverable amount.
The estimated recoverable amount is determined based on expected future cash flows generated by the certain asset.

Technical improvements expenses of intangible fixed assets increase its acquisition cost and prolong the amortization period.
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24. Dlouhodoby hmotny majetek

Hmotny majetek, jehoz doba pouzitelnosti je delSi nez 1rok a pofizovaci cena prevysuje 40 tis. K¢ za polozku, je povazovan
za dlouhodoby hmotny majetek.

Dlouhodoby hmotny majetek s pofizovaci cenou od 4 tis. K& do 40 tis. K¢ je evidovan v rozvaze jako drobny dlouhodoby
hmotny majetek na samostatnych analytickych tctech.

Jako dlouhodoby hmotny majetek je rovnéz evidovan majetek po ukonceni leasingu a vybrané druhy majetku, jejichz
pofizovaci cena je nizsi nez 4 tis. K¢.

Nakoupeny dlouhodoby hmotny majetek je prvotné vykazan v pofizovacich cendch, které zahrnuji cenu pofizeni a naklady
s jeho pofizenim souvisejici. Dlouhodoby hmotny majetek vytvoreny vlastni ¢innosti se ocerfuje vliastnimi néklady.

Dlouhodoby hmotny majetek s vyjimkou pozemkd, které se neodepisuiji, je odpisovdn metodou rovnomérnych odpisut
na z&kladé jeho pfedpokladané doby zivotnosti nasledujicim zplisobem:

Dlouhodoby hmotny majetek Predpokladana doba Zivotnosti v letech
Stavby 20-50
Stroje a zafizeni 4-12
Dopravni prostfedky 6
Ocenovaci rozdil k nabytému majetku 15
Drobny dlouhodoby hmotny majetek 2

Odpisovy plan je v prabéhu pouzivéni dlouhodobého hmotného majetku aktualizovan na zékladé zmén o¢ekavané doby
Zivotnosti.

Pokud zlstatkova hodnota aktiva pfesahuje jeho odhadovanou zpétné ziskatelnou ¢astku, je jeho zlstatkovd hodnota
snizena na tuto ¢astku prostfednictvim opravné polozky. Zpétné ziskatelnd ¢astka je stanovena na zékladé ocekdvanych
budoucich penéznich tokl generovanych danym aktivem.

Néklady na opravy a Gdrzbu dlouhodobého hmotného majetku se Gétuji pfimo do nakladd.

Technické zhodnoceni dlouhodobého hmotného majetku je aktivovdno. Ndklady na technické zhodnoceni dlouhodobého
nehmotného majetku zvysuji jeho pofizovaci cenu a prodluzuji dobu odepisovani.

Opravné polozky k dlouhodobému hmotnému majetku jsou vytvofeny z divodu nevyuzitelnosti majetku pro hlavni pfedmét
podnikani Spolecnosti, technického stavu, nemoznosti jeho dlouhodobého provozovéani a znehodnoceni ekologickou zatézi.

Ocenovaci rozdil k nabytému majetku obsahuje zaporny rozdil mezi souhrnem Géetnich zlistatkovych hodnot majetku
snizenych o hodnotu pfevzatych zédvazk( a ocenénim nabyté ¢asti byvalého podniku Benzina Praha s. p. Ocefnovaci rozdil
k nabytému majetku se odpisuje rovhomérné po dobu 15 let.
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24, Tangible fixed assets

All tangible assets with a useful life longer than one year and a unit cost of more than CZK 40 thousand are treated
as tangible fixed assets.

Tangible fixed assets with a unit cost from CZK 4 thousand to CZK 40 thousand are recorded within balance sheet
on separate analytical accounts as a small tangible fixed assets.

Assets after the lease period and selected types of assets, where unit cost is lower than CZK 4 thousand, are also recorded
as tangible fixed assets.

Purchased tangible fixed assets are initially recorded at cost which includes all costs related with its acquisition. Own work
capitalised is recorded at cost.

Tangible fixed assets, except for land which is not depreciated, are depreciated applying the straight-line method over their
estimated useful lives as follows:

Tangible fixed assets Estimated useful life in years

Constructions 20-50
Plant, machinery and equipment 4-12
Vehicles 6
Valuation differences on acquired assets 15
Small tangible fixed assets 2

The depreciation plan is updated during the useful life of the tangible fixed assets based on the expected useful life.

A provision for impairment is created when the carrying value of an asset is greater than its estimated recoverable amount.
The estimated recoverable amount is determined based on expected future cash flows generated by this asset.

Repairs and maintenance expenditures for tangible fixed assets are expensed as incurred.

Technical improvements of tangible fixed assets are capitalised. Technical improvements expenses of intangible fixed assets
increase its acquisition cost and prolong the depreciation period.

The provision for impairment for tangible fixed assets are created due to the fact that Company’s assets are unable to be
used in principal business, technical condition, the impossibility of its long-term operation and the environmental degradation.

Valuation difference on the acquired assets includes a negative difference between the total of the carrying
amounts of the assets less the value of the liabilities acquired and the valuation of the acquired part of the former
Benzina Praha s. p. The valuation difference to the acquired assets is depreciated applying the straight-line method
over a period of 15 years.
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2.5. Financ¢ni majetek

Cenné papiry jsou pfi ndkupu vykazany v pofizovaci cené véetné transakénich nakladd. Cenné papiry drzené do splatnosti
jsou nédsledné ocenovény nabéhlou hodnotou. Ostatni cenné papiry jsou oceriovany redlnou hodnotou.

Pokud zlstatkovd hodnota cennych papir drzenych do splatnosti pfevysuje jejich odhadovanou zpétné ziskatelnou ¢astku,
pak je k témto cennym papirlim vytvofena opravna polozka.

Dluzné cenné papiry, které Spole¢nost zamysli a je schopna drzet do splatnosti, jsou klasifikovany jako cenné papiry drzené
do splatnosti a zahrnuty do dlouhodobého majetku, pokud jejich splatnost nenastane béhem 12 mésict od data Géetni
zavérky.

Kratkodoby finanéni majetek tvofi bankovni depozitni sménky se splatnosti do jednoho roku. Spole¢nost tyto polozky
klasifikuje jako cenné papiry drzené do splatnosti.

2.6. Stanoveni realné hodnoty
Spolecnost ocenuje redlnou hodnotou finanéni derivaty.

K urceni rediné hodnoty finan¢nich derivat(, které nejsou obchodovany na aktivnim trhu, pouziva Spole¢nost ocerovaci
metodu diskontovanych penéznich tokd s vyuzitim vyhradné trznich parametr(.

27. Zasoby
Nakoupené zasoby jsou ocenovany pofizovaci cenou snizenou o opravnou polozku. Pofizovaci cena zahrnuje veskeré

néklady souvisejici s pofizenim téchto zdsob (zejména néklady na pfepravu, clo, provize atd.).

Vydeje zasob ze skladu jsou Uctovany v pevnych skladovych cenach. Ocenovaci rozdily jsou mési¢né rozpoustény
do néakladu proporciondiné ke spotiebé.

Zména stavu zsob ve vykazu zisku a ztraty zohlednuje nesoulad v Uc¢tovani o spotfebni dani a také ¢asovy nesoulad mezi
timto G¢tovanim a ndrokem na vratku spotfebni dané u biopaliv.

Opravné polozky k materidlu se vytvéareji na nepouzitelné, neprodejné nebo poskozené zdsoby na zékladé individudlniho
posouzeni zdsob.

Opravné polozky ke zboZi se vytvéreji na zékladé porovnani ocenéni zasob v Gcetnictvi s jejich trzni cenou k datu ucetni
zavérky. Kratkodobé vykyvy prodejnich cen nejsou promitnuty do ocenéni.

2.8. Pohledavky

Pohledévky jsou vyké&zany v nominalni hodnoté snizené o opravnou polozku k pochybnym pohleddvkdm. Opravna polozka
k pochybnym pohledavkam je vytvofena na zakladé vékové struktury pohleddvek a individualnino posouzeni bonity dluznikd.
Spolecnost nevytvéaii opravné polozky k pohledavkdm za spfiznénymi stranami.
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2.5. Financial assets

Securities are stated at cost including transaction costs during acquisition. Securities held to maturity are subsequently
measured at amortised cost. Other securities are measured at fair value.

If the carrying amount of the held-to-maturity securities exceeds their estimated recoverable amount a provision is created
for these securities.

Debt securities that the Company intends and is capable of holding to maturity are classified as held-to-maturity and are
included in non-current assets if their maturity does not fall within 12 months of the balance sheet date.

Short-term financial assets consist of bank deposit bills with a maturity of less than one year. The Company classifies these
items as held-to-maturity.

2.6. Determining the fair value

The Company uses fair value measurement for financial derivatives.

The Company uses discounted cash-flow models for determination of fair value of financial derivatives that are not traded
on an active market, using solely market parameters.

27 Inventories

Purchased inventories are stated at the lower of cost and net realisable amount. Cost includes all costs related with its
acquisition (mainly transport costs, customs, provision, etc.).

Disposals of inventories are charged at fixed stock prices, valuation differences are monthly expensed in proportion to
the consumption.

The change in inventory presented in the income statement reflects the inconsistency in accounting of excise tax, as well
as the time gap between this accounting and the claim for the refund of excise duty on biofuels.

Provision to material are created for unusable, unprofitable or damaged inventory on the basis of an individual stock
assessment.

Provisions to goods are created on the basis of a comparison of inventory valuation in the accounting with their market price
at the balance sheet date. Short-term fluctuations in sales prices are not reflected in the valuation.

2.8. Receivables

Receivables are stated at nominal value less a provision for doubtful amounts. A provision for doubtful amounts is created
on the basis of an ageing analysis and an individual evaluation of the credit worthiness of the customers. Receivables from
related parties have not been provided for.
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2.9. Penézni prostiedky a penézni ekvivalenty

Penézni prostfedky jsou penize v hotovosti véetné cenin a penéznich prostfedk( na Gctu véetné precerpani bézného nebo
kontokorentniho Gctu.

Penéznimi ekvivalenty se rozumi kratkodoby likvidni finanéni majetek, ktery je snadno a pohotové sménitelny za pfedem
znamou ¢astku penéznich prostfedk( a u tohoto majetku se nepfedpokladaji vyznamné zmény hodnoty v ¢ase. Za penézni
ekvivalenty jsou povazovany penézni Glozky s nejvyse tfimésicni vypovédni Ihdtou a likvidni dluhové cenné papiry

k obchodovani na verejném trhu.

Spolecnost sestavila pfehled o penéznich tocich s vyuzitim nepfimé metody.

210. Prepocet cizich mén

Transakce provadéné v cizich ménéach jsou prepocteny a zalctovany fixnim kurzem uréenym Spolec¢nosti vzdy k 1. dni mésice.

Zlstatky penéznich aktiv, pohleddvek a zavazk( vedenych v cizich ménach byly pfepoéteny devizovym kurzem zvefejnénym
Ceskou narodni bankou k rozvahovému dni. Véechny kurzové zisky a ztraty z pfepoétu penéznich aktiv, pohledavek
a zavazk( jsou G¢tovany do vykazu zisku a ztréty a jsou vykazany souhrnné.

211. Financni derivaty

Finan¢ni derivéty zahrnujici zejména komoditni forwardy a swapy jsou nejprve zachyceny v rozvaze v pofizovaci cené
a nasledné preceriovany na redlnou hodnotu. V$echny derivaty jsou vykazovany v poloZce jiné pohleddvky, maji-li pozitivni
redlnou hodnotu, nebo v polozce jiné zavazky, je-li jejich redlnd hodnota pro Spolec¢nost zdporna.

Derivéaty vlozené do jinych finan¢nich nastrojd nejsou samostatné vykazovany.

Spoleénost pfedem vymezuje urcité derivaty k zajisténi budoucich penéznich tokd plynoucich z vybranych aktiv nebo

zdvazkl nebo o¢ekavanych transakci (zajisténi penéznich toku). Za zajistovaci derivaty jsou Spole¢nosti povazovany derivaty,

u nichz jsou splnény néasledujici podminky:

. Spolecnost definuje derivat jako zajistovaci,

- na pocatku zajisténi je zajistovaci vztah zdokumentovan,

. zajisténi je efektivni (tj. v rozmezi od 80 do 125 %),

. efektivita zajisténi je spolehlivé méfitelnd a je pribézné posuzovana — Spole¢nost posuzuje efektivitu k datu sjednani
derivétu a k rozvahovému dni.

Méfeni dodrzovani kritérii retrospektivni efektivity zajisténi je provadéno porovnanim kumulativnich zmén reédlné hodnoty
zajistovaciho néstroje a kumulativnich zmén redlné hodnoty planovaného penézniho toku. Testovani efektivity Spole¢nost
provadi na pocatku zajistovaciho vztahu a k rozvahovému dni.

Zmény redlné hodnoty finan¢nich derivatd, které splfiuji kritéria efektivnino zajisténi penéznich tokd, jsou vykazany jako
ocenovaci rozdily z majetku a zdvazkl ve vlastnim kapitdlu a do néklad( a vynosu jsou zalc¢tovény ve stejném obdobi,

ve kterém zajistovana polozka ovliviuje vykaz zisku a ztraty. V piipadé, ze zaji$téna oekdvana transakce vyusti v zauctovani
nefinanéniho aktiva nebo zdvazku, zahrnuje Spole¢nost souvisejici zisky nebo ztraty ze zaji$tovaciho derivatu ic¢tované

ve vlastnim kapitdlu do pofizovaci ceny takového aktiva nebo zdvazku.

Derivaty, které vyse uvedené podminky pro zajistovaci derivaty nespliuji, jsou Spoleénosti klasifikovany jako derivaty
k obchodovéani. Zmény reélné hodnoty finanénich derivatd k obchodovéni jsou pak vykazany souhrnné ve finanénim vysledku
hospodareni.
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2.9. Cash and cash equivalents

Cash and cash equivalents include cash in hand, stamps and vouchers and cash in banks, including bank overdrafts.

Cash equivalents are short-term highly liquid investments that can be exchanged for a predictable amount of cash and
no significant changes of value over time are expected. Cash equivalents are, for example, deposits with a maturity of less
than 3 months from the date of acquisition and liquid debt securities traded in public markets.

The Company has prepared a Cash-flow statement using the indirect method.

2410. Foreign currency translation

Transactions denominated in a foreign currency are translated and recorded at the fixed exchange rate determined
by the Company as at the first day of the month.

Cash, receivables and liabilities balances denominated in foreign currencies have been translated at the exchange rate
published by the Czech National Bank as at the balance sheet date. All exchange gains and losses on cash, receivables and
liabilities balances are recorded in the income statement and presented net.

211. Derivative financial instruments

Derivative financial instruments including comodity forwards and swaps are initially recognised on the balance sheet at cost
and are subsequently revaluated at their fair value. All derivatives are presented in other receivables or in other liabilities
when their fair value is positive or negative, respectively.

Derivatives embedded in other financial instruments are not treated as separate derivatives.

The Company designates certain derivatives prospectively as either a hedge of the fair value of a recognised asset or liability,
or a forecasted transaction (cash-flow hedge). Derivatives are considered to be hedging derivatives when the following
conditions are met:
« The Company defines a derivative as hedging,
« Atthe commencement of the hedge, the hedging relationship is documented,
« The hedge is effective (i.e. between 80 and 125%),
« The effectiveness of the hedge is reliably measurable and continuously assessed — the Company assesses
the effectiveness at the date of the derivative contract and at the balance sheet date.

Measurement of compliance with retrospective hedging efficiency criteria is performed by comparing the cumulative
changes in the fair value of the hedging instrument and the cumulative changes in the fair value of the projected cash flow.
Effectiveness testing is carried out at the beginning of the hedging relationship and the balance sheet date.

Changes in the fair value of derivatives that qualify as effective cash-flow hedges are recorded as assets and liabilities
revaluation in equity and are transferred to the income statement and classified as an income or expense in the period during
which the hedged item affects the income statement. If the secured expected transaction results in the accounting of a non-
financial asset or liability, the Company includes the related gains or losses arising from the hedging derivative recognized in
equity to the cost of such an asset or liability.

Derivatives which do not meet the above conditions for hedging derivatives are classified as trading derivatives by
the Company. Changes in the fair value of financial derivatives to trading are then reported in the financial result.
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212. Rozdily ze zmén ticetnich metod a opravy chyb let minulych

Rozdily ze zmén ucetnich metod (véetné dopadu odlozené dané) a opravy v disledku nespravného uc¢tovani nebo
nelctovani o ndkladech a vynosech v minulych tcetnich obdobich, pokud jsou vyznamné, se vykazuji v polozce Jiny vysledek
hospodareni minulych let.

213. Rezervy

Spoleénost tvofi rezervy na kryti svych zdvazkl nebo néklad(, jejichz povaha je jasné definovana a u nichz je k rozvahovému
dni bud pravdépodobné, nebo jisté, Zze nastanou, avSak neni pfesné znédma jejich vyse, nebo okamzik jejich vzniku. Rezerva
k rozvahovému dni pfedstavuje nejlepsi odhad naklad, které pravdépodobné nastanou, nebo v pfipadé zavazkd, ¢astku,
kterd je zapotrebi k jejich vyporddani.

Spoleénost tvofi rezervy na odstranéni $kod vzniklych v ddsledku provoznich havérii, na odstranéni ekologickych z&tézi,
na pfidavani bioslozky, na obchodni rizika, na nevyéerpanou dovolenou zaméstnancu, na dan z pfijm0 pravnickych osob.

Rezervy na odstranéni $kod vzniklych v dlisledku provoznich havérii a na odstranéni ekologickych zatézi jsou tvofeny
na $kody a zatéze, které jsou Spolec¢nosti k datu sestaveni Gcetni zavérky zndmy.

Rezerva na pfidavani bioslozky je stanovena na zékladé mnozstvi skladovanych pohonnych hmot cizich subjektd k datu
Gcéetni zavérky a mnozstvi a jednotkové ceny bioslozky, kterou je Spole¢nost povinna do pohonnych hmot cizich subjektd
pfidat v okamziku vyskladnéni.

Spolecnost vytvaii rezervu na zédvazek z dané z pifjmi snizeny o uhrazené zalohy na dan z pfjm0. Pokud zalohy na dan
z pfijm0 prevysuji predpokladanou dan, je pfislusny rozdil vykazan jako kratkodobda pohledévka.

214. Zaméstnanecké pozitky

Na nevybranou dovolenou Spolecnost vytvéii rezervu.
Na odmény a bonusy zaméstnancim Spole¢nost vytvafi dohadnou polozku pasivni.

K financovani statniho dlichodového pojisténi hradi Spole¢nost pravidelné odvody do statniho rozpoctu. Spole¢nost také
poskytuje svym zaméstnanciim penzijni pfipojisténi prostfednictvim pfispévkd do nezavislych penzijnich fondd.

215. Trzby

Trzby jsou zauctovany k datu dodéni zboZi a jeho akceptace zédkaznikem nebo poskytnuti sluzby a jsou vykdzany na Uctech
vynosl bez dané z pfidané hodnoty.

V trzbach za prodané zbozi z dariového skladu neni obsazena spotiebni dan.

Trzby realizované za zbozi prodané na ¢erpacich stanicich spotfebni darn obsahuiji.

216. Spriznéné strany

Spfiznénymi stranami Spolec¢nosti se rozumi:

- strany, které pfimo nebo nepfimo mohou uplatfovat rozhodujici vliv u Spole¢nosti, a spole¢nosti, kde tyto strany maji
rozhodujici nebo podstatny vliv,

«  strany, které pfimo nebo nepfimo mohou uplatfiovat podstatny vliv u Spolecnosti,

« Clenové statutérnich, dozordich a fidicich organt Spole¢nosti, nebo jeji matefské spole¢nosti a osoby blizké témto
osobédm, véetné podnikd, kde tito ¢lenové a osoby maji podstatny nebo rozhodujici vliv.

Vyznamné transakce a zUstatky se spfiznénymi stranami, jsou uvedeny v poznamkéach 13. Transakce se spfiznénymi stranami
a 14. Zaméstnanci.
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212. Changes of accounting policies and corrections of prior period errors

Changes to accounting policies (inclusive of deferred tax impact) and corrections of errors arising from incorrect accounting
or unrecorded expenses and income in prior periods, if material, are recorded on financial statements line Restatements
of retained earnings.

213. Provisions

The Company recognises provisions to cover its obligations or expenses, when the nature of the obligations or expenses
is clearly defined and it is probable or certain as at the balance sheet date that they will be incurred, however their
precise amount or timing is not known. The provision recognised as at the balance sheet date represent the best estimate
of expenses that will be probably incurred, or the amount of liability that is required for their settlement.

The Company creates reserves for the elimination of damages resulting from operational accidents, the elimination
of environmental burdens, the addition of bio-components, the trade risks, employees‘ unused holidays, the corporate
income tax.

Provisions for the elimination of damages resulting from operational accidents and for the elimination of environmental
burdens are created for the damages and burdens that are known to the Company at the date of preparation of the financial
statements.

The reserve for the addition of a bio-component is determined on the basis of the amount of foreign entitie’s fuel stored
at the balance sheet date and the quantity and unit cost of the bio-component that the Company is obliged to add to the fuel
of foreign entities at the time of expedition.

The Company recognises a provision for its future income tax payable which is presented net of advances paid for
the income tax. If advances paid are higher than the estimated income tax payable, the difference is recognised as a short-
term receivable.

214. Employment benefits

The Company recognises a provision relating to untaken holidays.
The Company recognises an estimated payable relating to rewards and bonuses of employees.

Regular contributions are made to the state to fund the national pension plan. The Company also provides contributions to
defined contribution plans operated by independent pension funds.

215. Revenue recognition

Sales are recognised upon the delivery of goods and customer acceptance or at the date the services are rendered and are
stated net of value added tax.

There is no excise tax included in sales of goods from the tax warehouse.

Revenues realized for goods sold at filling stations include excise duty.

216. Related parties

The Company’s related parties are considered to be the following:

«  parties, which directly or indirectly control the Company, their subsidiaries and associates;

« parties, which have directly or indirectly significant influence on the Company;

« members of the Company’s or parent company’s statutory and supervisory boards and management and parties close to
such members, including entities in which they have a controlling or significant influence.

Material transactions and outstanding balances with related parties are disclosed in Notes 13. Related parties transactions
and 14. Employees.
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217. Leasing

Pofizovaci cena majetku ziskaného formou finanéniho nebo operativniho leasingu neni aktivovéna do dlouhodobého majetku.
Leasingové splatky jsou G¢tovany do nakladd rovhomérné po celou dobu trvani leasingu. Budouci leasingové splatky, které
nejsou k rozvahovému dni splatné, jsou vykdzany v pfiloze k Gcetni zavérce, ale nejsou zachyceny v rozvaze.

218. Factoring

Pohledévky za vybranymi odbérateli jsou postupovény factoringové spolec¢nosti. Postoupeni pohleddvek v rdmci
bezregresniho factoringu je zachyceno ve vykazu zisku a ztraty na fédcich Jiné provozni ndklady a Jiné provozni vynosy.
Zéalohové platby vztahujici se k regresnimu factoringu jsou vykazany v rozvaze na fadku krdtkodobé prijaté zélohy.

219. Urokové naklady

Veskeré Grokové néaklady jsou Uc¢tovany do ndkladl. Dlouhodobé zavazky nejsou diskontovany.

2.20. Odlozena dan

Odlozend dan se vykazuje u véech pifechodnych rozdild mezi zlstatkovou hodnotou aktiva nebo zévazku v rozvaze a jejich
danovou hodnotou. OdloZend dariova pohledavka je zalctovéna, pokud je pravdépodobné, ze ji bude mozné danoveé uplatnit
v budoucnosti.

2.21. Nasledné udalosti

Dopad udalosti, které nastaly mezi rozvahovym dnem a dnem sestaveni Ucetni zavérky, je zachycen v Gcetnich vykazech
v pfipadé, Ze tyto udalosti poskytly doplfiujici informace o skutec¢nostech, které existovaly k rozvahovému dni.

V pfipadé, Ze mezi rozvahovym dnem a dnem sestaveni Uc¢etni zavérky doslo k vyznamnym udélostem predstavujicim
skutecnosti, které nastaly po rozvahovém dni, jsou dlsledky téchto udalosti popsany a jejich dopady kvantifikovany v pfiloze
Ucetni zavérky, ale nejsou zalctovany v Ucetnich vykazech.
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217. Leases

The costs of assets held under both finance and operating leases are not capitalised as fixed assets. Lease payments are
expensed evenly over the life of the lease. Future lease payments not yet due are disclosed in the Notes but not recognised
in the balance sheet.

218. Factoring

Receivables from selected customers are transferred to factoring companies. Cession of receivables under non-regression
factoring is recognized in the profit and loss statement in the line ,Other operating expenses® and ,,Other operating income*.
Prepayments related to regressive factoring are recognized in the balance sheet as the short-term advances received.

219. Interest expense

All borrowing costs are expensed. Long-term payables are not discounted.

2.20. Deferred tax

Deferred tax is recognised on all temporary differences between the carrying amount of an asset or liability in the balance
sheet and its tax base. Deferred tax asset is recognised if it is probable that sufficient future taxable profit will be available
against which the asset can be utilised.

2.21. Subsequent events

The effects of events, which occurred between the balance sheet date and the date of preparation of the financial
statements, are recognised in the financial statements in the case that these events provide further evidence of conditions
that existed as at the balance sheet date.

Where significant events occur subsequent to the balance sheet date but prior to the preparation of the financial statements,
which are indicative of conditions that arose subsequent to the balance sheet date, the effects of these events are quantified
and disclosed, but are not themselves recognised in the financial statements.
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3. Dlouhodoby majetek

341. Dlouhodoby nehmotny majetek

(v mil. K¢) 1. ledna 2016

Pofizovaci cena

PFirastky

Pretcétovani

31. prosince 2016

Software 480 12 -8 0 484
Ostatni ocenitelna prava 3 0 0 0 3
Nedokon¢eny dlouhodoby 4 3 0 0 7
nehmotny majetek

Celkem 487 15 -8 494
Opravky

Software 465 9 -8 0 466
Ostatni ocenitelna prava 3 0 0 0 3
Celkem 468 9 -8 o 469
Zlstatkova hodnota 19 25

(v mil. K&) 1. ledna 2015

Pofizovaci cena

PFirtstky

31. prosince 2015

Software 466 12 0 2 480
Ostatni ocenitelna prava 3 0 0 0 3
Nedokoncéeny dlouhodoby 2 4 0 -2 4
nehmotny majetek

Celkem an 16 o 0 487
Opravky

Software 452 13 0 0 465
Ostatni ocenitelna prava 3 0 3
Celkem 455 13 o [] 468
Zustatkova hodnota 16 19
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3. Fixed assets

31. Intangible fixed assets
(CZK mil.) 1 January 2016 Additions Disposals Transfers 31 December 2016
Cost
Software 480 12 (8) - 484
Other royalties 3 - - - 3
Intangible fixed assets in 4 3 - - 7

the course of construction
Total 487 15 (8) - 494

Accumulated amortisation

Software 465 9 8) - 466
Other royalties 3 - - - 3
Total 468 9 (8) - 469
Net book value 19 25
(CZK mil.) 1 January 2015 Additions Disposals Transfers 31 December 2015
Cost

Software 466 12 - 2 480
Other royalties 3 - - - 3
Intangible fixed assets in 2 4 - (2) 4

the course of construction
Total a7 16 - - 487

Accumulated amortisation

Software 452 13 - - 465
Other royalties 3 - - - 3
Total 455 13 - - 468
Net book value 16 19
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3.2 Dlouhodoby hmotny majetek

(v mil. K&) 1. ledna 2016 Piirtstky Pretctovani  31. prosince 2016

Pofizovaci cena

Pozemky 242 0 0 0 242
Stavby 12 341 65 -34 22 12394
Hmotné movité véci a jejich soubory 4350 69 -116 3 4306
Ocenovaci rozdil k nabytému majetku -15 0 0 0 -15
Ostatni dlouhodoby hmotny majetek 20 0 0 0 20
Poskytnuté zélohy na dlouhodoby hmotny 0 1 0 0 1
majetek

Nedokonceny dlouhodoby hmotny majetek 75 20 0 -25 70
Celkem 17 013 155 -150 (o] 17 018
Opravky

Stavby 6 840 392 -30 0 7202
Hmotné movité véci a jejich soubory 3969 128 -116 o] 3981
Ocenovaci rozdil k nabytému majetku -14 -1 0 ] -15
Ostatni dlouhodoby hmotny majetek 2 1 0 0 3
Celkem 10 797 520 -146 o 1171

Opravné polozky

Pozemky 19 2 0 0 21
Stavby 15 0 -9 0 106
Hmotné movité véci a jejich soubory 2 0 -1 0 1
Nedokonceny dlouhodoby hmotny majetek 36 0 0 0 36
Celkem 172 2 -10 (o] 164
Zlstatkova hodnota 6044 5683

10
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(CZK mil.) 1 January 2016 Additions Disposals Transfers 31 December 2016
Cost

Land 242 - - - 242
Constructions 12,341 65 (34) 22 12,394
Equipment 4,350 69 (116) 3 4,306
Adjustment to acquired assets (15) - - - (15)
Other tangible fixed assets 20 - - - 20
Advances paid for tangible fixed assets - 1 - - 1
Tangible fixed assets in the course 75 20 - (25) 70
of construction

Total 17,013 155 (150) - 17,018
Accumulated depreciation

Constructions 6,840 392 (30) - 7,202
Equipment 3,969 128 (116) - 3,981
Adjustment to acquired assets (14) (0] - - (15)
Other tangible fixed assets 2 1 - - 3
Total 10,797 520 (146) - 1171
Provision for impairment

Land 19 2 - - 21
Buildings 15 - (9) - 106
Equipment 2 - (1) - 1
Tangible fixed assets in the course 36 - - - 36
of construction

Total 172 2 (10) - 164
Net book value 6,044 5,683
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(v mil. K¢) 1. ledna 2015 Pfirtstky Pieuctovani  31. prosince 2015

Pofizovaci cena

Pozemky 224 16 0 2 242
Stavby 12 309 34 -9 7 12 341
Hmotné movité véci a jejich soubory 4310 51 -29 18 4350
Ocenovaci rozdil k nabytému majetku -15 0 0 0 -15
Ostatni dlouhodoby hmotny majetek 20 0 0 0 20
Poskytnuté zalohy na dlouhodoby hmotny 0 0 0 0 0
majetek

Nedokonceny dlouhodoby hmotny majetek 7 31 0 -27 75
Celkem 16 919 132 -38 o 17 013
Opravky

Stavby 6 441 406 -7 0 6 840
Hmotné movité véci a jejich soubory 3847 151 -29 ] 3969
Ocenovaci rozdil k nabytému majetku -13 -1 0 6] -14
Ostatni dlouhodoby hmotny majetek 2 0 0 0 2
Celkem 10 277 556 -36 o 10 797

Opravné polozky

Pozemky 19 0 0 (o] 19
Stavby 123 0 -8 0 15
Hmotné movité véci a jejich soubory 2 0 0 0 2
Nedokoncéeny dlouhodoby hmotny majetek 0 36 0 0 36
Celkem 144 36 -8 (o] 172
Zlstatkova hodnota 6498 6 044

K 31. prosinci 2016 byla pro skladovani statnich hmotnych rezerv na nékterych stfediscich zfizena vécné bfemena omezujici
vyuziti nemovitosti Spolecnosti (napf. nddrze pro skladovani pohonnych hmot nebo potrubni rozvody) v celkové potizovaci
hodnoté 2 880 mil. K¢ (k 31. prosinci 2015: 2 874 mil. K&) a pozemk( v pofizovaci cené 62 mil. K¢ (k 31. prosinci 2015:

63 mil. K&). Zastatkova hodnota tohoto majetku ¢inila 946 mil. K& (k 31. prosinci 2015: 1 008 mil. K¢).

K 31. prosinci 2016 cinila ostatni vécna bfemena omezujici vyuziti nemovitosti Spolecnosti (napt. provozovani
telekomunikacni sité, provoz kanaliza¢niho zafizeni) v celkové pofizovaci hodnoté 8 mil. K¢ (k 31. prosinci 2015: 8 mil. K<)
a pozemk( v pofizovaci cené 19 mil. K¢ (k 31. prosinci 2015: 18 mil. K¢&). Zlstatkova hodnota tohoto majetku ¢inila 2 mil. K¢&
(k 31. prosinci 2015: 2 mil. K¢).
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(CZK mil.) 1 January 2015 Additions Disposals Transfers 31 December 2015
Cost

Land 224 16 - 2 242
Constructions 12,309 34 9) 7 12,341
Equipment 4,310 51 (29) 18 4,350
Adjustment to acquired assets (15) - - - (15)
Other tangible fixed assets 20 - - - 20

Advances paid for tangible fixed assets - - - - -

Tangible fixed assets in the course 7 31 - (27) 75
of construction

Total 16,919 132 (38) - 17,013

Accumulated depreciation

Constructions 6,441 406 (7) - 6,840
Equipment 3,847 151 (29) - 3,969
Adjustment to acquired assets (13) (0] - - (14)
Other tangible fixed assets 2 - - - 2
Total 10,277 556 (36) - 10,797

Provision for impairment

Land 19 - - - 19
Buildings 123 - (8) - 15
Equipment 2 - - - 2
Tangible fixed assets in the course - 36 - - 36

of construction
Total 144 36 (8) - 172
Net book value 6,498 6,044

As at 31 December 2016 for the storage of state material reserves at certain centres, the easements restrict the use of the real
estate of the Company (for example storage tanks for fuel or piping) in the total acquisition cost of CZK 2,880 million

(31 December 2015: CZK 2,874 million) and land at cost of CZK 62 million (31 December 2015: CZK 63 million). The carrying
amount of these assets was amounted to CZK 946 million (31 December 2015: CZK 1,008 million).

At 31 December 2016 other easements were imposed to restrict the use of the Company's real estate (for example

the operation of the telecommunications network, the operation of sewerage facilities) at the total acquisition cost

of CZK 8 million (31 December 2015: CZK 8 million) and land at acquisition cost of CZK 19 million (31 December 2015:

CZK 18 million). The carrying amount of these assets was amounted to CZK 2 million (as at 31 December 2015: CZK 2 million).
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3.3. Ostatni dlouhodobé cenné papiry a podily a ostatni kratkodoby finan¢ni majetek

Cenné papiry drzené do splatnosti:

(v mil. K¢) Splatnost Nominalni Pocet (v tis. ks) Nabéhla hodnota

hodnota (K¢/ks)

31. prosince 2016  31. prosince 2015  31. prosince 2016  31. prosince 2015

UCB dluhopis 28. ledna 2017 100 6 000 6 000 600 601
1M floater 2017

Ostatni kratkodoby finanéni majetek k 31. prosinci 2016 predstavuji také bankovni depozitni sménky se splatnosti
27. bfezna 2017 v celkové vysi 100 mil K¢ (31. prosinci 2015: 500 mil. K¢).

4. Zasoby

Hodnota zésob zboZzi uskladnénych na Cerpacich stanicich k 31. prosinci 2016 cinila 249 mil. K¢ (k 31. prosinci 2015:
237 mil. K¢) véetné hodnoty spotfebni dané ve vysi 120 mil. K& (k 31. prosinci 2015: 122 mil. K¢).

Spolecnost vytvorila opravnou polozku k zasobdm k 31. prosinci 2016 ve vysi 15 mil. K¢ (k 31. prosinci 2015: 22 mil. K¢).

Zména opravné polozky k zdsobam:

(v mil. K¢&) 2016 2015
Poéateéni zUstatek k 1. lednu 22 52
Tvorba opravné polozky 4 22
Zru$eni opravné polozky -1 -52
Pouziti k odpisu zédsob 0 0
Koneény zustatek k 31. prosinci 15 22

K 31. prosinci 2016 bylo ve skladovacich nadrzich Spolec¢nosti kromé vlastnich zdsob zboZzi a zdsob Sprdvy statnich hmotnych
rezerv Ceské republiky uskladnéno i 64 mil. litr(i (k 31. prosinci 2015 121 mil. litr(l) pohonnych hmot a olej(, které jsou
majetkem cizich subjekt(.

5. Pohledavky

Pohledavky z obchodnich vztahd Ize ¢lenit ndsledovné:

(v mil. K¢&) 31. prosince 2016  31. prosince 2015
Obchodni pohledavky 3947 2 957
Spotiebni dan k inkasu od zakaznik( 3419 1604

Pohledéavky za Sprévou statnich hmotnych rezerv

(po vzdjemném zUctovani se zavazky) 214 504
Ostatni pohledéavky 121 62
Pohledavky z obchodnich vztaht celkem 7701 5127

Pohleddvky po splatnosti k 31. prosinci 2016 inily 91 mil. K& (k 31. prosinci 2015: 236 mil. K¢).
Pohleddvky nejsou kryty vécnymi zarukami a zddnda z nich nema splatnost delsi nez 5 let.

Spolec¢nost neeviduje zadné pohleddvky a podminéné pohledévky, které nejsou vykazany v rozvaze.
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3.3. Other long-term securities and ownership interests and other short-term financial investments

Securities held to maturity:

(CZK mil.) Maturity Nominal value In thous. of pieces Amortized costs

(in CZK/pc)
31 December 2016 31 December 2015 31 December 2016 31 December 2015

UCB bond 1M 28 January 100 6,000 6,000 600 601
floater 2017 2017

Other short-term financial investments as at 31 December 2016 also include bank deposit bills with a maturity
of 27 March 2017 in total amount of CZK 100 million (31 December 2015: CZK 500 million).

4. Inventories

The value of the stock of goods stored at filling stations as of 31 December 2016 amounted to CZK 249 million
(31 December 2015: CZK 237 million) including the value of excise duty of CZK 120 million (31 December 2015:
CZK 122 million).

The Company created a provision for inventories as at 31 December 2016 of CZK 15 million (31 December 2015:
CZK 22 million).

Analysis of the change in the provision for inventories:

(CZK mil.) 2016 2015
Opening balance as at 1 January 22 52
Charge for the year 4 22
Released during the year (1) (52)

Written off during the year - -

Closing balance as at 31 December 15 22

As at 31 December 2016 in addition to its own stock of inventories and inventories of the Administration of State Material
Reserves of the Czech Republic, also stored 64 million litres (31 December 2015: 121 million litres) of fuels and oils owned by
third parties in the Company'‘s storages.

5. Receivables

Trade receivables can be divided as follows:

(CZK mil.) 31 December 2016 31 December 2015
Trade receivables 3,947 2,957
Excise duty to be collected from customers 3,419 1,604

Receivables from the Administration of State Material Reserves

(after mutual settlement with payables) 214 504
Other receivables 121 62
Total of trade receivables 7,701 5127

Overdue receivables as at 31 December 2016 amounted to CZK 91 million (as at 31 December 2015: CZK 236 million).
Unsettled receivables have not been covered by guarantees and none of them are due after more than 5 years.

The Company has no receivables nor provided any guarantees which are not included in the balance sheet.
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V pohledavkach z obchodnich vztah( jsou mimo jiné zahrnuty pohledavky pfihlasené do konkursniho fizeni nebo
insolvenc¢niho fizeni. Nominalni hodnota téchto pohledavek k 31. prosinci 2016 ¢inila 39 mil. K¢ (k 31. prosinci 2015:
189 mil. K¢).

Zalohy na dan z pfijmQ ve vys$i 205 mil. K¢ zaplacené Spolec¢nosti k 31. prosinci 2016 (k 31. prosinci 2015: 135 mil. K¢&) byly
zapocteny s rezervou na dan z pfijml ve vysi 201 mil. K& vytvofenou k 31. prosinci 2016 (k 31. prosinci 2015: 246 mil. K¢).

Dohadné ucty aktivni pfedstavuji pfedevsim ocekavana pojistnad plnéni za vynalozené néklady na odstranovani skod
v dlsledku provoznich havarii.

Jiné pohledavky zahrnuji pohleddvky vztahujici se ke spotfebni dani ze zboZi cizich subjektd uvolnéného z dafového skladu
Spolecnosti, pohledavky z titulu trzeb za prodané zbozi na ¢erpacich stanicich EuroQil v prosinci 2016, které byly poukdzané
na Ucet Spolec¢nosti v lednu 2017, kauce a jistiny.

Nominaini hodnota pohleddvek postoupenych v rdmci regresniho a bezregresniho factoringu v roce 2016 ¢inila 48 mil. K¢
(2015: 9 420 mil. K¢). Nomindlni hodnota pohledavek postoupenych v rdmci bezregresniho faktoringu predstavuje
¢astku 34 mil. K& (2015: 7 237 mil. K¢).

Zména opravné polozky k pochybnym pohleddvkam:

(v mil. K¢&) 2016 2015
Poéateéni zlstatek k 1. lednu 220 228
Tvorba opravné polozky 51 18
ZruSeni opravné polozky -7 -24
Pouziti k odpisu pohleddvek -164 -2
Koneény zistatek k 31. prosinci 100 220

6. Vlastni kapital

Spole&nost je piné vlastnéna Ceskou republikou a vlastnicka préva vykonéva Ministerstvo financi Ceské republiky.

Spolecnost patii.

Spolecnost se pfihlasila k zdkonu o obchodnich korporacich jako celku, moznosti nevytvéiet povinné rezervni fond vSak
nevyuzila. Rezervni fond je nadéle tvoren ze zisku a o jeho pouZiti rozhoduje valnd hromada.

Dne 29. ¢ervna 2016 valnd hromada schvdlila Gcetni zadvérku Spolecnosti za rok 2015 a rozhodla o rozdéleni zisku
za rok 2015 ve vysi 981 mil. K&. Z této ¢astky nebylo v roce 2016 vyplaceno 235 mil K¢.

Do data vydéni této Gcetni zavérky predstavenstvo Spolecnosti nenavrhlo rozdéleni zisku za rok 2016.
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Trade receivables also include receivables from companies in bankruptcy or insolvency proceedings. The nominal value
of these receivables as at 31 December 2016 amounted to CZK 39 million (31 December 2015: CZK 189 million).

Advances for income tax of CZK 205 million paid by the Company by 31 December 2016 (by 31 December 2015:
CZK 135 million) are netted off with the provision for income tax of CZK 201 million as at 31 December 2016
(as at 31 December 2015: CZK 246 million).

Estimated receivables represent primarily the expected insurance claims for the costs incurred for the removal of damages
caused by operational accidents.

Other receivables include receivables related to excise tax on goods of foreign entities released from the tax warehouse
of the Company, receivables from sales of goods sold at EuroQil filling stations in December 2016, which were credited
to the Company'‘s account in January 2017, securities and principals.

The nominal value of receivables transferred within regression and non-regression factoring in 2016 amounted to

CZK 48 million (2015: CZK 9,420 million). The nominal value of receivables assigned in the context of non-regression factoring

amounts to CZK 34 million (2015: CZK 7,237 million).

Analysis of the change in the provision for doubtful receivables:

(CZK mil.) 2016 2015

Opening balance as at 1 January 220 228

Charge for the year 51 18

Released during the year (7) (24)

Written off during the year (164) 2)

Closing balance as at 31 December 100 220
6. Equity

The Company is fully owned by the Czech Republic and the property rights are exercised by the Ministry of Finance
of the Czech Republic.

The Ministry of Finance of the Czech Republic forms the consolidated financial statements of the largest group of entities to
which the Company belongs.

The Company is fully governed by the new Corporations Act (see Note 1); however, it did not use the option not to create
a reserve fund. The Company continues to create a reserve fund and the General Meeting decides on its use.

On 29 June 2016, the General Meeting approved the Company's financial statements for 2015 and decided to distribute
the profit for the year 2015 of CZK 981 million, of which CZK 235 million was not paid in 2016.

Until the date of these financial statements, the Company‘s Board of Directors did not propose distribution of the profit for
the year 2016.
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7. Rezervy
(v mil. K¢) Provozni Ekologické Pridavani Obchodni Ostatni
havarie zatéze bioslozky rizika

Po¢ateéni zistatek k 1. lednu 2015 13 15 34 50 o 12
Tvorba rezerv 38 22 60 0 0 120
Zrudeni rezerv -3 0] 0 0 0 -3
Pouziti rezerv 0 -12 -34 0 0 -46
Koneény zustatek k 31. prosinci 2015 48 25 60 50 o 183
Tvorba rezerv 31 14 21 0 6 72
Zrudeni rezerv 0 0 0 -50 0 -50
Pouziti rezerv -34 -13 -60 0 0 -107
Koneény zistatek k 31. prosinci 2016 45 26 21 (o] 6 98

Vypocet dané z pfijmd a odlozené dané je uveden v poznamce 16. Dan z pfijmu.

8. Zavazky
Z&avazky nejsou kryty vécnymi zarukami a nemaji splatnost delSi nez 5 let.
Spolecnost neposkytla zadné vécné zaruky, které by nebyly vykazany v rozvaze.

Kratkodobé prijaté zalohy k 31. prosinci 2016 ve vysi 68 mil. K¢ (2015: 245 mil. K¢) predstavuji zejména prijaté zalohy a kauce
v souvislosti s prodejem zboZi a sluzeb.

Danové zdvazky k 31. prosinci 2016 ve vysi 6 722 mil. K¢ (k 31. prosinci 2015: 6 098 mil. K&) predstavuji zejména dluznou
spotfebni dan za listopad a prosinec 2016 ve vysi 6 550 mil. K¢ (2015: 5 796 mil. K¢) a zavazek z titulu dané z pfidané hodnoty
ve vysi 168 mil. K& (2015: 298 mil. K&). Zadné ze zavazkl nejsou po Ih(ité splatnosti.

Zlstatek dohadnych G¢td pasivnich a vydajl pfistich obdobi zahrnuje zejména zavazky z titulu nevyfakturovanych dodavek
sluzeb a energii a zavazky z titulu mzdovych naklad(i na odmény a odstupné vztahujicich se k roku 2016, které budou
vyplaceny v roce 2017.

9. Zavazky k avérovym institucim

941. Uvéry
Druh Gvéru Banka Limit v mil. K¢
Kontokorentni Gvér Komeréni banka, a.s. 300
Kratkodoby uvér Komeréni banka, a.s. 460
Celkem 760

Smlouva o Gvéru je G&inna od 20. fijna 2014 do 20. fjna 2017. Uvér nenf zaji$tén majetkem ani jinymi zajistovacimi
instrumenty. Spole¢nost tyto bankovni Gvéry k 31. prosinci 2016 ani k 31. prosinci 2015 necerpala.
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7. Provisions

(CZK mil.) Operational Environmental Addition Business

accidents burdens of bio risks

component

Opening balance as at 1 January 2015 13 15 34 50 - 112
Charge for the year 38 22 60 - - 120
Released in the year (3) - - - - (3)
Used in the year - (12) (34) - - (46)
Closing balance as at 31 December 2015 48 25 60 50 - 183
Charge for the year 3 14 21 - 6 72
Released in the year - - - (50) - (50)
Used in the year (34) (13) (60) - - (107)
Closing balance as at 31 December 2016 45 26 21 - 6 98

For the analysis of the current and deferred income tax see Note 16. Income tax.

8. Payables

Trade and other payables have not been secured against any assets of the Company and are not due after more
than 5 years.

The Company did not provide any guarantees that would not be recognized in the balance sheet.

Short-term advances received as of 31 December 2016 at the amount of CZK 68 million (as of 31 December 2015:
CZK 245 million) represent mainly advances and deposits received in connection with the sale of goods and services.

Tax liabilities as at 31 December 2016 which amounted to CZK 6,722 million (31 December 2015: CZK 6,098 million) in
particular represent the excise duty due for November and December 2016 of CZK 6,550 million (2015: 5,796 million CZK)
and a liability for value added tax of CZK 168 million (2015: CZK 298 million). None of the liabilities are over-due.

The balance of estimated payables and accrued expenses includes mainly liabilities arising from unbilled supplies of services
and energy, and payables related to wage costs for bonuses and severance payments relating to 2016 which are going to be
paid in 2017.

9. Bank loans and other borrowings

941. Analysis of the bank loans

Credit Bank Limit (CZK mil.)
Overdraft account Komer¢ni banka, a.s. 300
Short-term credit Komer¢ni banka, a.s. 460
Total amount 760

The credit agreement is effective from 20 October 2014 until 20 October 2017. The loan is not secured by any property
or other hedging instruments. The Company did not use these bank loans as of 31 December 2016 or 31 December 2015.
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9.2. Zaruky

Spolecnost evidovala k 31. prosinci 2016 a 2015 bankovni zéruky za zaplaceni mytného, ndjemného kancelarskych prostor,
zajisténi doprav mineralnich olejll v rezimu podminéného osvobozeni od spotfebni dané.

Druh zaruky / 31. prosince 2016 Limit v méné Limit v mil. K¢ Platnost
Reditelstvi silnic a dalnic CR CZK 350 000 0 30. z4fi 2017
Celnf Gfad CzZK 340 000 000 340 6. kvétna 2018
Celni Gfad CzZK 20 000 000 20 30. z&fi 2019
Ri¢any Property s.r.o. EUR 58 818 2 31. prosince 2018
Hauptzollamt Rosenheim, Deutschland EUR 2100 000 57 neomezené
Celkem 419

Druh zaruky / 31. prosince 2015 Limit v méné Limit v mil. K¢ Platnost
Reditelstvi silnic a dalnic CR CZK 350 000 0 31. bfezna 2016
Celni Gfad CzZK 340 000 000 340 6. kvétna 2017
Celni Gfad CzZK 1500 000 000 1500  30. prosince 2016
Celni Gfad CzZK 20 000 000 20 30. z&fi 2016
Ri¢any Property s.r.o. EUR 58 818 2 31. prosince 2018
Celkem 1862

K 31. prosinci 2016 Spole¢nost bankovni zaruky necerpala.

10. Smluvni zavazky
Smluvni investi¢ni zavazky Spolecnosti ¢inily k 31. prosinci 2016 22 mil. K&.

Déle méa Spole¢nost smluvni zavazky z operativnich leasingt a ngjma:

(v mil. K¢&) 31. prosince 2016  31. prosince 2015
Splatné do 1roku 31 32
Splatné v obdobi 1-5 let 49 43
Splatné v obdobi delsim nez 5 let 1 15
Smluvni zavazky z operativnich leasingll a najmu celkem 91 90

Spoleénost je odptircem v soudnich sporech vyplyvajicim z jeji podnikatelské ¢innosti.

Vedeni Spole¢nosti pfedpoklada, ze vysledek téchto spord vyznamné neovlivni finanéni pozici ani vysledek hospodareni
Spolecnosti. Soudni spory jsou popsdny v pozndmce 17. Ostatni vyznamné skutecnosti a potencidlni zdvazky nevykdzané
Vv rozvaze.
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9.2. Warranties

As of 31 December 2016 and 2015, the Company recorded bank guarantees for the payment of tolls, office space rents and to
secure transportation of mineral oils under the conditional exemption from excise duty.

Type of guarantee / 31 December 2016 Currency Limit in currency Limit (CZK mil.) Expiration
Road and Motorway Directorate CzK 350,000 - 30 September 2017
Customs office CzK 340,000,000 340 6 May 2018
Customs office CZK 20,000,000 20 30 September 2019
Ri¢any Property s.r.o. EUR 58,818 2 31 December 2018
Hauptzollamt Rosenheim, Deutschland EUR 2,100,000 57 unlimited
Total 419

Type of guarantee / 31 December 2015 Currency Limit in currency Limit (CZK mil.) Expiration
Road and Motorway Directorate CZK 350,000 - 31 March 2016
Customs office CzK 340,000,000 340 6 May 2017
Customs office CZK 1,500,000,000 1,500 30 December 2016
Customs office CZK 20,000,000 20 30 September 2016
Ri¢any Property s.r.o. EUR 58,818 2 31 December 2018
Total 1,862

As at 31 December 2016 the Company did not use the bank guarantees.

10. Commitments
Capital commitments contracted by the Company amounted to CZK 22 million as at 31 December 2016.

Furthermore, the Company has contractual obligations for operating leases and rents:

(CZK mil.) 31 December 2016 31 December 2015
Current within one year 3 32
Due after one year but within five years 49 43
Due after five years n 15
Contractual commitments on operating leases and rents 91 20

The company opposes in litigations arising out of its business activities.

The Company‘s management assumes that the outcome of these disputes will not significantly affect the Company's financial
position or profit or loss. Litigations are described in Note 17. Other significant facts and potential liabilities not recognized in
the balance sheet.

121



1. Finanéni derivaty

Spoleénost vyuziva derivatovych obchodd s bonitnimi bankovnimi protistranami za G¢elem zajisténi proti riziku zmény ceny
pohonnych hmot.

Spolecnost vyuziva pevné derivitové smlouvy se smluvné definovanymi terminy penéznich toku. Jejich vyse je ovliviiovana
zejména vyvojem cen podkladovych aktiv pohonnych hmot, irokovych sazeb a pfipadné ménovych kurzd.

K 31. prosinci 2016 méla Spoleé¢nost uzavieny nasledujici finanéni derivaty splnujici kritéria pro zajistovaci G¢etnictvi — derivéaty

zajistujici penézni toky:

Terminovany obchod Komodita Mnozstvi Rok vyporadani Redlna hodnota
kumulované dle typu (v tis. litrech) k 31. prosinci 2016
komodity a obchodu (v mil. K<)
Komoditni swap-prodej GASOLINE Premium Barges FOB Rotterdam 24 000 2017 -40
Komoditni swap-prodej DIESEL ULSD 10ppm FOB Barges Rotterdam 95 700 2017 -168
Komoditni swap-nakup GASOLINE Premium Barges FOB Rotterdam 20 000 2017 33
Celkem -175

Kladné redlnd hodnota derivatl ve vysi 32 mil. K& (2015: 134 mil. K¢) je vykdzana v rozvaze na fadku Jiné pohledéavky
a zapornd redlnd hodnota ve vysi 208 mil. K& (2015: 19 mil. K¢) na fadku Jiné zdvazky.

K 31. prosinci 2015 méla Spole¢nost otevieny nize uvedené finan¢ni derivéty splniujici kritéria pro zajistovaci Géetnictvi —
derivaty zajistujici penézni toky:

Terminovany obchod Komodita Mnozstvi Rok vyporadani Redlna hodnota
kumulované dle typu (v tis. litrech) k 31. prosinci 2015
komodity a obchodu (v mil. K<)
Komoditni swap-prodej GASOLINE Premium Barges FOB Rotterdam 60 000 2016 -6
Komoditni swap-prodej DIESEL ULSD 10ppm FOB Barges Rotterdam 90 000 2016 98
Komoditni swap-prodej DIESEL ULSD 10ppm FOB Barges Rotterdam 15 000 2017 4
Komoditni swap-prodej JET FUEL FOB Barges Rotterdam 9 000 2016 18
Komoditni swap-nakup GASOLINE Premium Barges FOB Rotterdam 55 500 2016 5
Komoditni swap-ndkup DIESEL ULSD 10ppm FOB Barges Rotterdam 50 000 2016 -4
Celkem 15

K 31. prosinci 2016 ani 2015 neméla Spolecnost oteviené zddné komoditni derivaty k obchodovani.

Zména redlné hodnoty derivatl zajistujicich pohyb cen komodit i¢tovana do vlastniho kapitalu:

(v mil. K¢) 2016 2015
Poéateéni zistatek k 1. lednu 48 122
Redlna hodnota komoditnich derivatd pofizenych v pribéhu roku -144 48
Redlna hodnota komoditnich derivatd odd¢tovana v pribéhu roku do vykazu zisku a ztraty -27 -122
Redlna hodnota komoditnich derivatl odd¢tovana v pribéhu roku do pofizovaci ceny aktiva -21 0
a zévazkl

Zvyseni (+)/snizeni (-) ocenéni 0 0
Koneény ziistatek k 31. prosinci -144 48
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1. Derivative financial instruments
The Company uses financial derivatives with creditworthy banks for hedging of the risks of changes in fuel prices.

The Company uses fixed derivative agreements with contractually defined terms of cash flows. Their value is influenced
mainly by development in prices of the underlying assets, interest rates and foreign exchange rates, where appropriate.

As at 31 December 2016, the Company had the following derivative financial instruments meeting the criteria for hedge
accounting — cash flow derivatives:

Term trade cumulated Commodity Amount Year Fair value as at
by type of commodity (in thous. liters) of settlement 31 December 2016
and trade (CZK mil.)
Commodity swap-sale GASOLINE Premium Barges FOB Rotterdam 24,000 2017 (40)
Commodity swap-sale DIESEL ULSD 10ppm FOB Barges Rotterdam 95,700 2017 (168)
Commodity swap-purchase = GASOLINE Premium Barges FOB Rotterdam 20,000 2017 33
Total (175)

The positive fair value of derivatives of CZK 32 million (2015: CZK 134 million) is recognized in the balance sheet under Other
receivables and negative fair value of CZK 208 million (2015: 19 million) under Other liabilities.

As at 31 December 2015 the Company had the following derivative financial instruments meeting the criteria for hedge
accounting — cash flow derivatives:

Term trade cumulated Commodity Amount Year Fair value as at
by type of commodity (in thous. liters) of settlement 31 December 2015
and trade (CZK mil.)
Commodity swap-sale GASOLINE Premium Barges FOB Rotterdam 60,000 2016 6)
Commodity swap-sale DIESEL ULSD 10ppm FOB Barges Rotterdam 90,000 2016 98
Commodity swap-sale DIESEL ULSD 10ppm FOB Barges Rotterdam 15,000 2017 4
Commodity swap-sale JET FUEL FOB Barges Rotterdam 9,000 2016 18
Commodity swap-purchase  GASOLINE Premium Barges FOB Rotterdam 55,500 2016 5
Commodity swap-purchase  DIESEL ULSD 10ppm FOB Barges Rotterdam 50,000 2016 (4)
Total 15

As at 31 December 2016 or 2015 the Company had no commodity derivatives for trading.

Change in the fair value of derivatives securing the movement of commodity prices accounted for in equity:

(CZK mil.) 2016 2015
Initial balance as at 1 January 48 122
The fair value of commodity derivatives acquired during the year (144) 48
The fair value of commodity derivatives derecognized during the year to the income statement (27) (122)
The fair value of commodity derivatives derecognized during the year to the cost of the asset (21) -

and the liability

Increase (+)/Reduction (-) of Valuation - -

Final balance as at 31 December (144) 48
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12. Triby

Trzby Ize ¢lenit nasledovné:

(v mil. K&) 2016 2015

Druh cinnosti tuzemsko zahranici tuzemsko zahranici
Trzby za prodej zbozi 42 268 136 44509 86
Trzby za prodej PHL 42 249 136 43 339 86
Trzby ostatni 19 0 1170 0
Trzby za prodej vyrobku a sluzeb 4 251 6 4436 9
Trzby za prodej vyrobku 18 0 589 0
Trzby za ochrafiovéni zdsob SSHR 547 0 533 0
Trzby za skladovani a logistiku 1049 3 945 6
Trzby ostatni 2637 3 2 369 3
Trzby za prodej zbozi, vyrobku a sluzeb celkem 46 519 142 48 945 95

V trzbéch za zbozi prodané z danového skladu neni obsaZzena spotfebni dan. Trzby realizované za zbozi prodané
na ¢erpacich stanicich jsou vykdzany véetné spotfebni dané. Ze zbozi prodaného z danového skladu do volného obéhu byla
v roce 2016 odvedena spotfebni dan ve vysi 15 755 mil. K¢ (2015: 16 989 mil. K&).

V trzbach roku 2016 za prodej PHL je zahrnuta zména reélné hodnoty vypofadanych zajistovacich komoditnich swapt
ve vysi -6 mil. K& (2015: 268 mil. K¢).

13. Transakce se spfiznénymi stranami
V této poznédmce jsou uvedeny vSechny vyznamné transakce se spfiznénymi stranami.

Transakce se spfiznénymi stranami:

(v mil. K¢&) 2016 2015
Vynosy

Prodej sluzeb 26 32
Prodej zbozi 264 333
Ochrafiovani CR — SSRH 547 533
Prodej zbozi SSHR 17138 16 591
Celkem 17 428 17 489
Naklady

Nékup energii a sluzeb 22 22
Nékup zbozi pro dalsi prodej 9 0
Nakup zbozi od SSHR 17 377 16 308
Celkem 17 408 16 330
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12. Revenue analysis

Revenue analysis:

(CZK mil.) 2016 2015

Type of activity domestic foreign domestic foreign
Sales of goods 42,268 136 44,509 86
Sales of fuel 42,249 136 43,339 86
Other sales 19 - 1170 -
Sales of products and services 4,251 6 4,436 9
Revenue from sales of products 18 - 589 -
Revenues to protect ASMR inventories 547 - 533 -
Revenues for storage and logistics 1,049 3 945 6
Other revenues 2,637 3 2,369 3
Sales of goods, products and services in total 46,519 142 48,945 95

There is no excise tax in sales of goods from the tax warehouse. Sales of goods from filling stations are reported
including the excise duty. Goods sold from the tax warehouse to free circulation were subject to excise duty in the amount
of CZK 15,755 million in 2016 (2015: CZK 16,989 million).

In the revenues of 2016 from sale of fuel is included the change in the fair value of settled hedging commodity swaps in
the amount of CZK minus 6 million (2015: CZK 268 million).

13. Related party transactions
All material transactions with related parties are presented in this note.

Related party transactions:

(CZK mil.) 2016 2015
Revenues

Sales of services 26 32
Sales of goods 264 333
Preservation of fuel - ASMR 547 533
Sale of goods to ASMR 17138 16,591
Total 17,428 17,489
Costs

Purchase of energy and services 22 22
Purchase of goods for resale 9 -
Purchase of goods from ASMR 17,377 16,308
Total 17,408 16,330
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Spoleénost vykazovala tyto zlstatky se spfiznénymi stranami:

(v mil. K¢&) 31. prosince 2016  31. prosince 2015
Pohledéavky z obchodnich vztahd 58 68
Pohledavky za SSHR 2 461 504
Celkem 2519 572
Z&avazky z obchodnich vztah( 1 0
Zavazky vici SSHR 2247 0
Z&avazky z titulu spotfebni dané 6 550 6 098
Z&avazky z titulu nevyplacené dividendy 199 0
Celkem 8997 6 098

Clentim fidicich, kontrolnich, sprévnich organti nebyly poskytnuty zadné zapdjcky, zadna zajisténi ani ostatni pinéni vyjma
pojisténi odpovédnosti za zplisobené $kody.

Néklady na pojisténi odpovédnosti za Skody zplsobené &leny piedstavenstva a dozoréi rady predstavuiji v roce 2016
¢astku 1 mil. K¢ (2015: 1 mil. K&).

Clentim fidicich, kontrolnich, spravnich organti a managementu Spole¢nosti jsou k dispozici sluzebni vozidla
i k soukromym uceldm.

Spolecnost neposkytla sponzorsky dar nebo pfispévek zadné politické strané.

14. Zameéstnanci

(v mil. K&) 2016 2015

pocet odmény pocet odmény
Mzdové néklady ¢lenl piedstavenstva 5 34 5 34
Mzdové néaklady ¢lenl dozoréi rady 5 1 5 1
Mzdové néklady ¢lenl vyboru pro audit 3 1 0 0
Mzdové néaklady ostatnich vedoucich zaméstnanct 15 20 16 22
Mzdové néklady ostatnich zaméstnancti 745 298 752 290
Néklady na socidlni pojisténi - 81 - 79
Néklady na zdravotni pojisténi - 32 - 31
Ostatni socidlni naklady - 9 - 13
Osobni naklady celkem 773 476 778 470

V roce 2016 byl primérny pfepocteny poc¢et zaméstnancd 760 (2015: 768).
Ostatni vedouci zaméstnanci zahrnuji vedouci zaméstnance, ktefi jsou pfimo podfizeni ¢lentim statutarniho organu.

Ostatni transakce s vedenim Spolecnosti jsou popsény v pozndmce 13. Transakce se spfiznénymi stranami.
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The following related party balances were outstanding as at:
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(CZK mil.) 31 December 2016 31 December 2015
Trade receivables 58 68
Receivables from ASMR 2,461 504
Total 2,519 572
Trade payables 1 -
Payables to ASMR 2,247 -
Excise duties 6,550 6,098
Unpaid dividends due 199 -
Total 8,997 6,098

No loans, no guarantees or other performance except for liability insurance for the damages were provided to the members

of the management, control and administrative bodies.

The cost of liability insurance for damages caused by members of the Board of Directors and the Supervisory Board amounts

to CZK 1 million in 2016 (2015: CZK 1 million).

Company cars are available for private use to the management, control and administration bodies of the Company.

The Company did not provide any sponsorship or any contribution to any political party.

14. Employees

(CZK mil.) 2016 2015

number payment number payment
Emoluments to the Board of Directors 5 34 5 34
Emoluments to the Supervisory Board 5 1 5 1
Emoluments to the Audit Committee 3 1 - -
Wages and salaries to other management 15 20 16 22
Wages and salaries to other employees 745 298 752 290
Social insurance costs - 81 - 79
Health insurance costs - 32 - 31
Other social costs - 9 - 13
Wages and salaries total 773 476 778 470

In 2016 the average recalculated number of employees was 760 (2015: 768).

Other management includes senior employees who are directly subordinate to members of the statutory body.

Other transactions with the Company’s management are described in Note 13. Related party transactions.
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15. Odmeéna auditorské spole¢nosti

Celkova odména auditorské spolecnosti PricewaterhouseCoopers Audit, s.r.o. za povinny audit G¢etni zavérky za rok 2016
¢inila 710 tis. K¢.

16. Dan z pFijmu

Danovy néklad zahrnuje:

(v mil. K¢) 2016 2015
Splatna dan 201 246
Odlozena dan 8 -19
Uprava dafiového néakladu predchoziho obdobi podle podaného darnového priznani 0 3
Dariovy naklad celkem 209 230

Rezerva na dafi z pfijmU byla vypoditana nasledovné:

(v mil. K¢) 2016 2015
Zisk pred zdanénim 1090 121
Danové neuznatelné néklady — zména stavu opravnych polozek rezerv -73 67
Darové neuznatelné néklady — ostatni 29 10
Nezdanované vynosy 0 -23
Rozdil i¢etnich a dafiovych odpisti 13 31
Ostatni polozky zvys$ujici zaklad dané z piijma 1 1
Danovy zaklad 1060 1297
Dafi z pFijm0 pravnickych osob ve vysi 19% 201 246

Odlozend dan byla vypoctena s pouzitim sazby dané 19 % (dafiova sazba pro roky 2016 a nésledujici).
OdloZenou danovou pohleddvku (+)/zévazek (-) Ize analyzovat ndsledovné:

(v mil. K¢&) 31. prosince 2016 31. prosince 2015
Odlozeny danovy zavazek z titulu:

rozdilu G¢etni a dafové zUstatkové hodnoty majetku -225 -228
Odlozeny dainovy zavazek celkem -225 -228

Odlozena darnova pohledavka z titulu:

rezerv a opravnych polozek 3 44
zajisténi penéznich tokd 34 -1
ostatnich odc¢itatelnych pfechodnych rozdild 10 9
Odlozena danova pohledavka celkem 75 42
Cisty odlozeny dafovy zavazek -150 -186

Zména odlozené dané vyplyvajici z otevienych derivatovych obchodu k 31. prosinci 2016 v celkové vysi -44 mil. K¢ byla
Gctovéana do vlastniho kapitélu (2015: -18 mil. K¢&).
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15. Fees paid and payable to the audit company

The total fees paid and payable for a statutory audit of the financial statements performed by the audit company
PricewaterhouseCoopers Audit, s.r.o. in 2016 amounted to CZK 710 thousand.

16. Income tax

The income tax expense analysis:

(CZK mil.) 2016 2015

Current tax expense 201 246
Deferred tax expense 8 (19)
Adjustment of prior year tax expense based on final CIT return - 3
Total income tax expense 209 230

The income tax provision was calculated as follows:

(CZK mil.) 2016 2015

Profit before tax 1,090 1,21
Non-deductible costs — change in reserve provisions (73) 67
Non-deductible costs — others 29 10
Non-taxable income - (23)
The difference between accounting and tax depreciation 13 31
Other items increasing the basis of income tax 1 1
Tax base 1,060 1,297
Corporate income tax at 19% 201 246

The deferred tax was calculated at 19% (the rate enacted for 2016 and subsequent years).

The deferred tax asset/(liability) analysis:

(CZK mil.) 31December 2016 31 December 2015
Deferred tax liability arising from:

Difference between accounting and tax net book value of fixed assets (225) (228)
Total deferred tax liability (225) (228)

Deferred tax asset arising from:

Reserves and provisions 31 44
Cash flow hedges 34 (W]
Other deductible temporary differences 10 9
Deferred tax asset total 75 42
Net deferred tax liability (150) (186)

The change in the deferred tax arising from open derivative transactions as at 31 December 2016 in total
of CZK minus 44 million was recognized in equity (2015: CZK minus 18 million).
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17. Ostatni vyznamné skuteénosti a potencialni zavazky nevykazané v rozvaze

Soudhni fizeni vedené spole¢nosti Lancelin, SE (puvodnim zalobcem spole¢nost Venturon Investment s.r.o0.)
proti spolecnosti CEPRO, a.s.

Rizeni bylo zahajeno dne 16. prosince 2003 Zalobou spole¢nosti Venturon Investment s.r.o. proti spole¢nosti CEPRO, a.s.
Spole¢nost CEPRO, a.s. se 0 podané Zalobé, resp. o vysledku civilniho fizeni, dozvédéla az dne 8. listopadu 2004, kdy ji bylo
pfislusnym soudnim exekutorem doru¢eno usneseni o nafizeni exekuce a exekucni pfikaz k odebrani véci. Postovni zasilka
obsahujici pfedvolani k jednéni a pozdéji i rozsudek pro zmeskani byla totiz odcizena pracovnici podatelny.

Bezprostfedné poté zadala spole¢nost CEPRO, a.s. podnikat jednotlivé kroky sméfujici k ochrané jejiho majetku. Ochrany
svych prév se domohla az pied Ustavnim soudem, ktery véechna pfedchozi rozhodnuti obecnych soudd zrusil.

Pfed zahajenim projednavani merita véci vSak byla k ndvrhu Zalobce nékolik let feSena otdzka zmény Gcastnika fizeni

na strané zalobce. Otazku procesniho néstupnictvi pak po osmi letech definitivné vyresil az Vrchni soud v Praze, kdyz ex offo
oznadil za Ucastnika fizeni na strané zalobce spole¢nost Lancelin, SE, nebot tato uskuteénila fazi slou¢enim se spoleénosti
Venturon Investment s.r.o., kterd v jejim dusledku zanikla.

Dne 9. fijna 2016 probéhlo u Méstského soudu v Praze jednani ve véci samé, na némz spolecnost Lancelin, SE setrvala

na plvodnim zalobnim naroku. Spole¢nost CEPRO, a.s. zalobou uplatnény narok dlirazné odmitla s poukazem na fiktivnost
predmétné pohledavky a na skutecnost, ze Zalobkyné existenci svého Zalobniho naroku neprokdzala, a ani prokazat
nemohla, nebot pohonné hmoty, jejichz vydani nebo zaplaceni pozaduje, byly jejich plvodnim viastnikem prodany ¢i
vyskladnény tfetim subjektim dfive pfedtim, nez vibec mélo dojit k jejich tvrzenému prodeji spole¢nosti Venturon Investment
s.r.o. Jednani pfed soudem bude déle pokracovat.

Spole¢nost CEPRO, a.s. uplatnény narok neuznava.

Trestni fizeni ve véci obzalovanych Ing. Radovana Krejcife, JUDr. Martina Pechana,
Ivany Skopcové a dalsich

Dne 16. ledna 2013 byla statnim zastupcem Vrchniho stétniho zastupitelstvi v Praze podéna obzZaloba k Méstskému soudu
v Praze. Obzalovani se méli v obdobi od roku 2002 dopustit nékolika trestnych ¢ind. Zejména méli vyuzit fiktivni doklady
o prodeji pohonnych hmot mj. spolec¢nosti Venturon Investment s.r.o. k tomu, aby zorganizovali podvodné uplatnéni
pohledévek za spole¢nosti CEPRO, a.s. u soudu s tim, ze méli rovnéz zajistit zadrzeni postovnich zésilek od soudu s cilem
zabrénit spole¢nosti CEPRO, a.s. aby se proti uplatnéni téchto pohledavek mohla Géinné branit. Tyto pohledévky byly dale
postupovény do ciziny.

Méstsky soud v Praze vynesl| dne 27. listopadu 2015 odsuzujici rozsudek, pfi¢emz jednim z jeho vyrok( pfiznal spoleé¢nosti
CEPRO, a.s. ndrok na néhradu $kody ve vysi 18,4 mil. K& Dne 10. bifezna 2017 bylo spole¢nosti CEPRO, a.s. doru¢eno pisemné
vyhotoveni rozhodnuti. Proti vyroku o nahradé $kody podala spole¢nost CEPRO, a.s. odvolani, nebot s vysi pfiznané nahrady
Skody nesoubhlasi. Rozsudek neni pravomocny.
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17. Other significant facts and contingent liabilities not recognized
in the balance sheet

Legal proceedings brought by Lancelin, SE (the original plaintiff — Venturon Investment s.r.0.)
against CEPRO, a.s.

The proceedings were initiated on 16 December 2003 by Venturon Investment s.r.0. against CEPRO, a.s. CEPRO, a.s. found
out about the accusation, respectively about the outcome of civil proceedings, on 8 November 2004, when the order for
enforcement of execution and the execution order on withdrawing the immovable asset were served by the competent
court executor. The mail containing the summons to the hearing and later the default judgment was stolen by the employee
of the registry.

Immediately thereafter CEPRO, a.s. took action to protect its property. The protection of its rights were upheld only in front
of the Constitutional Court, which cancelled all previous decisions of the general courts.

However, before the hearing commenced, the merits of the case about the question of the change on the part of the plaintiff
were addressed for a number of years. The question of procedural succession was finally settled by the High Court in Prague
after eight years, when Lancelin, SE was ex officio declared as the plaintiff because Lancelin, SE merged with Venturon
Investment s.r.o. which as a result dissolved.

On 9 October 2016, the Municipal Court in Prague held a hearing on the same merits, in which Lancelin, SE remained

on its original claim. CEPRO, a.s. strongly rejected the claim by referring to the fictitious nature of the claim in question

and to the fact that the claimant has not demonstrated the existence of its claim and could not prove it because the fuel,

of which release or payment was requested, was sold or released to third parties even before their alleged sale to Venturon
Investment Ltd. The court proceedings will continue.

CEPRO, a.s. does not accept the asserted claim.

Criminal proceedings against accused Ing. Radovan Krej¢it, JUDr. Martin Pechan,
Ivana Skopcova and others

On 16 January 2013 the prosecutor of the High Public Prosecutor‘s Office in Prague submitted the indictment with

the Municipal Court in Prague. Since 2002 the accused had committed several criminal offences. In particular they

were about to use fictitious documents about the sale of fuel, to Venturon Investment s.r.o. among others, to organize

the fraudulent claim of receivables against CEPRO, a.s. They should also have detained mail from the court to CEPRO, a.s.

in order to prevent CEPRO, a.s. from effective defence against these claims. These receivables were further assigned abroad.

On 27 November 2015, the Municipal Court in Prague delivered a convicting judgement which granted to CEPRO, a.s.

a claim for damages in the amount of CZK 18.4 million. Written decision was delivered to CEPRO, a.s. on 10 March 2017.
As CEPRO, a.s. did not agree with the amount of the compensation it appealed against the judgment. The judgment is not
in legal force.
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Trestni fizeni ve véci obzalovaného Ing. Milana Vomely

Obzaloba byla piivodné podéana v roce 2012 proti obvinénym JUDr. Martinu Pechanovi, Ing. Milanu Vomelovi a Bc. Marté
Konkolové, a to pro pokradujici zvlast zavazny zlocin zkraceni dané, poplatku a podobné povinné platby spachany ve formé
spolupachatelstvi. ObZzalovani byli vinéni zejména z toho, ze jako ¢lenové statutarnich orgadnd imysiné neplnili darfiové
povinnosti v souvislosti s dovozem a naslednym prodejem pohonnych hmot.

Uvedené trestni fizeni bylo ovsem dotéeno amnestii prezidenta republiky ze dne 1. ledna 2013, procez doslo k Gplnému
zastaveni trestniho stihani JUDr. Martina Pechana.

Prvoinstan¢nim rozsudkem Méstského soudu v Praze ze dne 5. listopadu 2014 byla Bc. Marta Konkolovéa zprosténa obzaloby,
trestni stihdni Ing. Milana Vomely bylo s odkazem na amnestijni rozhodnuti ze dne 1. ledna 2013 zastaveno. Spole¢nost
CEPRO, a.s. byla se svym narokem na néhradu $kody v celkové vy$i 1,4 mil. K& odkédzéna na ob&anskopréavni fizent.

Vrchni soud v Praze nésledné zamitl odvolani statniho zastupce proti zprostujicimu rozsudku Bc. Marty Konkolové, dovolani
nebylo poddno. Odvolaci soud naopak vyhovél stiznosti proti usneseni o zastaveni trestniho stihani Ing. Milana Vomely, kdyz
napadené rozhodnuti zrusil a vrétil véc zpét Méstskému soudu v Praze k novému projedndni.

K Zadosti obzalovaného Ing. Milana Vomely bylo nafizené hlavni liceni opakované odro¢eno z diivodu jeho zdravotniho stavu.

Rizeni o zalobé Dusana Dunky (dFive Pintye — zména jména) a JUDr. Vladimira Bartose proti spole¢nosti
CEPRO, a.s., o ¢astku cca 162 mil. K¢

Rizeni bylo zahéjeno dne 12. kvétna 2005 7alobou Dusana Pintye (nyni Dunky) proti spole¢nosti CEPRO, a.s.

Obvodni soud pro Prahu 1 dne 22. fijna 2011 zalobu obou Zalobcti proti spole¢nosti CEPRO, a.s. zamitl. Oba Zalobci se proti
rozsudku odvolali. Aktuélné stav soudniho fizeni ve véci Du$an Dunka a JUDr. Vladimir Barto$ v hlavnim fizeni z(stava beze
zmény z toho dlivodu, ze soud Ffesi procesni otdzku (moznost pokra¢ovani v fizeni o odvolani) osvobozeni od soudniho
poplatku za odvolani JUDr. Vladimira BartoSe. V sou¢asné dobé bylo nepravomocné rozhodnuto o zamitnuti prominuti 50 %
soudniho poplatku, proti ¢emuz se JUDr. Bartos odvolal a tato procesni otdzka je feSena v odvolacim fizeni. V rdmci tohoto
civilniho fizeni podal JUDr. Vladimir Barto$ ddle Zalobu pro zmatecnost (proti fizenim ohledné osvobozeni od soudnich
poplatkd), kterd byla usnesenim Obvodniho soudu pro Prahu 1 vyélenéna k samostatnému projednani, kdy v této véci bude
rozhodovat Méstsky soud v Praze. Dusan Dunka je osvobozen od soudniho poplatku po celou dobu fizeni. Odvolaci fizeni
ve véci zaloby na plnéni 162 mil. K&, bude feSeno odvolacim soudem az po ukonéeni vyfeseni uvedené procesni otazky k vysi
mozného osvobozeni JUDr. Bartose od soudniho poplatku. Rizent je stale v prvém stupni a véc tedy dosud neni pravomocné
skoncena.

Spole¢nost CEPRO, a.s. uplatnény narok neuznava.
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Criminal proceedings in the matter Ing. Milan Vomela

The indictment was originally filed in 2012 against the accused JUDr. Martin Pechan, Ing. Milan Vomela and Bc. Martina
Konkolova, for the accessory to the continuing particularly serious crime of reduction of taxes, fees and other similar
mandatory payments. In particular the accused were accused of having deliberately failed to fulfil their tax obligations
in connection with the import and subsequent sale of fuel as members of statutory bodies.

However the aforementioned criminal proceedings were affected by the amnesty of the President of the Republic
on 1January 2013, when the criminal prosecution of Martin Pechan was suspended.

On 5 November 2014 Bc. Marta Konkolova was acquitted on charges by the first-instance judgment of the Municipal Court
in Prague, the criminal prosecution of Ing. Milan Vomela was suspended with reference to the president amnesty from

1 January 2013. CEPRO, a.s. was referred to civil proceedings concerning claim for damages in total amount of CZK 1.4 million.

The High Court in Prague subsequently dismissed the appeal of the Public Prosecutor against the judgment on Bc. Marta
Konkolova, extraordinary appeal was not filed. On the contrary, the appellate court upheld the complaint against the decision
to suspend the criminal prosecution of Ing. Milan Vomela, when it revoked the previous decision and returned the case to
the Municipal Court in Prague for a new hearing.

Due to Ing. Milan Vomela’s request the main hearing was repeatedly adjourned due to his state of health.

Dusan Dunka (former Pintye — change of the name) and JUDr. Vladimir Bartos lawsuit against CEPRO, a.s.

seeking approximately CZK 162 million
The proceedings were initiated on 12 May 2005 by Dusan Pintye (now Dunka) against CEPRO, a.s.

The district Court for Prague 1 rejected both claims against CEPRO, a.s. on 22 October 2011. Both plaintiffs appealed against
the judgment. Currently the status of the main court proceedings in case of Dusan Dunka and JUDr. Vladimir Barto$ remains
unchanged because the court resolves the procedural question (the possibility of continuing the appellate proceedings)
exemption from the court fee for appeal of JUDr. Vladimir Bartos. Currently decision, which is not in legal force, to refuse

to waive 50% of the court fee was issued against which JUDr. Barto$ appealed and this procedural issue is in question

in the proceeding. As part of this civil proceeding JUDr. Vladimir Barto$ also brought a nullity plea (against proceedings
concerning the exemption from the court fees), which was ordered to have an independent hearing by the District Court

for Prague 1, whereas the Municipal Court in Prague will decide on this issue. Dusan Dunka is exempted from court fees
throughout the whole proceedings. The appellate proceedings in respect of payment of CZK 162 million will be held by

the appellate court only after the termination of the procedural question regarding the amount of possible exemption

of JUDr. Bartos from the court fees. The proceedings are still at the first instance and the case is not final yet.

CEPRO, a.s. does not acknowledge the asserted claim.
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Insolvenéni Fizeni proti spoleénosti CEPRO, a.s. a s nim souvisejici fizeni

Rizeni bylo zahajeno podanim insolvenéniho navrhu JUDr. Vladimirem Bartosem, pticemz piihlaseny byly dvé fiktivni
pohleddvky (JUDr. Vladimir Barto$ — pohleddvka ve vysi 161,7 mil. K¢ a Dusan Pintye (nyni Dunka) — pohleddvka ve vysi
142 mil. K<). Insolvencni fizeni bylo dne 9. ¢ervence 2012 pravomocné ukonceno zamitnutim insolvenéniho navrhu

s odlvodnénim, Ze insolvenéni navrhovatel nedolozil svoji aktivni vécnou legitimaci k podéni insolvenéniho ndvrhu, nebot
neprokazal, Ze je nositelem existujici splatné pohledéavky za dluznikem.

Proti rozhodnuti Vrchniho soudu v Praze podal JUDr. Vladimir Barto$ dne 25. ¢ervence 2012 zalobu pro zmatec¢nost, které
Méstsky soud v Praze rozhodnutim ze dne 4. srpna 2014 vyhovél a rozhodnuti vydand v pfedchazejicim insolvenénim fizeni
zrusil s konstatovanim, Ze JUDr. Vladimiru BartoSovi byla odfiata moznost jednat pfed soudem, kdyz insolven¢ni soudy

ve véci rozhodovaly bez nafizeni jednani.

K odvolani spole¢nosti CEPRO, a.s. bylo toto prvoinstanéni rozhodnuti Vrchnim soudem v Praze usnesenim

ze dne 19. bfezna 2015 zruseno. K dovolani JUDr. Vladimira BartoSe se vSak véc opétovné vratila zpét pred Vrchni soud
v Praze, ktery dne 3. listopadu 2016 dfivéjsi rozhodnuti Méstského soudu v Praze o zalobé pro zmatecnost potvrdil jako
vécné spravné (ackoliv se tim vyrazné odklonil od své ustédlené rozhodovaci praxe).

Tim doslo ke zruSeni obou pravomocnych rozhodnuti o zamitnuti insolvenéniho névrhu a v disledku toho v prosinci 2016
ke znovuzahéjeni insolvenéniho Fizeni se spoleénosti CEPRO, a.s.

V rdmci znovuzahajeného insolven¢niho fizeni rozhodl dne 15. prosince 2016 Méstsky soud v Praze k ndvrhu spolecnosti
CEPRO, a.s. 0 tom, 7e spoleé¢nost CEPRO, a.s. neni omezena v nakladdéni s majetkovou podstatou a s majetkem, ktery by do nf
mohl nélezet, s vyjimkou zcizeni a zatizeni obchodniho zédvodu, a to do vydani rozhodnuti o insolvenénim névrhu. Méstsky
soud v Praze déle rozhodnutim ze dne 5. ledna 2017 zamitl ndvrh JUDr. Vladimira BartoSe na ustanoveni pfedbézného
spravce. Proti obéma rozhodnutim se JUDr. Vladimir Barto$ odvolal a véc bude projednéavat Vrchni soud v Praze.

Plavodné bylo ve véci nafizeno jednani na 11. ledna 2017, nicméné v dlsledku obstrukéniho ndvrhu JUDr. Viadimira Bartose
na vylouc¢eni soudkyné JUDr. Jitky Stastné i ostatnich soudct insolvenéniho tseku Méstského soudu v Praze z rozhodovani
ve véci, spojeného s ndvrhem na piikazani véci jinému soudu, bylo jednani ve véci zruSeno a spis byl postoupen Vrchnimu
soudu v Praze k rozhodnuti. Vrchni soud v Praze nicméné davody pro vylou¢eni soudkyné neshledal a véc vréatil Méstskému
soudu v Praze. Navrh na delegaci véci pak shledal jako obstrukéni tkon.

Spole¢nost CEPRO, a.s. &ini veékeré kroky nezbytné k co nejrychlejdimu projednani véci a vydani rozhodnuti a aktivné se
brani obstrukénim navrhdim JUDr. Vladimira Bartose.

Dalsi jednéni bylo nafizeno na 15. bfezna 2017. JUDr. Vladimir Bartos$ v8ak poddnim doru¢enym dne 15. bfezna 2017 pozadal
o odroceni jedndni ze zdravotnich dlivodu. K projednani merita véci tudiz nedoslo. Jedna se o dalsi z fady obstrukcf, jejichz
prostfednictvim se JUDr. Vladimir Barto$ snazi oddélit vydani rozhodnuti. Nové jednéni bylo nafizeno na 3. kvétna 2017.

Déle v souvislosti s insolven¢nim fizenim probih& dfive zahdjené exekucni fizeni na majetek JUDr. Vladimira Bartose, které
k dne$nimu dni nebylo pravomocné skonéeno. Spole¢nost CEPRO, a.s. v fizeni vystupuje jako opravnény.

Spole¢nost CEPRO, a.s., jakozto vétitel, se dne 8. ledna 2015 piipojila k ndvrhu na prohlaéeni konkursu na majetek dluznika
JUDr. Vladimira Barto$e. Rizeni je vedeno Krajskym soudem v Usti nad Labem. Za dluznikem byly pfihla$eny tfi splatné
pohledavky v celkové vysi 27 tis. K& vzniklé z neuhrazenych nahrad nékladli soudnich fizeni. Z dlivodu procesnich obstrukci
ze strany JUDr. Vladimira Bartose nebylo k dnesnimu dni o ndvrhu na prohldseni konkursu na majetek dluznika zadnym
zplsobem rozhodnuto. Rozhodnutim Krajského soudu v Usti nad Labem ze dne 30. prosince 2016 byl JUDr. Vladimiru
BartoSovi ustanoven predbézny sprévce.
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Insolvency proceedings against CEPRO, a.s. and related proceedings

The proceedings were initiated by JUDr. Vladimir Barto$ based on two fictitious claims filed (JUDr. Vladimir Bartos —
receivable in the amount of CZK 161.7 million and Dusan Pintye (now Dunka) — receivable in the amount of CZK 142 million).
The insolvency proceedings were terminated on 9 July 2012 by the rejection of the insolvency petition on the grounds
that the insolvency petitioner is not entitled to file an insolvency petition because he did not prove that he is the holder

of the existing due receivable due against the debtor.

JUDr. Vladimir Barto$ brought a nullity plea against the decision of the High Court in Prague for on 25 July 2012 which
the Municipal Court in Prague allowed by decision on 4 August 2014. The decision issued in the previous insolvency
proceedings was revoked, stating that JUDr. Vladimir Barto$ was denied the opportunity to act before a court when
the insolvency courts in the matter decided without a hearing.

In respect to the appeal of CEPRO, a.s. the first instance decision was by the High Court in Prague revoked by resolution

on 19 March 2015. However, in respect to the appeal of JUDr. Vladimir Barto$ the claim returned to the High Court in Prague,
which on 3 November 2016 confirmed the earlier decision of the Municipal Court in Prague on the matter of nullity as being
factually correct (although it significantly deviated from its established decision-making practice).

This led to the revocation of both final decisions on revocation of the insolvency proposal and as a result to the re-opening
of the insolvency proceedings against CEPRO, a.s. in December 2016.

Within the reopened insolvency proceedings, on 15 December 2016, the Municipal Court in Prague decided on the proposal
of CEPRO, a.s. that CEPRO, a.s. is not limited in disposal with its assets and the assets which might belong to them, except
for the transfer and encumbrance of the business, until the decision on the insolvency proposal is issued. In addition

the Municipal Court in Prague dismissed the petition by JUDr. Vladimir Barto$ on the appointment of a trustee by decision
on 5 January 2017. JUDr. Vladimir Barto$ appealed against both decisions and the matter will be heard by the High Court

in Prague.

Initially the hearing was ordered on 11 January 2017, but due to the obstructive proposal of JUDr. Vladimir Bartos$ to exclude
judge JUDr. Jitka Stastna and other judges of the insolvency division of the Municipal Court in Prague from deciding

the case related to the proposal to order the case to another court was the court hearing was cancelled and the case

was assigned to the High Court in Prague for decision. However, the High Court did not find the reasons for the exclusion
of the judge and returned the case to the Municipal Court in Prague. The suggestion for the delegation of the matter was
considered obstructive.

CEPRO, a.s. takes all necessary measures to deal with the matter as quickly as possible and to obtain the decision and
actively defends the obstructive proposals of JUDr. Vladimir Bartos.

Further proceedings were order on 15 March 2017. However JUDr. Vladimir Bartos filed a petition dated 15 March 2017
requesting the adjournment for medical reasons. Therefore, the matter was not heard. This is another of many obstructions
through which JUDr. Vladimir Bartos is trying to delay the decision. The new hearing is ordered on 3 May 2017.

Furthermore, in connection with the insolvency proceedings, the previously initiated execution against JUDr. Vladimir Bartos,
which has not been legally terminated to date, is in process. CEPRO, a.s. acts as the entitled party.

CEPRO, a.s., as creditor, joined on 8 January 2015 the petition for the declaration of bankruptcy against the assets

of the debtor JUDT. Vladimir Barto$. The proceedings are conducted by the Regional Court in Usti nad Labem. Three
outstanding claims were filed against the debtor in the total amount of CZK 27 thousand resulting from unpaid costs of court
proceedings. Due to procedural obstructions by JUDr. Vladimir Barto$ the bankruptcy petition on debtor's assets has not
been decided in any way to this date. By decision of the Regional Court in Usti nad Labem an interim administrator for
Vladimir Barto$ has been appointed on 30 December 2016.
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Trestni fizeni Kadlec, Houska

Obzaloba byla podéna v roce 2010 k Obvodnimu soudu pro Prahu 1 proti obvinénym Ing. Tomasi Kadlecovi
a Ing. Alexandru Houskovi.

Dne 18. listopadu 2013 vydal Obvodni soud pro Prahu 1 rozsudek, kterym oba obzalované ¢astecné zprostil obZaloby.

V pfipadé zbyvajicich skutkd bylo trestni fizeni zastaveno z diivodu promliéeni. Rozhodnuti soud prvniho stupné nasledné
potvrdil Méstsky soud v Praze, jakozto soud odvolaci. Obé uvedend rozhodnuti byla nasledné zrusena usnesenim Nejvyssiho
soudu, ktery pfikdzal Obvodnimu soudu pro Prahu 1, aby véc znovu projednal a rozhodl.

Soud prvniho stupné ovéem i v dal$im fizeni setrval na svém plvodnim pravnim nézoru, tedy ze skutky popsané v obzalobé
nejsou trestné, resp. trestni stihani téchto skutkd bylo promléeno. Rozsudkem ze dne 18. prosince 2015 proto obZzalované
opétovné ¢astecné zprostil obzaloby a ve zbyvajici ¢asti trestni stihani usnesenim zastavil. Uvedend rozhodnuti byla
zru$ena odvolacim soudem. Soud prvniho stupné ovéem i pfesto dne 23. z&fi 2016 znovu rozhodl stejnym zplsobem.
Spole¢nost CEPRO, as. byla s uplatnénym narokem na nahradu $kody v celkové vysi 261 901 709 K¢ odkazéna na fizeni

ve vécech obcanskopravnich. Proti obéma rozhodnutim byly podény opravné prostiedky a véci se tak bude znovu zabyvat
odvolaci soud.

Trestni Fizeni ve véci trestné cinnosti na skladu spole¢nosti CEPRO, a.s. v Béléicich

Dne 1. kvétna 2016 bylo zahéjeno trestni stihani celkem 16 osob (jiz byvalych zaméstnanc(i spole¢nosti CEPRO, a.s.) pro zlodin
krédeze spachany ve formé spolupachatelstvi (obvinéni odcizovali pohonné Iatky — naftu motorovou — ze skladu spolecnosti
CEPRO, a.s. v Bél¢icich) a v sou¢asné dobé probiha vysetiovani. Vyée $kody byla dosud predbézné vycislena na 675 tis. K¢.

Trestni Fizeni ve véci trestné ¢innosti na skladu spolecnosti CEPRO, a.s. v Loukové

Dne 4. kvétna 2016 bylo zahédjeno trestni stihdni 5 osob, pro zvlast zavazny zlocin krddeze spachany ve formé
spolupachatelstvi (obvinéni odcizovali pohonné latky — naftu motorovou — ze skladu spole¢nosti CEPRO, a.s. v Loukové)
a v soucasné dobé probiha vysetfovani.

Vyse skody byla dosud predbézné vycislena na 16 mil. K¢.
Zaveér

Vedeni Spolec¢nosti je na zékladé posouzeni vyse uvedeného presvédcéeno, ze zminéné skutecnosti nedavaji podnét
k Gpravam hodnot jednotlivych Géetnich vykaz( za rok 2016 ani k tvorbé rezerv na soudni spory.

18. Nasledné udalosti

Po rozvahovém dni nedoslo k Z&dnym udélostem, které by mély vyznamny dopad na Gcetni zdvérku k 31. prosinci 2016.

28. dubna 2017

Mgr. Jan Duspéva Ing. Helena Hostkova
pfedseda predstavenstva mistopfedsedkyné pfedstavenstva
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Criminal proceedings Kadlec, Houska

The indictment was filed in 2010 with the District Court for Prague 1 against the accused Ing. Toméas Kadlec and
Ing. Alexandr Housek.

On 18 November 2013 the District Court for Prague 1issued a judgment where both of the accused were partially acquitted
from the indictment. In the case of the remaining acts, the criminal proceedings were suspended due to limitation.

The decision of the first instance court was subsequently confirmed by the Municipal Court in Prague as the appellate court.
Both of these decisions were subsequently revoked by the Supreme Court which ordered the District Court for Prague 1

to tried and decide again.

However, the first instance court, in the further proceedings, maintained its original legal opinion, that the acts described
in the indictment are not criminal and that the prosecution of these acts was time-barred. By judgment on 18 December
2015, the accused were therefore again partially acquitted of the accusations, and the remaining prosecution was
suspended. Those decisions were revoked by the appellate court. However, the first-instance court again decided in

the same way on 23 September 2016. CEPRO, a.s. was referred with the compensation in the amount of CZK 262 million
to civil proceedings. Legal remedies were submitted against both appeals and the case will be dealt with again by

the appellate court.

Criminal proceedings against criminal activity at the warehouse of CEPRO, a.s. in Bél¢ice

On 1 May 2016 a total of 16 people (already former employees of CEPRO, a.s.) were prosecuted for the crime of theft
committed as accomplices (the accused stole fuel — motor diesel — from the warehouse of CEPRO, a.s. in Bél¢ice),
an investigations are ongoing. The amount of the damage has been preliminary estimated at CZK 675 thousand.

Criminal proceedings against criminal activity at the warehouse of CEPRO, a.s. in Loukov

On 4 May 2016 a criminal prosecution of 5 people was commenced, for a particularly serious crime of theft committed
as accomplices (the accused stole fuel — motor diesel — from the warehouse of CEPRO, a.s. in Loukov), an investigation
is ongoing.

The amount of the damage has been preliminary estimated to CZK 16 million.

Conclusion

Based on the above assessment, the Company‘s management is convinced that the facts do not give rise to changes
in the amounts of the individual financial statements for 2016 or to the creation of provisions for litigation.

18. Subsequent events

No events have occurred subsequent to year-end that would have a material impact on the financial statements
as at 31 December 2016.

28 April 2017

Mgr. Jan Duspéva Ing. Helena Hostkova
Chairman of the Board of Directors Vice-Chairman of the Board of Directors
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